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(Space dbove this ine for recording purposes)

REAL ESTATE MORTGAGE
To Secure a Construction Loan

From FIRST FEDERAL OF THE SOUTH

. DATE AND PARTIES, The date of this Fee) Esmte Mongage (Morigage) is August 24, 1990, and he parnies and (her meiling adcressed

aw the following:

MORTGAGOR:
PREMIERE HOMES, INC.
an AL ABAMA corporation
P.O. Box 965
PELHAM, ALABAMA 35124

Tax .0, I

FIRST FEDERAL OF THE SOUTH
a jederal sasocistion
128 N Norton Avenue
P.O. Box 187
Sylacauga, Alabama 35150

¢ TaxtD. ¢

Branch No. 0003
(as MOMpRgeS)

BANK

2. MAXIMUM OBLIGATION LIMIT. mwwmntmmmmmwmhwummmmmw

exceed $33,200.00. mmmﬂmmmmmmmmmmﬂmmmmm
Mortgage. Also, this Bmitation does not apply to advances made under the terms
and to perform any of the covenants contained in this Mortrage.

3. OBLIGATIONS DEFINED. The term "Obiigations” is defined as and inciudes the tollowing.

A. A promissory nots, No. 5090320223, (Note) dated August 24, 1999, with & maturity date of August 24, 2000, and exacuted by
PREMIERE HOMES, INC. {anw]ptmtnuumﬂmnk.whhhmlmw}tuﬂmmhmmm
mmm,mwmnmm.mﬁ.mmmmmmw.

B. Mmmwmmwfnw.mmrmﬂﬂmmﬁmmﬂﬂmmdmﬂm{muﬂmhﬁ
obhtbn:r-lrr-dhhﬂﬂwl)m.mmﬂnmmhumhmmmmhtmmm
ndebieciness with mgard to such fulure and additional ndebiodness).

c. AIIWIUMIM.MI!WM,MBlnkfnftl‘blpurpnunlhluri'!ﬂ.Mnfnmuprmw
mlPro-pomr{uhnhdohod}mdhm.mdlnymhusum:m.lndmmmwEunhpmumtmmn
Mm.pmMtﬂmmmmmhtmmumummlnmhmmm.

D. Hnthinhw;.mﬂmgurw-uthg.byﬂmmuwmmMtnﬂunﬂntmuukhnufﬂuFM[u
hlrihm]umhth-ﬂurhnntpmhmnfhmhcndimhutnutinhdmmmmdum.llm
made by Bank on Borower's, mﬂwumwﬁl,bnhllnwmmwthhmmmdhhﬁmnmntnr.m
artumv.ofmwmM.MmmMmm.dmﬂhM‘Mle,wnrmmd-ni.
hquidated or uniiguidated, or joint, several, or joint and several.

E. Bmwu‘ipu'hmwalﬂumhﬂumﬂrmm.umoﬂmu!mrmhthhMMlﬂﬂ
Wlmdmwﬂ:mnfmmhmrmmmt,mymm,myw:tmm.wmhu
Ww“mmﬂ%mrmwmt.mrulwhmym‘wmw.mrm
mhwWﬂmmhﬂrﬂt,mywmwmwmrmwumtwhhh secCuMEs, QUaRniies
or otherwine reiates to the Note or Loan.

Howaver, this Morigage will not secure ancthar debt:
A. N Bank falls 10 make any disciosure of the eistence of this Morgage required by law for such other dabt.

4. CONVEYANCE. In consideration of the Loan snd Obligations, and to secure the Obligations (which inciudes the Note according to Rs

speciic tarms and the obligations in this Morigage), Monigagor hersby bargains, grants, morigages, seils, conveys and wamants 1o Bank,
as Morigages, the following describad property (Property) situated In SHELBY County, ALABAMA, to-wit:

MIE,WMNWWﬂTmPnMM.MZ,HWMMHmM15, Page 79, In
the Probate Office of Shelby County, Alabama.

such property not constituting the homestead of Borrower, together with all buikdings, improvements, fxtures and squipmant now of
hersafter altachod to the Proparty, incliding, but not imited to, all heating, ar condioning, ventilation, plumbing, cooling, eectirical end
fighting fixturss and equipment; al undscaping; all sxierior and interior Improvements; sl sassments, sues, rights, aRppurmnances,
rents, royakties, oll and gas rights, privieges, proceads, profits, other minerals, water, water rights, and water stock, Crops, (rass and
timber at any time upon said land, ncuding repiscemants and additions thersto, all of which shak be¢ deamed 10 be and remain
a part of the Property. of the foregoing Proparty shal ba colisctively herginafter reberrad 10 as the Property. To have and 1o hold the
Property, topether with the rights, privieges and &ppurtenances thareto belonging, unto Bank forever to secure the Oblgations.
Morigagor does hersby warent and delend the Propery unto Bank foraver, against any ciaim or clams, of all persons clakming or 10
claim the Proparty or any part thensof.

