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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE |

THIS MORTGAGE IS between Carter Homes & Development, Inc., whose address is 104 C Cenyon Park Drive,
Pelham, AL 35124 (referred to below as *Grantor”}; and Regions. Bank, whose address is 2964 Peiham Parkway.
Pelham, AL 35124 (referrad to below ss "Lender™). 5 -

 GRANT OF MORTGAGE. For velusble considerstion, Grastor mortgagaes,. gramy, bargains, sells and conveys to Lender all of Grantor's nght.

tite, and intarest in and to the following described reel property. togethar with ol existing or subsequantly erscied of aHied bukhings,

' improvements and fixtures; sl essements, rights of wey, and appurtenances; all water, water rights, watercourses and ditch nghts lincluding

stock In utilities with diteh or krigation rights); and il dther ¢ . royalities, snd profits uhthg 10 the rasl property, inchuding without kmitation
al minarals, off, ges, geotharmel and similar matters, in Shelby County, State of Alabamas (the “Reel Property "}

Lots 10 and 11, Block 2, sccording to the Survey of W. J. Maxwell’s Survey. ae recorded in Map Book 3,
page 71, in the Probete Office of Shelby County, Alsbama. |
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

; The Real Property or its address ls commonly known &s Lots 10 & 11, W, J. Maxwaell's, Alabaster, AL 35007,

" Grantor pressntly assigns to Lender pil of Grantor's right, title, and interest In and to ail lnssas nf;thl Property snd all Rents from tha Progserty.

In sddition, Err-ntnr grants to Lender a Unitorm Commercisl Cotie security interast in the Personal Progiarty and Renite.

DEFINITIONS. The following words shall have the following mesnings when used in thim Mortpepe. Tarms not otherwize dofined in thus
Mortgage shall have the mesnings attributed o such terms i the Unitorm Commercial Code. Al refarances to dolar amounts shall masn

amounts In lawhsd money of tha United States of America.

Aramtor. Tha word "Grantor® mesnd Carter Homes & Devslopment, ing.. Tha Grantor is the mortgagor under this Morigags.

Guarantee. The ward “Guarsntor™ mesns and Inchudes without limitation sach and all of the guarsntoss, sursties. and sccommodalion
parties in, connection with the indebledness. |

Imgwoverments. Tha word "Improvements” mesans and includes without limitation aff existing snd futire improvements. buildings,
structuras. mobile homes sffed on the Rest Proparty, facilities. additions, raplacements and other comtruction on the Resl Property.

indebtedness. Tha word “indeblednesa™ means ait principat and intareat payabie undar the Nots and sy amounts axpandad or advanced
by Lender to dischergs obligations of Grantor or expenses incurred by Lender to snforce obligstiona of Grentor under thes Morigage,
togathar with mterest on such smhourts es. peovided in this Mortgages. : : :

Lerxles. The word "Lender” means Regions Bank, lte acoessors and asaigns. Tha Lendar is tr-muam wntier thin Morigge.

Mortgage. The word “Morigege” means this Mortgage bﬂwm Grsntor and Lender, and includes without limitation all sssgrments and
security interest provisions reletng to the Personal Property snd Rents. |

Note. The word *Note™ mesns the promissory note of credit agreement dated Septamber 1. 1888, In the original principal amount

of $87,750.00 from Grantor to Lender, together with all renewsis at. extensions of, modificetions of, refinancings of, conadiidetians of.
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE col_mllll A VARABLE INTEREST RATE.

Personal Property. The words “Personal Proparty” mesn ail squipment, fixtiures, and othes articlen of personat property naw or hereatier
owned by Grantor, and now or hereafter attached or affixed to tha Real Property: together with sl sccessions, perts, and sdditions to. all
raptacamaents of, and sl substitutions for, eny of such property; and together with sll proceads (including without Emitation sl insuteoce
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word “Property” meana collectively the Real Property and the Personal Property.
Resl Proparty. Tha words *Resl Property” mean the property. intereats snd rights describad sbove n the "Grant of Morigage™ sschon,

Related Documents. The words "Ralated Documents™ mean and include withouwt limitation sil promisecry notas, cradit agresments, Kan
egresmants, snvironmental sagreements, guaranties, sscurity agresments, mafigages. deads of trust, and all othes inatruments. sgreements
and documents, whether now or hainafter sxisting, executed in connection with tha indebtadness.

Rents. The word "Rents” meane ok prasent snd future rants, revenues, inCome, issues, roysities, protits, and other banetits derived trom
the Property.

THIE MORYGAGE, INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO BECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTON UNDER THiS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAQE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except #s luﬂurwiul pravided in this Mortgsge. Grantor shali pay to Lender sll unﬁmu sncured by ths
Mortgage ss they becomae dus. and shalt ltrllctl# pertorm alt of Grantor's cbligations under thia Mortgage.

POSSESSBION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possassion and Use. Until in defsult, Grantor may raman in possession and control of and operats and Mansge thva Property snd collect
the Asnts from the Property.

Duty to Maintain, Crantor shail meintain the Froperty in tenaniable condivon and promptly perform sl repairs, r&plpcm:. arvg
maintenance neceassry 10 prosérve its value. '

Hazsrdous Subsiances. The terms "hazardous waste,” "hatardous substence,” "dispossl.’ “raignss.” wrd "threstensd releass,” & used 0
this Mortgage, shall have the sama masnings at 36t forth in the Comprehengive Environmenta! Response. Compensation, afwl Lisbdity Acl
of 1980, as amanded. 42 U.8.C. Section 5601, et seg. ("CERCLA™), the Superfund Amendmants and Reaythorization Act of 19868, Pub. L,
No. 95.499 ("SARA"). the Mazardous Materisis Trenaportation Act, 49 U.5.C. Section 1801, et saq., the Rssource Consecvriion and
Recovery Act, 42 U.S.C. Section 6901, ot seq., or othar sppilcable state or Foders! laws, rules, of reguistions sdopted pursuant 10 any ot
the foregoing. Tha terms “haxerdous wasta™ and “hazardous substance® shel also inciude, without limitation, petrolaum angd petrolaum
by-products or any fraction thareof end ssbesics. Grantor represents and werrants 10 Lender that: (s) Dunng the pariod of Grantor'a
ownership of the Property, thers hes been no use, generstion, manutacture, FIOTEQe. Treatment. disposst. relsase or thrastened telesss of
any hazardous waete or substence Dy any person on, under, sbout or from tha Proparty: (b} Grantor has no knowledge of, or resion 1G
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‘Loan No 0059 (Continued) ,- .

