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CONSTRUCTION MORTGAGE
THIS 1S A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE iS5 between Ray Balley Construction Co., Inc., whose address is 2298 Old Rocky Ridge Road.
Birmingham, AL 35218 (referred to bslow ae “Gramtor™); and Regions Bank. whosa address is 2984 Peham

Parkway, Petham, AL 35124 (referred 10 bolow ne “Lender™).

GRANT OF MORTGAGE. For valuabie considerstion, Gramor martgages, grants, bargaing, sells and conveys to Lender all of Grantar's night.
vithg, and interest in and 1o the following described resl property, togsther with all existing or subssquently erected or afhxed buldings.
improvemaents and fixtures; all sasemants, rights of way, and sppuirtanances; ol watar, water rights, watercourses and ditch nghts firchudreng
stock In utilities with ditch or irrigation righta); and sl other rights, royalties, snd profits retating 10 the real proparty. inctuding withaut limitabion
ali minarais, oil, gas, geothsrmal and similar matters, located in Shelby County, State of Alabama (the "Real Property™):

Lot 27, sccording to the Survey of Mill springs Estates, 2nd Sector, as rocorded in Map Book 25 paga 956 in
the Probate Offica of Shelby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 808 Mill Springs Court, Birmingham, AL 35244,

Granter preasntly ansigne to Lender el of Grantor's right, title, and intarest in snd to all leasas of the Praparty and all Rents fronm the Property
in sgdition, Grantor grants to Lander & Uniform Commercial Coda security intersst in the Personal Praperty and Rents.

’
DEFINITIONS. The following words shall have the following measnings when used in thisa Morigege. Terms not otharwise defined n thic
Mortgsge shall have the meanings attributed to such terms in the Uniform Commarcial Code. Al referances to dollar amounts shail mean

amaunts in lawful monay of the United States of Amearca.
Grantor. The word "Grantor™ means Ray Balley Construction Co., Inc.. The Grantos I8 the mortgagoer under this Mortgage.

Guarermior. The word "Guarantor” mesns and includes without limitation each and all of the guarantors, suraties. and accommcd alinn
parties in connection with the indebtedneas.
1

improvements. The word “improvernenta” means and includes without limitation &l existing and tuture mprovaments, buikdings.
structures, mobile homes affixed on the Real Property. facilities. additions, replacements and other construction on the Real Property.

indebtedress. The word "Indsbtedness™ maans sll principsl and intereat pavable under the Note angd any amounts expended or advanced
by Lender tc discharge obligations of Grantor or expenses incurred by Lendsr to enforce obligations ot Grantor under thie Mortgaye.

together with interast on suGh amounts as provided in this Mortgage.
Lender. The word “Lender” means Regiona Bank, its successors and easigns. The Lender is the morigages under thus Mortgage

Montgage. The word "Mortgege” means thie Morigage betwean Grantor ang Lander, and includes without lirmitation ail assignments and
security interes! provisiona relsting to the Personal Property and Rants.

Note. The word “Note™ meana the promissory note or credit sgreament dated August 24, 1999, in the original principal amount of

$215,825.00 from Grantor to Lander, together with ait renawals of, extensions of, modificationa of, retinancings of. consohdatons ol
and substitutions tor the promiasory note or sgreament. NOTICE TO GRANTOR: THE NOTE CONTAING A VARLABLE INTEREST RATE.

Parsonal Property. The words "Personal Property” mean all aguipment, fixtures, and ather srticlas ol personal property now or hareafier
owned by Grantor, and now ot hereafter sttached or atfixed to the Real Property; togsther with sH sccessions. parts, and additions tc all
replacaments of, and all substitudons for, eny of such property; and togethar with sl proceeds (inciuding without limitation all insuranca
procesds and refunds of pramiuma) from any sale or other diaposition of the Praperty.

Property. The word “Property”™ meens coliactively ttws Real Property and the Personal Property,
fleal Proparty. The words "Real Property” maan the proparty. intarexta and rights deacribed above in the “Grant of Mortgage™ sachon

Relsted Documents. Tha words "Raleted Documants™ mean and includs without limatation sll promissory notes, credit agreamants. lcan
agregmants, envirornmental sgreements, guaranties, sscurity egreements, mortgages, desds of trust, and all othar instrumeants, sgresmeants
and documents. whether now or hereafter existing, sxecutad in connection with the indebtedress.

Rents. The word “Rants” means ali present and future rents, revenues, income, issuas, royalties. profits, and other benehits darrvad from
thea Property,

THIS MORTGAGE. INCLUDING THE ASSIONMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSOMAL PROPERTY, IS
GIVEN TO SECURE {1) PAYMENT OFf THE INDERTEDNESS AND {2) PERFORMANCE OF AlL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceapt as otharwise provided in this Mortgage, Grentor shall pay 1o Landa: all amounts secured hy this
Martgage as they become dus, and shall strictly perform all of Grantor’s obligationa under this Mortgage.

POSBESSION AND MAINTEMANCE OF THE PROPERTY. Grantor sgrees that Grantor's possession and use of the Property shall be goveroed by
1ha tollowing: provisions:

Posseasion and Use. Until in defauit, Grentor may remein in poasession and control of and cparate and manage the Froperty and codect
the Rants fram tha Property.

Duty to Maivtain. Granter shall maintain the Property in tenantable condition amd promptly perform sil repairs, réplacemants. ard
maintanance necusaary to preserve its vatua.