_ LIENS AND ENCUMBRANCES. Mortgagor wanants and reprasents that the Property is free and clear of all liens and encumbrancas

whatsoever. Morigagor agrees 10 pay all cisims whan due that might result, # unpaid, in the foreciosune, axacution or mposkion of any
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Hert, claim or encumbrance oh oOf aqlmttnqup-ny'nr'nnymthrnoL Mortgegor may in good faith contest any sdch hen, claim o
mumbypmtiunnybmdhlnmuntnmurvm_mtmhnmmmhuuhn.:murmdmhmwm
prevent ibs foreciosure or exscutlon. ' - .

WARRANTY OF TTILE. Hmnrwtumwmmdwdm-thtnuuﬁmmdwumdwmum
WHMHMEmuImlw.mthmw:mmwmdthttlwlinrwu*nd title

againgt Al Cinims.

the
7. CONSTRUCTION LOAN. Thhillcnnllm:ﬂonlolnhtrulttnﬂhmthnlmumdbythhunrwmhcumhwhuhnfhpmlnr

the construction of an improvement of land. mwmowmwm-tmnkunmwsmmmwmm
m;mlrmmdﬁnﬂmhw,mmﬂummdunntm-mhbhlh'llunthnlnln

M'HMMﬁmmthﬁ?Mtn any ¢f tha loan predssds.

8.  CORPOPATE WAFRANTIES AND REPRESENTATIONS. H Mortgagor is a corpomtion, Morigagor makes to Bank the tollowing
waranties and repraseniations which shall be continuing €0 long is the Coligations remdain outstanding:

A Whlmmmhhhmwmmmduﬂdwmhmmmwﬂ siate of NCOPOTALION A% rapresanted n
e DATE AND PARTIES paragraph above; Morigagor ia In good standing under the lmws of afl siates in which Morgegor
ransacts business; Mortgegor has the corporate power and autharty to own the Propary and to CaTy on ks business as now
mmm:ﬂwhwmmmiMshmil.lrlidlcthnhwhichthlnnmrlmnsbusmsnrnqum
makes such Qquaiication nacessary; end Mongagor Is in compliance with all laws, reguiations, ordinances and orders of pubke
authorties appicable to i.

B. The scacution, delivery and performance of this Morigage by Morgagor and the borrowing evidenced by the Note: (1} are
within the corpomte powers of Morigagor, (2) have been duly guthorized by sl requisite corporate action; (3) have raceived al
necessary govemments! approval (4) wi not viclets any provision of lew, any order of any court of Dther agency of
govemment or Mortgagor's Asticiss of Incorporation of Bylaws; and (5) will not violate any provision of any indenture,
egreement or other instrumaent t© which Mortgagor is a party or to which Morigagor is or any of MOMoagor's property =
subject, inciuding but not imited 1o any provision prehibiting the creation of imposition of any len, charge or sncumbrance of
any nature whatsosver upon any of Morlgagors property of assels. The Note and this Morngage when eacuted and
debivered by Mortgagor will constitute the egal, vaiid and binding obligations of Morigagor, and of the other obligors namad
therein, ¥ any, In accordancs with théir respactive terms.

C. All other information, regorts, papers and data given to Bank with respect to Morigagor of 10 others obligated under the terms
of this Morigage are accuraie and correct in &l matenal respects and compiete insofar as compistansss may be necessary o
give Bank a true and accurate knowisdge of the subject matter.

D. Morngagor has not changed ks name within the iast sk years, uniess otherwisa disclosed in writing; other than the trade names
ar fetitious names actually disclosed to Sank prior to execution of thie Morigage, Mortigegor Uees no other names; and untl the
Obfgations shal have besn paid in full, Morigagor hersby covenants and agress to preserve and keep In full force and eflect
ks existing name, cOrporata axistence, rights, franchises and trade names, and to continue the operation of its business in the
ordinary course.

9. ASSIGNMENT OF LEASES AND RENTS. Morgagor granis, bargains, morigages, solls, conveys, wirrants, assions and transhes as
additional sacurity all the right, tithe and nvterest in end 10 any and aft

A. Existing or uiiure leases, sublsases, icenses, gusrantias and any othar written or varbal agreements for the use and occupancy
of any portion of the Property, inclding any extensions, renewais, modifications or substhutions of such agreements (al
refemed (O 48 "LoRENs ).

