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| MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given on  SEPTEMBER 1, 1939 . The grantor bs

DAVID HUGHES AND STEPHANIE HUGHES , huasband and wife

("Bomower”™). This Security Instrument is givea ©
HSBC MORTGAGE CORPORATION (USA}

which is organized snd existing wnder the laws of , and whose
‘ address is 7700 LITTLE RIVER TURNFIKE, STE.302
ANNANDALE, VA 22003 ("Lender”). Bormower owes Lender the principal sum of

ONE HUNDRED SEVENTY THOUSAND AND NO/100
Dollars (U.S. $ 170, 000.00 ).

|

| ]

[ MMHMWM‘INMMMM-ﬁMMMﬁ.MWIH
| monthly payments, with the full dobt, if not paid eertier, duc and payablc om  SEPTEMBER 1, 2029 ,

SHELBY County, Alabama:

| Lot 50, according to the Survey of Siiver Leaf, Phase I, as recorded in Map Book 24,
Page 16, in the Probate Office of Shelby County, Alabama4.

' The proceeds of this loan have been applied on the purchase price of the herein
' described property.

| which has the address of 137 SILVERLEAF BRIVE, PELHAN [Scwe, Cieyl,

. Alsbama 35124 [Zip Code] ("Property Address™);
. ALABAMA-Singke Famity-FNIMANFHLMC LNIFONM

INSTRUMENT Ferm 3001 9/90
Q—lﬂﬂu 21210 Amended §/91 |..|. ll
0169534049
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WHA?EMWWMMWLMHMMIWN*W. with all the
hmvmmwmﬂmdmﬁnm.-ﬂmmmﬂmMu ‘& pant
of the property. Anmummmmumwmmm All of the foregeing
referred 10 in this Security Instrument as the "Propesty.”

mﬂnmmwnmmummmuonhmmm a sum ("Funds™) for: (a) ycarly taxcs
mdmwhichmmwkrhymmhwymmﬂlﬂmmﬂnw; (b) yearly lcaschold payments
or ground reats on the Property, ifmy;{:}yuﬂymdu'pmpmyhmmm (d) yearly flood insurance premiwns,
ifmy;{a)yuiywwwmm Emy:-d{nmymmﬂkbyhmwmm,hmmm
ﬂnwﬁuuﬂpwl.hhdﬂnpymtnfwehmmm.Mhummcﬂhd'ﬂnuwlm.'
Lmﬂl'mlj.llwmmﬂu:tmdhnﬂﬁuhhmmntnmnumddwminmmtlhndﬂfulfedﬁﬂh
MWMMWTNW'IWWMMFMR&MWlWM&
1974 as amended from time 10 time, 12 US.C. Section 2601 et seqg. ("RESPA"), unless another law that applics o the Funds
HIMMIl'm.l.mdumly.umytilm.mlhﬂ-ﬂMHFmdshmmtnmnnmdﬂwmm
mmmhmunfhnhﬁsmmhﬂﬂmmmmmdewwﬂmm
Eacrow Itemns or otherwise in accordance with applicabic law.
mmmumhmmmmnmw-fmwy.m. or entity

IIMMMHMLMMMMMHMMMWM,MMMIMW
for the excdss Punds in accordence with the roquiroments of applicable law. If the amount of the Punds held by Lender at any
WHMMMHWMWIMMM.MMHWWmM, and, in such casc Botrower
Mpnyul.uﬁuﬂnmmtmmﬂawﬂndd'm. Borower shall make up the deficiency in no mare than
twelve monthly payments, af Lender’s sole discretion.

anpynmmhﬂufﬂlmmadbyﬂﬁnmmm Lender shall prompudy refund w Bormower any
Funds heidrby Londer. H.MW!I.LMMW«MHMW, Lender, prior 10 the acquisition or sale
of the Propexty, MMH}MWHM&MMHM ov sale 53 a credit against the sums secured by
this Security [RstrometiL

3.Amdmm.ummmmmm,mmmumbywmw
1 and 2 shall be applied: first, hwmmWMMMMMBWWWWI;
third, w0 interest due; fourth, 80 principel duc; and last, 10 any lae charges duc under the Noie.

