4. CONVEYANCE. !n conpideration of tha Loan and Obligations, and to sscure the Obligations

5.

3. OBLIGATIONS DEFINED. The term *Obligations
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REAL ESTATE MORTGAGE
To Secure a Loan

From FIRST FEDERAL OF THE SOUTH

DA‘IE:ND PARTIES. The date of this Rea! Estate Mongage (Mortgage) is August 24, 1999, and the partiss and their mailing addresses
are the following:

MORTGAGOR:
PREMIERE HOMES, INC.
an ALABAMA. corporation
#.0. Box 965
PELHAM

Tax 1.D. #

124

BANK

FIRST FEDERAL OF THE SOUTH
a foderal associstion
128 N Norion Avenue
P.O. Box 187

By Arbama 35160
’ Tax 1.0. #
Branch No.

{as Morigagee)

2. MAXIMUM OBLIGATION LIMIT. The towd principal

amount of the Obligations secured by this Mortgage 3 any one time shal not
exceed $7171,000.00. This imitadon of amount does not

Include Interest and other fees and charges valldly made pursuant to
this Mortgage. Also, this Hmitaton does not apply to advances made

under the terms of this Morgage to protect Bank's
mﬂwmdmmmﬂmmumﬂwinmhﬁm.

" is defingd as and includes the folowing:

A. A promissory note, No. 5030328231, {Note) dated August 24, 1999, wkh & maturity date of August 24, 2000, and wacuted by
PREMIERE HOMES, INC. (Bomrower) payable to the order of Bank, which avidences a loan (Loan) to Borower n the amount
of $171,000.00, plus nterest, and all axtensions, renswials, modiications or substutions thersof,

to any ons of them or to any one of them and others {ang all other
.wmmnmtnummnpmmww«-dmmmmm
ndsbtedness with ragard to such uture and addtional inGebtecness)

. .byﬂ-unmrlrowhgtnﬂmktnﬂnmmltlkhgnitthm[u
hmMﬂd}nmwItnntprnhhhdbth,hchdhgbutnntlmhdtnmhrmmnt.ﬂm
mtdlhy'BmknannWI.mmw:.blhﬂn authoctzad by this Morigage and laDIRes a3 QUAraNtor, endorser

or surely, of Borrower to Bank, due or to become due, dwect of ndivect, absolute Of contingent, primary or secondary,
Hqumhdnrunw.m’lomm:ﬂiom.ndml.

E. Eunm-":pufommnltlumhthuﬂutuurmm.mmmwspmommmymhthuumlnd
Bomrawer's and Mortgagor's performance of any terms In any deed of trust, any trust deed, any trust indenture. any other
morigage, any deed o secure debi, any security agrsement, any assignmeni, any construction loan agreament, any ioan
agrewrnent, any assignmant of beneficlal interest, any guaranty agreement or any othér AQreement which sacures, guaranties
or otherwiae relaies to the Note or Loan.

However, this Morigage will not sacure encther dabt:

A. ¥ Bank falis to make any disciosure of the sxistence of this Mortgage required by law for such othar debt,

(which incudes the Note according 1o &
specific terms and the obligations In this Mortgags), Mo hemsby bargains, grants, morigages,

rigagor selis. conveys and wamants 1 Bank,
as Mortgages, the following describad propedy (Proparty) situated in SHELBY County, ALABAMA, 10-wi:

Lot 11, 12, 13, 14, 17, 19, 20, 31 and 32, acording 0 the Survey of Tocoa Parc Subdivision, Phase 2, &
recu'dethnMIE,F*??lnthmhmeﬂceufShehCountr,hld:anm

such property nol constkuting the homesiesd of Borower, together with all buildings, mprovements, fddtures and equipment naw Or
hersafter sttached to the Property, Including, but not imited to, all

heating, ar conditioning, venthation, pumbing, cooing, sactrical andc
ighting fxtures and squipment; al sndscaping; alk exterior and intenior MProvemants, ail sasements, lssues, rights, ApOUrBNANCEE,

rents, royaities, ofl and gas rights, privieges, procesds, profks, other minerals, watsr, water rights, and water stock, Crops, Qrass and
timber at any time growing upon saik! iand, including repiacements and additions thersto, all of which shalt be desmaed to be and reman
4 part of the Propery. Al of the foregoing Property shall ba collectively hersinafter relerred to as the Property. To have and 1o hold the
Property, together with the rights, privileges and appurtenances thersto belonging, unto Bank forever to sacure the Oblgations.
Mortgagor doss hersby warant and defend the Property unto Bank forsver, against any claim of ciaims, of all persons clakming or to
claim the Property or any part thereot.