8. Rents. lssuss end proiits (all referred to as "Renis™), inciuding but not limitsd to security deposits, minimum rent, perceniage
rent. addiional rent, common anea maintonance charpes, parking charges, real estate taxes. othar appticable taxes. nsurance
pramium contributions, Bquicdesd demages following default, canceliation premiums, “loss Of TMS™ INSUrENCe, guest MCeipts,
revenues, royakiss, procesds, bonusss, accounts, contract rights, genaral intanghbles, and ak rights and claims which

,Mqrw“'rhlvlmnhlnymrmhtummmmmntnfth-uummnlth-whnhnrm?m of the
Property.

in the event any tem liswd as Leases or Rents is determined to be personal property, this Mortpage wik &80 be regarded as B SeCurty
Agreement.
Mortgagor wil promplly provide Bank with true and comect caples of al axiating and future Leases. Morigagor may COMCt, recehe,
anjoy and use the Pents 80 long &8 Monrgager is not in defaull. Except for one lsase period's rent, Mosigagor will not colect in advance
any Rents dus In iuture iease periods, uniess Mortgagor first oblans Bank’s written consant. Upon detasulk, Mortgegor will reCaive any
FRants In uultinrﬂlntmdMuWannicmhgbtthbnuwmlnrmm. Any amounts collected shall ba appied at
Bank's discretion first to costs of managing, protecting and preserving the Property, and to any olher necessary related expeniss
including Bank's court costs. Any remaining amounts shall be appled to reduce the Obligations.
Mortgagor agrees that this assignment is immediately sifecthe betwesn the parties to this Mortgage and effective as 10 thind parties on
the recording of this Morigage, unises otherwise required by law, and thig assignmant wil remain sffective during any redemption periad
untd the Obligations are satisfled and all underying agreements are snded, and this sssignment is snforceabls when Bank takes actual
possession of the Proparty, whan a receiwr is appointed, or whan Bank notifies Mertgager of the detsult and demands that Mortgagor
and Morigagor's tenants pay adl future Rents directly o Bank. Mortgagor agrees that Bank is entitied 1o notify Mongagor or Mortgagor's
tenants 10 make payments of Rents due Or 1o bacome due directly 10 Bank after such recording, however Bank agroea not 10 notiy
Mortgagor's tanants untl Morigagor defaults and Bank notiiss Mortgagor of the default and demands that Mortgagor and Mortgagor's
tenants pay all Rents dus or t0 become due directly to Bank. On receiing the notice of delsult, Mortgagor wil endorsa end deiver 10
Bank any paymants of Rems. if Morigagor becomes subject to a voluntary of nvoluntary bankruptcy, than Morigegor agrees that Bank
is snitied 10 receve relisf from the automatic stay in benkruptey for the purpose of enforeing this assignment under state and federal nw
ang within Mortgagor's bankrupicy proceedings.
Mortgagor warrants that no delsul exists under (ha Leasas or any appicable landiord law. Mortgagor alsd wirrants and agrees 10
maintain, and to requirs the enants o comply with, the Leases and any appicable law. Morigagor will promptly notily Bank of any
noncompliancs. It Moripagor neghects of refuses 10 enforce complance with the terms of the Leases, then Bank may opt to enforce
complance to the extent that the law parmits.  Mortgagor will abtain Bank's written authorization Dalors Mortpgagor consents 10 subiet.
modilty, cancl, or otherwiss aker the Leasss, 1o accept the surrender of the Property coversd by such Laases (uniess the Leases 80
requine), OF 10 assign, COMpPromise of sncumbix the Leases or any luture Rents. Mortgagor will hold Bank harmiess and indemnify Bank
lor any and all labity, loss or dammge that Bank may ncur a5 & consaquence of the assignment under this paragraph.

10, E\'ENTS OF DEFAULT. Mort3agor shall be In detaul upon the occurrence of any of the foflowing events, GrCUMSANCes Or conditions
(Events of Delault):

A Falure by any party obligated on the Qbligations to make payment when dua; o

B. A defaul or breach by Borower, Morigagor or any co-signer, sndorser, surety, or QUErANTO under any of the terms of this
Mortgags, the Note, any construction ican agresment or other loan agreement, any secury agresment, MONgage, deed to
secure debt, desd of frust, trust deed, or any other document or instrument evidencing, guarantying, sacuring of otharwiss
relating to the Obigations; or

C. The making or fumishing of any verbal or written representation, staiement or warranty to Bank which I8 or becomes failse of
incomect in any material respect by or on behalt of Morigagaor, Boimrower, or any co-signer, endorser, surely or guarantor ¢of the
Obigations; or

D. Fgiure to obian or maintain the insurance coverages required by Pank, of nsurance 43 I8 customary and proper for the
Property {as harsin defined); o

E. The desth, dmsolition or insoivency of, the appointment of & receier by or on behak of, the assignmant for the beneft of
crediors by orf on beha!! of, the voluntary or involuntary termnination of exatencs by, or the commeancemant of any prooasding
under any present or future federal o state nsolency, bankruptcy, reorgantation, composition or debtor raliel mw by o
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11,

12,

13.

(E3

13,

16,

17.

against Mortgagor, Borrower, ¢r any Co-signar, andorsar, surety or guaraniar of the Obfigations; or ' |

F. A good fath belief by Bank at any time that Bank i5 nsecure with respect 10 Bomower, or any co-signer, endorser, sumely o7
guarantor, that the prospect of any payment is impained or that the Property {as horein definad) i impaired; or - .