Hazardous Substances. The terms “hazardous waste,” "hszardous substance,” "disposal.” “relesse.” and “thraatensd raleass.” as used In
this Mortgags, shall have the sams meanings as sel forth in the Comprehensive Environmental Responae, Compeneation, snd Liat«dny Act
of 1980, ma amendad, 42 U.5.C. Saction 9801, et s8q. ("CERCLA™), the Superfund Amandmants and Reauthorization Act of 1988 Pub L
Noc. 99-499 (*SARA"™, the Hazardous Materiata Transportation Act, 49 U.5.C. Section 1801, et seq.. tha Resourcea Conservabion and
Racovery Act, 42 U.5.C. Section 8901, st seq., or other spplicable state or Fadaral laws. rules, or regulations adopted pursuant to any of
the torsgoing. The terme "hsasrdous waste” and "hezardous auhstanca™ shall slgo include, without limitation, petropum and petroleum
by-products or any traction therecf and ssbestos, Grantor represents and warrsnts to Lender that: (a) During the pariod ol Grantor's
ownarship at the Property, there has been no use, generstion, manufacture, storage, treatment, disposs), relaase or threstansd reeass ot
ary hazardous wasts Of SUDSIANCE Dy any person on. under. about or from the Property; (bl Grantor has ne knowledge of. or reaacn 1o
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belisve that thare has been, except as previously disclossd to and acknowledged by Lender in writing, [il any use. ration,
manutacture, storage. traatment. disposal, release. or thrastened relesse of any hazardous waste or suDstance on, under. sbout gn:um the
Property by any prior ownars or occupants of the Property of (i} smy actusl or threstaned litigation or claims of any kind by any peison
relsting to such mattars; and (c) Except ss praviously disclosed to and acknowledgad by Lender in writing, (i} naither GFantsr nor any
tanant, contractor, agent or othar authorized user of the Froperty Bhall use. generata, manutacture, atore, treat, diepose of, or ralease sny
hazardous waste of substance on, under, about or from the Property and liiy any Buch activity shalt be conducted in comphance wib atl
applicable federal, state, end local laws, regulations and ordinances, including without limitation thoss laws, reguistions. and ordinances
deacribed sbove. Grantor authorizes Lender and its agents to snter upon the Property to make auch inspectiona and tests. at Grantar's
expensse, 88 Lander may deem appropriate to determine comptiance of the Property with this section of the Mortgaga. Any nspections or
tests made by Lender ahall be for Lender's purposas only and shall not be conatrued to create any responaibitity or liablhty on the part of
Lendsr to Grantor or to any other person. Tha representations snd warranties contained herein ara basad on Grantor's due diigenca o
investigating the Property for haiardous weste and hazardaus substances. Grantor hareby [a] relesses and waivas any future clams
apainat Lender for indemnity or contribution in the event Grantor bacomes liatde for cleanup or other costs under gny such [awsg. amd Ity
sgrees to Indemnify snd hold harmiess Lender againet sny and all citmims, lossas. lizbilities, darmages, panaliies, and expenses which Landar
may diractly or indirectly sustain or sufter reaulting from a breach of this section of the Mortgage of 88 a consaguence ol any usn
gan&rltinn. manufacture, atorage, dgisposal, relgase or threatened release ol a hazardous wasta or substance on tha proparhias T s
provisions of this section of the Mortgage, inchxding the obiigation to indemnity, shall survive the payment ot tha Indebtemdness and the
satisfaction and reconvaysnce of the lien of this Mortgage and shail not be affected by Lander's acquisition ol any interest m the Propearty

whether by toreclosure or Otharwise.

Nulsancs, Waste. Grantor shall nol cause, CONGuUct or permit any NUISance nor commut, permit, or sutfer any stripping of or waste on or (0
the Proparty or any portion of the Property.  Without hmiting the panaraiity of tha toregoing, Grantor wili not remove, or grant 10 8ny oiher
party the right 10 removs, sny timbar. minersis lincluding oil snd gas). soil, gravel or rock products without the prior written consant )

Lander.

Removat of Improvernents. Grantor shall not demolish or remove any Improvements trom the Real Propsrty without the pnor written
consent of Lander. As a condition to the removal of any Impravemants, Lander may require Grantor to make arrangaments satisfactory to
Landar to repiace such improvemaents with improvements of &t least equal value.

Lender's Right to Erter. Lender and its agents and rapressniatives may enler upon the Real Property at all reascnable times o attend to
Lander's interesta and to inspect the Property lor purposes of Grantor’'s compliance Wwith the termg and conditions af this Mortgage

Compliance with Governmenal Reguirements. Grantor shall promptly comply with afl laws, ordinances, and regulations, now or hareatter
in eHect, of all governmantal authoritiss applicabie to the use or occupancy of the Property, including without kmilation, tha Amarncans
With Disabilitlas Act. Grantor may contast in good faith any such law. ordinance, or regulation ang withhold compliance dwing any
proceading, Including sppropriste appesls, so lang as Grantor fes notifled Lender in writing prior to doing 80 and ac tong as, 1n Lender =
sole opinion. Lander's interasts in the Property are not jsopardizad. Lendes may require Grantos to poOs!t sdeguate aecurity Of 4 surety bond
reasonably satisfactory to Lander, to protect Lendar’s intareat,