LIENS AND ENCUMBRANCES. Morigagor wamants and represents that the Propery is free

and clear of all iens and aNCUMDIENCSS
whatsoever. Mortgagor agrees to pay all claims when due thet might resuk, # unpaid, in the foreciosue, exacution or mposikion of any

Morigage
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ken, clakm Of SNOUMDISNCE ON OF AgaMSt the Property of any pan thersof, Mortgagor may in good faith contesat any BYCh hon, claim or
mnmhrpoiti‘iolnrbandhmmuntnmuwtupmmtsuchchmlrnmbnmmmnhn.cmurmmufln
prevent ity foraciosure Of oecution. - .
WARRANTY OF TTTLE. Mortgagor agrees to forevar warrant and defend the this to the Property and rapresants and wamants that

“hthholh'uphmufthnFrupumthltniuluthnmndtucunmthamemdﬂutlwﬂhwdﬂmdﬂutli
against sl olaims.

CORPORATE WARRANTIES AND REPRESENTATIONS. It Mongagor is a corpomation, Mortgagor makes to Bank the tollowing
waiyanties and represenigtions which shall bs continuing so long as the Obligations remain outstanding:

A Muﬁol j» & corporation which is duly organizsd and vaidly sxisting In Mortgagor's siate of incorporation as reprassnted n
the DATE AND PARTIES paragraph abova; Mortgagor s In good standing undaer the laws of all atates in which Mongagor
renesacts busingss: Morigagor has tha corporats power and authority to own the Property and to carry on ks business At now
bﬂwmndmhd:meumlﬂdtudubusmlhmnhdbtbnhwhi:hthummunlhbulhnaornpfm
makes such quaiication necessary; and Mortgagor I8 in comphance with all laws, reguiations, ordinances and orders of pubrhc
suthorities appiicable to k.

8. The sxscution, delvery and performance of this Mortgage by Mortgagoer and the borrowing avidenced by the Note: (1) ae
wihin the corporate powers of Mortgagor; (2) have been duly authorized by all requisite corporate action; (3) have raceived af
nscessary govemmental spproval (4) wik not violats any provision of law, any order of any court or other agency of
govenment or Morgagor's Articles of Incorporation or Bylews; and (5) will not violats eny provision of any indenturs,
agresment or other instrument to which Morigagor 18 8 party of to which Morigagor is or any of Morngagor's property s
subject, mcluding but not kmited 1o any provision prohbiting the creation or imposition of any lien, charge or ancumbrance Of
any nature whatsoever upon any of Morigagor's property or assats. The Note and this Mortgags when mxacuted and
deiversd by Morigagor will constitute the egal, valid and binding obligations o! Mortgagor, and of the other obligors named
therein, ¥ any, it accordance with their regpactive tems,

C. Al other nformation, reports, papers and cata given to Bank with respect 10 Mortgagor or 1o others obligated under the terms
of this Mortgage are accurale and comect it al material rescects and complete nsolar as completeness Mmay be necessary 1o
give Bank & true and sccurtte knowisdpe of the subject matier.

D. Mortgagor has not changed ks name within the st sbx years, uniess otherwise disciosed n writing: other than the trade names
oc ficitious names aciually disclosed to Bank prior to exacution of this Mortgage, Morgagor uses no other names; and until the
Obiigations shalt have bean paid in full, Morigagor hareby covenants and agrees 1o presarve and keep in full force and effect
ks edsting name, comporate existence, rights, ranchises and trace namas, and to continue the opecttion of ks business n the
grdinary course.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, mortgages, selts, conveys, wamants, assigns and transiers as
additional securtty all the right, title and interest in and to any and all:

A. Existing of Jiturs lsases, subisases, icenses, Guaranties and any other written or verbal agreements for the use and OCCUPANCY
of any portion of the Property, including any extensions, rengwals, modiications or substiutions of such agreements (b
referred to as “Leases”).

B. Rents, ksues snd profits (all refered 1o as "Rents), including but not imited to sacurity deposits, minimum rent, PEFCENtAgR
rent, sdditional rent, common ares maktenance charges, parking charges, roal esiate taxes, other appicabia taxes, nsunnce
premium contrbutions, quicetad dameges following defaul, cancellation premiums, "loss of rents” insurance, guest recapts,
ravenues, royalies, proceeds, bHonusss, accounts, contract rights, general intangbies, and all rights and claims which
Mortgagor may have that in sny way periain to or wre on account of the use or occupancy of the whole or any part of the

) Proparty.

lnthlmtlnrMhhdliL“anhntlBWMtubﬂmlm.muMwﬂlhuHWulmm
Rgreament,
M ‘ wIprorrm‘lyprwidoBmhﬂhm.ndcnrmctcupmmnﬂmthgmdmmw,Huwﬂuycnhct.m.
m]nymduumlﬁlnhmbnguwhnnthdﬂut. Except for one eass period's rent, Mortgagor will not collect In advence
any Reats dus In future isase periods, uniess Morigagor firat obtains Bank's written cansent. Upon defauR, Morgagor will receive any
thtlhiruﬂhrElnkmdwwﬂnmcmhghthnmuwlhmyntrwhnds. Any amounts collected sha¥ be applied st
Bank's discration st to costs of managing, protecting and preserving the Proparty, and to any other necessary relatsd PSS
ncluding Bank's court costs. Any remaining amounts shalk be apphed to reduce the Obligations.

