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REAL ESTATE MORTGAGE
To Secure a2 Construction Loan
From FIRST FEDERAL OF THE SOUTH

e ilalal e

DATE AND PAATIES. The date of this Rea! Esiate Morigage (Mortgage) is September 3, 1999, and tha partios and ther maing

sdcoresses wre the following:

MORTGAGOR:
PREMIERE HOMES, INC,
an ALABAMA corpomtion
P.0. Box 985
PELHAM 124
Tax 1.D.

BANK:
FIRST FEDERAL OF THE SOUTH
a lederm! assacistion
128 N Norton Avenue
P.O. Box 187

» el
Tax 1.D.

Branch No. D003
(xs Morigages)

MAXIMUM OBLIGATION LIMIT. mmwmmﬂmmsﬁwﬁwm&mummﬂmemﬂm
exceed $350,000.00, This Hmitadon of amount does not inchsde interest and other fees and charges validly made pursuant to

ths Mortgage. MﬂMMMMMMMummMnIMWmmBﬂH
security and to perform any of the covenants contained In this Mortgage.

1 OBLIGATIONS DEFINED. The term *Obligations” is defined as and ncludes the folowing:

4.

A. A promissory nots, No. 5030328249, (Note) dated Saptember 3, 1999, with & maturiy date of September 3, 2000, and sacuted
by PREMERE HOMES, INC. (Borrower) payabis to the order of Bank, which evidences & lban (Loan) to Borower n the
amount of $380,000.00, pius ntersat, and all mdensions, renewals, modiications or substitutions thereo!.

B. Hmumwmmw.tuﬂw.tninymnfmﬁtnmrmmmmmunmﬂ{undllum
nhlhlﬂonlrilludtﬂhmwbmmt.whuhrurnntthhuuwhHMMtnhtmmum
Indebiedness with regard to such uturs and additional indebtedness).

C. M-ddhhmlmm,mmhmm.bmekfmtmwufhm. presecving Or Gtharwiss protecting
tha Property (8¢ harein defined) and s valua, and gny other sums acdvanced, and expenses incumad by Bank pursuant 1o this
Mmpmmutnﬂ-mmhprw&dhrhthiﬂnhambdanlnmh“tmm.

C. Mmhrobhubnl,mﬂmmnmumm.bymemMMﬂHthmmmmuﬁmm
h-wmummmmunmmhmwhw,mmmnmmmmufmwmm.-nm
made by Bank on Borrowsr's, and/or Morigagor's, behak as authorted by this Mortgage and labiities as guarantor, endorser
urnm.mlmmwtuamk.du-nrtnbmmm.dimturhdtmt.mmmcmﬂhwt. FITAry Of Sacondary,

int and several

. Nowe o Loan, Morgagor's periomance of any terms n this Maortgege. and
Bmwtmw-mulmrmhlnyd-duflruﬂ,lnytmndud.mrtrunhm.mnthnr
W.wﬂdﬂmﬂdﬁt.mywmw.mrmw.wam‘mmmt. ANy Oan
m.mwmwﬂhHMmymnwﬁmrmwmtwhbhmuru.mmntm
or otherwies relaies to the Note or Loan.

However, this Morigage will not secure ancther debt:
A. N Bank falls to maks any disciosurs of the existence of this Morigage required by law for such othar Gabt.

CONVEYANCE. In considention of the Loan and Obligations, and to secure the Obligations (which inciudes tha Note according to As
spacific verms and the obligations n this Mortgage’, Mortgagor haraby bargaing, grants, morngages, sells, convays and warmants to Bank,
as Morigages, the folowing described property (Property) situated in SHELBY County, ALABAMA, (0-wit:

SEE EXHIBIT *A" ATTACHED HERETO AND MADE A PART HERECF.
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such proparty not constiuting the homesiead of Bomower, together with all bulidings, impravements, fedures and equpment now of
hecoafter attached 1o the Property, nciuding, bul not limited to, all heating, air conditioning, vantiation, plumbing, coofing, slectrical and
ighting fxiures and squipment; all landscaping, sl exterior and interior iImprovements; all sasements, issues, rights, APPUNENANCES.,
rents, royatties, ok and gas rights, privileges, procesds, profits, other minerals, water, water rights, and water stock, crops, grais and
timber at any time growing upon said and, including repiacements and additions thereto, all of which shal ba deemed {0 be and reman

8 part of the Property. Al of tha foregoing Property shal be collectively hemsinatter referred to as the Property. To have and 1o hold the
Property, together with the rights, privieges and appuntenances thersto belonging, unto Bank forever 1o secure the Obligations.
Mortgegor does hereby warrant and delend the Property unto Bank forever, againsi any claim or claims, of alt persons ¢lpiming or to

ciaim the Property of any part thareot.

