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MORTGAGE
THIS MORTGAGE (" Security Instrument™) is given on  SEPTEMBER 10, 1999 The gruor is
SHAWN E. HAMMOND. A SINGLE PERSON
"Borrower"). This Security Instrument is given 1o
YMA MORTGAGE CORP.
which is organized and existing under the laws of the State of Alabama _and whone

address is 5101 Cyrus Circle, Suite 300, Birmingham. Alabama 3524¢
("Lender™). Borrower owes Lender the principal sum bf

ONE HUNDRED ELEVEN THOUSAND FIFTY AND NO/100 ---------r-vvvmmmmmm e e e
Doliars (U.S. $111,050.00 5

This debt id evidenced by Borrower’s note dated the same date as this Secunty Instrument ¢ “Note™). which provides fisr
mouthly payments. with the full debt, if not paid earlier. due and payable on UCT':B%R 1. 2029

This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Nate . with interest and all renew als
extensions and modifications of the Note: (b) the payment of all other sums, with interest. advamed uider paragraphs T
protect the security of this Security Instrument: and (0) the perfornance of Borrower's covenanis and agregments wisder tlhs
Security Inswunent and the Note. For this purpose. Borrower does hereby morigage, grant and vonvey o Lender and | ender
suvcessars and assigns. with power of sale, the following described propenty located i

SHELBY County  Alabaima
SEE EXHIBIT 'A" ATTACHED HERETO AND MADE A PART HEREQF FOR ALL PURPOGES.

The proceeds of this mortgage loan have been applied toward the purchase price of the
property described herein, conveyed to the mortgagors simultaneocusly herewith.

whiclt has the address of 503 LAUREL WOODS TRAIL. HELENA [Street. Tyl
Alabama 35080 I2ip Codel ("Property Address”);

ALABAMA-Single Family-FNMA/FHLMC UNIFCGRM
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, logether with 4! the
improvements now or hereafter crecied on the property. and all easements, appurtenances, and fixtures now or hereafier a pan
of the property. All replacements and additions shall also be covered by this Security Instrument. All of ihe foregupag 1~
referred o in this Security lastrument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the nght to nergage
grant and convey the Property and that the Property is unencumbered . except for encumbrances of record  Borrower warrates
and will defend generailly the title o the Property agaist all claims and demands. subject o any encumbrames of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform cosenants with tinnsd
variations by jurisdiction to constitute & ugiform secusity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptiy pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wnten waiver by Lender. Borrawer shall pay o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: ) yearty laws
and assessments which may attain priority over this Sevunty Instrument 4s 4 lien on the Property; (by yearly leaschold paymenis
or ground remts on the Property, if any; (v) yearly hazard of property insurance premiums: (d) yearly tlood insurame prenutis.
it any; (¢) yearly morigage insurance prefuums, if any: and () any sums payable by Borrower o Lender. in accordame with
the provisions of paragraph 8. in liew of the payment of mortgage insurance premiums. These items are called "Exscrow liems.
Lender may. at any time, collect and hold Funds in an amount not Lo exceed the maximum amoumt a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act ot
1974 as amended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA™). unless another law that applies to the Funds
sets a2 lesser amount. If so. Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicabie law.