Muwwmmhn-whmmmmtmmmmm Mortgage and siective as 10 third partes on
the recording of this Mortgege, unisss ctharwise requirsd Dy liw, and this assignmant will remain sflective during any redemption period
untll the Obligations are satisfied and ak underkying agresments are ended, and this assignment s snforceabls when Bank takes actus)
passession of the Property, whan & receler & appointed, or when Bank notifies Mongagor of the default and demands that MoroRgor
and Morgagor's tenants pay et future Rents directly to Bank. Mortgagor agrees that Bank is entitied 1o notiy Mongagor or Morgagor's
mmumm“mmmudmnrtnlncmduidncthrtuamklﬂu:unh recording, however Bank agress not to notiy
Mortgagor's tenants unti Morigagor defauits and Bank notfies Morigagor of the default and demends that Mortgagtr and Mongagoer's
tenants pay all Rents due of to becoms due directly to Bank. On receiing the notics of defaul, Mortgagor will endorse and deliver to
Bank any payments of Renis. I Mongagor becomes subject to a voluntary or involuntary bankruptey, then Mortgagor agrees that Bank
is antitied to receaive relief from the automatic stay in bankrupley for the purpose of entorcing this assignment under state and federal ew

and within Mortgagor's bankruptcy procesdings.

Morigago? wamrants that no cefauk mdsts under the Leases or any appicable landiord aw. Mortgagor also weamants and aQrees 1o
maintain, end to reguire the tenants 10 comply with, the Leases and any applicable law. Mortgagor will promptly notily Bank of any

noncomphance. | Morigagor neglects or refuses 1o enforce comphence with the terms of the Leases, then Bank may opt to onforce
compliance to the sxdent that the law permits.  Morigagor will obtain Bank's written authorization before Mortgagor consents 10 sublet,
mdh.mﬂmummmm,tumtmummw of the Proparty covered by such Leasos (unieas the Leasas 30
require), of to assign, compromise OF encumber the Lsases or any future Rents. Mortgagor will hold Bank harmiess and ndamnily Bank

tor any and all RabMty, loss or camage that Bank may incur as & consaquence of the assignment under thie parsgraph.

EVENTS OF DEFAULT. Mortgager shall be In defaur upon the occumence of any of the following avents, circumstances of conditions
{Events of Deteul):

A. Fallure by any party obligated on the QObligations to make payment when dus; or

8. A defaul or breach by Borrower, Morigagor Or any Co-signer, endorser, aurety, or guarantor under any of the terms of the
Morigage, tha Nots, any construction loan agreement or other loan agreement, any seCurlly agreement, mongage, desd to
secure debl. deed of trust, trust deed, or any other docurmnent of nstrument evidencing, guarantying, securing or otharwise
relating to the Obiligations; of

C. The meking or fumnishing of any verbal or written repressniation, statement or warranty to Bank which i8 or becomes falss or
incorrect in any materal respect by or on bahak of Mongagor, Borrowsr, of any co-signer, endorser, sursty or guarantor of the
Obiigations; or

D. Faluora to oblain or maintain the insurance covermges required by Bank, or insurance a8 )8 customary and proper for the
Progerty (as herein defined); or

E.” The ceath, dissolution or insolvency of, the appointment ot a recever by or on behall of, the assignment for the beneft of
crecdhors by or bn behall of, the voluntary of involuntary termination of existence by, or the commeancement of any proceeding
under any preaant or fulue federal Or state insohwncy, bankrupicy, recrgantzation, composition or debtor relef aw by of
against Mongagor, BOrower, or any co-signer, sndorser, sursty or guarantor of the Cbligations; or

F. AmmwwmumrtmmMhhmmwmm.mmycmw, endorsar, sursly oF
Quarantor, that the prospect of any payment ks mpaired or tha! the Property {as harein defined) is impaired; or

G. Falure to pay or provide proof of paymeant of any tax, assessment, rent, insurance premium, sscrow or escrow deficency on or
balore ks due dale; Or
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H., A material adverss change In MoOnNQagors business, including ownarship, management, and financial conditions, wlihh n
Bank's opinion, Impairs the Property or repayment of the Obligations; or |
I. A transier of & aubstantial part of Mortgagors money oF property, of - .
J. i al or any part of the Property or any intarest therein is sold, leassd or transierred by Movigagor except as permikted in the "
parsgraph below entitied "DUE ON SALE OR ENCUMBRANCE". i
'
1

10. FEMEDIES ON DEFAULT. At the option of Bank, all or any part of the prncipat of, and accrued inlerest on, the Obligations shak
mmmwﬂmbﬂhnutnmmnrmd.upﬂntMmmulmeuufDﬂutmltmymmnﬁ. .
hm.upmﬂnmmoflanﬂntulmn,Mk,uhopﬂnn,nufi'mndhtﬁrcmwhmcblumwo«ldm.nd .
mwmmmnmmwhmm,mmmmmumm. Rank in artitied to all rights :
MMWHmmmuanmmwluhdhthhMuw. By choaosing any remady, Bank doss not wake
I:lmhttnmhﬂhmﬂmrmmlhwtﬂﬂulcmnuuurmmmh.