3. Failre to pay or provide proof of payment ot any tax, assessmant, rent, NSUMANCE prawmium, BSCrow Of 85Crow deficency on or
betore ks due dale; or

H. A material adverse change in Mortgagor's business, inciuding ownership, management, and financial conditions, which n
Bank's opinion, impairs the Property or repayment of the Obligations; or

I. A transter of a substantlal part of Mortgagor's mongy or property; or

J. It all or any pert of the Property or any interast therem is sokd, asad or lransterrad by Mortgagor axcept as permitted n the
paragraph below entitied "DUE ON SALE OR ENCUMBRANCE™.

REMEDIES ON DEFAULT. At the option of Bank, all or any part of the principal of, and accrusd ntarest on, the Obligationg shall
become immedlately gue and payable without notice of demand, upon the oCCurence of an Evant of Default or at any tima thoreafier.
In addition, upon the occurrence of any Event of Default, Bank, at s option, may immediataly commence foreclosure proceedings and
may immadiately invoke any or all other remedies provided in the Note, this Mortgage or related documents. Bank is entithed to all rights
and remedes provided at law or egquity whether or not exprassly stated in this Martgaga. By choosing any remedy, Bank does not wawve
its right to an immadiate use of any other remedy 4 the event of detault continues or oCCurs agai.

POWER OF SALE. Upon daetauft, Bank shall be authorized to lake possession of the Proparty, and with or wihout tirst taking
possession, after giving twanty-one days notice, by publishng once a week for three consecutive wodks, the time, place and tarms of
sale, by publication in some newspaper published in SHELBY County, ALABAMA, selt the Property in lots, parcels or as a whole, as
Mortgagee deems best, in front of the courthouse door of SHELBY County, ALABAMA (or the division thersof), at public auction, to the
highest bidder lor cash, and shall apply the proceeds of the sale:

A. frst, to the expense of advertising, selling and conveying, ncluding a reasonable attorneys’ tee,

8. second, to the payment at any amaunts that may have been expended, or that it may then ba nocessary 10 expend, N paying
ingurance, taxes, or other encumbrances, with interest therecon;

C. third, 1o the payment of said Obligations i full, whether the same shall or shall nol have hully matured at the date of said sale,
but no mnterest shall be collected bayond the day of sale; and

D. fourth, the balance, it any, to be paid, at Bank's discretion, to Mortgagor, 10 any junior ien holder. or into a court of competent
jurisdiction for the court to make the detarmination as to righthul pntitlemant of any balance.

Parties agree that Bank may bid at sakd sale and purchase said Property, i Bank is the highas! bidder.

DUE ON SALE OR ENCUMBRANCE. Bank may, at Bank's option, declare the antire balance with all accrued interest on the Obligations

to be mmadiately dus and payable upon the contract tor, of creation of, any hen, encumbrance, transter or sake of the Propary, or any

portion theraof, by Morngagor. Lapse of time or the acceptance ot payments by Bank after such credation of any len, encumbranca,

transfer or sale, of contract for any of the foregoing, shall not be deemed & walver or estoppel of Bank's right to accelerate the

Obligations. If Bank exercises such option to accelerate, Bank shalt mail, by certified mail or otherwisa, Mortgagor notice of acceleration
tc the addrass of Mortgagor shown on Bank's records; the notice shail provide for a period of not kess than 30 days from tha date the
notice is mailed within which Morigagor shall pay the sums declared duse. if Morigagor fails to pay Such sums prior to the expwation of
such period, Bank may, without further notk:e or demand an Mortgagor, nvoke any remedies permitted on Default. This covenant shatl

run with the Property and shall remain in gifect until 1ha Obligations and this Mortgage are fulty paid.

In the preceding paragraph, the phrase "transler or sale” includes the convevance of any right, titte or nterast in the Property, whether
uﬂluntari‘ or involuntary, by outrgiht sale, deed, instalment contract sale, land contract, contract for deed, Jeasehokl interast with a term
greater than three years, lease-option contract or any other method of convayance of the Property interests; the term “interast™ ncludes,
whether legal or equitable, any right, title, interest, fien, claim, sncumbranca or proprietary right, choata or inchoata, any of which s
suparior to the llen created by this Morgage.

POSSESSION ON FORECLOSURE. I an action is brought to foreclose this Mortgage for all or any part of tha Obligations, Mortgagor

agreas that the Bank shall be entitled to ¥mmediate possession as Martgagee in possession of the Property 10 the axtent not prohibted
by iaw; or tha court may appoint, and Martgagor hereby consents 1o such appointmant, without notice, a receier to lake possas5ICN o
the Property and to cobect and recee ren!s and pratits mrising therefrom. Any amounts 50 coliected shaill be usad o pay taxes on,
provide insurance for, pay costs of needed repairs and lor any other expenses relating to the Property of the foreciosure proceedngs.

sale expenses or as authorized by the court. Any sum remaining after such payments will be apphed to the Obhligations.

PROPERTY OBLIGATIONS. Morigagor shall promptly pay all taxas, assessments, levies, water rants, other rents, INsuUrANGe PremmHUMms
and all amounts dus on any encumbrances, if any, as thay become due. Mortgagor shail provide written praol 1o Bank of such
pRYMeNI{Ss).