LIENS AND ENCUMBRANCES. Morgagor wamants and represents that the Property = freg and clear of ak kens and sncumbrances
whatsosver. Mortgagor agrees (0 pay Al claims when due that might resull, i unpaid, in the toreciosure, exacution or mposhion of any
lian. ciaim oc ancumbrance on o against tha Property or any pan thersot. Mortgagor may in good fakh contest any such ben, claim or

Mortgage
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sncumbrance by posting any bond In an amount necessary {0 prevent mhchhkmhmmiulhn.nhianMm‘ln
pravant ks ONCIOSLNS OF SEcUtion. |

F
ﬁ 5. WARRANTY OF TITLE. wammwmﬂmdmndmlﬁhtulhaﬁwmdwﬁmdﬂ;ﬂ;Ihll
I | WHMHIMWNMPM,MHHmmcmmedMIwiﬂfmd-h\dth-lﬂt

against &k chaima.

7. CONSTRUCTION LOAN. This is a consiruction loan in that the Obiigations sacured by this Mongege are incurmed in whola or In pant for
he consimuction of an mprovenent of end. Mongagor acinowiedges and sgrees that Bank i3 not tustes for the LGenelit of the
M.W#WNMMW,WMGWMMHmMthhnimﬂ'tlbln

prooeads nd that they 59 not have third-party benefitiary steius to any of the ican procesds.

8 CORPOBATE WARRANTIES AND REPRESENTATIONS. ¥ Mortgagor is & corporation, Mortgagor makes to Bank the following
warrantiss and rapresenitations which shatl be continuing 0 iong a4 tha Cbiigations remain ocutstanding:

A hlwwlﬁonwhhhimlrmhdmdvlﬂvﬂmghmmﬂsut-almﬂmnrntbnurwrlﬂnudn
the DATE AND PARTIES paragreph sbove; Morigagor is in good standing under the mws of ad states in which Mortgagor

: ransacts businges; Morgagor has the comporite powsr and authority to own the Property and 1o carry 0n s business #s now

': being conducied; Morgagor is qualied to do busingss In svery jurisdiction in which the nature of s business Or s propety

: mekes such guaiication necessary; and Morigagor is in compliiance with all laws, regulations, ordinances ang orgers of public
authorkies applicable to .

B. The sxscution, delvecy and performance of this Morigage by Morgagor and the borrawing evicenced by the Note: (1) are
wihin the corporats powers of Mortgegor: (2) have been duly authorizad by al requiste corponte action: {1) have racened ail
ABCESSArY Qovemmental approvel; (4) wit not violts any provision of law, any order of any court or other agency ol
govemmant or Morgagor's Articies of incorporation or Bylaws; and (3) wil not violate any provision of any ndenture,
agreement o¢ othar instrument to which Mongagor is a party of 10 which Mortgagor is oc any of Mortgagor's property s
subject, incuding but not limited to any provision prohibiting the creation or impesition of any den, charpe o7 ancumbrance of
any nature whatsoever upon sny of Morgagor's property of assets. The Nois and this Morgage when execulsd and
deliversd by Mortgagor will constitute the jegal, vaild and binding obligations of Mongagor, and of the other obigors named
therein, § any, in accordance wikh thelr respective ierms.

C. Al other information, reports, papers and data given 10 Bank with respect to Mortgagor of to others ObAGRled under the tarms
of this Mortgage wre sccurate and comect in ali matriel respects and complets insofar as completeness may be necessary 1o
give Bank & trus and acturaie knowiedge of the subject matter.

D. Mortgagor has not changed s name within the last six yeers, uniess otherwise disciosed in writing; otfier than the trada names
or fictitious names actually disciosed to Bank prior (0 sxecution ¢of this Morigage, Morigagor uses no other names, and untd the
QG ligations shall have been pakd in full, Morigagor hersby covenants and agrees 10 preserve and keep in full force and sfect
ks axieting name, corporate sxistence, rights, franchises and trade names, and o continue the operetion of ks business i the

ordinary course.

9, ASSIGNMENT OF LEASES AND RENTS. Mofgagor grants, bargains. morgages. sells, COnvays. walTants, assigns and tanshers as
additional security al the right, tRis and interest in and 16 any and ak
A. Existing or future lsases, sublsases, lcenses, guarantios and any other written o7 vertal sgreements for the Use and oCCUPANCY
of any portion of the Property, inciuding any edensions, renewals, modifications or substiutions of such agresmanis (ad
relgred 10 A8 “Loasss ™).
B. Rants, issues and profits {all refemed to s "Rents”), including but not fimited to security deposis, mnimum rent, pecentage
# rant, additionsl rent, common area Mmeintenance charges, parking charges, real estate taxes. other appiicable tauks. NSUraNCe
premium contributions, liquidated demages following defaul, cancellation premiums, *"oss of rents™ iNSUANCE, QLS RECEDTS,
revenues, royalties, procesds, bonuses, accounts, contract rights. genersl intangibies, and all rights and claims which
Morigagor may have that in any way partain 1o o are on account of tha uss of occupancy of the whol or any part of tha

Fropenty.

In the svent any tem lsted as Leases or Rents is determined to be personal property, this Mortgage wil alse be mQarded as a securty
agreemant.