Duty to Protect. Grantor sgrees neither to abandon nor Jeave unattended the Property. Grantoer shall do all othar acts. in addition to those
acts set forth sbove in this section, which from the character and use ot the Property are reasonably necessary to protact and presarve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lander may, &1 its option, dactare immediately due and payable ail aums secured by thia Martgage upon
the sale or transler, without the Lander's pridr written consant, of slf or any part of the Real Property, or any interest in tha Real Proparly. A
-asie or transter” means the conveyance of Real Property or any right, title or interest therein. whether legal, benshiciasl or aquilable: whethe:
voluntary or involuntary; whathar by outright sale, desd, installment sale contract, land contract, contract for dead, leasahold interast with a
term groster phan three (3) years, leass-option contract, or by sale, assignmant, or transter of any beneficisl interast 1n or to eny land trust
holding title to tha Real Proparty. or by any ather methad of conveyance of Real Property interast, Il any Grantor is @ corporation, parinership or
limited Liability company, transter siso includes any change in ownarship of more then twenty-five percent |25%| ot the vobng stock, partnership
inierasts or mited liability company interests, as tha case may be, of Grantor. However, this option shall not be exercised by Lender it such

exercise is pronibited by federal law or by Alabama taw.
TAXES AND LIENS. The following provisions ralating to the taxes and liens on the Property are a part af this Mortgage.

Payment, Grantor shalt pay when due land in all events prior to deitnquency| gll taxes, payroll taxes, speciat taxes. sesesaments, waler
charges and sewar service charges levied sgainat or on sccount ot the Property. and shall pay when dus all ctaims tor work done on or for
services rendered or meaterial turnished to the Property. Grantor shall maintain tha Property tree of ali #ens having prionty over or aqual ta
tha interest of Lander under this Mortgage, except for the lien of taxes arnd assesaments not due, and axcept as aotherwise provided i thae

tolowing paragraph,

Right To Comntast. Granior may withiold paymeant of any tax, assesament, or claim in connection with & good lfaith disputa over the
obiigation 1o pay. 8¢ long as Lender’'s interest in the Proparty is not jeopardized. | a lien anses of is filed m3 a result ot nonpaymant
Grantor shall within fittesn (15) days aftar the jien srigss or, it 8 lien ia filed, within fittean (15) days after Grantor has notice al tha filing.
secure tha digcharga of the lien, or H requested by Lender, deposil with Lender cesh or & sufticient carporate suraty bond or other salurity
gatistactory to Lendes in an amount sufficient to dincharge the lien plus any coests and attormeys’ fees or othar charges That could BCCrue as
a resull of & forsciosuss OF sals under the lien. In any contest. Grantor shall detend itsett and Lender and shall satiaty sny adverse juagmant
betora enforcament sgaingt the Property. Grantor shalt name Lender as an sdditionai obligee under any suraty bond furmished n the

contesi proceadings.

Evidencs of Payment. Grantor shall upon demand turnish to Lender satistactory gvigence of payment of {he taxes or aasessments and shall
authorize the sppropriate governmental official to daliver to Landes at sny time a written statamant of the taxed and assgasmants agadnal

tha Property.

Notice of Construction. Grantos shall notity Lander a1 least fifteen (15} days bafars any work 18 commancad, any services aré furnishad, of
any malerials are supplied to the Property, it sny mechanic’s Hen, materialmen’s lien, or other hen could be assertacd on account of tw
work, sgrvices, or materisls. Grantor will upon raquest of Lender furnigh to Lendear advance assurances satiatactory to Lender that Grantos

can and will pay the cost of such improvermants.
FROPERTY DAMAGE INSURANCE. The foilowing provisions ralating to insuring the Property are a part of this Mortgage.

Maintenance of inaurance. Grantor shall procure and maintain poticies of tire insurance with standard axtended covearage anoorsamants nn
a replacement basis for the full ingurable velue covering all knprovements on the Real Property in an amount suthcient (o avoid apphcation
of any coinaurance clsuse, snd with & standard morigagae clauas in tavor ot iLandar. Grantor shal alse procure and mamtmn
comprehansiva ganeral Hability insucsnce in such coverags amounts aa Landar may regques! with Lender being namead as addihonal maureds
in auch liability insurance policies, Additionally. Grantor shall maintain such other insurance, inctuding but not limned to hazard, business
mrersruption and boter insurance ss Lender may require. Policies shail be written by such insurance companies ang n such form as may be
rensonably acceptable to Lander. Grantor mhall deliver to Lender certiticates o! coverage from sach insurér containing 8 sbpuiation that
coverage will not be cancelied or diminished without a minimum ot tan (109 days’ prior written notice to Lander and not contang any
disciaimar of the Insurer's liability for failure to give such notice. Each insurence pohcy also shail include an andorsemen! prowiding that
caverage in tavor of Lander will not be impaired in any way by any act, omission or default of Grantor or any othar parsaon.

Apptication of Proceeds. Grantor shall promptly nolity Lender of any loss or dsmage to the Property. Lendsr may make proof of loss i
Grantor fails to do so within tiftaen {15 days of the casualty. Whether of not Lencler's security is impaired, Lendar may, a1 ity akechon,
apply the procesda to the reduction of the Indebtedneas, peyment of any lien stfecting the Property, or the restoration and rapmr of the
Proparty. | Landsr slects to apply the proceeds 1o restoration arxl repair, Grantor shall repsir or replece the damaged or desiroyer
Improvemants in 8 Mmannar .llliiflﬂtﬁw to Lender. Lender shall, upon satisfectory proot of such expenditure, pay of reimbursa Grantar from
the proceads for ihe reasonable cost of repair or restoration if Grantor % nat in detault under this Mortgage. Any proceeds which have not
been disbursed within 180 deys after their receipt and which Lender has not committed to the rapair or restoration of 1the Property ahail be
used first (o pay any amfount owing to Lender under this Mortgage, then to pay accruad interest, and the remainder, if any. shall be applhed
to the grincipal batance of the Indebtedness. if Lender holds any pracesds atter payment in tull of the Indebtedneass. such proceads shall be

paid 1o Grantor.