: bellsve that there has heen, except as previously disclosed to and acknowisdged by Lander n wriling, i} srwy use, ;cm.
manufecturs, storage, treatmant, disposal, reiease, or threatened reisase of any harsrdous waste or substance on, undes, about of from
Praperty by sny priar owners or occupanta of the Propecty or (#) sny actual or threstenad Wugation or clams of sny kKind Dy ey person
relating td such matters; and ic) Except as previously discipsed to snd acknowledged by Lender in writing. i) neither W nor sy
tenant, contractor, agent or othar suthorized umar of the Property shall use. ganerate, manufacture, stora, trost, diepods of, O¢ relsese My
hazardous waste or subestance on, undes, sbirut or from the Property and {ii} any such activity shell be conducted in campliance with all
sppliceble feclersl, state, and local laws, reguistions and crdinances, inciuding without lmitation thosa iaws, regilationn. and ordinences
described sbove. Grantor suthorizes Lendar and its sgenis to enter upon the Property 10 maks such inapections and tests, a1 Grantor's
AXPENeN, u:mmmmmmm of the Property with this section of the Mortpghgs. Any ingpaciiona o
toats , _WMHMWIWIWJMIMIM!MMHMW::rutnlnvm:pomihiﬁtvmuihﬁhmm;uﬂnf
Lander 10 Grantor of 1o shy 0thet person. The reprapentations and werranties Contsinad herein ars based on Grantor's dus diligence

investigating the Praperty for fuaserdous waste and Hazerdous substancas. Grantor hersby (&) rtlosses ond waives any future clams

ageinat Lander jor indemnity or contribution in the svent Gramvior becomes liable for clesnup or othsr costs under any such laws, and . [b)

agress toindemnify sid hold harmisss Lander ageinst any: snd aN claims, losess, lisbilities. damages. pansities, and axpenees which Lender
: | _ “ﬂnwlufhrmgﬁumumm&Hﬁmﬂunn*MWurnlmwmln-.ra.mu

generation, manglacture. storage, disposal. relesse of tivemianed relosse of & hazsrdous wasle or substance on the proparties.  The
pravisions of this ssection ot the Morigage, including the .obligation 1o indemnify, shalt survive the payment of the indelitedness and the
setisfaction snd recorveyance of the len of this Mortgege and shall not be sffected by Lander’'s scquinition of sny interest in the Property.

Nulsanca, Waste. Grantor shell not causs, conduct or permit any NUissnce nor commit, permit. or sutler any stripping ol 05 waste on o¢ 10
the Propsrty o any portion o1 ihe Property. Without limiting the genarality of the foregoing, Grantor wil not rémove, oF grant 10 any othes
party the right to remove, sny timber, minaraia {including ol and gas). soil, gravel or rock products without the priot writtan coosent of
Lender, '

ARemovel of Jmprovements. Grantor shall not demolish or remove any tmprovemants trom the Rexsl Property without the gprior wiitten
coneent of Lander. As a condition to the ramoval of any Improvements. Lander may reqtiire Grantor 10 meke arrangemants satistacioey Lo
Landet 10 replece such Improvements with improvemants of sl least egual velue.

Lender’s Might ¥ Enter. Lender send its sgents and rapresentstives may nnt-nf upon the Real Property at sl ressanable timas to -ﬁ-nd 0
Landar's imsreets snd 10 inspect the Property for purposes of Grantor’s complisnce with tha tarma and conditions of this Morigage.

Compllente with Governmantal Requirements. Grantor shall promptly comply. with ol laws, ordinances, snd raguistions, now o haraaltiar

in affect. of sl governmental suthoritiss applicabie 1o the uae or cccupancy of the Property, including without Hmilation, the Americans

With Dissbifides Act. Grenisr may contast In good fsith any such'law, onrdinance, or reguistion aad withhold complance Juring sny
; pfom.wnuwapﬂmw,lnlumuﬁrlmqrhunntiﬂudLﬂﬂn;hwﬁ&upﬁmdﬂuwmmmn-munﬂ-n
| sole opinion, Landar's interests in the Proparty are not jeopandized. Landar may requive Grampr to post sdequate security O & surety Bond,
| ressonably satisfectory to Lander, to protect Lender’s Interest. | -

|
i Duty t0 Protact. Grantor sgrees neither to sbandon nor lsave unattended the Properly. Grantor shall do all other acte. in sddition I those
acts sat forth above in this section, which from the charscter and uas of the Property arne recsonably necessery to protect snd predenve the

Properly.