The Funds shall be held in an institution whose deposits are insured by 4 federal agemy. instrumentality . or ¢nue
{inctuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds. annuaily analy zing the esorow account ol
verifying the Escrow liems, unless Lender pays Berrower interest on the Funds and applicable law pernuis Lender to nuike suh
a charge. However. Lendetr may requite Borrower w pay 4 ole-libk CDarge tor an independent redl extale tax iepothing s
used by Lender in connection with this foan, unless applicable law provides otherwise. Unless an agrecient v aude ol
applicable law requires interest 1 be paid, Lender shall pot be required to pay Borrower aiy nterest or eamings on Uie Funds
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give w Borrower.
without charge. an amnueal accounung of the Funds, showing credics and debits 1o the Funds and the purpose 1or which eah
debit to the Bunds was made. The Funds are pledged as additional sccunity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Bortower
for the excess Funds in accordance with the requirements of applicable law. If the amousnt of the Funds held by Lender ac any
toe is not sufficient to pay the Escrow [tems when due, Lender may so notify Borrower in writing. and, in such case Borrower
<hall pay o Lender the amount necessary o make up the deficiency. Borrower shall make up the deficlency 1 no more than
rwebve nionthly paynments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompuy refund to Borrower aiy
Fuuds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender. prior to the acquisition of sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the xums sevured by
this Security Instrument.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shatl be applied: firsi, 1o any prepayment charges duc under the Note: second, to amounts payable under paragraph 2.
hird. 10 interest due: fourth, to principal due: and last, tw any late charges due under the Note.

4, Charges; Liens. Borrower shali pay all taxes. assessments, charges. fines and impositions auributable w the Proper
whivh nuy attain priority over this Security instrument. and leaschotd payments or ground rents. il any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or tf paid i that manner. Borrower shall pay them onume direcils
(e the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts 1o be paid under this pasagraph
It Borrower akes these payments directly. Borrower shall promptly furmsh to Lender receipts evidencing the pavineents

Burrawer shall promptly discharge any lien which hax priority over this Securiy Instrument uiess Barrower: v agiees in
writing w the payment of the obliganon secured by the lien in a mankr sooeptable o Lender: (b certests i good taredi the e
by. or defends against enforcement of the lien i legal proceedings which in the Lender's opimon operate 1o prescin e
entorcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the hew 1o
this Security Instrument. If Lender determines that anty part of the Property is subject to 2 lien which may attain prionty aver
this Security Instrument. Lender may give Borrower & notice identifying the lien. Borrower shall sausfy the hen or take one o
mote of the actions set forth above within 10 days of the giving of notce. Form 3001 9:9C
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$. Hazard or Property Insurasce. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, harards included within the term "extended coverage” and any other hazards, sucipding
floods or Nlooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods

" that Lender requires. The insumance carrier providing the insurance shall be chosen by Borrower subject o Lender's approval

' which shall not be unreasonsbly withheid. if Borrower fails 10 mainiain coverage described above. Lender may. at Lender's '
" opricn, obisin coverage 10 protect Lender’s rights in the Propenty in accordance with paragraph 7. i

| All insurance policies and renewals shall be accepuable o Lender and shall include a standard mortgage clause. Lendes
| hall Bave the right to hold the policics and renewals. [f Lender requires. Borrower shall promptly give o Lender ail receipes af
paid premiums and renewal notices. lo the event of loss, Borrower shall give prompt notice 10 the insurance carrier amt Lender
Lender may make proof of loss if not made prompdy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insyrance proveeds shail be applied (o restoration or repaic ot Ui
Pruperty damaged, if the restoration or repair is econamically feasible and Lender's secunty 1s not Jessened. [f the restoration or
repair is not economivally feasible or Lender’s security would be lessened. the insurance proceeds shall be applicd o the ~uis
secured by this Security Instrument, whether ot not then due. with any excess paid to Borrower. 1F Borrower abanduons the
" Property, or does not answer within 30 days a notice from Lender that the insuraice carrier bas oftered o ettle 2 clan. then
: Lender may collect the insurance proceeds. Lender may ux the proceeds 1o repair or restore the Propery or (o pay suiis
. secured by this Security Instrurent, whether or kot then due. The 30-day period will begin when the notice & grnen.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds o principal ~hall not cxtemd o
postpone the due date of the monthly payments referted o i paragraphs | oand 2 of change the amoutn of e pasueenis il
uinder paragraph 21 tie Property is acquired by Lender, Borrower’s nght o any Insufrate policies and provecds resulumg Trom

. damage to the Property prior o the acquisition shall pass o Lender to the extent of the sutns secured by this Sevcunity [nstruaeid
i immediately prior to the acquisilion.