Mortgagor will promptly provide Bank with trus and comect copies of all existing and future Laases. Mortgagor may colect, receive,
enjoy and use the Fanis 30 IBng &% MOrgagor ik not In Jefsuk, Excepl for one ase period's rent, Mortgagor will not collect in sdvance
any Rants dus in future ess periods, unlees Mortgagor first obtains Bank's written consent. Upon defaull, Morigagor will recehe any
Rents in trust for Bank and Morigagor will not commingle the Rents with any other funds. Any amounts colectsd shall be appled at
Bank's discration first to cotls of menaging. protecting and praserving tha Property, and to any other necessary reitied sxpensss
including Bank's court costs. Any remaining amounts shafl be appled to reduce the Obligations.

- ——— T —

Mortgagor agress that this assignmant is immediately aficctive between the parties to this Mortgage and eftective as to third parties on
the recording of this Mongages, uniess otherwise required by law, and this assignment will remain offective during any redemption paidd
until the ObNgations we satisfisd end ail underying agreements are ended, and this assignment is enforoeable when Bank takes sctudi
posssasion of the Proparty, when & receiver is appointed. of when Bank notifiss Mongagor of the delfaut and demands that Mortgagor
and Mortgagor's tenanis pay all future Rents drectly 1o Bank. Mongagor agress that Bank i3 antitied to notily Mortgagor or Mongagor's
tenants o make peyments of Rents dus of 10 become due directly to Bank after such recording, however Bank agrees not 10 notity
Mortgagor's tenants untll Morigagor deisults and Bank notifles Mortgagor of the defauk and demands that Morigagor and Morngagor's
tenants pay ak Rents due or {0 become due directly o Bank. On mceking the notice of defaulk, Morgagor will endorsse and deliver 10
Bank any payments of Rents. |t Mortgagor becomes subject to & voluntary or involuniary benkruptcy, then Mortgagor agrees that Bank
is antitied to receive nedief rom the automatic stay In bankruptey for the purpose of enforcing this assignment under state and fedeml law

and within Mortgagor's bankruptoy procesdings.

Morigagor warrants that no defaul sxisis under the Lsases of any sppicable landiord law. Mortgagor als0 warants and agrees 10

maintain, and 10 require the tenants to comply with, the Leases and any sppicable law. Mortgagor will promptly notity Bank of any

noncompliance. 11 Mortgagor negiects or refuses to enforce complance with the terms of the Laases, then Bank may opt lo enforce
comphance 1o the sdent that the law permits. Morigagor will obitain Bank’s written authorization before Mortgagor consants 1o subliet,
modity, cancel, or Otherwies alter the Leases, to accept the sumender of the Property covered Dy such Leases {uniesd t™he Laaked 80
require), or tC as$ign, compromise or sncumber the Leases or any future Rents. Mortgagor will hold Bank harmiess and indemnify Bank

tor any and all labiity, ioss of damage that Bank may incur as & consequence of the gasignment undes this plragraph.

10, EVENTS OF DEFAULT. Mortgagor shall be in default upon the occurrence of eny of tha following svents, CFCUMSIENCEs Of CONGRIONS
(Events of Detaul).
A. Fuilure by any party obigated on the Obligations (¢ make payment whan due; or
B. A osfauk or breach by Borrowar, Mortgagor or any co-signer, sndoraer, surety, Or guarantor under any of the terms of this
Morigage. the NOt, any construction Joan agresment Of Other IDEN AQraement, &Ny security agresment, mortgage, deed 1o
securs Oabl, dead Of rust, trus! deed, or any other document Or INstrument evidencing, guarentying, sscuring or otherwise
. relating ta the Obligations; or
C. The making or lumishing of any verbal or written representation, statement o warranty (0 Bank which s o becomes faise o
noomect 0 any malerial respact by or on bahatf of Mortgagor, Borrower, of any Co-signer, endorser, surety of Guaranior of the
OChligations; or
0. Falure 1o obisin or maintain the insurence covenages required by Bank, or insurance ss ¥ Customary and proper for the
Property {(as herein defined); or
: E. The desth, dasociution or insolency of, the appointment of & receer by Or on beha¥ of, the assignment for the benefit of
| creditors by or on behall of, the voluntary or mvoluntary termination of @dstence by, or the commencemant of any proceadng
: under any present or future federsl or state insovency, bankrupiCy, reorganization, composition or debtor relie! law by or
against Movigagor, Borower, Oc eny Co-Signer, sndorser, surety or guarentor of the Obligations; or

Marigags {Cy1 984, Bankars Bystams, inc. 84, Clowd, MN  AL-T-082494-2. -3 initiale
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11.

12.

13.

14,

15,

18.

7.

