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RECORDING MAIL TO: | ;
LABAMA TELCO CREDIT UNIDHN

1849 DATA DRIVE , |
MIRMINGHAM, AL 35244

LOANNO. 1080210-147
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MORTGAGE

THIS MORTGAGE (“Securky Instrument”) is given on Septembar 13, 1998 _ The montgagor s
KENNETH J. CLAUSE and AWANRDA L. CLAUSE, HUSBAND AND WIFE
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! {"Borrower’).
This Security inetrument is given 10 ALABAMA TELCO CREDLIT UNION,

5mmhuwwmmmma THE STATE OF ALABAMA .undwha@aaddrmis'

| 1849 DATA DRIVE, BIRMINGHAMN, AL 35244 ("Lender’).

?Bmmmwmthlaprkﬂpnlmol Thirty Five Thousand Dollars apd no/100

' Dollars (U.S.$35,000.00 ). This debt is

a note datad the same date as this Security Instrument ("Note”), which pravides for morthly
on September 16, 2004 This Security
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to protect the security of this Security .
undar this Security instrumaent and the Note. For this pumosa, Borrower does hereby martgage, grant and convey to
Lender and Lender's successors and assigns, with powe? of sale, the fcilaculmngtga;crhadm property located in
, Alabama’

" SHELBY
%ur ¢8. ACCORDING TO THE SURVEY OF CAMBRIDGE POLNTE,
N MAP BOOK 17. GAGE 99, IN THE PROBATE OFFICE OF SHELBY COUNTY,
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240 SECTOR, AS RECORBED
ALABAMA.
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ALABASTER

which has the address of 109 CAMBRIDGE LANE ,
{Street] [City}
Alabama 35007 {"Property Address’);

TO HAVE AND 7O HOLD this property unto Lender and Lender's successors and assigns, forever, together with ail

tmmmrmemmumwmmmﬁdmmpmmv.wwm.wmmmaummwm
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propeity.
tmmhmwhmMIMum‘Pm.
BORROWER WMWH%Mdmmw and has the rigit to
is unencumbered, excopt sncumbrances of recorg.

mmmmmwdeMhmIGMPMWﬂMWMI.wb]ocltnany
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniiorm covenants for national use and non-uniform covenants with '
limited variations by juriadiction to constitute a uniform sacurity instrument covening real property. |

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Iinterest; Prepayment and Late Charges. Borrower shall promptly pay wharrdus
the principel of and interest on the debt evidenced by the Note and any prepayment and tate charges due under the
Nota

2 Funds for Taxse snd Insurance. Subject to applicable law or to a written waiver by Laender, Borrower shall pay
to on the day monthly payments are dua under the Note, urtil the Note s paid in full, & sum {"Funds"} for: (a)

j mwmvﬂchmymhprbrlymthh&cumylnﬂmmemﬂsalimmthaPropony:(b)'y‘ﬂﬂﬂy
| payments or ground rents on the Propesty, if any; {(c) yearly hazard or property insurance premiums,; {d)
yaary food insunence premiuma, ¥ any; (e) yearly morigage insurance premiums, if any; and (f} any sums payable by
Bomower to Lander, In accordance with the provisiong of paragraph 8, in lleu of the payment of mortgage insurance
premiums. These items are called “Escrow ltems.” Lender may, at any time, collect and hold Funds In an amount not to
mmmm:mlornmmyrﬂmadmunmgulmnnuyraqdrafmﬁcnawer’smnwacmum
under the federal Reel Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 ot
sﬁ. ("RESPA"), uniess ancther law that applles to the Funds sets 4 lesaer amount. if so, Lender may, at any time, coliect
and hold Fun hmmmmmmmmmmmﬂnmﬂdFmﬂstm
bashdnurmldatnnndmmﬂemhmﬂ:dupmﬂmxudhnum&cmwltamunrminnmdanaewuh
applicable law.

The Funds shall be held in an institution whose deposlts are insured by a federal agency, instrumentality, or entity
{lnciud#ntg Lender, I Lender I8 such an institution) or in any Federal Home Loan Bank. Lender ghalt apply the Funds to :
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually anaiyzing the |
escrow account, or verifylng the Escrow ltems, unless Lencer pays Borrower interest on the Funds and applicable law -‘
parmits Lender to make such a charge. Howevar, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this ican, unleas applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any Interest or eamings on the Funds. Bomower and Lender may agree In writing, however,
that interest shall be pald on the Funds. Laender shell give 10 Borrower, without charge, an annual accounting of the
Funds, showing credita and debks to the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pladged as addRional security for all sums sacured by this Security Instrument.