| 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Appiicatioa; Leaseholds.
|

|

Borrower shall occupy. establish, and use the Property as Borrower's principal residence within sixty days after the exevulion of
this Security Instrumen: aod shall continue o occupy the Property as Borrower's principal residence for at keust one year after
the date of occupancy. unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’'s control. Borrower shall not destroy, damage or nmpair the
.F Property. allow the Property (0 deteriorate. or commit waste on the Property. Borrower shall be in default if any tarfenture
" action or proceeding. whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeitre ol the
' Property or otherwise materially impair the lien created by this Security Instument or Lender’s secunty interest. Bormower nua
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination. precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the fien created by this Security Instrument or | ender’s security interest. Borrower shall also be in default (f
Borrower, during the loan application process, gave materially false or inaccurate information or statemnents 0 Lender (or faled
o provide Lender with any material information} in connection with the loan ¢videnced by the Note, including, but st honed
. representations concerning Borrower’s occupancy of the Property as a principal residence. it this Security Instrumcit TRUIE
| leasehold. Borrower shalt comply with all the provisions of the lease. If Borrower acquires fec title to the Property. the
. leaschold and the fee title shall not merge unless Lender agrees W the nwrger in wriling.

| 7. Protection of Lender’s Rights in the Property. If Borrower fails o perfortn the con ety And apreche s cotiabied i
this Security lnstrument, or there is a legal proveeding that may significantly affect Lewder « oghts 1 the Propeny owddi as g
proceeding in bankrupicy, probate, for condetimztion ur torfeiture of o entorce taws of regulatuonsy ten Lender b Jov il
pay tor whatever is nevessary to protect the value of the Property and Lender's righes i the Property  Lender avliois 11
include paying any sums secured by a lien which has priority over shis Sccurity Instruiment. Appearig i courl  payimy
reasonable attorneys’ fees and entering on the Properny o make repairs. Although Lender may take action under this paragraph
- 7. Lender does ot have (0 4o 50,

5‘ Any amounts disbursed by Lender under this paragraph 7 shall beconke addiuonal debt of Borrower secured by this
' Security Instrument. Unless Borrower and Lender agree w other terms of payment, these amounts shall bear inrest from the
" date of disbursement at the Note rate and shall be payable, with interest. upon notice fromn Lender 1o Borrower requesung
. payineni.

[ 8. Mortgage Insurance. 1f Lender required morigage insurance as 2 condition of making the loan secured by this Sevunty
' Instrument, Borrower shall pay the premiums required to ruaintain the moregage insuramce in effect. If, for any reason. the
| mwngage insurance coverage required by Lender lapses or ceases o be in effect. Borrower shall pay the premiums required fu
| ubtain coverage substantially equivalent to the morgage insurare previously in effect. at a cost subsantially equivalent w the
cost to Borrower of the mortgage insurance previously in effect, from an altermale mongage insurer approved by Leader |
substantially equivalent mortgage insurance coverage 1s ot available. Borrower shall pay to Lender each month & sum equal 1o
one-twelfth of the yearly morigage insurance preminm being paid by Borrower when the insurance coverage lapsed o1 ceased 1o
be in effect. Lender will accept. use and retain these payments as a loss reserve in lieu of mortgage msurame. Loss resene
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payments may no longer be required, at the option of Lender, if morigage insurance coverage (ins the amount and for the penod
that Lender requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrower=shald pay
the premiums required to maintain meongage insurance in effect. or to provide a loss reserve. untl the requirement for morngage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law .

9. Inspection. Lender or its agent may make reasonable entries upon amd inspections of the Properts | ender shalt giee
Rorrower notice at the time of or prior 1o an inspection specitying reasonable cauxe tof the spe ol

10. Condemnation. The proceeds of any award or claim for damuages. direct or consequential. 1 connection with e
condenuation or other taking of any part of the Property. or for coiveyaine in Heu of condemnation. are herety assened sud
shall be paid to Lender.