. EWJE ON SALE - I:OHOIN'I‘ BY LENDER. Lender may, at its option, deciare immediately due and payable sil sutne secured by this Mortgage upon
. the sale or transfer, without the Lender’s prior writtan consent, of ait or any part of the Real Property. or sy interest in the Real Property, A
" *sale or transfer™ mesns the comweyance of Aesl Property of sny fAght, titls of intarest tharein; wiwther legel. beneficiel or squitabla: whethe
voluntary or involuntary: whather by outright sale, desd, instaliment sale comract, land pontract, comract for dead. lessehld interest with #
tarm greaisr than three (3) years, lome-option coniract, or by sale, assignment, or trenafer of any bandficisl intarest n of 10 any land 1rust
. tiﬂltnmmm,meﬂﬂmmﬂMﬁanﬂulPropmwirnmt. if prvy Grantor is 8 corporstion, parthaiship of
himited Habllity company, trenster siso ncludes sny changs in cwnership of more than twanty-five percent {2EW%] of the woting stock. pertnership

interasts or kmited labllity company Interests, as the case may be. of Grantor. However, this option shakl not be sxercised by Lendet if such
uumhhwﬂﬂhiﬂd-hvhdwﬂhﬁbrﬁmm.

- TA!HAHDLW. Thufﬂlummuhﬂmmﬂum“-ndllmnnlmfﬁapﬂtrmnpuﬂntthhmﬂw.

Payment, Grantor shell pay when dus (end In sil events prior to delinquency) all taxes, payick taxes, specisl taxes, SSMUESTMNTK, wOler
chargos M-mmmmmntmmmmmmwm.mmmmmﬂmfmw_mm.:mmrm

services renderad or material furnished to the Praperty, Grantor shall maimain the Property free of oif kerw having priority over or squal to

(he interest of Lender under this Mortgage. except for the llen of toxes snd sssessments not dus, and sxcept 35 otherwise provided in the
tokowing pl_rauuph. . | |

Right To Contsst. Grantor mey withhold paymsnt of any tax, sesessmant, or clam in connection with a good feith dispute over the
nhﬁgnﬂﬁntqu.mhmnwlmuﬁnmmumtmm. tf & ey wrigpes or is Fied sa 5 result of Nonpayment,
Grantor shail within fiftasn (18] days after the lian anses.or, it & lien ia filed, within fifteen (15) .days efter Grantor has notice ol the bikng,
uumtmmmﬂﬂ-ﬁnnrﬂmtodbvundmdwwimmm«lnmm'mmﬂnumwbmﬂmmmmw
-:ﬁﬂmmmuﬂﬂhmmﬂmﬂmﬂmnmthﬂmplummhmd sttornays” fess or othee charges that tould sccrue st
a result of 8 torecioswre or ssia under the lan. inmrnnnmt.ﬂrlnw:hlﬂdnfnndiuﬂimdLm-lmMumwmvmmm
befors snforcoment ageinat the Property. Grantor shall name Lander as sn additonal obliges under sny surety bond firniahed m the

cormesal procesdings.

Evidence of Peyment. Grantor shall upan demand furnish 10 Lander satistactory evidencs ot payment of The taxes or asssaaments and l_:hnil
suthorize the sppropriate governmentsl oificial to deliver 10 Lender st any time 8 written statement of the taxes and SESSoaMants SgaInst

tha Property.

Notioa of Construation. Grantor shalt notity Lendar at laast fiftesn {15) days hefore any work is commenced, any ssrnces are turmmshed, v
any matarisis sre supplied to the Froperty, if any machanic’'s lian, materlaimen’s Ben, or other kien could ba asserted on sccount of the
work, services, or materisis. Grantor will upon request of Lender furnish to Lander advance ssswrances satistaciory 10 Landar that Grenlos
can and will pay the coat of such improveameants.

PROPERTY DAMAGE INGURANCE. The following provisions relating to inauring the Property are & pant of thia Morigage,

Maintenance of insurance. Grantor shall procure and mpintein policiaa of fire inaurance with standard gxtended coverage endOTAEMWNALE G
| urophmnthaﬂahrﬂuﬁﬂllrnnﬂlmmﬁllmﬂmtlmﬂﬂ-ﬂuﬂannrwm:nmuumcipmmmlmﬂcnm
: of any coinsurancs clsuse, end with a stsndard morigages cisuse in favor of Lender. Grantor shak slso procure o6 MaintEn
! comprehansive general Habfity Inaursnce in such CoOVErsge aMounts B8 Lender may requist with Lender being nemed a8 sdditional insureds
r in such liability insursnce policles. Additionally, Grantor thail maintein such Dl ingurance, Inchuding but not limited O hazard, business
- intmnq:tiunnndhuﬂirmmnuﬂurmwrqu. Poiicias shalt be written by such insursnce companiss and in such form as maey e
ressonably scceptebla to Lender. Grantoe shall dativer 1o Lendar cartificates of coverasge from each insurer containing & stipulstion that
coversge will not be cencellsd or diminished without n minimum of ten (10} days’ prior wiitten nobice 1o Lander and not Cantmning any
discisimar of the ineurer's Hebllity for faliure 10 give such notice. Each insurance policy slso shal mciode an andorsament providing that
coverage in favor af Lunder will not be impaired In: sny way by say act, omission or default of Grantar or any Othar peneon.

o! Procesds. Gramor shall promptly notify Lender of eny loss or demage 10 the Property. Lander may make proof of bas i
Grantor tails 10 do so within fifteen {16} days of the casualty. Whather or not Lercier's sacurity is impaired, Lander may, st ite saction.
spply the procesds to the reduction of the Indabtedness, payment of any ilen affecting the Property, or the restoration and repaid bt the
Proparty. - It Lencer slects t© apply the progesds t© reltoration snd repair, Grantor ehall repasr or replace the demsged o destroyend
improvements in a mannes patistactory 1o Lender. Lender shall, upon sstistactory prool of such sxpenditure. pay or reimburse Grantor trom
the proceeds for the reasonebls cost of repelr o7 restoration it Grantor I8 not in defeult under thia Mortgege. Any proceeds which have not
basn disbursed within 180 days aiter their receipt end which Lender has not committed to the repair o7 restoration of e Property shall be
uaed firest 1o DY Any BMCUNT Owing 10 Lender unider this Morigage. then 10 Pay ocGrued interest, and the ramainder, I! prry, shall be sppliad
to the principsl balence of the Indebtedness. If Lander holis any proceeOs stter payment in tull ot the indebtedness, such procaeds shall be
paid 10 Grantor. : ' :

E Linanpired Inarance Sale. Any unexpired Inuufunqra shall imurs to tha banalit of, and pass to. the purchsser of the Property covered by
| this Morigage st sny rustee’s asie OF other sele held under the provitions of this Mortgage. or at any toracipaurs sk Ot such Property.