11. POWER OF SALE. Upon defauk, Bank shal be authorized to take possession of the Property, snd with or without first taking
DOSEesSion, aftar Qiving twenty-one days notice, by publishing once & week for three conseculive weeks, the time, piace and tama of
sals, by publication n some newspeper pubighed in SHELBY County, ALABAMA, sall tha Property in lots, parcels of as &4 whols, as
Mortgages deems bast, in ront of the courthousa door of SHELBY County, ALABAMA {or the division thareof), at publc auction, 10 tha
highest biddar tor cash, and shall apply the proceads of the sak:

A. Airst, t0 the expensa of rdvertising. selling and conveying, ncluding & reasonablo attomeys’ ee;

B. second, to the payment of any amounts that may have been exponded, or that & may then be necassary 10 expend, in paying
insurance, tExed, or other sncumbrances, with interest thareon;

C. third, to the peyment of said Obligations in ful), whaethar the same shall or shall not have fully matured at the date of sad sale,
but no intersat shall be colected bayond tha day of sale; and

D. tourth, the balance, I any, to be paid, al Bank’s discretion, to Mortgagor, (o any junior en holder, or into a coun of competent
juriadiction for the court 0 make the determination as to rightful entithemaent of any balance.

Parties agree that Bank may bid at said sals and purchase siid Propecty, it Bank is the highest bidder.

12. DUE ON SALE OR ENCUMBRANCE. Bank may, at Bank's option, declars the entire baiance with all accrued nterast on the Obiigations
to be immediately cus and payabis upon the contract for, or creation of, any den, encumbrance, transier or s of the Property, or any
portion thareo!l, by Mortgagor. Lapss of time or the accepiance of payments by Bank after such creation of any len, sncumbrance,
bansier or sale, or contract for any of the foregoing, shall not be deemed a waiver or estoppel of Bank’'s right {0 sccelrale the
Obiigations. ) Bank sxerciéss such option o sccelerate, Bank shal mail, by cerlified mal or otherwise, Mortgagor notics of acceleration
to the sddreas of Mortpagor shown on Bank's records; the notice shall provide for a period of not less than 30 days from the date the
notice I8 maled within which Morigegor shali pay the sums declared due.  Mongagor ta®s to pay such sums prior 1o the egiration of
such pariod, Bank may, without further notice or demand on Morigagor, invoke any remedies permitted on Defaut. Thie covenan! shal
run with the Property and shall remain in eflect until the Obligations and this Morigage are hully paid.

In the preceding paragraph, the phrase “transier or sale® includes the conveyance of any right, tkie or nerest in tha Property, whethar
voluntary or imvoluntary, by outright sale, deed, instaliment contract sale. land contract, contract for dead, leasahold ntersst with & tewm
greater than three years, lsase-option contracl or any other method of conveyance of the Proparty interssts; tha term "interest” ncludes,
whether egal or equitable, any right, tite, interest, ko, claim, encumbrance or proprietary right, choate or inchoate, any of which &
superior 1o the ten created by this Morigege.

13. P ON ON FORECLOSURE. If an action ls brought 1o foreciose this Mortgage for all or any pan of the Qbligations, Mortgagor
agrees fhat the Bank sha# be entitied to mmadiate possassion as Morigagss In possession of the Property to the sadent not prohibhed
by faw: or the court may appoint, and Mortgagor hereby consents to such appointment, wihout notics, & receiver 10 take possession of
the Property and to coliect and reoeive rents and profits arising therstrom. Any amounts so colected shal be usad 10 pay s On,
provide insurance for, pay costs of needed repairs and for any other expenses relating 1o the Property or the toreciosurs procesdings.
Sale AXPENSeS Or 18 authorized by the court. Any sum remaining after such payments will be applied to the Obiligations.

14. PROPERTY OBLIGATIONS. Morigagor shall promptly pay all taxes, sssestments, levies, water rents, othar rents, NBUraANCE prmiums
and alwmmounts due on any sncumbrances, ¥ any, as they become dus. Mortgagor shall provide written proof to Bank of such

payment(s).

1%, INSURANCE. Mongagor shal nsure and keep insured the Propery against 0ss by fwe, and other hazard, casually and oss, with
axtended coverage including but not imitad t¢ the replacement vale of a! improvements, with an insurance company acceptable 1o
Bank and In an amount accepiabie to Bank. Such insurance shal contain the standard *Mortgages Clause” and whers appiicabile, “Loss
Payes Clause”, which shall name and sndorse Bank as mortgages and loss payes. Such insurance shall siso contain & provision under
which tha insurer shall gve Bank at lsast 30 deys notice before the cancaliation, termination of matarisl change i COvarage.

i an hmnbctltnply:hﬁmhmdiossurdlnupnuinﬂmummtn repalr, rebulid or replace tha Property 08t of

_Bank sha? have the option to apply such insurance procesds upon the Obligations secured Dy this Morigage or t0 have saxi
Property repaired or rebult. Mwlhlldﬁuwnruuntnmmwcnftmhmmdnnphut-lnmlnd
rangwals relating theveto. Bank shall be entitied to pursue any claim under the nsurance ¥ Mortgager falls to prompily do so.