J.Cmm.BmMmmmmmdm.hmmmmmw
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
umobuguiminuwmmvidedhmhz,uifmwdhﬂtumw.Bmwdlﬂlmﬂmmmm

by, or defends against enforcement of the lien in, Icgﬂpmm;lwhinhhmew‘lophmwmw&w
mfmtﬁﬂﬁ:u{c}%ﬂ&hﬂﬂﬁﬂwﬂmmwmnl.mdnrmbordilmhgﬂteﬁunn
this Socurity Instrument Hlmwmmﬂumymofﬂwﬁmhmhjmmﬂimwhﬁmymmww
this Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. Form 0

Q-IHIAIJ 19212).01 Page 2049 o DN
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5.Mwhwm.mﬂﬂmwmmmmmmwaMgmmm@m
Ptupmymme-dnaninamu}vfm.hmdsh:cludadwi:hhdwm'cmmdudmvm"Mmyoﬂwhm.' mg

: ﬂmdsnrﬂmding.fumhmmnmm.%hmguﬂbcmwmﬂwmmumdfmm i

tImLmdcrmqum.mmmmmiumidhgﬂwwmmmwwﬂbﬁtmmm*iwmm
which shall not be unreasonably withheld. If Borrower fails to maintain mvﬂagedmibadabovc.LMmay.athda‘s
upﬁon.obm'mmvunszmpmml.mdﬂ'sﬁghuinﬂwﬁupmyinaccmdanccwiﬂlpu-ag:raph'?.

Anmmmwmmmmnbcmmhmmmmm1mumanmmmcclam. Lender
shall have the right to hold the policics and renewals. 1f Lender requires, Barrower shall promptly give 10 Lender all receipts of
paid premiumns and renswal potices. In the event of loss, Borrower shail give prompt notice o the insurance carner and Lender.
Lander may make proof of loss if not made promptly by Borrower.

Unhmlmhuﬁﬂmwuoﬂmhewmmg.mmcproceedsshaubeappﬁuimmsmraﬂunmmpatrufmc
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration of
mpairisnntmhﬂyfeuﬁcnrlnﬁu‘smmitywnuldbcbmmcmmmcpmcwdsslmllhcapplindmuwsum
secured by this Security Instrument, whether or not then due, with any excess paid o Bommower. If Borrower abandons the
Property, or does not answer within mﬁysanm&nmwmmmmmcmﬁahasufmemncl-aim. then
Lender may collect the insurance proceeds. Lender may usc the procecds to repair or restore the Property or (o pay sums
m:radbylhisSectu'itylnmﬂmmt.whethuurnnuhmdue.Thc30-dnypcrbdwiﬂbcginwhmmcmﬁccisgiv:n.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not cxiend or
postpomhdmdﬂenfﬂwnmﬁﬂypaymurcfmndminwldem*chmg:mcmumnwaaym;s. if
under paragraph 21 the Property is acquired by Lender, Bomrower's right to any insurance policies and procecds resufting from
danmgcmlthmpu'tyFiﬂ'tnﬂmncquiaiﬁonmﬂpﬁamhndﬂmmeexunlufmesumsmmdbyﬂlisSmuﬁlyInmumml
smmediaiely prior to the acquisition.

6. Occupancy, Preservation, Mainienance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixty days after the execution of
misSucuﬁtylnmnmlmdentinmtﬂm}'ﬂmepawasEmuwer'sprinctpalrcait:lmccfnrallcaslnnnywaﬂu
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unkss
exionuating circumstances exist which are beyond Bomrower's coatrol. Borrower shall not destroy, damage or impaw the
Property, allow the Property (o deteriorale, or commit wasic on the Property. Bomower shall be in default if any forfesture
action or procseding, whether civil or criminal, isbcgunﬂlﬁmmmwsguﬂfﬂiﬂljudgmtmuidmltinl'urfcimn:ufllw
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
curcmmhudefauhmdrﬁnm,uprovidcdinmgraph13,hycausi.ngHwacﬁunurproceadingmhcdiynimmthamﬁng
that, in Lender’s good faith detarmination, precludes forfeiure of the Bomrower's interest in the Property or other matenal
impairment of the lien created by this Security Instrument or Lender’s secunty micrest Borrower shall also be in default of
Borrower, during the loan application process, gave materially false or inaccuraie information or statements 10 Lender (or fatled
o provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limised
to, representations conceming Bormower's occupancy of the Property as a principal residence. If this Security Instrument s on 3
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Propeny, the
leasehold and the fee title shall not merge unless Lender agrees lo the merger in wnung.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrocments contained in
this Security Instrument, or there is a legal proceeding that may significandy affect Lender’s rights in the Property {such as 4
proceeding in bankrupicy, probate, for condemnation or forfeiure or (© enforce laws or regulations), then Lender may do and
pay for whatever is necessary (o protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Sccurity Instrument, appearning in court, paymng
reasonable atiomeys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have o do s0.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other ierms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesung
paymenl