I i

any tima that Bank & insacure with respect 10 Borrowe!, o Any nn—:w.m.nﬁym
any payment It impaired or that the Proparty (as herein defined) is impained; or
of any tax, aSseesmant, rent, NSUTRNGCS PIMIUM, SSCTOW OF SECTOW OBf0INCY.ON Of

A mawrial sdvarse s busineas, ncuding ownership, management, and fnancial conditions, which in
lon, impairs the Proparty or repayment of the Obligations. of

1. A wransier of 4 substantial part of MOMDAGOr'S. MONEY OF DIoparty; or

J. sl er any part of the Propevty Or any merest thevein it sold, lsased or transfemed by MOpaQor except a3 pacmited in the
eniitind "DUE ON SALE O ENCUMBRANCE".

or any part of the principal of, and accruad nterest on, the Obligations shak
dermand, upon the occurrence of an Event of Dafault or at any Hms tharpafar.
Everdt of Delait, Bank, at s option, mey immedidtely commence foreciosure procesdings and
mMmmm.ﬂmmwmm , this Mortgage or related documents. Bank is entitied (o ak nghts
and remadies provided &2 w or equity whathir of not exqvessly stated In this Morgege. By choosng any remedy. Bank dows not waie
ks right b0 & Imnadiale use of any other remedy I the suent of default continues Of OCCUTS BgAN.

POWER OF SALE. Upon default, Bank shall be authorized to take possession of the Property, and with or without frst lakng
possssyion, ar Oiving twenty-one days notice, by publishing once & week for three consacutive wesks, the time, place and termng o
w3y, by publication In some nawspaper publshed in SHELBY County, ALABAMA, sall the Property in lots, parcels or a3 &4 whol, as
Mortoages deams Lest, v front of the courthouse door of SHELBY County, ALASAMA (or the division therecf), at public auction, to the
highest bidder for cash, and shall apply the procesds of the sale:

A first, to the expense of advertising, sefing and conveylng, inciuding & reasonable anomaoys’ fes,

B. second, to tha payment of any amounts that may have been expendesd, or that R may then ba nacessary o axpand, N payng
insurance, tome, of other sncumbrances, with intersst thereon;

C. third, to the payment of said Obiigations In full, whether the same shall or shall not have fully matured at the date of said sale,
but no nteresst ahall be colected beyond the day of aske; and

D. tourth, the balance, ¥ any, to be paid, at Sank’s discretion, to Mortgagor, (o any junior fien holder, or No & coun of competent
jurisdicilon for the court to make the detsrmination a4 to rightiul enthisment of any balencs.

Partiss agree that Bank may bid at said sale and purchase said Proparty, ¥ Bank i the highest bidder.

DUE ON SALE OR ENCUMBARANCE. Bank may, at Bank's option, declare the éntire BAIRNCS with AN BCGrUSK Intrds! on the Ubligations

to be immadiately due and payable upon the contraci tor, or creation of, any llen, encumbrance, transier or 3ale of the Proparty, OF any

portion thereo!, by MOMDEYOS. Lapse of time or the scceptence of payments by Bank ater such cretion of any Wn, sncumbiance,

wansfer or sal. or contract for any of the forsgoing, shall not be desmed a waher or sstoppel of Bank's right 1o sccolerate the

Obligations. | Bank sxercisss such option to accelrate, Bank shali mall, by certiied mail or otherwiss, MOngagor notice of scomisation
to the acdress of Mortgagor shown on Bank’s records; the notice shall provide for & period of not iess than 3G days om the date the
notice s melsd within which Mortgagor shall pay the sums declared due. |f Morigagor falis 10 pay such sums prior to the sxpiaton ot
such period, Bank may, without further notice of demand on Mortgagor, nvoke any remedies permitted on Detaul. This covenant shal

run with the Property and shall remain in effect until the Obiigations and this Morigage are fully paid.

in the preceding paragraph, the phrasa “transfer of Sais™ inciudes the conveyance of any right, It of nterest n the Property, whether
voluntary or iInvoluntary, by outright saie, Geed, instaliment contract sals, land contract, contract for cdeed, masehold iniswest with & term
greater than three yesrs, lsase-option contract or any other method of conveyance of the Froperty intarests. the term Tintereat” mcldes.
whether or squitsbis, any right, title, intersst, lien, claim, sncumibience or propristary right, choate of nchoate, any of which i
superior to tha len created by this Mortgage.

POSSESSION ON FORECLOSURE. I1f an action is brought to foreciose this Morigage for all or any pant of the QGligations, Mongegor

agrees that the Bank shall e entitied 10 immediste possession as Morigages in possession of the Property 1o the axtent ngl prohbted
by law: or the court may appoint, and Mortgagor herhy consants to Suth appointment, whOUL Notice, 4 receiver 10 take possession of
lhe Property snd to collect and receive merits and profila arising thersfrom. Any amounts 0 coliscted shall be used to pay s On,
provice ngurance for, pay costs of nesded repairs aAnd for any other sxpensas relating to the Property or the forecicture procesdings.

sale sxpenses of &3 authorteed by the court. Any sum remaining after such pEyments will be Lppiied to the Obligations.

g.
3
]
f i

PROPERTY OBLIGATIONS. Mortgagor shall promptly pay all taxss, asseasments, javies, water rents, other rants, NSUTANCE DHaMUMS
and af amounts dus on any encumbrances, § any. as they bacoma dus. Mortgagor shafl provide written: proof to Bank ol such
payment(s).