In the event of & ol taking of the Property, the proceeds shall be applied tw the sums seoured by thins Secunty fnstiunrin
whether or not then due. with any excess paid to Borrower In the evem of a partial taking of the Properts in which the o
market value of the Property immediately before the aking is equal 10 or greater than the amount of the sums secured by i
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing. the suims sevused by
this Security Instrumient shall be reduced by the amount of the proceeds multiplied by the foliowing traction: ia) the total
amount of the sums secured immediately before the taking. divided by (b) the fair market value of the Property inuoediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property tn which the tair
market value of the Property immediately before the taking is less than the amount of the sums secured imumediately before the
1aking. unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides. the proceeds shald
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers to lmake an
award or settle a claim for damages, Borrower fails to respond 10 Lender within 30 days afier the dae the notice s given.
Lender is authorized to collect and apply the procecds. at its option, cither (o restoration or repair of the Property or w the subns
secured by this Security {nstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend o
postpone the due date of the monthly paymens referred to in paragraphs 1 and 2 or change the amount of such payiments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or nwrdification
of amortizaton of the sums secured by this Securicy Instrument granted by Lender to any successor in interest of Borrower shall
not operate to refease the liability of the original Borrower or Borrower's suceessors in interest. Lender shall sor be sequited 1o
conmuneie proceedings 2GAINSL 2Ny SUCCESSUT in interest or refuse o extend anke for pasvinent of others ise modihy anwrizatin
of the sums sevured by this Security lastrument by season ol s detand nwde by the orignul Bortaaur or Hotnes
UCCCSSOTS In iterest. Any forbearance by Lender i exercising any right or reimedy shall pot be i waiver ot o1 prediude the
exercise of any right or remedy.

12. Sutcessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreetnents ot this
Sceurity Inscrument shall bind and benetic the successors and assigns of Lender and Borrower, subjevt W the prosvivans of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty
[nstrument but does pot execute the Note: (a) is co-signing this Security Instrument only to mongage. grant and convey that
Borfower's initerest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Secunty nstrument. and (c) agrees that Lender and any other Borrower may agree 10 extend, modify. forbear or
ke any accommodations with regard to the terms of this Security sirument of the Note without that Borrower's consent

13. Loan Charges. If the loan secured by this Secunty Instrumcnt is subject to a law which sets maximum loan charges.
and that faw is finally interpreted so that the ingerest of other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such lcan charge shall be reduced by the amount nevessary to reduce the charge
{0 the permited limit; and (b) any sums already cotlected fron Borrower which exceeded permitted limits will be refunded w
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by mzking 4 direct
payment o Borrower. If a refund reduces principal. the reduction will be treated as a partial prepay tent withuul any
prepaymeii charge under the Note.

14. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivenng it or by nuilhing
it by first class mail unless applicable law requires use of another method. The notice shall be direcied o the Property Address
ar any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by firse class il 1o
Lender’s address stated herein or any other address Lender designates by notice o Borrower. Amy potice provided tor it
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law: Severabllity. This Security [ustrunient shall be governed by federal law and the law ol the
jurisdiction in which the Property is tocated. n the event that any provision or Jause of this Secunty histrument o the Nl
cutiflicts with applicable law. such conflict shall not aftect other provisions of this Security Instrumens or the Nore whinc b _enn b
given effect without the conflicting provision. To this end the provisions of this Securiny Instrument and die Suate aie duoy fared

tty be severable.
16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Secunty Instrument.