Morigaegor shall pay the premiums required to maintain such insurance in eftect untl such time as the requirement for such nsurance
terminates. In the svent Mortgagor fals 1o pay such premiums, Bank may, at ts option, pay such premiums. Any such paymant by
Bank sha! ba rapayable upon demand of Bank or i no demand IS mace, in accoroance with the paragraph balow tied “BANK MAY
PAY",

16. WASTE. Morngagor shal not alienate or encumber the Propery 10 the prejudice of Bank, or commR, permit of suffer any wasts,
impairment or deterioration of tha Propeny, and regardiess of natural depreciation, shal keep the Froperty and ak s improvemants at al
times I good condition and repar. Morigegor shal comply with and not viclats any and all laws and regulations regarding tha uss,
awnership and occupancy of the Property. Mortgagor shall perform and abide by sl obligations and restrictions under any deciarations,
covenants and other documents goveming tha use, ownership and ocCupancy of the Property.

17. CONDITION OF PROPERTY. As to the Property, Morigagor shalt:

A. kesp ali bulldings occupiad and kesp all Dulldings, structuros and mprovemants in good repar.

8. refrain from the commission or aklowance of any acts of waste or Impaiment of the viilue of ths Proparty of MOrOovements
thereon.

C. not cut or remove, oF permit to be cut or removed, any wood or timber from the Praperty, which cutting of removal would
adversely affect the vaiue of the Proparty.

D. prevent the apread of noxious oF damaging weeds, presenve and pravent the erosion ot the soil and continuously practice
approved methods of farming on the Proparty & used for agricultural purposes.

18. ENVIRONMENTAL LAWS AND HAZARDOLUS SUBSTANCES.
A. As used In this paregraph:

(1} *Environments! Law” means, without Wimitation, the Comprahensive Envirpnments) Response, Compensation, and

m Agt ("CERGLA", 42 U.S.C. 9601 ot 58q.), &Nl fecarti, siate and ‘ocal lmws, regulations, ordinances, court
' attomey genaral opinions or Interpretive lstters cencaming the public heaith, safety, wellars, environwment Of
a Hezsrdous Substance {as defined herein).

(2) "Hamardous Substence” means any toxic, raciosctive or hazardous material, wasie, polutant or contaminant which
has characteristics which rencer the substance dangerous or potentially dangarous to the public heatth, safety,
wollars of the snvironmant. The term includes, without Imitstion, any subsiances defned as "hamvrdous maderial”
~oxlo substances,” “hazardous waste™ or "hazardous substance” undar any Environmental Law.

B. Morigagor reprasents, warrants and agrees thet:

Morigage (c)1984, Bankers Bysiame, e, 1. Qoud, MN AL - T=0d 20061 . 8D- 2 L [
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{1} Except 48 previcusly disclossd end acknowiedged In writing to Bank, no Hamrdous Subsiance hn'h-n.hbrﬂ
be localed, transpocted, manuiaciured, resad, refined, or handied by any parson on, under or sbout the Property
mhﬂnwmﬁwmu{mmmhlmmmmﬂappmuEmkunmulm. - .

(2) Except as previously disciosed and acknowiedged It writing to Bank, Mortgagor has not and shal not ‘causs,
contribute 10 Of permit the relsess of any Hazardous Substance on the Property.

(3) Morigagor shall immediately notiy Bank ¥. (2} & rolemse or threatened relsase of Hazardous Substance occurs on,
unicer or about the Property or migrates of threatans ¢ migrate from nearby property, or (b) there is & vioktion of
sny Enviconmental Law conceming the Property. in such an svent, Mortgagor shall take al necessary remedial
action In accordancs with any Erwironenentat Law.

{4) Enoupt a3 previously diecioasd end acknowiedged in writing to Bank, Mortgagor has no knowledge of or reason to
balleve thers s any pending or thweatened nvestigation, clam, or proceeding of sny kind relating to (&) any
Hamstious Substance iocased on, undar or about thé Property of (b} any viclation by Mortgagor or any tenant of any
Erwironmantal Law. wwwnﬁhﬂmhthmuwmmmmw
there is any such pending or thraatened investigation, claim, or proceeding. In such an event, Bank has the right,
but not the obigation, to participale In any such procesding including the right to raceive copies of any documents
relating to such proosedings.

(5) Except as previously disciosed and acknowiedged in writing to Bank, Morngagor and every tenant have Daen, ane
and shall remain In full compiiance with any applicable Environments! Law.