INSURANCE. Mortgagor shall insura and keep insurad the Property against loss by firs, and other hazard, casualty and loss, with
extended coverage including but not iimited to the replacemsnt vaiue of all improveamants. with an nsurgnce company acceptable 10
Bank and in an amount acceptable to Bank. Such insurance shall contan the standard "Mongages Clause” and where applicable, “Loss
Payes Clausa”, which shalt name and endorse Bank as mortgagee and oss payes. Such insurance shall aiso contan a provisen under
which the insurer shall give Bank at least 30 days notica belore the canceliation, tgrmnalion or material change in coveraga.

it an insurer glects to pay & fwe or othar harard loss or damege claim rather than to repai, rebuild or replace the Property los! of
damaged, Bank shal! have the option to apply such insurance proceeds upon the Obligations secured by this Mortgage or to have said
Property repakred or rebult, Mongagor sheH dolivar or cause to deliver evidenca of such coverage and coples of all notices and
rangwals relating thereto. Bank shall be enlitled to pursue any claim under the nsurance if Mortgagar fails to promptly do $0.

Mortgagor shall pay the premiums required to maintain such lnsurance in affect unti! such tima as the requirement lor such mswrance
termmates. In the event Mortgagor fails (o pay such premiums, Bank may, at its option, pay such premiums. Any such payment by
gank ghall be repayable upon demand of Bank or it no demand s made. n accordance with the paragraph below titled "BANK MAY
PAY".

WASTE. Morigagor shall aot alienate or encumbar the Property to the prejudice of Bank, or commit, permit or suffer any wasle,
impakmant or deterioration of the Property, and regardiess of naturel depreciation, shall keep the Property and all #s improvements at all
timas in good condition and repalr. Mortgagor shall comply with and not violate any and sll laws and reguiations regardng the usae,
ownership and occupancy of tha Property. Morigagor shall parform and abide by all obligaticns and réstrichons undar any declarabons,
covenants and othaer documents governing the use, ownership and occupancy of the Property.

18. CONDITION OF PROPERTY. As to the Proparty, Morigagor shall:

A. xoep all buiidings occupied and keep ali buildings, structures and improvements in good repar.

8. rafrain from he commission or allowance of any acts of waste or impairment of the vale of the Froperty or smprovements
theraon,

C. not cut of ramove, or permit to be cut or removed, any wood of timbar rom the Property, which cutting or removal would
adversely affect the value of the Propenty.

D. prevent the spread of noxious or damaging weeds, praserve and prevent tha erosion ot the soll and continucusly practice
approved methods of farming on the Property if used for agricultural purposes.

19. ENVIRONMMENTAL LAWS AND HAZARDOUS SUBSTANCES.

A_ As usad in ths paragraph:
(t} "Environmental Law™ means, without limttation, the Comprehensive Environmental Response, Compensation, and
Liabifty Act {"CERCLA", 42 U.S.C. 9601 et saq.), all tederal, state and local laws, reguiations, ordinances, count
orders, attomay general opinions or interpretive latters concevning the public health, safety, wetlare, snvironmant of
a Hazardous Substance (as defined harain).

ryzmT e -
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(2) "Harargous Substance™ means sny tnic, recioactive or hamrdous mataist, wasts, poliutant or contaminant| which
hnunmwmmnnmwmmwm:mmmm-mmmm.m.
welars of the snvircoment. The erm nciudes, without imitation, sny substances defined a3 “hazardous mejerial,*
“oxic substences.” "hazardous waste” or "hazerdous substance” under any Efvironmental Law. ‘

8. Mortgagor represants, wamants and agress that:

{1}Eﬂlﬂprull7MMﬁdthrﬁmtﬂﬂmk,nnHanrdau:&ahiumlhubm.hnrwil
Hm.w,mm,hﬂhﬂ.mﬁ'ﬂd.nrhmdbdhymyp-mm.undwnrmrhihm
mhmmmmulmmmdhmmmnmmmﬂwm.

[E}Mnmywwthtnﬂmk,Mwmnntlnd:hllnnrlﬂuu.
contribute 10 or permit the relsase of any Hazardous Substance on the Property.

{3) Morigagor shall immaediaiely notity Bank I, {a) a relvase or threatensd relsass of Hazmrdous Substence occurs on,
uﬂmﬁmﬂhﬁtpﬂyu“ﬂmmwmhmmvw:nf{b}thnhlvhhmnuf
any Environmentsl Law conceming the Property. In such an event, Mongagor shall take all necessary remedial
action in accordance with any Ervironmants! Law.