If the Funds held by Lender excead the amounts permitted to be heid by appiicable law. Lender shalt account to
Borrower for the sxceas Funds In accordance with the requirements of applicable law. If the amount of the Funds heid
by Lender at any time is not sufficient to pay the Escrow ltems when due. Lender may so notify Borrower In writing,
and, In such case Bom":wer shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lander's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund to Borrowaer any
Funds held by Lendar. if, under 21, Lender shali acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shail apply any Funds held by Lender at the time ot acquisition or sale as a credit against the :
sums securad by this Security Instrument. ;

3. Application of Pa tniess applicabie law provides otherwiss, ali payments recelved by Lander under
paragraphs 1 and 2 shall applied: firet, 10 any prepayment charges due under the Note; second. to amounts payabie :
under paragraph 2; third, to interest due; fourth, to principel due; and last, to any late charges due under the Note.

4. C : | ions. Borrower shall pay all taxes, assessments, charges, fines and impositions attributabile 1o the
Property which may attain priority over this Security Instrument, and leasehold paymeants or ground rents, # any.
Borrower shall pay these obligations in the mannar provided in paragraph 2, or # not paid in that manner, Borrower shall
pay them on time directy to the person owed paymen. Bormrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower ghail promptly turnish to

Lender receipts evidensing the payments.

Borrowar shali promptly discharge any Hen which has priority over this Security instrument uniess Bormower: (a)
agrees In writing to the payment of the obligation secured by the lien in 8 manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcemam of the lien in, legal proceadings which Iin the Lender's opinion
operate to prevent the enforcement of the llen; or (c) secures from the holder of the fien an agreement satisfactory to
Lender subordinating the lien to this Security instrument. if Lender determines that any part of the Property is subject to
a lisn which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the llen.
Borrower shall satisfy the llen or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurence. Borrower shall keep the Improvements now existing os hereafter erected on the
Property insured againet losa by fire, hazards inciuded within the term “extended coverage” anc anry other hazards,
inciuding ficods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the ingurance shall be chosen by Borrower sublect
10 Lender's approvai which shall not be unreasonably withheid. It Borrower falls to maintain coverage described above.
Lender may, at Lender's option, obtain coverage 1o protect Lender’s rights in the Property in accordance with

paragraph 7.
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" postpone the due date of the monthly referred 10 I paragraphs 1 and 2 or change the amount of the |
~ paymens. H under 21 the i acquired by Lender s right 10 any insurance policles and :
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ANl Insurance policies and m:mmwmmwmmmammmm
Wummmmtuwmmmmnmmmmm 10 hngier
ﬂmdp-uwmwmmmmmﬂfm Bmwﬂg:prmnnotltmmm
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of the Property damaged, Hmmmmﬁhmmywﬂam L ander's securlty is not lessened. H the
wamMMWW:MMMIW.tMWMﬂw

UdmLmtdﬂandmeinmm.wmmndpmmdnmprh-u:bainmlnatmﬂidor

from !ntMPrWWtDﬂwlcqupaﬂtuLwHtutMMMdthﬂmu

- proceeds
sacured by this Security Instrument Immediately prior to the acquisition.

8. Occupency, Preservetion, Maintenance and Pratection of the Property; Borrower’'s Loan Application;
Leassholds. Borrower shall occupy, estabiish, and use the Property as Borrower’s principal rasidence within sixty days
after the axecution of this Security instrument and shatl continue to occupy the Property as Borrower's principal
residence for at laast one year after the date of occupancy, untess Lander otherwise agrees in writing, which consant
shall not be unreasonably withheid, or unless extenuating circumstances axist which are beyond Borrower's CONtros.
Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, of commit waste on the
Property. Borrower shall ba in default i any forfeiture action or proceeding. whether civil or criminal, Is begun that in
Lender’lgoodialthludglmntcuudrwﬁ In tarfelture of the Property or otherwise materially impeir the lien created by
this Security instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
naragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith

created by this Security Instrument of Lenders security interest. Borower shall also be in dofault if Borrower, during the
loan application procees, gave matarially false or maccurate iformation or statements to Lender (or fallad to provide
Lender with any material Information) in connection with the loan evidenced by the Note, including, but not timited to,
represemations ;Wu occupancy of the Property as 8 principal residence. Hf this Security instrumen is
on & leasehold, 8

tha laasehold and the fee title shall not merge uniess Lender agrees 1o the merger in writing.