Form 3001 9/90

m'ﬂ'nlAL} " FRFIEL Fn' 4 of & |ﬁllm




—_—— — —————T W Sl — -

—_—— e ————,— —_———— e -

e i ———_——— — — e e ——

—_ e ——r—— — — — . =

e
]

AWL5859
i {

! I

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or arty interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural persoff withoul
Lender's prior writtcn consent, Lender may, at its option, reguire immediate payment in full of all suins secured by thix
Security Instrament. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a penod of
less than 30-days fyom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrumpent. If Borrower fails (0 pay these sums prior (O the cxpiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain copditions, Borrower shall have the nght (o have
enforcement of this Security Instrument discomtinued at any hme prior to the carlier of: {a) 5 days (or such other periad as
applicable law may specify for reinsutement) before sale of the Property pursuant to any power of sale conpned in this
Security Instrument; or (b) entry of a judgment enforging this Security Instrument. Those conditions are that Borrower: (dh pays
ender all sums which then would be due under this Security lnstrument and the Note as it o aceeleration had ovourred. b
cures any default of any other covenants or agreements: {<) pays all expenses incurred tn enforcing this Seouriy fpstegient
including. but not limited 0, reasonable attorneys fees: and (d) takes such action as Lender nuy reasonably require (o assure
that the lien of this Secunty Instrumeni, Lender's rights it the Property and Borrower's obhigatnion to pay the sunes weoured
this Security Instrument shall continue unchauged. Upon retnsiatemen by Borrower., this Sceunty Instrument and the
obligations secured hereby shall remain fully eftective s iF s acceleration had occurred Howeser  thies rghr (o reestate <hal?
not apply in the case of aceeleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Now or a partial imterest In the Note cwogether with Ui Sevunts
[nstrument) may be sold one of more times without prior notice 10 Borrower. A sale may result in a change in the entity (kpown
as the “Loan Servicer™) that collects monthly payments due under the Note and this Security fnstruneiu. There also 1may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer. Borrower will be
given written notice of the change in accordance with paragraph i4 above and applicable law. The notice will state the nane and
address of the pew Loan Servicer and the address w which payments should be made. The notice will also comain any vther
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit tie presence. use, disposal. storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone clse to do. anything affecung the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presemce. use. or
storage on the Property of small quantities of Harardous Substances that are gencrally recognized 1o be appropriate 10 nomal
residential uses and to mainienance of the Property.

Borrowkr shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
guvertmenal or regulatory agency or private party involving the Property and any Hazardous Substance or Envirommental Law
of which Borrower has actual knowledge. If Borrower learns, or 1s notified by any govermmenaal of regulatory authonity. that
any removal or other reinediation of any Hazardous Substance aftecting the Property is necessary . Borrower shall prompily lake
all necessary remedial actions in accordance with Environmentat Law.

As usegl in this paragraph 20, "Hazardous Suhstances” are those substaikes defined as wxiw or hazardous substaikes by
Environmental Law and the following substances: pasoline. kerosene. other flammable or oxiv petroleum products fox
pestivides and herbicides., volatile solvents. matenals conining asbestos or fornuldehyde. and radiactive materials A used o
this paragraph 20, "Environmental Law” means federal laws and faws of the jurisdicuon where the Property s lecated thal
relate o healih, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tellows

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration fotlowing Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to scceleration under paragraph 17 undess
applicable law provides otherwise). The notlce shall specify: (a) the default; (b) the action required to cure the defawit;
(0) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and
(ch that Fallure to cure the defauit on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinsiate after acceleration and the right to bring a court action to assert the non-existence of a default or any otber
defense of Borrower to scoeleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument withou
further demand and may invoke the power of sale and any other resnedies permitted by applicable law. Lender stall be
entitled to collect all expenses incurred In pursuing the remedies provided in this paragraph 21, including, but not limited
(o, reasonable attorneys’ fees and costs of title evidence.
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wﬁ 14. Leader shall publish the notice of sale once a week for three comsecutive weeks in a newspaper publishéd ln
County, Alabama, and thereupon shall seli the Property to the bighest bidder

at public anction at the fromt door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenanis
and agrees that the proceeds of the sale shall be applied is the following order: (a) to all expenses of the sale. including,
but wot Hmdsed to, reasonable attorseys’ fees; (b) o0 all sums secured by this Security Instrument; and (c) any excess io

the paszom or persoas legally eutitied to it.
22. Release. Upon payment of all sums secured by this Security [nstrument. Lender shall release this Secunty Tosinement

without charge w0 Borrower. Borrower shall pay any recordatun vosis,
33. Walvess. Borrower waives all rights of homestead exemption in the Property and relinquishes all nights ot vurtesy and

dower in the Property.