(4) Exoept a3 previously disciosad and acknawisdged I writing to Bank, Mortgegor has no knowledge of or reason o
belleve there is any pencing or threatened investipation, claim, or procesding of any kind relsting 1o (a) any
Hazardous Subatance ‘ocated on, under or sbout the Property or {b) any viokstion by Mortgagor or any tenant of any
Environmental Law. MWMWMnmwmhhmnsmnnuwm_mntnm
thers I8 any such pending or thrasdenad investigation, claim, or procedding. In such an svent, Bank has the right,
but not the obligation, 0 participate in any such proceeding including the right to recede copies of any documents
relating to such procesdings.

(5} Exoept as previcusly disciosed and acknowisdged in writing to Bank, Morigagor and every tenant have been, are
and shall remain in full complance with any applicable Ervironmental Law.

(8) Excapt as previously disclosed and acknowiedged in writing to Bank, thers are no undepround StorEQe tanks,
pmlnm:'npinrnpmﬂhmhdmnrundurthnmetrmdnumhunh, dump or wel shal be added
uniess Bank frst agrees In writing.

{7} Morigagor wil reguiarly inspect the Property, monitor the activities and opertions on the Proparty, and confem that
af permis, icenses O appravale rIqUhdhvmylpphlthmmlLlwrlanIndcmlhdwth

(B}Wwﬂml.mmumym:mmmBlnkuraunh'u-glnttummdh:pmmwmﬂ
review &l records at any reasorabia tme to determine: (a) the existence, location and nature of any Harsrdous
Substance on, under or about the Property; (b} the existence, ocation, nature, and magnkude of eny Hazerdous
Substancs that has been released on, under of about the Proparty; (c) whether or not Morigagor and any tenant &
in compliance with any appicable Environmental Law.

(9) Upon Bank's request, Mortgagor agrees, at Mongagor's axpenss, 10 engage 3 qualified enavironmental engineer (0
pﬂplulnmtllwdlnﬂhlPMmﬂmwwthtmuhnlw:hludltuﬂlnk. Tha choice of the
anviconmental enginesr who will perform such sudk is subject to the approvel of Bank.

{H}]Mmmmmunmmww.tupﬂommyuluaw:mmtbnl under this paragraph al
MOrtgagor's epense.

(11) As a consequencs of any breach of any representation, wirranty or promise made in this paragraph, {a} Morgagor
wil indemnily and hold Bank and Bank's successors or assigns harmiess kom and against al loases, claim,
demands, labitiss, daMages, Cloanup, reeponse and remediation costs, penaitiss and sxpenses, including without
imitation all costs of Rigation and reasonabls attomaeys' lees, which Bank and Barnk's successors of assigns may
lumh;md{b)ﬂM’len.BﬂmrmmhMwlndhmmmwwmidoﬂmkﬂh
cuhﬂﬂﬁlﬁhﬂmmwmmm;uumdbythhuowmommmtnmynfﬂmk'lrlghu

d under this Morgage.

{12) Notwithstanding any of the language contained in this Mortgage to the contrary, the terms of this paragraph shaft
Mmrmummufinydudufuu:t,mrtmnrmrobhﬂnnmmummymmm
thle to Bank or any disposiion by Bank of gny or ail of the Property. Any claims and defenses to the contrary &9

hereby waived.

o0, INSPECTION BY BANK. Bank or N3 apgents may make or cause o be made reasonable entriss upon tha Proparty and inspact the k
Property provided that Bank shall make reasonsbis efforts to give Monigagor prior notice of any such inspection.

21 PROTECTION OF BANK'S SECURITY. if Mongagor fails 1o perform any covenant, cbigetion or agreement containad in the Note, thi
Mnmmlnyblnm”tlnrlwlcﬂmmprocﬂdhghcmwhhhmmlvtﬂtaﬂhnk'ih“thtm Propaty,
nckuding, but not imited 1o, foreciosurs, eninent domain, nsohency, housing or Environmentsl Law or aw enforcement, or
arangements or procesdings involving & bankrupt or decadent, then Bank, &t Bank's zols option, may make such appearances,
disburse such sums, and tske such action as is necessary to protact Bank’s intsrest. Morigagor harsby assigns (0 Bank sny right
Mortgagor may have by reason of any prior encumbrance on the Property or by law or otherwise to cure any default under 3aid prior
entumbrance. Without Bank's prior written consent, Mongagor will not partition or subdivide the Property.

23 COLLECTION EXPENSES. In the event of any default or action by Bank for coliection of the Cbligations, for protaction of the Property
or for foreciosure, Morigagor agrees 10 pay all fees and sxpensas incurred by Bank. Such fess and epenses include but sre not imited
to fiing jeee, sienographer fess, winess fees, coslts of publication, foreciosurs minutes, and other epensas of colecting and snforcing
the Obigations and protecting the Properly. Any such collection emqenses shall be added to the principal amount of the Obligations.
shall accrue interest At the seme rate as the Obligations and shall be secured by this Mortgage.

23, ATTORNEYS' FEES. In the event of any defauR or action by Bank for coliection of the Obiigations, for protection of the Property or for
loreciosume, Morigagor agrees i pay reasonable attomeys’ fees, paraiagal fees and other iegal mpensas incurred by Bank. Any such
roasonable attomevs’ fees shall be added to the principal amount of the Obligations, shak accrue nterost at the same rate as the
Obligations and shali ba secured by this Morigage.