{6) Exoept as previously disciosed sad acknowledged in writing to Bank, there are no ungerground StoneQe anks,
private dumps or open weils located on or under the Property and no such tank, dump or well shali ba added
uniess Bank frst agrees in writing.

{7} Mortgagor will reguiarly inspect the Property, monitor the activitles and operations on tha Property, and confem that
all permis, icenses or approvals required by any applicable Environmental Law &8 obtained and complied with.

(8) Mortgagor wil permit, of cause any tenant to permit, Bank or Bank’s agent 1o enter and inspect the Proparty and
review &l records at any reasonabis time to deterning:  (a} the existence, locstion and nature of sny Hazwdous
Substance on, under or about the Property; (b) the sxistence, location, nature, and magnikude of any Hazwdous
Sl.lhlllnﬂlhl:hllbmI'IHHCInn,untinrlnmtth-Pmpony;{c]wh-thrnfnutMWmdmrhnlntﬂ
in complance with any appiicable Environmental Law.

{9) Upon Bank's request, Mortgagor agress, &t MOMQagors expenss, 10 engage 4 quaiied environmental enginesr to
prepars An snvironmental audit of the Property and to submi the resuls of such audh to Bank. The choice of the
snviconmental engineer who will perform such audh is subject to the approval of Bank.

(10) Bank has the right, but not the chigation, to parform any of Morigagor's obligations under this parsgraph at
MOrtgagor's expense.

{t11) As a consequence of any breach of any representation, warmanty of promise made in this parsgraph, (a) Mongagor
wil indemnily and hold Bank and Sank's successors or assigns harmiess from and ageinst al losses, claims,
demands, Sabilities, damages, cleanup, nesponsa and remediation costs, penalties and expenses, ncluding without
imkation al costs of Migation and reasanable attomeys' fess, which Bank and Bank's suCCessOrs O ASigNs may
sustain; end (b) at Bank's discretion, Bank mymhluthhMowlndhermMﬂwwimmm
colatera! of &t least equal vake to the Property secured by this Mortgage without prejudice to any of Bank's rights
under this Mortgage.

(12) Notwithstanding any ol the language contained in this Mortgage to the contrary, the terms of this paragraph shal
sufvhmwmmuthwmmyduduftm:t.rnorwnunynblnithnumrﬂhn of any passage of
title to Bank or any disposition by Bank of any or all of the Property. Any claima snd defenses 10 the contrery ane

, hereby waived.

19. INSPECTION BY BANK. Bank or ks agents may make or cause to be made reasonable entriss upon the Property and inspact the
Propecty provided that Sank shal meks reasonabis efforts to give Mortgagar prior notice of any such inspection.

20. PROTECTION OF BANK'S SECURITY. If Morigagor falis to perform any covenant, obligation or agreement contained in the Nole, this
Morgage or any ioan docurments o i any action or proceading is commenced which materaly afiects Bank’s interast In the Proparty,
nokiting, but not Smited to, forsclosurs, sminent domain, ineoivency, housing or Environmental Law or aw enforcement, or
arrangements or procsedings invoving & bankrupt or dacedent, then Bank, at Bank's sole option, may make such appearances,
disburse such sums, and taks such action as is necessary to protect Bank's intersat. Morigagor heveby assigns to Bank any nght
Mottmormlrhlﬂbymnnmlnyprbfmcummunthammurhthuruﬂwrwhutnuuumrdthul under sald prior
sncumbrance. Without Bank's prior written conasent, Mongagor wilt not partition or subdivide the Property.

21. COLLECTION EXPENSES. In tha event of any default or action by Bank for coliection of the Chligations, for protection of the Property
of for foreciosure, Morgagor agrees 1o pay all feed and sxpenses incurred by Bank. Such fees and expenses include but are not limied
to filing fees, stenographer lees, witness fees, costs of publication, foreciosure minutes, and other expenises of coflecting and snforcing
the Obigations and protecting the Property. Any such collaction expensass shadl be adced to the principal amount of the Cbiigations,
shall accrue ntersat at the $ame rats as the Cbiigations and shak be secured by this Morigage.

22  ATTORNEYS' FEES. In the svent of any delault or action by Bank for colaction of the Obligations, for protection of the Property or for
loreclosure, MOItQagor agrees to pay reasonsble attomeys’' fees, parsiegal fees and other lsgal mxpeansas incumed by Bank. Any such
rsasonabls attomeys' fess shall be added to the principal amount of the Obligations, shal accrus inwrest at the same rate as the
Obligations and shait be securad by this Mortgage.