Gramtar's Report on instrance. L'pon request of Lander. hawever not more than once a yeer, Grantos shall furnish to Landar 8 raport on
sach sxisting policy of ingurance showing: {(a) tha name of the insursr; b} the risks inswred; (c) the amount of the policy, [d! tha proparty
insurad. the then currant repiscemant value of such property. snd the manner ot datsrmining that value; and (e) the expirstion dete ol the

policy. Grantor shell, upon request of Lender, have an independant sppraiser satiafectory to Lender detarmine the cash veius retiRc TS
cosl of the Proparty.

JnE el L Tebd T FTEEOTERY ;%
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Loan No 0069 {Continued) : r

EXPENDITURES BY LENDER, |} Grantor falls to comply with any provision ot ths Mortgage, or it any mction or proceading » com 1hat i
- would materially sffect Lander’s interests in the Property, Lender on Grantor's behat may, but shell not be raquired to. lake any son (hat ,‘-
' Lender deams appropriata. Any amount that Lender axpends in 50 doing will bear interest et the rate providmd for in the Nota rom: the dple ,

| incurced of pakl by Lender 1o the dete of repsymant by Grantor. AN such sxpsnass, at Lender's option, will {a) be paysble on difhastl. (D) be
' added 10 the noa of the Note and be apportiohed among and be payabie with sny instaliment gaymeonts to become due during either (i) {he
term ol any insurance policy or (i} the remaining term of tha Nota, or ic} be troated ns 8 ballpon payment which will be due and :
paysbis a2 the Note's maturity. This Mortgage siso will secure payment of these amounts. The rights provided for in this parsgreph shall be n
addlﬂqn_tnmmmHﬂmnMﬂmwmmwrmmmnnmmmth-dumn. Any such action by Lander shail not be .-
mﬂ-.mhMMwﬂmwmemtdvthttﬂ#thmiuwmﬂdﬂwhn&

| wmmwm The folowing ;@rnm:uhwtnnwnﬂlﬁp of the Praperty are a part ol this Morigape.

Tla. Grantor warrernts that: (&) Grantor holde gotxd Bnd markstable title of record to the Proparty i ten simple, frae and clear of sl hyna
and encumbraficas othar hiw those set forth i} the Rep Proparty description or In any titie insurance palicy, tithe repart, or hinal titla opmyon
isaund in fevor of, and acospted by, Lander in connection with this Mortgage, snd (b) Grantor has the full right, power, and suthonty to
sxpcute and deliver this Mortgage to Lander.

Deferwe of T, Subject to the sxception in the parsgraph abave, Grantor warrants and will forever detend the tithe to the Property sgans
the iawiul cleime of aif persone, in the evert any Baction of proceeding s commanced that quastiona Grantor's title or the interast of Lendar.
under this Mortgape, Grantor shell defend the sction ot Granto's axpense. Grentor may be the nominal party in such procsedeng, bt
Llrﬁnﬂidihiinﬁﬁldtnpuﬂdpouinthlprmndinqmdmhuumumadlnﬁupmmdi:uhvml aof Lender’'s own chaice, and
Grmrwﬂmﬁm.mmmhm.thmdirlu:himthuLnMurmvmtﬂmﬁmtutimmmitm:h

Compllance With Lawe. Grantor wairants that the Property and Granior's use of the Property comphies wth all existing spplicalye laws,
ordinances, and reguiations of governmentsl authorities.

CONDEMNATION. Tha following provisions relsting to condemnation of the Proparty are a part of thug Morigage.

Application of Net Froceete. if sl or sny pert of thw Froparty is condemnad by eminent domain proceedings of by any peocesding o
purchsse in keu of condemnaticn, Lender may at its slection require that all or any porticn of the net proceads of the awsrd be spphed 10
the indsbtedness or the repair or restoration of the Proparty. Tha net proceeds of the awaerd shalli mean tha award sftr payment of all
resasonabie coate, axpanses, and sttornays’ feas incurred by Lender in connection with the condamnstion.

Proceedinigs. {f any proceeding in candemnation is filed, Grantor ahall prompthy notity Lender in writing. and Grantor shall promptly toke
MImumhmtnmmtmmuthhq sward.. Grantor may be tha nomina! party in such roceading. but
Landsr shiel ba antitied to perticlpsta in the procasding and 10 be represented in the procesding by counsel of its own choice. and Grantor
will deliver of cause 10 be deliversd to Lender such inslruments as may be requested by it from time to time to permit such participabon.

| IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to goverrmentsl taxes.
| tees and cherges are & part of this Mortgage: -

Current Taxes, Foes and Charges. Upon request by Landser, Grantor shall axscute such documents in addition to this Mortgage aod take
whataver cther ks requested by Lendar to perfest and continue Lander's lisn on the Real Property. Grentor shall retmburss Lender for
all taxas, s descr below. together whh all sxpensas incurred in recotding, perfacting. or continuing this Morngaepe. inchuding without
Umitation il taxes, tees, documentary stampe, and other charges for recording o registering this Mortgage.