Unexpired insurance st Sale. Any unexpired insurance shalt inure to the benafit of, and pass to. the purchasar of the Property covered by
this Martgaga at any truatee’s sala or other sale held under the provisions of this Mortgage. or st any foreclosure sale of such Propasty

Qrenmtor’'s Aeport on newence. Upon request of Landar, however ngt more than ance & year, Graptos shail furnesh 1o Lander a report on
aach existing policy of Inaursnce showing: (e} the nama of the insurer; () the risks ingured; (c) the amount of the policy; {dl the propearty
insurad, the then current raplacement valua of such property, and the manner of datermining that vsiue: and (e! the axpiration dale ot the
pohcy. Grantor shall, upon request of Lander. have an independent appraiger satisfactory to Lender determine the cash vaiue raplacament

cost of tha Property.
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EXPENDITURES BY LENDER. |f Grantor tails to comply with any provision of this Mortgage, or it any action of proceeding Js ¢ that
would materisily affect Lender'a intsrests in the Property, Lender on Grantor’s bahalf may, but shall not be requirad to. thke any schon that
Lender deeme sppropriate. Any amount that Lender axpends in 3o doing will bear interest st the rate providad for in the Nata trom the date
incutred or paid by Lender to the date of repayment by Grantor. Al such sxpenaas, at Lender's option, will {a} be payable on dEmafd, (bl ba
added 1o the balance of tha Nots and be apportioned among snd be payabis with any instaliment payments 1o bacome due during either (i} The
term of any apphcable insursnce policy or {ii) the remaining term of the Nata, or (C) ba trested as a balicon paymant which will be due and
payable st the Note's maturity. This Mortgage elso wil secure paymant of thase amounts. Tha rights provided for in this paragraph shall be n
addition to any othar rights or any remedies to which Lendar may be entitied on account of the default. Any such action by Landar ahail not be
canstrued as curing the default 30 8 t0 bar Lender trom any remedy that it atherwise woukl have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of tha Property are o part a! this Mortgage.

Tila Grantor warrants that: {a) Grantor holds good and marketable title of record 10 the Property in fes simphe. tréa and ciear of all hens
and sncumbrances other than those ast forth in the Real Property description or i any title insurance palicy, title rapart, or final titke oimcn
issuad In tavor of, and accepted by, Lender in connecnon with this Mortgege, and {bl Grantor has the tul right, power, and authorty 1o

exacute and deliver this Mortgage to Lendar.

Defensa of Tithe. Subject to the exception in the paragreph above, Grantor warrants and will forever defend the title to the Proparty agains
the lawhad clsims of all persons. !n the svent any action or procaeding 18 commencead that questions Grantor's Utle or the intarest of Lander
under this Mortgege. Grantor shall defend the sction at Grantor's éxpénss. Granter may ba the nominal party in such proceading bul
Lander shall be gntitled to participate in the proceading and to be represented in the procesding by counsel of Lander's own chotce. anxd
Grantor will deliver, or ceuse to be delivered, 10 Lender such instrumaents aa Lander may raquest from time to bhme o parmit such
participation.

Compliance With Laws. Grantor warrants thal the Property and Grantor's use ot the Property comgplies with all existing apphcable laws.
ardinances, and reguistions of governmental suthorities.

CONDEMNATION. Thea lollowing provisiona relsting to condemnation of the Property are a part of this Martgage.

Applcation of Net Proceede. |f all or any pert of the Property is condemned by eminent domain proceedings or by any procasding of
purchase in lisu of condemnation, Lander may at its siection require that all or any portion of tha net proceads cf the award be apphed to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award aher payment af al
reasonable costs, expenges, and attorneys’ feea incurred by Lender in connection with tha condemnanon,

Proceedings. [t any procesding in condemnation 8 tiled, Grantor shall promptly notity Lender in writing, and Grantor shailt promptly take
such steps as may be necesssry to defend the action snd obtein the award. Grantor may bs the nominal party in such procesading. but
Lender shall ba entitlad to participata in the proceading and to be rapresentad in the proceading by counsel of its own choice, and Grantor
will daliver or coause to be deliverad 1o Larnder such instrumants as may be requested by it from time to time to permit puch participatvn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govarnmantal faxes.
taes and charges are a part of this Mortgsge:

Current Tanss, Fees and Charges. Upon request by Lender, Grantor shell execute such documants in addition to this Morigage and take
whatever othar action s requested by Lender to perfect and cantinue Lendar's lien on the Raa! Proparty. Grantor shall reimburae Lender for
all taxes, as described below, together with all expenses incurred in racording, parfacting or contimuing this Mortgage. mncluding without
Nmitation all 1axes. {ees, documanmtary stamps, and ather charges for recording or registering thie Mortgsge.