24. Riders to this Security Instrument. If one or more riders are exccuied by Borrower and recorded together with (s
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secunity Instrument.
[Check applicable box(es)]

Adjustable Rate Rider Condominium Rider ___J 1-4 Eamily Rider
Graduated Payment Rider Planned Unit Development Rider L Biweekly Payment Rider
Balloon Rader Rate Improvement Rider Second Home Rider
V.A. Rider Other(s) [specify] *

* FIXED/ADJUSTABLE RATE RIDER
and Exhibit "a™

BY SIGNING BELOW . Borrower aceepts and agrees w the termn and covenants contatoed 10 this Sevunty Instrunxem and

i any rider(s) executed by Borrower and recorded with 1t.

Witnesses: '
) a Cane ._,__‘)7 e (Sealy
. ok ' - Howrwer

e R e —— el

... (Scal)
e 1 omowct
R {Seal) . -incal)
Brmmwer Harrysvaves
STATE OF ALABAMA, Shelby = County ss:
On this .. 10th day of SEPTEMBER 1999 . the undersigned authority
. a Notary Public in and for said county and in said state. hereby certity that
SHAWN €. HAMMOND
a single person
Cwhase namiesy 15 signed o tie
foregoing conveyamke, ani who 15 known 1o me. acknowledged betore me that. being infored of the contents
of the couveyame, she /he executed the same voluntanly and as her /his  act on the day the Tagn‘;cgh:aﬁ datr

Laffice this _10eh day of Sep

Given under my hand and seal o

My Commission Expires: /gl o gL . - R
~olary bl

This instrument was prepared by: Dennls P. Schwartz, 121 South Tennessee Street; McKinney, Texas 75069

m-EH{ALI LFANR Fage 8 ol 4 Form 3001 39190

Please Returm :

JOHN R. HOLLIMAN
2491 PELHAM PARKWAY
PELHAM, ALABAMA 35124
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EXHIBIT "A"

Lot 111,*a£nﬁrding to the Survey of Laurel Woods Phase II, as recorded in Map Book 17,
Page 1?1 inmthﬁ Prnbate foice of Shelby County, Alabama.
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FIXED/ADJUSTABLE RATE RIDER

: (1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

' THIS FIXED/ADJUSTABLE RATE RIDER is made this 10th day of SEPTEMBER |

: 1999 . and is incorporated into and shall be deemed w amend and supplement

the Mortgage. Deed of Trust or Secunity Decd (the "Security Instrument”™) of the same date given by the
undersigned (the "Borrower™ to secure Borrower's Fixed/Adjustable Rate Now ithe "Now™ to

CYMA MORTGAGE CORP.
(the "Lender™) of the same date and covering the Property desoribed in the Secunty [nsorusent

' * 503 LAUREL WOODS TRAIL. HELENA, ALABAMA 35080

TRy Anhine sl

and lovaled

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY. THE NOTE ALSQ CONTAINS THE OPTION TO CONVERT THE

ADJUSTABLE INTEREST RATE TO A NEW FIXED RATE.

i W e ———— . — — — —

| ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the Secunty

Instrument. Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7.0000 @ . The Note also
provides for a change in the inital fixed ralc to an adjustable imterest rate, as follows:
4.' ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate 1 will pay will change to an adjustable interest rate on the 15t
day ot OCTOBER 2004 _and the adjustable interest rate [ will pay may change vn that
F day cvery 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
ingerest rate. and cach date ont which my adjustable interest rate could change. is valled a "Change Date

- _e,—,————— e e e — 1 -

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX CONVERTIBLE - Single Family - Fanna
Maes Uniform netrurmeant