Tanss. The lollowing shalf constitute taxes Lo which this section sppties: (s) 8 specific tax upon this type of Mortgage or upan sl or any
pert of the Indebtednasa secured by this Mortgags: (b} o specific tax on Grantor which Grantor is authorized of required to deduct from
paymants on the indebtadnass secured by this type of MOrgege; {c) 8 tax on this type of Morigage chargeable againat the Lentdar or the
holder ot the Nots; snd {:HImeﬂurlwwﬂmufmmmnmmuwﬂnunfmmlnhrntmmhv
Gramaor. ' i

Subsequent Taxea. |1 any tax to which thiz section applies in enactad subasguent 1o the date of this Marigege. this event shall have the
game affect as an Event of Defauit {ss defined below], and Lender may exercies any or all of its svaitabie remedise tor an Event of Detault
ss provided below urdess Grantor either {a) pays the tax before it becomes pelinquent. or i) coitests the tax as provided sbove in the
Taxms snid Lisns section and deposits with Lander Gash or » sutficient corparaie syrety bood of other sacurity satisfectory to Larwiar,

SECURITY l&m » FINANCING STATEMENTS. The foliowing provisions relating to this MOTIgege 38 8 Kecurity agresment are a pert of
thia Mortgsgs. | : -
Securlty Agreement. This instrument shall conetitule a sacurity agrasment to tha axtent any of the Proparty conatituted fixtures o othar
personal property, and Lender sha# have alf of the rights ot s secured party under the Uniform Commiercisl Code ss smended lram thma o
time. . |

Security Interast. Upon raquest by Lender, Grantor shall execute linancing statemeants and take whatever other action is requedted by
Lendar to parfect snd continue Lender’'s security interest in the Rents end Personsl Property. In sddition to recording this Morigage in the
raml property regorcs, Lender may, st any time and without further authorization from Grarillor, |file execuled COUMIDENTS. Copmh of
reptoductions of this Mortgage 88 & finshcing statwmant. Grantor shall reimburse Lendar for ¢lf expeness incurred in perfsctmg or
continuing this security imevsst. Upon default, Grantor shell assembis the Petsorsl Property in: & manner orkl at # plece feasonwbly
canventent fo Grantor and Lander and make 1t svalisbis to Lender within three (3] days aftar receipt of wntten demand from Lender. -

Addvasses. The malling sddreseas of Gramaor {debtor) and Lender (secured party), from which information concarming the seclnty Hlarest

grantsd by this Mortgsge may be cbinined {ssch as required by the Uniform Commaercial Code), ave 83 stated on the first page of tha

Mortgage. - f
FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisione reiating to further assurances and attornay-in-lact ere & part gf 1l
Mortgage.

Further Assuranoes. At sny time, snd from time ta time, upon raquest of Lander. Graotor will make, sxecuto snd delivar, of will cause b
be made. executsd or delivered, to Lander of 10 Lender’s designes, srxd when requested by Lender, Causa to be filed, recorded. ratied, or
rarecorded. as the case may be, at such times snd in such offices and places as Lender may deem appropriate, any snd all such mongaged.
depds of truet, sscurity deeds, sacurity agresments, financing statements. continuation statements, mtruments of Turther sSsLBNCE.
cartificates, and othe? doouments ss may, in tha sols opinion of Lender, be necesssry or dasirable n order to sfHectuata, complets, periect.
continue, of preserva ish the obligations of Grantor under ihe Note, this Mortgege, sd the Relatad Documents, and (B the here and
sscurity intarasty crestod by this Mortgege s tirst and prior Hens on the Property, whether now owned or hareafter acquired by Gesnios
Urdess prohibited by law or agreed 1o the contrary by Lender in writing, Grantor sha¥ redmburse Lander for sl costa snd expensen miurred
in commection with the matters referred to in this paregragh. _

Attomey-in-Eact. It Grantor falls 10 d0 sny of the things refarred 10 in the prscading parsgraph, Lander may do 30 for and in the nams ¢!
Grantor and st Grentor's expenss. For such purposes, Grantor hereby irevocably appoints Lender ss Grantor's attorney-infect for ihe
putposs of making, executing, delivering, fillng, recording, and doing all other things as may ba netessary or desirable, it Lender's sols
spinion, 1o accomplish the matters referred to In the preceding psragraph. -

FULL PERFORMANCE. If Grantor pays s¥ the Indebtedness, including without limitstion all sdvances secursd by this Mortgage, whah dus. and
otherwise parforms ail the obligations impoasd upon Grantor under thia Mortgege, Lender shall axecuts and deliver to Grentor & sutabin
satisfaction of this Mortgege end suitable statemanta of termination of any finanaing statement on fle avidencing Lender's ssCurity intersnt n
the Rants and the Persanst Property. Gramtor will pay, i permitted by applicable law, any reasonable lermingiion tee #a gatermmined by Lander
from tima to time, ' '

REFAULT. Each of the i'nlhwha. at the option of Lander, hal conatitute an svent of detauit ("Event of Default”) under this Maorigage:
Default on indebtaciwas. Feiiure of Grantor to make any payment when dus on the indsbtedness.

Default on Other Payynents. Fallure of Gramor within tha tirme raquired by this Mortgage o make any paymaent lor taxes or wnaurance. of
any other payment necessary to prevant filing of or to pifect diacharge of any lien.