7. Protection of Lenders Rights in the Property. It Borrower falls to perform the covenants and agreements .
contained inthis Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights n the :
Property (auch as & proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforce laws or
regLiations), then Larﬂorwurr:!dow pay fOr whitever le necessary to protect the value of the Property and Lender's

rights in the Propearty.

this Security instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear
Interast from the date of disbursement at the Note rate and shall be payabie, with Interest, upon notice from Lender to

raaann.themnrtganamwmmwmhmmcmtummmsmmmmﬂm
premiums requlred 1o oblain coverage substantially equivalent to the morgage insurance previously in affect, at a cost
subatantlallyaqumiammthommsomdtmmmgamancaprwlolﬁyineﬁm,tmmanaltmta
mortgage Insurer approved by Lender. i substantiaily equivsient morgage Insurance coverage is not avalable,
Bnn-nwarshallpaytnLandsraamwhammqumnm-hﬂdﬂhdthe mortgage insurance premium being
pa#dbmeuwarwhentmmummamvmgolapudnrcmodtubein Lender will accept, use and retain these
paymantsasulmrmmliwdmgelmumm.meawupaymmﬁamvnnlnngorbemqmmd,mﬂw
ﬂptiunofLandar.lmortwlmummamgﬂ{htheumnuntnndiorthaperbdﬂmwm}provldadhyan
insurar approved by Lender Becomeas avaliabie and is obtained. Borrower shall pay tha premiums required to
maintain morngage ineurance in effect, or to provide a ioss raserve, untl the requirement for mortgage insurance ends
in accordance with any written agreement betwesn Borrower and Lender or applicabie law.
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;' takmgnttmr-'roporryhwﬁdlthafalrnurketvn!uadﬂumm-ndhtdyhﬁmmukWhlmthanuw
amout of the sums sacured immediately betore the taking. unless Borrower and Lender otherwise in writing or
:mwmmmm.m ocoeds shall be applied to the suma secured Dy this urity

" instrument whaether or not the sums are then due.

LOANNO. 1050210-147

10. Gondemnation. mmdwmmmmmawmﬂmmmmm
mmmmmmuwmdmpm.mmmmmamm.mm

_ whather
Mwﬂmwmdmwmmtmmheqmltunrgraatartt\antmmﬂim
sums this Sacurity Instrument immedistely bafore the taking, uniess Borrower and Lender atherwise agree in

wmmwwmlmmmmm bythaanmuntunhaproceodsmuﬂpiiod by the
fraction: {ajﬂwtuilmﬂdﬂwmmmd immediately before the taking, divided by (b) the fair market
umaumwmbﬂmmmmwmmmmmw to Borrower. In the event of a panial

.. sl r

If the Property ls abandoned by Borrower, O #. after notice by Lander to Bofrower that the condemnor offers to

| make an award or seitle a claim for da Borrower falis to respond to Lender within 30 days after the date the

notice Is ghven, Lender Is authorized to lect and apply the proceeds, at its option, either o rastoration or repair of the

- Property or to the sums securad by this Security Instrument, whether of hot then due.

Urdess Lender and Borrower otherwise agree In writing, any application ot proceeds to principal shall not extend of

| pastpanethedundalaoithemltﬂypaynmrﬁamdmmmmgmmnandznrchangetheanmumc#mh

paymenms.

11. Borrower Not Relessed; Forbesrance By Lender Not & Waiver. Extension of the time for payment or :
modification of amortization of the sums secured ymwwlmﬂgmntadbywuumanyswin
intoreat of Borrower shall not operate to release the liabitity of the nal Borrower or Borrower's successorns in

interest. Lender shali not be required to commence proceedings aga anysucc:esmrinlntmﬂrrdmmmm

L tirrmfurpawmnrothuwhamodw:morthuhnnithammumdbythia&cumylmmwruamnniany

demand made by the original Borrower or Barrower's successors in interast. Any forbearance by Lender in axercising
any right or remedy shall not be a walver of or preciude the exercise of any right or remedy.

12. Successors and ns Bound: Joim and Several Liability; Co-signers. The covenams and agreements of
this Sscurity instrument shall and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of ragrapfl 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrumert only 1o
morgage, grant and corvey that Borrower's interest In the Proparty under the terms of this Security Instrument; (b) is
not obligated to pay the sums secured by this Security Instrument: and (c) agrees that Lender and any other
Borraower agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consant.