23. CONDEMNATION. In the svent all or any part of the Property (including but not imited to any sasement thersn) is sought 10 be taken
by private taking or by virtue of the law of sminent domain, Morigagor wil promptly give written notice to Bank of the institution of such
procesdings. Mortgagor further agrees 1o notify Bank of any attempt to purchase of appropriate the Property Or any SRsemant thersn,
by eny public authorky or by any Other parson or corporation claiming or having the right of eminent domain of ApPPOEMAton.
Mortgagor further agress and directs that al concemnation procesds or purchase money which may be agreed upon of which may be
tound 1o be dus shall be paid to Bank as & prepayment under the Noie. Morigagor also agress to notily the Bank of any proceedings
instiuted for the establisfunent of any sewsr, waler, consarvation, ditch, dmnage, or other district elating 10 or binding upon the
Proparty or any part thersol. Al awards payabis for the taking of thie to, of possession of, or damage o all or any portion of the Property
by reason of any private taking, condemnation, smnent domain, change of grade, or cther procesding shal, at the option of Bank, ba
paid 1o Bank. Such awards or compensation ere hersby assigned o Bank, and judgmant thersior shall De entered in favor of Benk.

when paki, such awsrds shall ba used, at Bank's option, toward the payment of the Cbligations or payment of taies, assessments,
repars or other Rems provided for in this Morigage, whether due or not, al In such order and manner s Bank may detemine. Such

application or relase shal not cure o waive sny default. n tha event Bank desms i necessary {0 appear of RNSwer N any

condermnnation action, hearing or proceeding, Mortgagor shalt hold Bank harmiess from and pay al lagsl sxpenses, including but not
mited 10 reasonabie sttomeys’ lees and parsiegal fees, court COsts and othar expenséd.

24 OTHER PROCEEDINGS. !f any sction or proceeding is commenced io which Bank is made or choosss o becoma a party by reason of
the sxacution of the Note, this Mortgage, any loan documents o tha existence of any Obligaticns or in which Bank deams k neceasary 10
appesr- or answar in order (o grotect ks intarests, Mortgagor agress to pay and to hokl Bank harmiess for all Habiities, cosis and
expenses paid or Ncurred by Bank in such action or proceadings, ncluding but not imited to masonable attomeys’ foss, paraiegal fees,
court costs and all other W and mpenses.

25  WAIVER BY MORTGAGOR. To the extent not speciiicaly prohibited by law, Mortgagor haraby waives and rolsases any and all rights
and remedies Mortgagor may now have or scquire in the future reiating o
A, homestead;
8. sxsmptions as to the Property;
C. appralsemant;
D. marshaling of lans and assats; and
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E. statutes of imitations. . !
In addition, redemption by Mongagor afer foreciosurs sale is sxpressly wahed 10 the extent not prohibited by aw.

26 PARTIAL FORECLOSURE. In case of defsult In the payment of the Obligations or in case of payment by Bank of any tax, ndurance
premium, cost or epenss o the fling, iImposiion o attachment of any llen, judgment or encumbrance, Bank shall have the rnght, withoul
mnmmmmum.mmmmtmmmmwm thersof on account of such specific

delauk. Tmmw:hllwnﬂmlllllrlnrlln*;mth-lprmnntlnﬂnnhuuh:uuhrsuchunptidblhncuulthths.

Z7. BANK MAY PAY. if Mortgagor falis 10 pay when dus any of the items R is obiigated to pay of fails to perform when cbiigated to perform,
Bank may, &t ke option:
A. pay, when dus, instaliments of principal, interes! or other obligations, in accordance with the serms of any mongapgs senior [0
that of Bank's #len inereet; _
5. pay, when dus, ihsaliments of any reai ssigte lax mposed on the Property; or
C. pay of perform any other obligation relating to the Propeny which aflects, at Bank's sole discretion, the interest of Bank n the

Mortgagor agrees to ndemnily Benk and hold Bank harmiess for afi the amounts s¢ paid and for Bank's costs and sxpenses, ncluding
reasonabie attomeys' lees and paralegal fees,

Such paymants when made by Bank shail be added to the principal balance of the Obligations and shall bear nterest &t the rate
for by the Note as of the date of such peyment. Such payments shall be a part of this jen and shall be secured by thie
Mortgage, having the benefit of the flen and its priority. Morigagor agrees 1o pay and to reimburss Bank for all such payments.

28. TERM. This Mortgage shal remain in eifect untll terminated in wiiting.

29. GENERAL PROVISIONS.
A. TIME IS OF THE ESSENCE. Tima Is of the essence in Morigagor's performance of all duties and obligations mposad by this

MOTIGE0S.

B. NO WAIVER BY BANK. Bank's course of deaing, or Bank's forbearance from, or delay in, the maercise of any of Bank's rights,
remediss, privimges or right 1o Insist upon Morigagor's strict performance of any provisions contained in this Mongage, or
other loan documents. shaél not ba construed as & walver by Bank, unisss any such waver is In writing and is signad by Bank.

The acceptancs by Blnl:ulln?:umhplwmmpmhlmwtmﬂumhthnsmmcblmhdu:n'i:
accelerated or after foraciosure proceadings are filed shak not constiute a4 waer of Bank's right to require lull and compipte
cura of any wxsting delauk for which such actions by Bank were taken or &8 right to require prompt payment when due of al
other remaining sums dus under the Obligations, nor wil k cure or waive any delault not compistely cumed or sny other
defaults, or operate a3 a delense to any foreciosure proceadings or deprive Bank of any rights, mmedies and privieges due
Bank under the Note, this Morigage, other loan documants, the law or sgulty.