&R 844U :9705) 0 VMP MORTGAGE FORMS - :B0G1521 7291
Form 3183 6/94 Page 1 of 5 Initials fzﬁ
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AW15859

(D) The Index
Beginning with the first Change Date. my adjustable interest rate will be based on an Index The

"Index™ is the weekly average yield on United Siates Treusury seeuritioy adiusted W g constant metunty ol
| vear. as made available by the Federal Reserve Board. The most recent [ndex figure available as ot the

date 45 days before cach Change Date is called the "Current index.”
If the Index is no longer available, the Note Holder wili choose a new Index that 1s based upon

comparable information. The Note Holder will give me notice of this choice.
(C) Calculation of Changes

Before cach e Daw. the Now Holder will calculate my new interest rate by adding
TWO AND SEVEN-EI R R R R percentage poinis)
{ 2.8750 %) 1o the Current Index. The Nowe Holder will then round the result of this

addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expected to owe at the Change Date in fult on the Mawrity Date at my
pew interest rate in substantially equal payments. The result of this caleulation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest fate | am required o pay at the first Change Date will not be greater than

9.0000 % or less than 5.0000 % . Thereatier. my adjustable interest
rate will never be increased or decreased on any single Change Date by more than (wo peruentage points
(2.0%) from the rate of interest | have been paying for the preceding 12 muonths. My ihigrest Tale w)il
never be greater thal 13. Uﬂﬂsd‘i' Cwhich s called the "Maxinum Rate.”

(E) Effective Date of Changes

, My new interest rate will beconie etfecuve o cach Change Date. | will pay the amount al my new
monthly payment beginning on the first monthly payment date after the Change Date until the aimount ol
my mwonthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of the change in my imitial tixed inerest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effecuve dalc of any
change. The notice will include the amount of my monthly payment. any information required by law to be
given me and also the telephone mimber of a person who will answer any queston [ may have regarding
the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with (nterest

rate limits to a new fixed imerest rate, as tollows:

inilaly
@544 (9708) 01 Page 2 of 5 Forne J¥83 §/04
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5,  FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate
| have a Conversion Option that [ can exercise unless 1 am in default or this Section 5(A) will mo

permit me to do so. The "Couversion Option" is my option to convert the interest rate | am required 1o pay
by this Note from an adjustabie rate with mterest rate limits to the fixed rate calculated under Section 5(B)
beiow,

The conversion can only take place on the first, second or third Change Date. Each Change Dawe on
which my interest rate can convert from an adjusiable rate to & fixed rate also is called the "Conversion
Date.” | can convert my interest rate only on one of these three Conversion Dates.

1f | want to exercise the Conversion Option. | must first meet cenain conditivns. Thowe OIS ase
that: (i) ] must give the Note Holder notice that 1 want to do so: (i) on the Conversion Date. | must not be
in default under the Note or the Security fnstrument: (il by a date spevified by the Note Holder. | nust
pay the Note Holder a conversion fee of us $250.00 and (ivy [ must sign and give
the Note Holder anty documents the Note Holder requires w elied the comversion.

(B) Calculation of Fixed Rate

My new, fixed interest raie will be equal w the Federal National Mongage Assactation’s requued 1kt
yield as of a date and time of day specified by the Note Holder for ¢i} if the original term of this Note i
greater than 15 years, 30-year fixed rate first mongages covered by applicable 60-day mandatory delivery
commitinents, plus FIVE-EIGHTHS ----------- of one percentage poine | 625 %), rounded
(o the nearest one-eighth of one percentage point (0.125%). or (i) if the oniginal term of this Note 1s 15
years or less, 15-year fixed rate first morigages covered by applicable 60-day mandatory delivery
commitments, plus FIVE-EIGHTHS ----------- of one percentage point { <625 %), rounded
to the nearcst one-eighth of one percentage point (0.125%). If this required net yield cannot be determined
because the applicable commitments are not available. the Note Holder will determine miy interest rate by
using comparable information. My new rate calculated under this Section 5(B) will oot be greatcr
+d, the Maximum Rate stated in Section 4(D) above