13. Loan Charges. If the loan securaed by this Security Instrumert i8 subject 1o a law which sets meximum loan
charges, and that Inwhﬂrmﬂyhn«pruadsutrmtthabrlmﬂrmhaﬂmn charges collected or to be coliected In
connection with the loan axceed the permitted limits, then: (a) any such loan charge shall be reduced by the amoum
necessary tq reduce the charge to the permittad mit, and (b) any sums alraady collected from Borrower which
axceeded permitted limits will be refunded to Borrower. Lander may choose to make this refund by reducing the
principat owed under the Note or by making a direct payment 1o Bommower. If a refund reduces principal, the reduction
wlll be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. AnynotlmtnBorrmpnwidedforhthia Security instrument shall be given by dalivering it or Dy
mﬂinunwmmmmwmuauwmwmmdmmhod. The notice shall be directed to the
Propenyhddmumawmwmﬁmﬂdmbynmmmunder.wnotbetn Lander shall be given
by first class maH to Lender's address stated herein of any other address Lender designates by notice to Borrower. Any
naﬂcaprovidodlnrlnthecuruytnummmbadoenmdtuhavnhaenuwentuaonmurwrﬂnrwtwnum

as provided In this paragraph.

15. Governing Law: Ssverability. This Security instrument shall be govermed by federal law and the law of the
jurigdiction in the P is focated. In the event that any provision or clause of this Security Instrument or the
Note corficts with applicable law, such confiict shall not afiect other provisions of this Secwlg'aLnHrumem ot the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security tnstrument and
tha Nota are declared to be severable.

T WOy -
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| i r'
18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security |

pﬂmnn}wmmwwupmrmmgnmmme,mhmm.mwmwmud surts E‘
wodbymhmmylnmmm.Hm,mhmmmmmmwwwﬂmmbprdibnedby
fedoral law as of the date of this Securlty Instrumert. L
:
b
i

H Lender exercises this option, Lender shali giva Borrower notice of acceleration. The notice shail provide a pecod
dmmmmdawmmmmomﬂmhdﬂwmmladwnhlnthcthmmwpaynﬂmmuad
by this Security Instrument. if Borrower falls to pay thess gums prior to the expiration of this period, Lendar may imvoke
awmmwmmlmﬂmmw notice or demand on Bormower.

18. Borrowar's Right to Reinstats. If Borrower maets certain conditions, Borrower shalt have the right to have
arforcement of this Securlty Instrument discontinued at any time prior to the earier of. (a) 5 days (or such other periad

asapﬂhﬁahwmyspodhmeMIbafurﬂmmmuFmpmwmuamtﬂanymwerdanlaeomalnadin
'g tHsSwmlylmam:m{b]mdnlmmmmdmmm instrument. Thosea conditions are that

Borrower: (8) pays Lender all sums which then would be due under this Securlty Instrument and the Note as If no
acceleration had occurred: (b) cures any detault of any other covenants or agreements; {c) pays all axponses incurred
in enforcing this Security tnatrument, Includinﬂhbm not limited to, reascnable attormnays’ tees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured Dy this Security Instrument shall continue unchanged. LUponh
reinstatement by Borrower, this Security Instrument and the igations secured hereby shall remain fully effective as if
no accalertion had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17,

1!.3.ho#m;cml1qtoﬂ.unsm.ThaNntanrapmhlimmmtheNua(togeuwmmhsocm f
Instmmrn}nu{:nddnnaurmmwﬂwwmtnw.haaiamymnlnncmngommm
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There -
mmybummnmdwudﬂnmnmemdluamulﬂw Note. if there ls a change of the Loan
Sm,Bmmwﬂhaghanmﬁmnuﬂmdﬂwdwmhammmwﬁhpamgmph14ubovaandapplmuolaw.

The notica will state the name and address of the naw Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Bofrower shall not do, nor allow anyone eise to do, anything affecting
the Property that is in vioiation of any Environmentai Law. The preceding two sentences shall not apply to the prasence,
use, or storage on the Property of smell quantities of Hazardous Substances that are generally recognized 10 be
appropriate to normal residentlal uses and to maintenance of the Property.