Compliance Default, Feliure of Grantor to comply with any other term, obligstion, covanant ot condition contained n this Morigege, the
Note or in any of the Related Documents. '

Oafault In Favor of Third Parties. Should Grantor default under sny losn, axtansion of cradit, secunty sgreemant. pirchase or. sales
agreameni, or any othar agresemaent. in favor of any other craditor or person that may materially affect any of Grantor's propeérty of
Grantor's ability to repay the Note or Grantor’s ability to perform Grantor's abligations under this Mortgsge of any of the Relailsd
Documnants, :

. . I" — w ' ' ' '
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Faigs Strteraaits. Any warranty, ropresentation or skatement made or hurnished o Lender by or on bohalf &t Grantor untar thia Funma E

tha Nots or tha Ralated Documants is false or mésieading in any materisl respect. sither now of at the time mede or hurnished. : e

Defective: Colletarsiization. This Mortgage of any ot the Reiptad Documants cessas to be in full force and effect (inCludingfadpre of im.-'
coliateral ldommntl to crepte & valid and perfected security interest or lian) at any time and for any resson.

jnsclvency. The dissolution or termination of Grantos’s axistance ss a going business, the insclvency of Grantor, the appoirtment of &
reosiver tor any part of Grantor’'s property, any asssignmant for tha benefit of creditors, any type of credior workout, or (the coOMMeNcamen
of sy proossding under any bankrupicy or insolvency laws by or sgainst Grantor. _

fotecloswys, Forfelture, ews. Commencement of forsciosiee o forfelture proceedings. whether by judicial procesding. wait-heip,
fapousssion or ey other mathod, by sy craditer of Gramtor or by sny govemnmentsl agency against any of the Property. However. this
lMﬂ»ﬁMijMMhhmM:wwmwurmﬂmm validity or reasonablangss of tha clalm which is ths badis
of the jonkdibsure or fovelelture procseding, provided that Geantor gives Lander written notice of such clwm and fumishas reserves of 4
surety bond:#0¢ the claim satisfactory to Lender. . |
Broach of Dther Agredmant. Any breach by Grantor undier the terms of any other agreement between Grantor snd Lender that 18 not
remedied within eny grace period provided therein, inchading without limitation any sgreement concerning any ndabtedneas ot other
obligation of Grantor 10 Lender, whather existing now or later,

Events Affecting Quatemor. Any of the preceding svents ocours with respect to eny Guarsntor of sny of the Indebtodness or :unr
Guetanior diss of becomas incompetent, or revokes or disputes the validity of, or ligbifity under, mny Guarsnty of the indabtadress

Adverss Chenge. A materlal sdverse change accurs in Grentor's financisl condition. or Lender bolisves the prospect of payment or
parformance of the indebtednass is impaired. -

Insscurity. Lender in goad feith deems ltself ineecure.

RIOHTS AND REMEDIES ON DEFAULT. Upon the ocgurrence of any Event of Dufauit and 8t any time thereaitar, Lander, at its option, may
axerciss any ona or more of the following rights and remedise, in addition to any other righte o remadies provided by law;

Accelerste indebtsdnase. Londer ahall have the right at its option without notice o Grentor to declsre the sntire Indebtadness immedizisty
dua and payeble, including eny propsyment penalty which Grarvior would be required to pay.

UCC Remediss. With reapact to ol or sny part of the Parsonal Proparty, Lender shall have all the righta and remadies of 8 secured party
under the Unitorm Commercisi Code.

Callect Rants. Lender shall have the right, without natice 1o Grentor, to take possession of the Property and collect thm Rants, including
amounts past due and unpaid, and apply the net procesds, over snd above Lender’s cosis, agsinel the Indabtadness. in furtherance of this
fight, Lander may require any tenant of other user of the Property to make payiments of rant of use fees directly to Lender. it thw Rents are
: colected by Lender, then Grantor irrevocably designates Lenddr as Grantor's sttorney-in-fact 1o endorss instruments racaived in payman
i theracf in the namae ot Grantor and 10 negotiste the same anc collect the proceeds. Payments by tanants or other ysers (o Lander in
raspenss to Lender's demand shall satisfy the obligations for which the peyments ars made, whether ar not sy propar grounds for the
demand exiated. Lander may exercien ity rights under this aubparagraph either in person, by agent, or through a receiver.

: Appoimt Recelver. | r shall have the right to have s receiver appolntad t0 take possassion of ol or sny part of the Froperty, with 1he
i power 1o protect snd peassrve the Property, to operats the Property preceding foreciosure o+ asle, and to collect the Rents from the
? Property and apply the procesds, ovet and ebave the cost of the receivarship, sgeinat the indebtedness. The recelver may serve without
bond it permitted by law. Lender's right to the sppointment of & recaiver shall sxist whethier or POt Iha apparent vaiod of the Fropeny
axcands the Indebtedness by s substantiel amownt. Emplayment by Lender shell not disquality 8 parson ffom s8rving 88 & receiver. !

'] :

Judiciel Foreciosurs. Lander may obtain » judiciai dacrae foraciosing Gramor's intsrast in all or sny part of the Property.

Nonjudiciel Sale. Lender shall be suthorized to take posssssion ot the Property and, with or without tsking such posssssion. aftar ghang
notice of the tima, piace and tarms of saie, togather with a description of the Property 10 be sold, by publicetion ance & week for three {3)
successive weeks in soma nowspaper published in tha county or counties h which the Resl Property (o he soki is logated, (0 se#! the
g Properiy for Buch part or parts thereof se Lender may fram time 10 Ume siect (o s#ll) in front of the frort of msin door of the courthouse of
: the county in which the Property to be soid, or 8 substantial and materisl pact theteof, is iocated. at pibiic owtcry. 10 the highest biddar for
i cash. if thare la Rest Property to be aokt under thia Morigage in more than one county, publication shall ba made n sil counties where the
Res! Property 10 be sold is located. If no newspaper is published in any county in which any Resl Property to be sold is loosted. the notice
shall be published In » newspapsr published in sn adlolning county for theee (J) successive weeks. The sl ahail be Meid batween tha
hours of 11:00 a.m, st 4:00 p.m. on the day designated for the exercise of the powsr of aste under this Mortgege. Lender may bid at
ary sais bad under the terms of this Mortgage and may pafchase the Property f the highest bidder therefora. Grantor hbareby weives sny
and all righta to have the Property marshalied. |n exerciaing its rights and remadies, Lander shall be frem 0 oll &N or any part of Tha
Proparty together or separataly, in ona sale or by separats sbles. ; |

Deficiency Judgment. If parmitisd by applicable law. Lander may obtain & judgmaent far any deficency remaining in the Indebtedness e
to Lander after application of all amowunts raceived trom the axercise of tha rights provided in this section. -

Tenancy at Suffersnce. ! Grantor remaina in possession of the Property after the Property in soid as provided shove Or Lender otharwiss
bacomes entitisd to possassion of the Property upon default of Grawtor, Grentor shall becomd a tensnt at sufterance ot Lender or the
purchasar of the Property and shell, at Lender’s option, éither (s} pay a reasonabie rental for the use of the Property, or (bl vecate the
Proparty immadiately upon the demand of Lender. -

Other Remediss. Landar shall have all othyr rights and remedies provided in thie Mortgage or the Note or uvaiisble at law or in equaty.