Taxss. The tollowing shall constitute taxas to which this section applies: (e} 8 spacific tax upon this type of Mortgage or upon all or any
part of the indebtednass secured by this Mortgage; (b)) a specific tax on Grantor which Grantor is authonzed or required to Jeduct from
pavmants on the indebtedness sscured by this type of Mortgage: (cl a tax on this type of Mortgege chargeable againal the Lander of the
holder of the Note; and {d] a apecific tax on all or any portion of the Indebiedness or ON payments ot principst and interest made by

Grantor.

Subsequent Taxes. If sny tax to which this saction spplies is enacted suhsaquent to tha dste of this Mortgage, thhe event shall have the
sams affect as an Event of Default (as dafined below), and Lender may sxercise any or all of its aveitsbie ramedies tor an Event ot Detault
as provided below untass Grantor sither (4 pays the tax befare it becomes dealinquent, or {bl contests tha tax as provided abowve in the
Taxms sand Liens section and deposits with Lendar cash or a sufticient corporate surety bond or other security satislactory to Lender.

SECURITY AGREEMENT: ANANCING STATEMENTS. The following provisions refating 10 this Morigage a3 s security sgreement are a part 021
this Mortgage.

Sscutity Agresmant. This ingtrument shall constitute a secunty agreemant to the extant any of the Property conabiutes fhixiurss or othar
parsonst proparty, and Landar shall have all of the rights of & sacured party under the Uniform Commarcial Code 36 amended from time 10

L,

Security Interest. Upon raquest by Lander, Grantor shait execute financing statemanta and take whatever other action s requested by
Lander 10 perfect and continue Lender's security intsrest in the Rants and Parsanal Property. In addition (o racording thwe Mortgage in the
traal prapefty racords, Lander may, at any time and without furthar authorizetion from Grantor, tils saxeculed counterpara, coiwes or
raproductions of this Mortgsge as a linancing ststement. Grantor shall reimburse Landar tor all expenses incurved n parfectung or
continuing this secwity Interest. Upon dafsuit, Geantor shall asssmble the Personal Property in a manner and at a place reascnably
convaniant to Grantar and Lendsr and make it sveilabla tc Lender within three (3) days aftar racaigt ot written damand from Leander

Addresses. The mailing addresess of Grantor {debtor) and Lender {securad party), from which informatron concernmng tha sacurily nteres!
granted by this Mortgage may bs obtained {sach as requirsd by tha Uniform Commercial Code). are as stated on the tirst page of this

Mortgege.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions reiating tc further assurances and sttornay-in-tact are a part of thus
Mortgeage.

Further Assurances. At any time, snd from tima to tima, upan request of Landar., Grantor will make, execute and daliver, or wil cause o
he rnade, executed or Gelivered, 10 Lender or to Lender'a designes, and when requeated by Lender, causs to be liled, racorded, rehilad. of
resecorded, as the cass may be, at such times arxt in such oHices and places as Lendesr may desm appropriala. any and all such margages.
daada of trust. sscurity deeds, security agreaments, financing statemants, continuation statemants, instruments of further asswancs,
certiticates, and pther documents as may, in the sole opinion of Lender. be necessary of duasirabla in order to atectuste. compiate, parfact,
continue, or pressrve (el the obligations of Grantar under the Note. this Mortgage, and the Related Documaeants, and (bl the hena and
security interasts crested by this Mongage as tirst and prior llans on the Property, whether now owned o haraafter acquired by Granfor
Uniess prohibited by lew or agreed tc the contrary by Lander in writing, Grantor shell reimburse Lender lor afl costs and expensgs incurred
in connaction with the matters refsrred to in this paragraph.

Attorney-n-Fact. |if Grantor fails 10 do any of the things reterred to in the preceding paragraph, Lender may do 80 for and 0 the nama ol

Grantor and at Grantor's sxpense. For such purposas, Grantor hereby irmevocably appointa Lender &8 Grantor's sttorneyan-tact fof tha
purpose of making, axecuting, dellvering. filing, racording. and doing ait othar things as may be necessary or desiwable. in Lender's sole

oapinian, to accomplish the matters referred to in the preceding paragraph.
FULL PERFORMANCE. I Grantor pays all the indebtedness, including without iirmitation all advances sacured by this Mortgage. when due, anvd
otherwise parforms eli the obligations imposed upon Grantor undar this Mortgage. Lander shalt execute end daliver to Grantor a suitabie

satisfaction of this Mortgage and sultsbla statemants of termuination of any financing statement on file evidencing Lander's secunly nterast in
the Raents and tha Personal Property. Grantor will pay, if parmitted by applicabla law, any raasonable termination fee as determined by Lendear

fram tirma to time,
DEFAULY. Each of the 'I'uilnwinﬁ. at the optlon of Landar, shatl constitute an event ot dafeult {"Event pf Delault™} urnder this Mortgage:
Default on indebtednesa. Failure of Grantor to maks any payment whan dus on tha Indabtednass.

Default on Other Payments. Failure of Grantor within the time required by this Mortgsge to make any payment for taxes of »nsurance, o
any cther payment necessary to prevent filing of or to affect discharge of sny llan,

Compliancs Defsult. Fallure of Grantor to comply with sny othar term, obligation, covenant ar condition containad n this Mortgage. the
Note or tn any of the Releted Documents.