INSURANCE. Mortgagor shall insure and keep insured the Property against s by fre, and other hazard, casuslty and 1038, wih
odended coverngs incuding but not imited to the repiacament value of all Improvemants, with an insurance company acceptable 1o
Bank and In an amount acceptabds to Bank. Such Insurance shall contain the standard "Mongages Clause” and whers appicable, “l.oss
Payes Ciause™, which shal nama and endorse Bank as mortgages and ioas Dayes. Such nsurance shall also contan & Provision under
which the insurer shall give Bank at least 20 days notice balore the canceliation, termination of material Changs in COVErtQe.

it an insurer slects 10 pay a fre or other hazard loss of damage claim rether than 1o repair, rebulid or replace the Propanty 1081 Of
damaged, Bank shall have the option to apply such insurance procesds upon the Obligations securad by this Mortgage or 10 have saK
Propery repaired or rebult. Monrwlhllduh-rnrmutnduhrmmmhcwmdcaphulﬂnatbnmd
renewals relating thersto. Bank shall be entitied ta pursue any claim under the insurance ¥ Mortgagor falls to promptly do so.

Mortgagor shal pay the premiums required to maintain such nsurance in effect unill such tma as the requirament lor such nsurance
lemingies. In the svent Morgagor fails to pay such premiums, Bank may, at s option, pay such premiums. Any such payment by
Sank shall be repaysbis upon demand of Bank or # no damand & made, In accordance with the paragraph below titied "BANK MAY
PAY".

WASTE. Morigagor shal not alienale o sncumber the Property 10 the prejudice of Bank, or cornmit, permit or sufler any wasle,
impairment or deterioration of the Property, and regarcinss of natural depreciation, shall keep the Property and all ks mprovements at all
times in good condition and repalr. Mortgagor shall comply wih and not viclats any and ai aws and meguistions regarding the use,
ownership and occupancy of the Property. Mortgagor shalk parform and abide by al obligations and reslrictions under any decmrahions.
cavenants and other documents goveming the use, ownership gnd cccupancy of the Property.

18. CONDIMON OF PROPERTY. As to the Property, Morigagor shal:

A. kosp ai bulidings occupied snd keep &t buildings, structures and Improvemaents in good repar.

B. refrain from the commission oc allowance of any acts of waste or impaiment of the value of the Property or IMprCvements
thareon.,

C. not cut or remove, of pamit 10 be cut or removed, any wood or timbar from the Propeity, which cutting or removal would
adverssly afect the value ol the Property.

0. pravent the spread of noxious or damaging weeds, preserve and prevent the arosion of the sol and coninuously pracice
aporoved methode of farming on the Propecty #f used for agricultural purposss.

t9. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

A. As used In this paragraph:
(1) "Enviionmantal Law® means, without imitation, the Comprehensive Environmental Responsa, Compensation, ang
Lisbilty Act ("CERCLA®, 42 U.S.C. 9801 ot seq), all jedeml, state and local aws, reguiations, ordinances, cour
orders, attomey general ophnions o inemretive letters conceming tha pubic health, safety, weiare, arvironment or
& Hezsrdous Substance (as defined harein).
{2} "Hazerdous Substance™ means any toxic, radicactive or hazardous matarial, waste, pollutant or contaminant which

will

[
i
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24,

25.

B. Mortgagor represents, warrants and agress that: | *

Law .

action I accerdance with any Envirgnmenial Law.
[l}Eumaw&mdehmmm Bank, Morgagor has no knowledge of or reason to
peligve thave s any pending o threstenad imvestioation, cleim, or procesting of any kind relating to (a) any
WIWMM,MNMMPWW{HM??EWHhyuownrlnym:mnfln;
Environmental Law. wmmmmkhmuumuwmmmm
ihere s any such pending or thraatened imvestigation, claim, or procesding. [n such an svent. Bank has the right.

but not the obligation, to participate in any such procesding nchuding the right 10 receive copies of any documents
(5) Expapt a8 previously disclosed and acknowledped in writing to Bank, MOIQaGe! and every tenant have Doen, #re

{8} Exoapt as previdusly cieciossd snd acknowledged I wiiting to Bank, there &re no underground SICIEQY tanks,
prhrthdumurnpmmmudun of under the Proparty and no such lank, gump oOf wall ahal be s00ed
uniess Bank first agrees I writing.

(7} Mortgagor will reguiarly inspect the Propery, monitor the scivities and operations on the Property, and contrm that
all parmits, icensss or approvale required by any applicabls Environmental Law are obtained and complied with.

(8) Mongagor will parmil, or causs Y tenant to permit, Bank of Bank's sQant 10 snter and inspeci the Property and
revinw &I records &l any masonable time 1o determine: {l}tmmm.mmdnmrlu#mr Hazmrdous
Substense on, unowr or about the Properly; (b} the axistence, location, nature, and magnitude ot sny Hazardous
Substancs that has been relsased on, under of about the Prapery; {¢) whether or not MORGAQOr ANd ANy tenant are
in complance wih any ApRACEDYS Environmantal Law.