s.Mmlnnn‘m.HLmdﬂmquimdmmgagcmsumnmasacondiﬁonufmakmsm:lmnmumdbythisSmuﬁty
Instrumerd, BmuMmmeimmuMmmwanagchmmcﬂmL If, for any reason, the
mungagcmmmmcmuhﬁbywﬂulmmmmbcmcﬁm Bomrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substanually equivalenl w0 the
cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage mnsurcs approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 1o
onc-twelfth of the yearly morigage insurance premium being paid by Borrowes when the insurance coverage lapsed or ccased to
be in effect. Lender will accept, use and retain these payments as a Joss reserve in hieu of mongage insurance. LoOss rescrve

Form 3 9
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payments may no longer be required, Hmeopﬁmuflmdu,ifmmwmmmmvmc(hﬂmmmlmmmmd
that Lender mﬁu}mvﬂdhymmwwmwmmaﬁmm&m.mﬂ pay
umimmwwmmmwmmmmmMnmmuntilthcraquiremaitfnr
MMMWMMymthBMMmeth. - .

Q.MM.Lmdamiuagmtmymtemmhhmmupmmdinspecticmuftherpmy.Lmdushallgivc
Bmuwnnﬁﬂuanofummmhmﬁmmifyhgmmmbhmfmmmpmn

lﬁ.CM.ﬂnMufmyawﬂdmdaimfmdamagﬁ,directmcmanumﬁal,inmnnncijnnwilhmy
cundmnﬂnunﬂﬂtﬁhiufmymﬂﬂwm.mfwmnveyminﬁmufcmmm,mhcwbyaﬁigmdw
shall be peid o Lender.

lndumtufnlnﬂlhkh‘ufﬂ:ehoputy,mwshaﬂhcapplindmﬂmmmmcdhydlisSmumylnm
wlﬂummmmm-wmpﬁdmﬁmwu.lnthecvmtnfnparu‘al taking of the Property in which the fair
mmdhwinmdhlﬂlybufmuﬂnmﬁngisuqudegrwﬁMMammlumemsmumdhymm
Mlmwmmm.mwmmmmmmwﬁmg,nmumm:mmhy
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the tkal
amount of the sums sscured immediately before the taking, divided by (b) the fair market value of the Property immediatcly
before the teking. Any balance shall be paid to Barrower. In the event of a parual taking of the Property wn which the fair
market value of the Property immediately hcfmﬂwmkhlgishsslhmmcmnuumnflhcsumsmurcdhnmcdiﬂdybc.t'mt:lhc
lakh'ng.unMBmﬂ'mdLmderoﬂmwmAgmchwﬂﬁngnrunlcssmphblclawumu-wis:pmvm.ﬂwpmcocdssmll
benppliadtuﬂ:emsmﬂbyﬁhﬁwmity[nmnwmwh&hamnmmcmsammmdm

HﬂmeputyiaabmdnmdbyBamw,nrif,aﬂcrmﬁccbywﬂumBmwcrmmmccmdcmmruﬂmWMHn
awardm!m.leﬂclaim{mdﬂmgﬁ.anw{ailstnmmondmlmdﬂ'mmin3ﬂdaysafu:rthcda!clh:mth:cisgivcn.
Lamdﬂiﬂauduimdmwﬂcﬂamiapplyﬂmw.aliﬂopﬁm.ciﬂictluremuraﬁnnmmirnfﬂm?mpmymmﬂmm
secured by this Security Instrument, whether or not thea due.