C. AMENDMENT. ‘The provisions contained In this Morigage may not be amended, axcept through a written amendment which g
signed by Mortgagor and Bank.

D. INTEGRATION CLAUSE. This written Morgage and ali documents exscuted concurrently herewith, represent the antire
underatanding betwesn the parties as to the Obligations and may not be contradicted by svidence of prior, CONeMPOEneous,
or subsaguant ora! agreamants of the parties.

E. FURTHER ASSURANCES. Morigagor agrees, upcn raquest of Bank and within the time Bank specifes, to provide any
information, and 10 mmcute, acknowiedge, delver and record or file such further instruments or documents as may be

! required by Bank to secure the Note or confirm any len.

F. GOVERNING LAW. This Morigage shal be govemed by the laws of the State of ALABAMA, provided thal such laws are not
otherwise presmpted by lederal lsws and regulations.

G. FORUM AND VENUE. In the svent of litigation pertaining to this Mortgaga. the sclusive forum, venue and place of juriediction
shall Be In the State of ALABAMA, uniess otherwise designated In writing by Bank or otherwise required by law.

H." SUCCESSORS. This Mortgage shal nure 1o the baneft of and bind the hews, personal representatives, successors and
assigns of the parties; provided however, that Mortgagor may not assign, transher or delsgate any of tha rights o obiligations

» under this Mortgage.

I NUMBER AND GENDER. Whenaver used, the singular shall include the plural, the plural the singuiar, and the use of any
gender shall be appicabie to &l genders.

J. DEFINITIONS. The terms used i this Mortgage, # not defined hersin, shall have ther meanings as defined in the ather
documents exscuted CONMIMPOTANSoUsYy, or In conjunction, with this Morngags.

K. PARAGRAPH HEADINGS. The headings at the beginning of any paragraph, or any subparagraph, in this Morgege ae for
convenience only and shal not be disposiive in interpreting or construing this Mongage.

L. IF HELD UNENFORCEABLE. M any provision of this Mortgage shall be heid unenforceabis or void, then such provision to the
mtnnchMhthHMIb-muimmthimhhgprMhmlndshﬂhnu“ylﬂnﬂm
anforceab Mty of the emaining provisions nor the validity of this Mortgage.

M. CHANGE IN APPLICATION. Morigagor wil notily Bank In writing prior to any change in Mongagor's name, addnsss, or other
appication information.

N. NOTICE. Al notices under this Mortgage must be in writing. Any notice gven by Benk to Mortgagor hersunder wil be
shective upon perscnal delivery or 24 hours after maling by first class Unikec States mal, postage propaid, addressed to
Morigegor st the address indicated below Morigagor's name on page one of this MoOMgage. Any notics given by Marigagor to
mwwwlummmwmmltth-mﬂ:hdwhﬂwM'tnmmmmmthu
Morgags. Such addresses may be changed by written notica to the other party.

O. FILNG AS FINANCING STATEMENT. Mortgagor agraes and scknowiadges that this Morigage aiso suffices as a financing
siatement and as such, may be filed of record as a financing statement for purposes of Article 9 of the ALABAMA Unlorm
Commercial Code. A carbon, photographic or other reproduction of this Morigage s sufficient as & financing statement.

0. ACKNOWLEDGMENT. By tha signature(s) beiow, Mortgagor acknowiedges that this Mongags has besn road and agreed to and that &
copy of this Mortgage has bean recehed by the Mortgegor.

IN WITNESS WHEREOF, Mortgagor has executed this Mongege under seel, as of the day and ysar first above written.

MORTCGAGOR:

PREMIERE HOMES, INC.
[Comporate Seal*)

(*Carparats veal may be sffixed, but failure 1o affix shail not aHect validily or redance.)
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STATE OF __Alabama - {

, & notary public, n and for said Cuunr;h‘iih State, he

e " PRESIDENT whose name a8 officer of PREMIERE HOMES, INC., an ALABAMA comoration, is signed 10 the
wmmtmwhnhhmmnﬂ.luknnwhdmdbm“mmhdurthﬂ,bahghmd of the contents of the

M{Mhhﬂglrﬂdﬂh ?:w. WMMWM for and as the act of said corpomtion, Given

wnder my hand this of
NOTARY PUBLIC Ei

My commiasion axpires: g__////

—— T COMMESEION EXPRES I 4, 220

This Instruenent was prapared by JIMMY C. MAPLES, FIRST VICE PRESIDENT, of FIRST FEDERAL OF THE SOUTH, 126 N Morton
Avenue, P.O. Box 147, Sylacauga, Alabama 35150

Plezse recurn this document after recording 1o FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 167, Sylacauga,
Alabama 35150.

THIS I8 THE LAST PAGE OF A 8 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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