24 CONDEMNATION. in the svent all or any part of the Property (chiding but not imied to any sassmant thorgin ) is sought to be taken
by private taking or by virue of the law of sminent domain, Mortgagor will promptly give writhen notice to Bank of the ngutution of such
proceedings. Mortgagor hurther agress to notily Bank of any attempt to purchase of approprate the Property or any sassmant therein,
by any public authorly or by any other person or corporation claiming or having the right of aminenl domain or appropriation.
Mortgagor further agrees and direcis that ali condemnation procesds or purchase money which may be agreed upon or which may be
found 10 be chse shall be paid to Bank &s & prepayment under the Note. Morlgagor ais0 agress 10 notly the Bank of any proceedings i
insttuted for the establishment of any sewer, water, congservation, ditch, drainage, or other district reiating to or binding upon the
Property Or any part thersof. AR awarcs payable for tha taking of tite to, or possession of, or damage to sll or any portion of tha Property
by reason of any private taking, condemnation, eminant domain, change of grade, or other proceeding shal, at the option of Bank, be
paid 1o Bank. Such awsrds or compensation are hereby assigned to Bank, and judgment thersfor shal be entered in favor ot Bank,

Whan pald, such awards shal be used, at Bank’s option, toward tha paymen! of the Obligations or payment of taxes, assassmants,
repairs or other tems provided for in this Morngage, whether due or not, af it such crder and manner as Bank may delmnine. Such
application or relsase shal not cure or wale any default. in the event Sank Ceems it NOCessary 10 APPeQs OF BNSWEr N any
condemnation action, hearing or proceeding, Morgagor shall hoid Bank harmiess from and pay af oga! axpenses, nciuding bul not
limhed to reascnable aitomeys’ lees and parziegal fees, court costs and other expensas,

25. OTHER PROCEEDINGS. *If any action or procesding I8 commenced to which Bank ls made or chooses 1o become a party Dy eason o
Ihe execution of the Note, this Mortgage, any loan documents or the sxistence of any Obligations or in which Bank deems i necessary 10
appear of anawer In order 1o protect ks interests, Morigagor agrest tO pay and to hold Bank harmiess for al Habilkties, costs and
axpansas pakd or incurrec by Bank in such action or procsedings, ncluding but not imited ic reasonabls attomaeys' fees, paralegel fees,
court COSts and afl other CAMaQEes And expeanses.

26. WAIVER BY MORTGAGOR. To the extent not specifically prohibited by law, Mortgagor hersby walves and releases any and ak rights
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and remedies Morigagor may now have or acquire In the future relating 1o: * {
A, homestsad;
B. swmptions as to the Propety: - - .
C. appralsamant; i
D. marshaling of lens and assats; and
E. statutes Of Imitations.

In addilibn, necemption Dy MOrORgO! After IOMCIORURS BAY I8 xpressly waied to the exdent not prohibiad Dy law.

27. PARTIAL FORECLOSURE. in cass of delauk in tha paymaent of the Obligations or in case of payment by Bank of any iax, insurance
mm-mmrmmhmumﬂwm.pwwmm.auﬂummmmmm
| _h,mmmmmgﬁmmthﬁmwwmwMMHm“k

=B, MMMAYFATQPL‘W“mmyMMMy of tha kems i is cbligated to pay or fails to perform when obligated to perform,
may, &t s :

pay, when due, instaliments of principel, nterest or other obiigations, in accordance with the termsa of any mongage senior to

that of Bank's len interest;

. m.mmmamnufmywummmudmmwmm: or

. pay or periorm any other obligation relating to the Proparty which aMects, at Bank's scie discretion, the interest of Bank in the

>

7

Mortgagor agrees (0 indemnity Bank and nhold Bank harmisss for all the amounts sc paid and for Bank's costs and expenses, including
reasonable attomeys' lees and paraiegal less.

Such payments whan made by Bank shall be addad to the principat balance of the Cbligations and shall bear intarest at the rame
provided for by the Note as of the daie of such payment. Such payments shall be a pant of this Jen and shall be sscured by this
Mortgage. having the benaik of the iien and ks priority. Morigagor agrees to pay and to reimburse Bank for all such payments.

29. TERM. This Morigage shall remain in effect untll terminated in writing.

0. GENERAL PRAOVISIONS.
A. TIME IS OF THE ESSENCE. Time s of tha essence in Mortgagor's performance of all duties and obiigations imposad by this

Morigage.