Unisss Lender and Bomower otherwise agree in writing, any application of proceeds 1o peincipal shall not exiend of
pompmthcdmdat:nfﬂmnmmhlypnymurdmmmwlmdzmchmmcdmmmmfmhpﬂymts.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
ufm'ﬁzaﬁmﬂfﬂwmmwﬂ\issmmmmtwwdbymwmmym'tninlrmﬂnfﬂnﬂuwshall
not operate o release the liability of the original Borrower or BOrrower’s SUCCESSors in interest Lender shall not be required 1o
cunmm;mmedingsagaimtmymmmmmrcfummumdﬁmfmpaymtmomwix modify amortization
ufmcmmmadhyﬂdssmmmlbyrmnnnfanydunandnmdnbyﬂmaﬁginalﬂmwermﬂmmwa'a
SUCCESI0rs in interest. Myfmbymmmuﬂﬁsinganyrlghlnrrmwdyshaﬂnmbeawajvunfmmludcﬂw
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security [nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Bmuwu‘sinmhlﬂmhupmymdﬂﬂwmmafmiasmtylnmmu (b) is not personally obligated o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Secunty Instrument or the Note without that Borrower's consenl.

13. Loan Charges, If the loan secured by this Secunty Instrument is subject 10 a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or o be collected in cotnection with the
loan exceed the permitted limits, thea: (8) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the perminted limit; and (b) any sums already collecied from Bosyower which exceeded permitted limits will be refunded 10
Borrower. Lender may choose to make this refund by reducing the principal owed under the Noic or by makmg a direct
payment 10 Borrower. If a refund reduces principal, the reducton will be meated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Secunty Instrument shall be given by delivering it or by maling
ilbyfmtch&mﬁuﬂnwmhwmummafmumammod‘ﬂmnuﬁceshallbedimcwdmthchopm}' Address
or any other address Bomrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail to
Lender's address stated hersin or any other address Lender designates by notice 1o Bormmower. Any notice provided for in this
Security Instrument shall be deemed 10 have been given 1o Borrower of Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event thal any provigion or clausc of this Security Instrument or the Note
conflicts with applicable law, such conflict ghall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Secunty Instrument and the Note are declared
10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunity Instrument.

Form ] .
QJHIAL} 24 2).01 Page 4 of © " -
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N.MMMMmmummwmmMmummmr
Hazardous Sebstances on or in the Property. Barrower shail mot do, nor allow anyone else 10 do, mything affecting the
nmuhmmdmnnwm.mmmmm“wummmw
meMdMMdeSMMmMyWMMWMW
regidential uses and 10 mainsmance of the Property.

WMMMWWM&H}hW.M.M.WWWMWH,
WuwmumWhm’MMﬂnyHmSMHﬂnﬁmﬂm
of which MMWHWMHHMMMmyWHWM.M
3 mﬁurmdﬂﬂdmwsm&mmmam.ammwyﬂs
mmmmmuwmamwm.

Mmdhﬂ:hpuwﬁ.'wSum“mﬂmmhﬂmdnfmdummmhwdnu:mbmby

wmmmw.mmmmz {n) the defanit; (b} the action required to cure the defoult;
(:}-mmumuhﬂmmmmmuﬁmumﬂ,bywmmu:wmuw;w
(d]thttflilln‘emmﬁ“nwﬁmmmmhthnﬁktmyrﬂhMoﬂhm
Mhytﬁlmmadmﬂﬂnmy.mmduﬂhﬂhu'lﬂnmd‘thcrwm
mmmmmmmm-mmmmmmanuﬂuuym

atuhdtn:dhdlﬂwhmﬂdEMlHMWhthhmzn M.Mnﬁﬂnﬁd
tn,MWMMMﬂ&hm.

Q-cmu 1#2121.01 Page § ot 8 et ot
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HMthlmMﬂM:mdlmhmhm“;wh

paragraph 14, lﬂhﬂﬂ-ﬁmﬂﬂmlﬂhhwﬂhlm“h
SHELBY m,mmwmﬂmmumrm

‘Winesses:

. (Seal) - - (Seal)
B aProwes -Borrowss
. STATE OF ALABAMA, Shelby County &:
| On this lst dayof September , 1999 1,
the underaigned .lwmhﬂﬁﬂMﬂiﬂlmmwﬁyu
Devid Hughes and wife, Stephanie O. Hughes
: . whose name(s) are signod & the
. foregoing conveyance, md who are known 1o me, acknowledged before me that, being infarmed of the contents

of the conveyance, t hey executed the same voluntarily and an

My Commission Expires: =/ Y0 7

eir aci on the day the same bears date.