Saie of the Property. To the axient permitted by applicsbia law. Grantor harsby waives any and all right 10 have the property marshalied.
In exerciging its rights and ramadien, Lender shall ba fras to seif all or any part of the Proparty together o ssparstely. i ong saie or by
asporste saisa. Lender ehail be entlted to bid at any public sate on all or any portion ot the Property.

Notice of Sale. Lender shal! give Granter ressonable natice of tha time and place ol any pubkic sals of tha Parsonal Propetty or of the tivrss
after which any private sale or other intended disposition of the Personal Property is 10 be made. Reasonable notice shall smsan notice
given st lesst tan {10] days befare the time of the sale or disposition. .

Walver: Election of Remadies. A walver by any party of & bresch of 3 provigion of this Mortgage shall not constitute & waiver of o
prejudice the party’s rights otherwise to dermand strict complisnce with that provision or any other provison. Election by Lender 1o pursue
sny remady ahell not sxcluds pursult of sny othsr remedy, end an alection o Make expenditures or (ke action to pertorm an ablgabhon of
Grantor under this Mortgege stter fallure of Grantor 1o perfarm shall not attec! Lender's right to declare 8 default and exarcite its remedies
undar this Mortgegs. '

Attorneys’ Fees: Expenses. If Lender institutes eny suit ar action to enforce sny of the terms of tha Morigage. Lender shall be entitied to
recover such SuUM ae the court may edjudge resspnable as attorneye’ feus st trial and on ary appesl. Whethes or NOT sny Courl action
involved. all reascnable expanses incurred by Lender that in Lander’s opinion sre necesssry &t ahy time for the protection of s interast of
the enforcemsnt of its rights shall becomes 8 part of the Indebtedness paysbis on demand iand shall bear intersst from the date of
expanditure until repaid at the rate provided for in the Note. Expensss covarsd by this paragraph include, without dmitation. howeved
subject to sny limits under epplicable law, Lender’s sttornays’ fess and Lander's legal expenses whather or N0l thers is & lawsuil. NG hading
sttornays’ lees for bankrupicy proceedings l(including efforts 10 modity or vacats sny sutometic stéy or iunction), sppests and sy
snticipsted. post-judgment colisction sarvices. the cost of sesrching records. obtaining title reports lincluding foretioewe raportal,
surveyors’ raports, and sppiaissl fess, snd title Inguranca. 10 tha sxtant permined by sppiicable law. Grantor sle0 will pay #ny ot coests.
in additlon to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitstion any notice of defaull and sny
notice of zale to Grantor, shaill be in writing, may be sent by telefecaimlie {unjass otherwise required by fawl, snd shall be dftectiva when
ectuaily daliversd, or when daposited with a nationally recognized overnight courier, or, if mailed, shall be deemed atiective whein deposrted n
the United Ststes mall first ciass, certitied or registared mail, postage prepsid, diractad 1o the addresses shown nesr tha beginning of thua
Mortgage, Any party may change its address for notices under this Mortgege by giving formal written notics to the ather partiss, speacitying
that tha purpose of tha notice is to change the party’s address, Al copias of notices of toreciosvre fram the hoider of eny ket which haa
priority over this Mortgaga shall ba sent to Lender's addrasa. s shown near the beginning of this Mortgage. For notice purposes, Grantor
agraes to keap Lender informad at all times of Grantor's current address, :

MISCELLANEQUSE PROVISIONS. The following miscellansous provisions ars & part ﬁf this Mortgage:
Amendmaents. This Mertgage, together with any Relsted Documents, constitulas the entire understanding and agresment of the parbes a1



' 09-01-1999 MORTGAGE Page 5
Loan No 0059 (Continued) ; |

to the matters set forth in this Mortgage. No aiteration of or amendrmant o this Mortgage shall ba sHective unisss given in wWriting and
signad by the party or partiaa sought to be charged or bound by the siteration ar amandmant. !

I |
Annusl Reports. If the Proparty is used for purposes other than Grentor's residenca. Grantor shall turnish 10 Lender, umon pquest. &
carttfiod dtatement of net oparaling income raceived from tha Property during Grantor's prévious fiscsl ysar in auch form and detadl s
Lander shall require. "Nat operating income” shaii mepn all cash receipts from the Property loss all cash expenditures mada in connection
with the oparation of the Property.

w This Mortgage has been delivered to Landar and sccepted by Lender in the 5tate of Alsbama. Subject 10 the provisions
o “this Morigage shell be gevermed by snd conetrued in accordance with the lews of the State of Alabams.