Default In Fevor of Third Parties. Should Grantor defsuit under any loan, axtension of credit, security agresemeant, purchase ar saies
agreement, or any gther agresment, in favor of arvy other creditor or parsan that may mataristly sitact sny ot Grentor’'s property or
Grantor's abllity to repsy the Note or Grantor's abifity to perform Grantors obligations under this Martgage or any of the RAalated
Dpcumants.
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Falss Statements. Any warranty, rapresentation o ststement made of furnished to Lander by or on bahal! of Grantor under this ortgage.
the Note ar the Reiated Documaents is false or misieading in any materist respect, either now or at the time mads of turnished . '

Dafective Collatersiization. This Mortgage or any of tha Related Documanta ceases to be in full force and effect linciuding.tailyre of any
collsteral documents to create a valid and perfactad sacurity interast or lien) st eny time and for any reasan.

Insolvency. The dissciution or termination of Grantor's existence ss & going business, the insolvency of Grantor, the appaintment of a
receiver for any part ol Grantor's proparty, any assigiment tor tha pDeanafit of creditors. any typs of craditor workout, of tha commenceament

of any proceeding under any bankruptcy of inscivency laws by or against Grantor,

Forsclosurw, Forfsiture, otc. Commencement cf loreclosure or farfeiture proceadings, whether by judicsl proceeding. seif-help.
repossession or any other method, by any craditor of Grantor or by any governmental sgency against any of the Property. However, this
subsaction shail not apply in the event of & good faith dispute by Grantor &g 10 the vahdity or raaannablaness of thae claim which s the basis
ot the foreclosins or forefsiture proceeding, provided thet Grantor gives Lender written notice of such claim and turrishes resarves or a
surety bond for the cisim satisfactory to Lender.

Brasch of Other Agresment. Any breach by Grantor under the terms of any other agreemoent betwaen Grantor and Lander that 18 nat
ramodied within any grace period provided therein, including without limitation any agreement concerning any indebtednese or olhar
abligation of Grantor to Lender. whethar axisting now of jater.

Evernts Affecting Guerantor. Any of the praceding events occura with respect to any Guarantor of sny of the Indebtedness or any
Guerantor dies of becomaes incompatent, or revokes or disputes the validity ot, or liability undet, any Guaranty of tha Indebtadness

Adverss Changs. A material adveras change ocCCurs In Grantor's financisl condition, or Lender behaves the prospect ol payment of
performance of the indebtednese is impaired.

ingecurity, Lendar in good faith deems ieelf insecure.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Event af Datauit and at any time thareattar, Lender. at its cphon, may
axarcise any one of more of the following rights snd remedkes, in addition to any ather rights or remadies provided by law:

Accelersts Indelrtedness. Lendar shail have the right at its option without notice 1o Grantor to deciare the entire Indebtednass immadiataly
due end payable, including any prepaymeant penalty which Grantor wouwld be required to pay.

UCC Remadien. With respect to all or any part of the Persanal Property, Lender shall have aif the rights and remedies of a secured perty
undar tha Uniform Commaercisl Cada.

Coflect Aents. Lender shall have the right, without notice to Grantor, 10 Lake posssasion of the Property and collect the Rents, including
smounts past due and unpsid, and apply the nat proceeds. ovar and above Lander’s costs, agamst the indebtedness. In furtharance ol thae
right, Lender may require any tenant of athar user of the Proparty to make paymenis af rant or use fees direcily 1o Lender. It the Rants are
collected by Lender, then Grantor irrevocably designetes Lendar ag Grantor's attorney-in-fact to endorse instrumants recaeivad m payment
tharsof In the name of Grantor and to negotiste the same and collect tha proceeds. Paymaenis by tenants or other usars to Lander in
response to Lender's demand shal satisfy the obligationa for which the payments sre made, whether or not any proper grounds for 1ha
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent. or through a racaiver.

Appoint Racelver. Lender shail have the right to have a receiver appointed 1o take possession of all or any part ot the Property, with the
powaer to protect and preserve the Property. tc operats tha Property preceding foreclosurs or sale. and to collect the Rents tram tha
Proparty and apply the procesds, over and above the coat of the recaivership, againat the Indebtedness. The receiver may serve without
bond it permitted by lsw. Lender’'s right to the asppointment ot a receiver shall axiat whathar or not the apparent value ol the Proparty
axceads the Indebtedness by » substaritisl amount. Empioyment by Lender shall not disqualify a parson trom serving A& & recaiver.

)

Judiciel Foreclosurs. Lender may obtain s judicial decree foreclosmng Grantor's intereat n all or any part ol the Property.

Nonjudiciel Sale. Lander shall be authorized 1o tske possession of the Froparty and, with or without taking such possession, after gwing
notica of the tima, place and terms of ssla, together with & description of the Property to be gokd. by pubhication once 8 week lor three (3
succassiva wesks in 10me newspaper publishad in the county or countiea in which the Real Property Lo ba sold is located, (o et the
Property (or auch part of parts thersot as Lender may trom time to tima slect to sell) in tront of the front or main door of the courthouss of
tha courtty in which the Propafty to be sold, Or & substantial anc material part thereof, is located, at public outcry, to the highest biddar lor
cash. if thers is Real Property 1o be 30id under this Morigage in more than one county, publication shall be mada 1 alf counties whare the
Real Property 10 ba sokd is located. i no newsapaper is published in any county in which any Resl Property to be sold 18 located, thw nabce
shall bs published in & newspaper gublished in an adjoining county lor thiee |3} successive weasks. The sale shatl be held beiwean the
hours of 11:00 a.m. and 4:00 p.m. on the dey designated for the exercise of the power of sale under thia Mortgage. Lendsr may b o
any sala had under the terms of this Mortgage and may purchase the Property if the highest bidder tharetora. Grantos harsby waives any
and ol rights to have tha Propefrty marghalied. in exercising its rights and remadias, Lander shall be tree to sell all or any part o! the

Property together or separately, in one sale or by saparate sales.