Given under my hand and seal of office this 1st day of{ September , 1999

Notary

~ This instrument was prepared by KATHY WAGNER

S i L L T L

q-llslll.l 2th.01 FPagn ol 8 Form 3001 80
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER 1s made thus firse day of

SEPTEMBER . 1999 , and is incorporated into and shall be

deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security

Insrument”) of the zsame date, given by the undersigned (the "Bomrower”™) 10 secure Bormrower's Note (0
HSBC MORTGAGE CORPORATION (USA)

{the
"Lender") of the same date and covering the Property described in the Security Instrument and localed at

137 SILVERLEAF DRIVE
PELHAM, AL 35124

[Property Address|
The Property includes, but is not limited to0, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas asd facilities, as described in
the Declaration of Covenants, Conditionsa and Restrictions

{the "Declaration”). The Property is a pat of a planned unit  development known as

PEBLHAM
{Name of Planned Unit Development ]
(the "PUD"). The Property also inciudes Borrower's interest in the homeowners association or equivalent
entity owning or manhaging the common areas and facilities of the FUD (the "Owners Associaton™) and the
usgs, benefits and proceeds of Boarrower's interest

PUD COVENANTS. In addition o the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD’s
Constiment Documents. The "Constiwent Documents” are the: (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Associavon; and (i)
any by-laws or other rules or regulations of the Owners Association. Borrower shali promptly pay, when
due, all dues and asscssments imposcd pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Singls Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT 3160 9/80
Page 1 of 3 Initials: 4
@), 7v (8705).01 VMP MORTGAGE FORMS - {800)521-729)
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B. Hesaed lnswrance. So long as the Owners Associalion maintains, with a generally accepted
meursnce carrier, 8 "master” or "blanket” policy insuring the Property which is satisfactory 1o Lender and
which provides insurance covorage I the amounts, for the periods, and against the hazards Lender
mmmmmmmmuum"nmmmvme:m:

) I.mduwﬁvmﬂwproviainnhUnifmnCuvmamifmdwmmmlypaymtmLcndanf
dwymiywunhmwnmufuhmﬂhwcmmcmm:and

(i) Borrower's obligation under Uniform Covenant 5 10 maintain hazard insurance coverage on
thePropu'tyiadnumdsatisﬁediuﬂmmtmtmmrequiredcuvuag:ispmvidndbymc()wnm
Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repar following a
loss 10 the Property, or 10 common areas and facilitics of the PUD, any proceeds payable o Borrower are
huebymﬁmmmupaﬂmlmm_Lmduslmuappiyﬂmpmmdsmnwmsecumdbymc
Security Instument, with any excess paid w0 Bormower.

C.Pnbﬂcu:hﬂitylmn'm.hmwashaﬂmknsuchmﬁunsasmaybcmnbhmmgumLhm
the Owners Association maintsins a public hability insurance policy accepiable in form, amount, and
extent of coverage o Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequcnbal,
payabhmﬂmowhcmmﬁmwﬁhanyoondﬂnm&unmodmukingufaﬂmanypunufmcwy
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
asgigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Uniform Covenant 10.

E. Lender's Prior Coaosent. Borrower shall not, except after notice to Lender and with Lender's
prjor written consent, either partition or subdivide the Property of consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required
b}'l-.awillﬂwmufmwdcmﬁonbyfmnrﬂdwcmmltyurmmemufnmkingby
condemnation of eminent domain,

(i) any amendment to any provision of the "Constituent Documents” if the provision 1s for the
express benefit of Lender,

' (iii) termination of professional management and assumpton of self-management of the Owners
Associstion; or

(iv) any action which would have the effect of rendering the public hability INSUrANCE COvVErage

maintained by the Owners Association unacceptable 10 Lender.
1WI:M ;*{

Q?u (8706).01 Page 2 of 3 Form 3160 9/90
MPCD2062 - 03/98 0169534049
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" F, Resedies. If Borrower does not pay PUD dues and asscssments when duc, then Lender may pay
them. Any amoosts disbarsed by Lender upider this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Bostower and Lender agree 1o other terms of payment, these
amounts shall bear interest from the daste of dishursement ai the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SI BELOW, Borrower accepts and agrees 1o the termns and provisions contained in this PUD
Rider.