Sorrower shalt promptly give Lender written notice of any investigation, ciaim, demand, lawsuit or other action by
any governmeantal or rﬁw a or private party nv the Property and any Hazardous Substance or
Environmental Law of Borrower has actual knowladge. if ower laarns, or la natified by any governmental or
regulatory authority, that any removal or other remadiation of any Hazardous Substance affecting the Property |a
necessary, Borrower ghall promptly take sl necassary remadial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances® are thosa substances dofined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, ather flammable or toxic
petroleum products, toxic pestickies and herbicides, volatile solvents, materiais comaining asbestos or formaldehyde.
and radicactive matarials. As used In this paragraph 20, *Emvironmentat Law” means fedaral laws and laws of the
jurisdiction where the Proparty Is iocated that reiate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Accelerstion; Remedies. Lender shall give notice to Borrower prior to accelerstion following Borrower's
brsach of any covenant of gresmant in this Security instrument (but not prior to acceleration under paragraph
17 uniess a bis law provides otherwiss). The notics shall specity: (a) the dafauR; (b) the action required to
cure the d Il;(n)ldﬂ.ﬁﬂl“ﬂﬂnlﬂﬂﬂmmmmmmhgmmﬂm.bywhic:hlhl
detault must be cured: and (d) that faliure to cure the default on or before the date specitied in the notice may
resuit In acceleration of the sums sscured by this Sacurity Instrument and sale of the Property. The notice shall
turther Inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assent
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default Is not
cured on or befors the date specified in the notice, Lender at its option may require immediate payment in tull of
all sums secursd by this Sscurity instrument without further demand and may invoke the power of skls and any
other remedies permitted by applicable law. Lender shali be entitied to collect ail axpensas incurred In pursuing
t:r ri:'lidldill provided In this paragraph 21, inclhuding, but not limited to, reasonable sttormeys’ fees anki costs of
title avidencs.
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if Lander invokes the of sale, Lender shall a copy of a notice to Borrower in the manner

in ph 14. Lender publish the notice of sale once a week for three consecutive wesks in a:
INSHKELBY County, Alabema, and thereupon shell sefl the

MWWHMIMHMMMGMM'WﬁMM.Lm
deliver 10 the purchsser Lender's deed the Property. Lender or ts designes may purchase
Proparty s any sale. Borrowsr covenants 8 agrees that the procesds of the sale shail be appled in the
toliovidng ovder: (a) to s expenses of the sele, nchuding, but not limited 10, reasonable attormeys’ fees; (B) to all
stung Secured by Securlty instrument; and (¢) any excess to the person or persons legally entitied to it.
22. Releass. Upon payment of all sums secured by this Security Instrumennt, Lender shall release this Securlty
Instrument without charge to Borrower. Borrower shall pay any recordation costs.
23. Walvers. Borrower waives all rights of homestead exemption In the Property and relinquishes all nghts of
curtesy and dowsr in the Propasty.
24. Riders to this instrument. If one or mora ridars are executod by Borrowsr and recorded together

with this Securlty Instrumant, the covenants and agreements of each such rider shall be incomporated NG and ahall
ammwmmmmmmmwmmmmmmunmmn)mup.mdmu

Security instrument. {Check applicable box(es)]

[_i Adjustable Rate Rider Condominium Rider {]1--4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specity]

BY SIGNING BELOW, Borrower accepts and agreas to the terms and covenants comained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with ft.

Witnassee: / ;/
_ i . / =
KERNETH J/ CLAUSE Bormowe
st orce . I
Vopanite o base
Soct Securty huroer T
Soclal Security Number .

‘I-I_

; e e
Social Security Number Social Security Number
—————————————— PG00 Hisite Thia Line For A
STATE OF ALABAMA, Countyss: JEFFERSDN
Onthis 13thdayod September, 19991 THE UNDERSIGNED . & Notary Public in

and for said'county and In said state, hereby certily that

KENNETH J. CLAUSE and AMANDA . CLAUSE, HUSBAND AND WIFE

whose name{a) are signed to the foregoing conveyance, andwho are known to me, acknowledged
before me that, being Informed of the comtents of the conveyance, they executed the same voluntarily and as
their act on the day the same bears date.

Given under my hand and sesl of officethls 13th dayof September., 1938

A

Public THE WUNDERSIGNED

My Commission expires: ‘i’aj ra ZO° =

This instrument was prepared by TIFFANY BEARGDE
MORTGAGE PROCESSOR ASSISTANT

1848 DATA DRIVE
BIRMINGHAMNM
205-885-2875
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