9) Upon Bank’s request, Morigagor agrees, at MOrgagor's expensa, (0 BNQEQe & qualified environmental anginesr o
prepase an environmental audi of tha Proparty and to submk the results of such aucht to Bank. The cheice ol the
mmmhlmmwlmmh audit is subject to the approval of Bank.

(10) Bank has the right, but not the obigation, to perform any of Mortgagor's obligations undaer this paragriph at
MOMQAQOT's SXpanss.

(11 As & consaquence of any breach of any representation, warmanty or promiss mads n this PATEQph, (B) MOMQRQOT
wil indemnlly and hold Bank and Bank's sucCessors of assigns harmisss from and agains! all iosses, clims,
demands, labifties, damaghé. ClSAAUR, MBPONES ANd remediation Costs, penalties and expendas, NChiding withoul
smitation alt costs of Migation and reasonabie attomays’ lees, which Bank and Bank's SUCCeSSO(E Of ASSiQNS may
w:mm}HM'lm,Mnﬁrmmhmmmdhﬂmmmwmwﬁmﬂmkﬂh
coflatersl of el least aqual valse 1o the Property sacured by this Mortgage without prejudice to any of Bank's rights
unger this MOorigage.

y (12) Notwithstanding eny of the language contained I this Mortgage to the contrary, the terms of this paragraph shal
survive any ioreciosure or satisfaction of any deed of trust, morigaQe or any obligation regardiess of any passage ol
title 1o Bank o¢ any disposition by Bank of &ny or atl of the Properny. Any claims and delenses (o the contrary are

harsby waed.

INSPECTION BY BANK. Bank or s agents may make Of Caus® o be made roasonable eniries upon the Property and inspact the
Property provided that Bank shall make reasonable efforts to give Morigagor priar notice of any such inspection.
]

PROTECTION OF BANK'S SECURITY. H Morigagor felis 1o perform any covenant, obligation or agreement contained in the Note, this
Mortgage or any loan documents or ¥ any action or proceeding le commenced which materially aflects Bank's interest in the Property,
ncluding, but not kmied to, foreciosurs, eminent domain, insohency, housing or Enviionmental Law or law eniorcement, of
arrangements o procesdings Invaiing 4 bankrupt of decedent, then Bank, a! Bank's sole option, may make such ApPPesrances,
disburse such sums, end take such BCtON a8 I8 NECessary (0 Protect Bank's intersst. Morigagor hersby assigns to Bank any right
Mungtnorfruvhmhyr-mnnllnrpriormuwmuntthmportyurhthurnthamiutucurllnydouul uncer said prior
encumbrance. Without Bank's prior written consend, Mongagor wiit not partition or subdivide the Property,

COLLECTION EXPENSES. In the evant of any defauk or action by Bank for colection of the Obligations, for protection of the Property

or for foreciosure, Morigagor agress 1o pay all fees and expanses ncurred by Bank. Such fees and expensss Include but are not imaed

ta fiing jees, stentographer ads, Wwinass foes, COsts of pubication, foreciosure minutes, and other menses of colecting and anforcing
the Obligations and prowcting the Property. Any such coliaction epenses shah De added to the principal amount of the Obligations.,
shall accrue interest at the same rate as the Obligations and shal be sacured by this Morigage.

ATTORNEYS' FEES. In the svent of any default or action by Bank for colaction of the Obligations, for protection of the Property or for
toreciosurs, MORQagDr Agraes 10 pay reasonable aftomays’ fees, paralegal fees and other lsgal expansss incurresd by Bank. Any such
reasonable sitormovs' fees shal be added to tha principal amount ol the Ovligations, shal accrue interest at the same rate as the
Obtigations and shail be sesured by this Mortgage.

CONDEMNATION. In the svent s or any part of the Property (nclucing but not imied to any sasement theren) & sought 1o be taken
by private taking or by virtue of the aw of eminent coman, Morngagor wil promptly give written notice to Bank of the institution ot such
procesdings. Morigagor further agrees 1o notlfy Bank of any attempt to purchass or approprinte the Property Or any sasément tharen,
by any public authorty or by any other person or corporation cheiming or having the right ol eminent gomain of Appropriabion.

Morigagor further agreas and directs that a¥ condermnation procesds or purchase maney which may b agroad vpon or which may ba

tound o be due shal be paii to Bank as a prepayment under tha Note. Morigagor eiso agrees to notily the Bank of any proceadings
insthuted for the sstablahment of any sewsr, water, consarvation, ditch, drainage, of other district relating to of binding upon the
Property of any part thersof. Al awards paysbis tor the taking of ikie to, or ponsession of, or damage o sl or any portion of tha Property
oy reason of any private taking, condemnation, sminent domain, change of grade, or other procesding shall, at the option of Bank, be

paid to Bank. Such swards or compansation are hersby assignad to Bank, and judgment thernsfor shall be entersd in favor of Bank.