Deficiancy Judgment. {f parmitted by applicable iaw, Lander may cbtain & judgment for any deficiency remaining in the Indebtadness due
to Lander sfter spplication of all amounts received trom the exercise of the rights provided in this section.

Tenancy mt Sutferance. !f Grantor remaeins in possession of the Property after the Proparty 8 sold as prowided above or Lender otherwise
becomas entitied to possession of the Property upon defauit ot Grantor, Grantor shall become a tenant at sufferance ol Landar or tha
purcheser of the Property end shall, at Lender's option, either (8] pay 8 ressonable rental for tha use ol tha Praoperty. or (Bl vacate the

Property immadiately upon the demand of Lander.
Othet Remadies. Lender shell have sl other rights and remedies provided in this Mortgage or tha Note of avalsble at iaw of ‘N eguHty

Sale of the Property. To the axtent permitted by appliceble law, Grantor hareby waives any and adi right to have tha property marshalled
in axarciaing ita rights and remedies, Lender shall be free to seil all or any parl of tha Propearty togethwr or separately, n one asle or by
gapsrate ssies. Lender shall be entitied to bid at sny public sale on all gr any portion of the Property.

Notice of Sale. Lendsr shail give Grantor rassonable natice of tha nme and place of any public sals of tha Personet Property or ¢! the hime
atter which any privats sale or other intended disposition of the Pergonal Property is 10 be made. Raasonable notice shall mean notice

given at lsast tan (10) days before the time of the sale or disposition.

Waiver: Election of Remedies. A waiver by any party of & breach of & provision of this Mortgage shall not constitute a warver of or
prejudice the party’s rights otharwise 10 demand strict compliance with that provision or any other provison, Elaction by Lendar to pursue
any ramedy shail not exciude pursuit of any other remedy. and an alection to make expanditures or take action o parlorm an obligalion ol
Grantor under this Morigage after failure of Grantor to perform shall not aftact Lendar’s right (o declare s default and axarcise 18 famedies

under thia Morigage.

Attornays’ Fess; Expensas. |f Lender institutes any suit or sctian to enforce any of the terms of this Mortgage, Lender ahall be entitied to
recover such sum as the court may adjudge resacnabis as sttorneya’ fees st tnal and on any appeal. Whather or not any court action s
involved. all raasonable axpansss incurred Dy Lender that in Lender’'s opinion are necesssry at any time for tha protaction of 1ta interest or
the snforcement of Ita righta shall bacome a part of the indabtadnesa payable on demand and sheit bear intergst from the date ol
axpendlture until repald at tha rate provided for in the Mote, Expenses coverad by this peragraph include. without lmdation, however
subjact to any timits under applicable law, Lender's atiorneys’ fees and Lander’ s legsl expenses whather of not there is o lawguit, includng
attorneys’ faaa for benkruptcy proceedings lincluding efferts to modity or vacate any automatic stay or injunction}, sppeais and any
anticipatad poat-judgment collection services, the coat ot searching records, abtaining titke reports {including foreciosure reports).
survayors' reports, and apqruinl lass, snd tithe insurance, to the extant parmitied hy applicable law. Grantor also will pay any courl costs
in addition to all other suma provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of detault and any
notica of sale to Grantor, shall be in writing, may be saent by welafacsimile {unless otharwise required by Iaw), and shall be eteclive when
actually delivered, or whan deposited with a nationslly recognized overnight courier, or, it mailed, shall be desmed attective whan deposted n
the Unitad States mail firet cless. certified or registered mail, postage prapaid, directed to tha addresaas shown near the begnning ot this
Mortgage. Any party may change ite address for notices under this Mortgage by giving formal written notice 1o the othar partiea, spacitving
that the purpose of the notice is to change the party’'s acdress. All copiss of notices of foreclosure from the holder of sny lian wihch has
pricrity over thia Mortgsge shall be sent t0 Lendsr’'s addrass, as shown nesr the baginning of thia Morigage. For notice purposas, Granior
agrees 1o keep Lander informed at il times of Grantor's currant addreas.

MISCELLANEOUS FROVISIONS. Tha following miscellaneous provisions are & part of this Mortgage:
Amendments. This Mortgage. togsther with any Relatad Documents, constitutes the antire undaratanding and sgresment of tha parties as

—_———— -
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o the matters sat forth in this Mortgage. No alteration of or amendrment to this Mortgege shall be effective unkess given in wyiting arvd
slgned by the party or parties sought to be charged or bound by the slteration or amendment.

Anmusi Reports. If the Property is used for purposes othes than Grantor's residence, Grantor shel furnish to Lender, upoen wegueat, a
certiflad statement of net operating incoma raceived from the Property during Grantor's prewious timcal ymar in such form and detel as
Lander shall require. "Net oparating income”™ shail mesn sll cash receipts from the Property leas sl cash axpenditures made in conmaction

with tha operation of the Property.

Applicable Law. This Mortgage has been deliversd to Lender and accepted by Lander in the Stats of Alsbama. Subject to the provisions
on arbltration, this Mortgege shell be governed by and construed in sccordance with the laws of the State of Alsbama.