(Scal) (Seal)
DAVID HUGHES -Borrower -Borrower
> NaDdnprwas N‘-ﬂg‘\: .
. (Seal) R — (Seal)
-Bormrowaer -Horrower
- — (Seal) (Scal)
-Borrowsr -Aorrower
(Seal) (Seal)
Baorrowes -Borrower
J

), 7V (8706).01 Page 3 of 3 Form 3150 9/90
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER 1s made this first  dayof SEPTEMBER
1995 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (the "Security Insrument”) of the same date given by the

~ undersigned (the "Borrower") to secure Borrower’s Fixed/Adjustable Rate Note (the "Note’} to
' HSBC MORTGAGE CORPORATION (USA)

(the "Lender™) of the same date and covering the Property described in the Security Instrument and located

at.
137 SILVERLEAF DRIVE -

PELHAM, AL 35124
[Property Address]
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

?  The Note provides for an initial fixed interest rate of 7.0000 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows: .
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rate on the furst day of
. SEPTEMBER | 2002 | and the adjustable interest rate 1 will pay may change on that

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
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" dag wvary 124h month thercafier. -The date on which my initial fixed interest rate changes 10 an adjustable

" asid-each dage on which my adjustable interest rate could change, is called a "Change Date.”

- Beginning with meﬁlm Change Date, my adjustable interest rate will be based on an Index. The
"Index” is the weekly average yicld on United States Treasury securities adjusted to a constant maturity of

- 13'@@ as made available by the Federal Reserve Board. The most recent Index figure available as of the

date 45 days before each Change Daic is called the "Current Index.”

~ If the Index is no longer available, the Note Holder will choose a new Index that is based upon

| unnpmable information. The Note Holder will give me notice of this choice.

" (C)'CalculaﬁnnofClmlgm
Before each Change Date, the Note Holder will calculate my new interest rate by adding
" TWQO AND SEVEN EIGHTHS percentage point(s)

( | ' 2.8750 %) to the Current Index. The Note Holder will then round the result of this
 addition wo the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
- 4(D) below, this rounded amount will be my new interest rate untl the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient w

- repay ﬂwunpaidpﬁncipal_ﬂmlamexpecdeWﬂatﬂwChangeDateinfuﬂnnmeMamrily Date at my

new interest tate in substantially equal payments. The result of this calculation will be the new amount of

my monthly payment.

(D) Limits on Interest Rate Changes

Theimemstrme.l-mnmquiredwpayatﬂwﬁmtcmgeDawwﬂlnnth:greaterﬂlan
. 9.0000 % or less than 5.0000 %. Thercafter, my adjustable interest
mwiﬂmvm'behumdmdﬂm&asedmmysinghﬂmngemwbymnmmMpememagepoints
(2.0%) from the rate of interest I have been paying for the preceding 12 months. My interest rate will

~ never be greater than ~13.0000 %.

! (E) Effective Date of Changes |
My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my, monthly payment changes agam.
(F) Notice of Changes ,
. The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to

an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law 10 be
given me and also the telephone number of a person who will answer any question I may have regarding
the notice. - |

Initials: S.H
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'B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

© 1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower 1s sold
or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice 1s delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS
FOLLOWS:

! Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower 18 soid
or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
v federal law as of the date of this Security Instrument. Lender also shall not exercise this option
if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument 1s acceptable to

Lender.
Initials: m
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' Mhﬂ Imkrmayclmrgeareasonahlefeeasa
mMsmﬂumﬂme Lender -also may require the transferee to
wamnpmn thm acceptible 10 Lender and that obligates the transferec to

vep all the promiscs ‘and agrecments made in the Note and in this Security Instrument
meﬂlmn&nmmheohhgmdumﬂwNﬂtc and this Security Instrument unless

'I@tﬁrcleamBmwmwnttng

. If Lender exercises the option to require immediate payment in full, Lender shall give
- Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
" the date the notice is delivered or mailed within which Borrower must pay all sums secured by
- this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further

| mmemdcmamioanwm'

_BY SIGNING BEIDW Borrower accepts and agrees to the terms and covenants contained in this

: (Seal) (Seal)
mm HHBHES .Borrower Botrower
é‘\*-@‘\m*‘-t w‘ (Seal) (Seal)
-Borrower -Bormower
(Seal) (Seal)
-Borrower -Borrower

-
(Seal) (Seal)
-Borrower -Borrower
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