When paid, such awiards shail ba used, al Bank’'s option, toward the payment of the Obligations or payment of twxes, assessments,
repakrs or othar Rems provided for In this Morigege, whether due or not, al N such order and manner as Bank may determine. Such
application or release shall not cure of wave any cefauk. o the event Bank desms i Necessary tO &PpOar Of ANSwer N any
condemnation action, hearng or procesding, Mortgagor shall hold Bank harmiass from and pay ak lsgal expenses, including but not

mited 1o reasonable attomaeys' ises and paralegal laes. court costs and other penses.

OTHER PROCEEDINGS. If any action of proceeding is cammenced to which Rank i made or chooses to become a party by reason of
the execution of tha Note? this MortQape. any loan documents of the wdstence of any Obligations of in which Bank desms i necessary 1o

lpp-nrnrmmmmmmmuhm+umwwtnurmdmnaumhlrlmluturlnhbim.cmt:md
sxpenses paid or ncumed by Bank in such acilon of procesdings, Including but not limited to reasonabie attomeys’ fees, partiege! loes,

court costs and all other dameges and epenses.
WAIVER BY MORTGAGOR. To the sxtant not spacikically pronbited by law, Mortgagor hereby waives and relsases any and all nghts

26.
and ramadies Mortgagor may now have or acguire in the futurs relating to:
Morigage T “TIC)1984, Bankers Bystems, Ing, 1. Cloud, MN  AL-T0-082805-2.48-2 Tl ]
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A. homesisad; ’ I

8. sxamgtions as (o the Property; ‘

. sporaisament; -

0. marshaling of lens and saseis; and

E. siatuies of Imiiations.
MMWMWWWMHHBMMmrh-mﬂutprohbhdbth.

27. PARNAL FORECLOSURE. in caee of detsult in the paymant of tha Obligations or In case of payment by Bank of any tax, nsumnce
-M“#-mfﬂﬁlmmﬂmﬂw-ﬂ.NWHm.Mlhllhlﬂﬂl-r‘qht.wm
jmmmmmmm:umwnmwmwmme of such specific
dalnul. mmwmﬂlhmw?ﬁmmmmijm foreciosurs for such unpaid balance of tha Obigations.

A
Wraat;
8. pay, whan due, instsiiments of sy real setate tax Imposed on the Property; of
C. any other cbligation relating to the Proparty which aflects, at Bank’s sole discration. the merest of Pank in the

Morigegor agrees t¢ indemnily Bank and hold Bank harmisss for all the emounts so paid and for Bank's costs and expensss, ntiuding
raasonabie atiomeys’ leee and parsiagal fees.

Such paymenms when made by Bank shak be added to the principal balence of the Obligations and shak Dear interest al tha rate
pruvid-dfmbym-ﬂuunulﬂudlhulmhmt. Sueh payments shal ba a part of this Hen and shak be secured by ths
Mortgage, having the banefit of tha lken and itx priority. Morigagor agrees 1o pay and 1o reimburse Bank 10r al Such payments.

20 TERM. This Mortgage shall ramain in sflect until terminated in writing.

30. GENERAL PROVISIONS,
A LHE I8 OF THE ESSENCE. Time ls of the sssence in Mortgagor's performance of ail duties and obigations imposad by this
Orgags.

B. NO WAIVER BY BANK. Bank's course of dealing, or Bank's forbearance from, or deday in, the smrcise of any of Bank's rights,
remedies, privileges or right to inglat upon Morigagor's sirict perormance of any provisions contained in this Morgags. of
other 'oan documents. shall not De construad as 4 waier by Bank, uniess any such walver is in writing and I8 signad by Bank.

mwwﬂmhmwmhuwmwmmtmmmm:dhrtmmuduatu
acoelerated or after foreciosurs procesdings are fied shall not constiiute a walver Of Bank's right to reguire full and compinte
cure of any exdsting detault for which such actions by Bank were taken or ks right 1o require prompt payment when duse of 4l
other remaining sums due under the Obligations, nor will & cure or wake any defsut not compistely cured or any other
defauks, or operate as & delense to any foreciosure procesdings of deprve Bank of any rights, remadies mnd privileges due
Bank under the Nota, this Morigage, othar ioan docurments, the law or equity.

C. AMENDMENT. The provisions contained In this Mortgage may not be amanded, except through & written amendmaenl which s
signed by Mongapor and Bank.

D. INTEGRATYON CLAUSE. This written Mongage and all documents executed concurrently harewith, represant the wnlire

! ynderstanding betwesn the parties as o tha Obligations and may not be contradicied by svidence of prigr, contemporaneocus,
or subsequent oml agresmants of the partiss.

E  FURTHER ASSURANGES. Morlgagor agrees, upon request of Bank and within the time Sank spec¥ms. [0 provicke any
Pformation, and to executs, ecknowiedge, delver and mcord or file such funther mstrumants or documants aa may De
raquired by Bank 10 secure the Note or confrm any Bon.

F BOVERNING LAW. This Mongaoe shat be govemad by the laws of tha State of ALABAMA, provided that such laws am nol
otharwise prasmpted Dy fedens! laws and reguistions.