Arbltration. meﬂmwwmnﬂﬂm-.mmmirﬂnbnmm,erhﬁviduﬂ.joim,nu:hnh
m.mmmﬂmmm.mmmnmummdtmm:. shall ba arbitrated pursusmt to the
Rules of the American Arbitration Association, upon mequast of sither paty. No act to take or diapose al any Collateral shall conslitute a
walver of this arbitration sgresment or be probibilad by this erbitration sgresmant. This includes. withoul Emitation, abiairmng] nunchive
rolief or & temporary restraining order; invoking 8 power of sale undar any deed of trust or mortgage: cbiaining & wril of attachmant or
imposition of a recaiver; of exercising any rights relating to personal property, including taking or disposing of such proparty with of withou!
judicisl process pursusnt to Article 9 of the Uniform Commarcial Code. Any disputes, claims. or controversies concernming the lawliulness or
ressonsbieness of any act, or exercise of any right, concerning any Colsterst, including any claim to rescind. retorm, or Dtherwise modity
sny agresmaent relating to the Collateral, ahall also be arbitrated, providad howevar that no arbitrator ghali hava tha rnight or the powaer 10
snjoln of rastrain any act ot any party. Judgment upon any award rendered by any arbitrator may ba antearsd in sny caurt having
jurisdiction. Nothing in thia Mortgege shall preciude any party from seeking equiteble reliet from a court of compatent jurisgiction.  The
statute of limitations, estoppel, waiver, laches, and similer doctrines which would otherwiss be applicablea in an action brought by a party
shall be applicable in any arbitration procesding. and tha commencament of an arbitretiopn proceading shall ba deemed the commencemant
af an sction for these purposes. The Faderal Arbitration Act shall apply to the construction. interpretation. arxl enforcement of thiy

arbitration proviskon.

Caption Hesdings. Caption headings in this Mortgage are for convenience purposes only and are not 10 be used to inTerpret of detine the
provigions of this Mortgage.

Merger. Thers shail be no merger of the interaat or estate creatad by this Mortgage with any other intarast or eatate in tha Property at any
vms held by or for the benetit of Lender in any capacity, without the written congent of Lender.

Severability. |f a court of competant jurisdiction finde any provigion of this Mortgage to be invelid or unenforceabie as to any parsen of
circumstance, such finding shall not render that provision invalid or unenforcesbla as 1o any other persons or circumsiances |t teasible.
sny such oftending provision shall be deemaed tc ba modifed to be within the limita of anforceability or validity, howsaver, 1t the oftending
provision carnot be 8o moditied, it shall be stricken and sil othar provisions ot thia Morigage in sll othar respects shall ramain vald and

anforceabia.

Succesaors anc Assigns. Subject to the limitations statad in this Martgage on transfer of Grantor's interest, this Mortgage ahall be nding
upon and Inwre to the benefit of the parties, thair successors and assigns. |f ownarship of the Froperty bacomes vegted in 8 person ather
than Grantor. Lender, without notice to Grantor, may deal with Grantor's successors with referance to this Mortgege and the Indebtedness
by way of forbearance or extension without releasing Grantor from the cbligations ot this Mortgage or liabibty under the Indebtednans

Time Is of the Easence. Time is of tha essence in the performenca of this Mortgage.

Waivar of Homestead Exemption. Grantor heraby releases and waives sll righta and banefits ¢! the homestead exemption laws of the State
ot Alsbama a8 to all iIndebtedness aecured by this Mortgage.

Walvers and Consents. Laender shall not be deemad to have waived any rights under this Mortgage (or under the Related Docwments]
unless such weiver is In writing and aignad by Lender. No delsy or omigsion on the part of L ander in axarcising any right shall oparate s a
waiver of such right or any othar right. A waiver by any psrty of a provision of this Mortgage shall not conatitute 8 waiver 0! Or prejudice
the party’s right otherwise to demand strict compliance with that provision or any othar provision. No prior waiver by Lender. nof any
course of desling between Lender and Grantor, ahall constitute s waivar of any of Lender’'s righta or any of Grantor’s obligations as 1o any
future transactions. Whenever consent by Lander is required in this Mortgape, the granting of such consent by Lendar in any ingtance shail
not constituté continuing consent to subseguent instances where such consant 15 regquired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIE MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAGE 1S GIVEN UNDER SEAL AND IT (S INTENDED THAT THIS MORTGAGE IE AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTAUMENT ACCORDING TO LAW.

GRANTOR:
Ray Ballsy Construction Co.. inc.

{SEAL}

Neme: Donna J. Schmidt
Addvess: 1964 Pelham Parkway
City. State, ZIP: Petham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF _ Alabama . .

counNty oF Shelby )

|, the undersigned euthority. & Notary Public in snd tor sad county in aaid stats. horeby certify that Ray Beiley. President, of Ray Baley
Construction Co.. Inc., 8 corporstion, ls signed to the foregoing Mortgage and who Is known 1o ma, acknowledged bafore me on this day that,
baing intormed of the contents of said Mortgage, ha ar ahe, as such officer and with full suthonity, axecuted the ssme voluntarity for and as the

acl of said corporation.
Given under my hand and officigl sesl this 24th  dayof

MY COMMISSION £XPIRES OCT. 20, 1993

My commiassion sapies

NOTE TO PROBATE JUDGE

This Morigage secwisa open-end or revolving indebtedness with residertinl resé property or interests: theesfors, under Section 40-22-2(1)b.

Cudiulmlbm'li?!.-m:l.dumwmmulmﬂilm:ﬂmwumle!m-ml1miurhu:ﬁun
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Mortgage at any one time.
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