(C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount ot the
manthly payment that would be sufficient to repay the unpaid pricipal 1 am expevted 10 owe on the
Couversion Date in full on the Maturity Date at my new fixed interest rate in substantially equal payments.
The result of this calculation will be the new amount of my mounthly payment. Beginning with my tirst
monthly payment after the Conversion Date, 1 will pay the new amount as my monthly payment unnl the
Matunty Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN

ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, OR
AFTER BORROWER EXERCISES THE CONVERSION OPTION UNDER THE CONDITIONS
STATED IN SECTION B ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

e S
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Transfer of the Property or o Beneficial Interest in Borrower. If all ov any part of the Property o
amy imerest in it is sold or wansferred (or if 2 beneficial interest in Borrower iy sold or traskerred aid
Borrower is not @ namural person) withoul Lender's prior written conscmt. Lender may, at Mx apuon
require immediate payment in full of all sums secured by this Security [nstrument. However this option
<hall not be exercised by Lender if exercise is prohibited by federal law as ot the date of this Seouriy
[nstrunwent.

It Lender exercises this option, Lender shall give Borrower nouce of acceleraton. The notive sall
provide a peried of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails o pay these sums prior
lo the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

3. WHEN BORROWER'’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, AND
UNTIL BORROWER EXERCISES THE CONVYERSION OFTION UNDER THE CONDITIONS
STATED IN SECTION B ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Ct ABOVE SHALL CEASE TO BE IN EFFECT, AND
THE PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL
BE AMENDED TO READ AS FOLLOWS:

‘Transfer of the Property or a Beneficial Interest in Borrower. If all or any pant ol the Property or
any interest in it is sold or transferred (or if 2 beneficial interest in Borrower is soid or transferred and
Borrower is not 2 nawral person) without Lender's prior written consent. Lender may. at tts option.
require immediale payment in full of all sums secured by this Security Instrument. However. this aplion
chall not be excrcised by Lender if exervise is prohibited by federal law as of the date of this Secunty
Instrument. Lender also shall not exercise this option if: (a) Borrower causes 1o be subimitted w0 Lender
infonnation required by Leader to evaluate the intended transteree as if 2 new loan were being aude 0 the
wrAsteree: and (by Lender reasonably determines that Lender’s security will not be nnpssired by the loan
assumption atd that the nsk of & breavh of any cosviant or agreetient o1 his Sewunts st
acceptable o Lender.

To the extent permitted by applicable law, Lender may charge a reasondble tee as o condigon Lo
Lender's consent to the loan assumption. Lender also may require the transferee to xign an assumplion
agreement that is acceprable o Lender and that obligates the transferce o keep all the prondses and
agreements made in the Note and in this Security fostrument. Borrower will continue to be obligated uinder
the Note and this Security Instrument unless Lender reieases Borrower in writing.

If Lender exercises this option to require immediate payment 1 full. Lender shall give Borrower
notice of acceleration. The potice shall provide a period of not less than 30 days from the date the notice 18
delivered or mailed within which Borrower must pay all sums secured by this Security lnstrument. I
Borrower fails 1o pay these sums prior to the expiration of ths period, Lender may invoke any remedies
permitted by this Security Instrument without turther potice or demand on Borrower.

&), 844v (5708 01 Pago 4 of 5 i T $
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BY SIGNING BELOW. Borrower accepts and agrees (o the terms and cuvenants contained in this

_—— e e — —e—

Fixed/Adjustable Rate Rider.
( Seal) . (Seal)
Iomower HawrivaCr
(Seal) (Seal)
Bormower thorroagr
e Sezal) . Cusealy
Boyrmuiveer Ieartosmnr |
{
!
(Scal) (Scal)
- Borrower -Bosrower
}
Please Retum t1o:
JOHN R. HOLLIMAN
2491 PELHAM PARKWAY
PELHAM, ALABAMA 35124
Paga 5 ot b Form 3183 5/84
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