Gr FORUM AND VENUE. in the svent of ligation pertaining to this Morigage, the owghe forum, venue and piace of jursdiction
shall Bs in the State ot ALABAMA, unisas otherwiss designated In writing by Bank or otherwiss equired Dy law.

H. SUCCEBSORS. This Mongags shal inurs 1o the beneft of and bind the heirs, pertonal reprosentatives, succetsors and
.“dz“ of the partiss; provided however, that Mortgagor mety not assign, transter or delegale any of the rights or obligatons
under this

L NUMBER AND GENDER. Whenever usad, the singuiar shall include the plurdl, the plural the singular, and the use ot any

pender shall ba applicable o ak genders.

J. DEFINITIONS. The terms used in this Morigage, # not defined hersin, shal have the¥r meanings as defined in the other
documents sacuiad conterporaneously, or In conjunction, with this Morigage.

K PARAGRAPH HEADINGS. The headings a the beginning of any paragraph, or any subparegraph, in this Morigage are tor
convenlence only and shall not be dispostive in interpreting or consiruing this Mongage.

L IF HELD UNENFORCEASBLE, If any provislon of this Mortgags shall be held unenkrceabls or vold, then such provision to the
axtent not otherwise imied by mw shal be severabls from the remaining provisions and shal in no way aflect the
saforceabiity of the remsining provisions nor the vaildity of this Modgage.

M. CHANGE IN APPLICATION. Morngager will notty Bank In writing prior to any change in Morigagor's nama, address, or other
application information.

N. NOTICE. Al notices under this Morigage must ba in writing. Any notice given Uy Bank 0 Morigagor hereunder wil be
eflectve upon personal delivery or 24 hours after mailing by first class Unkted Staies mail. postage prepaid, addressad (o
MWHMMihMMWinmmmmmmh Mortgage. Any notice given by Mortgagor 1o
Bank harsunder will be effective upon reosipt by Bank at the address indicated below Bank's nama on page ona of this
Mortgags. Such addresses may be changed by written notice to the other party.

0. FILING AS FIMANCING STATEMENT. Morigagor agress and acknowisdges that this Morigage ailso suffices as & financing
statement and &s such, may be ed of mcord as a fmancing stmement for purposss of Aticie 9 of the ALABAMA Linkorm
Commercial Code. A carbon, photographk: or other reproduction of this Mortgage ks sufficient as & financing statement.

31. ACKNOWLEDGMENT. By the signature(s) betow, Mortgagor acknowledges that this Morigaga has been read snd agreed o and that a
copy of this Mongage has bean reosived by the Mortgagor.

IN WITNESS WHEREQF, Mortgagor has axscuted this Mortgage under seal, as of the day and year first sbove writtan.

MORTGAGOR:
PREMIERE HOMES, IN
aan r 1 g F TN [’
by & z j ot ——— -
(*Corporate seal may be sfleed, but fhiuie 10 aifta ghat ngt aMect vawdiy or rakanca.)
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This instrument was prepared by JIMMY C. MAPLES, FIRST VICE PRESIDENT, of FIRST FEDERAL OF THE SOUTH, 126 N Norton
Avenue, P.O. Box 1467, Sylacauga, Alabama 35150.

Plaste return this document after recording to FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 167, Sytacauga,
Alabarma 35150.

THIS IS THE LAST PAGE OF A & PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOWY,

o {c} b4, Banhars Bystems, Ing. B Cloyd, M iL-Mlll"ﬁ-E.u-! britiale
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EXHIBIT "A" |

mﬂﬂmwhmﬁummmﬂammmmm{m}mmms, 1999, by and
betwaen the following parthes:

MORKTGAGOR:
PREMERE HOMES, INC.

an ALABAMA corporation

P.O. Box B54

" PELMAM, ' 124

Tax I.D. ¢

BANK:
FIRST FEDERAL OF THE SOUTH

a federal association
128 N Norton Avenue
2.0. Box 167
Sylacaupl, Alsbama 35150
Tax |.D. # DR
Branch No. 0002 '

(as Morigagee)
mmmmnmmmﬂmunmeamumm Exhiblt "A":

parcel situaced W /4 of the SW 1/4 of Section 36, Township [95outh, Range 3 West, Shelry County, Alabama,
:ehum::::lmmxhllm: mummwﬂmmmmmﬂmmm:
Wﬂﬂdmﬁ:ﬁdmnNorMMduEmHmdﬁdm-mhradsmufm;ofmmapulnl.
I:I'II!IIII:ImhﬂlﬂmnﬂmwHIMﬂWT.ﬁ?HIﬂIpﬁmmﬂ!hmmm: way of Shelby County
I-Hﬂmrm.!él;ﬂmrunSuuwmm:ufwhr::ﬂmﬁiﬁljl feer t0 2 point; thence leaving sakd
rlnuofw:ymnhuﬂmrur:&urxeofﬂlﬂ&am:pohtmmmmilmofmdhumm,mmcemn
mmmmmmwamm?zmmmmmﬂw.
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