B. NO WAIVER BY BANK. Bank's courss of deaing, or Bank's torbeerance from, or delay in, the dowCise ot any of Bank's rights,

remedies, priviieges or right 1o insist upon Morigagor's strict performance of any provisions contained in this Mortpage. or
nth-rlulndowmtl.:hﬂnuthcunwuudnlﬂhrhyWh,mmmmhmwhhmlnditwmamk.
mwhrhnkdmylumhp-ymﬁmhluwtuﬂﬂ'l-uﬂhw;-lnrth-blmhmlnrh
mmﬂlmmhmmm“hd:rnlnntnunlttut--wnmrnfﬂmk'smmnquhMImdcmm
cure of any axisting defauk for which such actions by Bank were taken or its right to require prompt payment when due of sl
other remaining sums due under the Obligations, nor will K cure or wahe any defauR not compietely cured or any other
mh.mwuldﬂI\HMwmm“wwﬂmﬂmknlmyw.mmwm
Bank under tha Nots, this Mortgage, other ioan documents, the law or KRy,

C. AMENDMENT. The provisions contained In this Morigege may not be amended, except through & written amendment which s
signed by Morigagor and Bank.

D¢ INTEGRATION CLAUSE. This written Morigage and ak documents dbcuted concurrently herewith, reprasent the entire
understanding between the parties ss to the Obligations and may not bo contradicted by svidence of prior, CONMMOOMNEOUE,
or subsequent oral agresments of the parties.

E. FURATHER ASSURANCES. Morlgagor agmes, upon request of Bank and within the tme Bank specifies, t0 provide any
_information, and to execute, acknowiedge, defiver and record of tie such further Instruments or documents as may be
required by Bank i¢ securs the Note or confirm any ien.

E. GOVERNING LAW. This Morigage shall be governed by the laws of the State of ALABAMA, provided that such ws am not

» otherwise preampied by federal laws and reguiations.

G. FORUM AND VENUE. In the swant of Riigation pertaining to this Morigage, the exclusive forum, venus and pwce of jurisdiction
shall be It the State of ALABAMA, uniess otharwise designated in writihg by Bank or otherwiss required by law.

H. SUCCESSORS. This Morigage shal nume to the bensit of and bind the heirs, prsonal rEpresentatives, JUCCessars and

u::u of the parties; provided however, that Morigagor mey not assion, transier O celegRte any of the rights or obligations

under this

NUMBER AND GENDER. Whenaver used, the singular shall inciude the plural, the piural the singular, and the use of any

gender shall be applicsbls to alk genders.

DEFINITIONS. Tha terms ussd i this Mortgage, it not defined herein, shal heve their mesnngs as defined In the othar

documents ewcuted comemporansously, or In conjunction, with this Morigage.

PARAGRAPH HEADINGS. The headings ai the beginning of any paragraph, or any subparagraph, In this Mortgage are for

conveniance only and shal not be disposiive In interpreting or consiruing this Morgage.

L. IF HELD UNENFORCEABLE. H any provision of this Mortgage shiall be haid unenforceable or void, then such provision to the
axtant not otherwies fmited by aw shall be severabls from the remaining provisions and shalt in no way aflect the
enforceabiity of the remaning provisions nor the vaidity of this Mortgage.

M. CHANGE IN APPLICATION. Mongagor will notify Sank In writing prior to any change in Mortgagor's name, address, or Other
appiication information.

N. NOTICE. Al notioes under this Morigage must be in writing. Any notice ghvent by Bank to Mortgagor harsuncer will be
sffecthve upon persong! delivery or 24 hours siter mailing by first class United States mai, postage prepald, addrassed to
Mwmmmwmmw:mmmmmmum. Any notice given by MONQaQOT to
Bank hensunder wili ba efective upon receipt by Bank at the eddress ndicaled below Bank's name on page one of this
Morigage. Such atddresses may be changed by written notice 1o the othar party.

O. FILING AS FINANCING STATEMENT. Mortgagor agmes and acknowisdges that this Morgage also suffices as a financing
statement and as such, may be fed of record as a financing sistement for purposes of Articls 9 of the ALABAMA LUinorm
Commarcisl Cods. A carbon, photographic or other reproduction of this Morigage is sufficient as a financing statement.

31. ACKNOWLEDGMENT. By the signaturs(s) beiow, Martgagor acknowiecges that this Mortgage has been read and agreed to and that &
copy of this Mortgsge has been received by the Martgagor.

IN WITNESS WHEREQF, Mortgagor has eamcuted this Mortgage under saal, as of the day and year first above written.

x

MORTGAGOR:

[Corporate Seal*]

(*Corparite s0dl miy Ba affiwed, but Talura o aMY Whak nol aftect wabdity of redancs.)
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STATEOF Alabama
COUNTY OF Jeffemn

| mw mﬁu _ .
S R - e
o NOTARY PUBLIC

This instrument was prepared by JIMMY C. MAPLES, FIRST VICE PRESIDENT, of FIRST FEDERAL OF THE $SOUTH, 1246 N Norton
Avenue, P.O. Box 167, Sylacauga, Alabama 35150,

: T ,.
who s known to me, . belors me on this day that, being informed
olhlr weithy full .

Please recurn this docurent after recording to FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 167, Sylacausga,
Alabama 35150.

THIS I8 THE LAST PAGE OF A 6 PAGE DOCUMENT, EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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