Arbitration. | Londer snd Gesewor agres thet ofl disputes. cisime snd conwroversiss betwsen them, whether Individusl, joint, o clsss n
nature,-sdising Srom this Morigags or otherwise, inakuiing without Smitation contrect and tort disputes. shall be arbitreted pursusnt to the
fules of e A Arblirstion Asscciation, upon caguast of sithes party. No sct to take or dispose of any Collsteral shall comutitute o
walver of this srbitration sgresment or be prohibited by this arbitration agreement. This includes, without limitation, abtsining injunctive
ralief OF & TemMpocary restreining order: invoking a power of sale under any deed of trust or martgage: oblalning & wril of sttachment or
inposition of & receiver; or exsrcising sny righta reising to personsi property, including teking or disposing of such property with or without
judiciel process gharsusnt to Articls 9 of the Uinitorm Commarcisl Cods. Any disputes, cisims, or controverpes concarning the lawtuiness os
resscnsbiensss of any act, or exercise of sny right, concerning any Collateral, including any claim t¢ rescind, raform, of othanwise modity
any agresment relsting to the Colisteral, shell slso be arbitreted, proviced however that no srbitrator shatl have the nght or the powet ta
enjoin or resiraliihn any sct of any party. Judgment upon any award rendared by any arbitrelr may De eRtered in any COWt Maving
jurisdiction. Nothing in this Morigage shall precihude any party lrom seeking equitable relief from & courl of competent jwisdiction. The
stafute of Hmitations, ssioppel. waiver, iathes, and similar doctrines which would otftwrwise be applicable in #n sction Drought by e perty
ahatt be spelicable in sny srbitration proceeding, and the commencement of an arbitration procesding shalt be deames the COMIMENCETMeNt
of an sction for these purposes. The Federsl Arbitrdtion Act shall epply 1o the congtruction, interprwiation, snd snforcement of thi
arbliration provision. '
Caption Headings. Caption headinga in this Mortgage are for convenience purposes only snd are not 1o be used to interpret or detine the
provisions of this Mortgage.

Morger. Thara shall be no merger of the interest o eatate crasted by this Morigage with any other interest or estaia in the Fmpurﬁ at any
time held: by or for the benelit of Lander in any capacity, without tha written consent of Lender.

Severablity. H 8 court ol competent jurisdiction linds any provision of this Morigage to be invalid or unenforceable as to any parson or

alrsumstance, such finding shall not render that pravision invelid or unenforceable as to any other parsons or circumatsncas. H feasible.

any such offanding provision shall be deemaed 1o ba moditied to be within the kmits of enforcasbility ot velidity; howevar, if the ottending
_ provision: cannot ba so modified, it shall be strickan and all other provisione of this Mortgege in all other respecis shall remain vald snd
i anforceatia,

Suocessors and Assigns. Subject 1o tha limitations stated in this Mortgage on tranater ot Grantor’s infereat, this Mory xhall be bndmg
upon aod inure 10 the benefit of the partias, thelr successors and sesigns. [t ownership of the Property bacomes veatad In & person oThar
than Granter, Lender, without notice to Grantor, may dasl with Grantor's successors with reference ta this Morigage and the indebtedness
by way of forbsarance or extension without releasing Grantor from the obligations ot this Mortgage or lishifity under the Indebtadness.

Time Is of the h«nei Tima ia ﬁ‘l the sssance in the parformance of this Muﬂguﬁu. _

Waiver of Homestead Exemption. Grantor hareby relasses and waives all rights and benefita 61 the homestesd sxemption laws of the S1ate
of Alabama #s to 3l Indabtedness sacured by this Mortgage. :

Walvers ynd Consents. Lsnder shall not bs desmed to have waived sny righte under this Martgage (0f under the Ralstsd Documents|
unisss such waiver is in writing snd signed by Lender. No delsy or omission on the part of Lander in exsrciaing sny right shati operete de »
waiver of such right or any other right. A waiver by any party of a provision of this Mortgege shell not constitute & walkver ol ot prejudics
the party's right othaerwise to demand strict complisnca 'with that provision or any other providion. Mo prior waiver by Lender, nor sy
course of desiing betwean Lender and Grantor, shall conatitute a waiver of shy of Lender’s rigits or any of Grantor's obligationa s to sny
future tramsactions. Whenaver consent by Lender Is required in this Mortgage. the granting ol such consant by Lendes in any inatence shal
not constituie continuing consent to subseguent instances where such coneent is tequired.

GRANTOR ACKNOWLEDGES MAYING READ ALL THE SROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TEAMS.

© THIS MORTGAGE I8 QIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTOAGE IS AND SHALL CONSTITUTE AND RAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW. :

e —— ———— —— e ——— = s F—

GRANTOR:
- Cartad Homea

T "

FSEAL)

‘Name: Donne J. Schmidt
Address: 2984 Peiham Parkway
Chy, State, ITP: Felham, Alsbama 36124

CORPORATE ACKNOWLEDGMENT

STATEOF __ Alabama s
) 98
COUNTYOF_ _ Shelby = _

.1, the undersigned suthority, a Notary Publio inand tor peid county in aaid atate, heraby certifty thet Kenneth Carter, President, of Carter Homas

. & Development, inc.. 8 corporation, ls signed 1o the foregoing Mortgage and who is known to ms, sckriowledged bafore me on this day thal,
" being informag of the contents of aald Mortgage, he or she, as such officer and with lull authority, axeculed the samae voluniarily for 8nd as the

act of said corporation.

" Given under my hand and officis] seal this .let . deyet _ September
| o —— e - - _
Y CONMIBRION EXPIRES OCTOBER 24, 2001
My commission expires n .

1= — - sl

NOTE TO PROBATE JUDGE |

| This Morigags secires oper-end or revolving indebtednass with residentiel resl property of interasts: therefors, under Bection 40-2Z-2(1)e,
cmﬂmH?l.namtndtd.ﬂumwl&qprm-unmﬂhwm“-wl.'lifwnﬂll‘lﬂﬂlwhm
thersof) of the credit Rmit of & q““_mummmm*uﬂuhhﬂgmwkdﬁthumiﬁHﬁ

; Mortgage at any one time.

--,uq-l---d-_ e

rar,
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