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REAL ESTATE MORTGAGE ©
To Seqire a Constructon Loan

From FIRST FEDERAL OF THE SOUTH

1. DATE AND PARTIES. The date of thia Real Estate Mostgage (Morigage) is August 24, 1999, and the partiss and their malling addresses
are the folowing:

MORTGAGOR:

BANK

PREMIERE HOMES, INC.
an ALABAMA corporation
P.O. Bax 985
PELHAM, 124
Tax tD. ¢

FIRST FEDERAL OF THE SOUTH
2 faceral 88300IBON
128 N Norton Avenus
P.O. Box 187
Sylacanga, Alabama 351560
Tax 1.O. #
Branch Mo, OG33

(as Morigages)

2. MAXIMUM OBLIGATION LIMIT. The total principal amount of the Obligadons secured by this Mortgage at any one tme shall not

exceed $83,200.00. Thhlilﬂnﬂmufmmdnﬂnntlmm&inmmdm&umdch:mviﬂymnummtmmk
Mortgape. Alsu.mhlmimiondmmmm:dvmmad:underdumufmuHmmprmlm'smdw

mdewdhlinﬂth«w.

1 OBLIGATIONS DEFINED, The term "Obiigations” is oefined as and includes the lallowing:
A. A promissory note, No. 5090328192, (Note) dated Auguit 24, 1998, with a matunty date of August 24, 2000, and smcuted by

C.

PREMIERE HOMES, INC. (Borrowsr) payabie 10 tha order o1 Bank, which evicences a loan {Loan) to Borower in the amount
of $53,200.00, plus interest, and all sxdensions, renewals, modifications or substitutions thereof.
Al iuture acvences by Bank to Borrower, 10 Morigagor, to any ona of them or to any one of tham and others {and aft other
s refarred {5 In the subparagraph(s) below, whether or not this Mortgage is SpacifCally refmed to In the evidence of
indebledness with regard to such uture and addRional Indebtedness).
Al acoditions sums advanced, and SxpInses incurred, by Bank for the purpose of insuring, presarving of otherwise protecting
the Property (as hersin defined) and Xs value, and any sther sums advanced, and sxpensas incurred by Bank pursuant to this
Maw.pmhum-tﬂumrnlprwbdodhrhthlﬂohuompuhdmn:mh interest mathod.
All other shilgations, now exdisting or hereafler arising, hymmnmmmmmmmmmmm-?mm
herein definec} sy security themsfor is not prohbiked by law, including but not imited to Nabilties tor cvercrafts, Ak aovances
made by Bank on Borowers, snd/or Mortgagor's, bahaif as authorized by this Mortgage and labities as guarantor, sncorser
of surety, of Borrower 10 Bank, dup O 10 bacome dus, Girect or ndirect, absolute or contingent, primary or S8congary,
tiquicated or unbquidaied, of Joint, several, or joint and severa).
Bomrower's performance of the terms in the Note or Loan, Morigagor's performance of any tarms in this Mortgage. and
Borrower's and Morngagor's performance of any terms In any deed of trust, any trust deed, any ust ndenture, any other
morigage. Any dead io secure debi, any security agreement, any assignment, any construction loan agreemant, any loan
sgreement, sny assignment of beneficial interest, any guaranty agreement or any other agresment which securas, Quaranties
or otherwise relates 0 the Nots or Loan.

However, this Mongage will not securs another Oebt:
A. H Bank falls to make any disclosure of the existenca of this Morgage required by law for such other cdabt.

4. CONVEYANCE., in consideration of the Loan and Otligations, end to securs ths Obligations (which includes the Note according 1o &s
speciic terms and the obiigations in this Morigage), Morigagor hersby bargaing, grants, mongages, sedis, conveys and warrants to Bank,
as Morigages, the following describsd property (Property) situated in SHELBY County, ALABAMA, to-wi:

Lutﬁ,mﬂﬂmduﬁnwoancmPnSuhm,thz,urﬂmﬂedln Map Book 25, Page 7%, In
the Probate Office of Shelby County, Alabama.

such property not constituting the homestsad of Borower, together with all buildings, improvements, fxiures aAng Baquipment Now or
hersefter attached to the Property, including, but nol limitad to, all haating, ar conditioning. ventiletion, plumbing, coofing, sectrical and
lighting fixiures and squipmaent; al Wndscaping; all ededior ang interior improvements, all sasemants, ssues, rights, appurlenances,
rents, rovakies, ofl and gas rights, priviieges, proceeds, profits, other minerals, water, water rights, and water stock, Crops, (rass and
tmber at any time growing upon sald land, ncluding replacemaents and additions thersto, all of which shal bé deamed to be and remain
& part of the Property. AR of the foregoing Proparty shall be collectively hersinafter referred to as the Property. To have and to hoid the
Property, together with the rights, privieges and appurtenances thereto beionging, unto Bank forsver to secure the Obligations.
Mortgagor does hersby warrant and defend the Property unto Benk forever, against any claim or claims, of all parsons cleiming or 10
claim the Proparty or any part thereof.

5. LIENS AND ENCUMBRANCES. Mortgagor warrants and repmesents that the Property 18 free and ciear of all fens and sncumbrances
whatsoever. Mortgagor agress 1o pay &l claims when dug that might result, ¥ unpald, in the foreciosurs, axecution or imposkion of any
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lign, claim or ancumbrance o of aganst the Property or any part thersof. Morigagor may in goad fakh contest any such ten, dnrn or
encumbmnce by posting any bond In an amount necessary to prevent such claim from becoming a len, claim o7 encumbrance or 1o
pravent iks fonsciosura or Execution. - .

WARRANTY OF TITLE. Muwwtnm“mntnndm:ithumhtnthupmmdwumdmum
Mmmhﬂuhtuhmhmﬂﬂuw.thuthhlmmmtncmthuPrommdﬂutlwlmdﬂndthltlh

aganal &i claime.

7. CONSTRUCTION LOAN. This is a construction joan in that the Obligations secured by this Mortgege are incurred In wholé o/ In pan $or

10.

the conatruolion & an mprovement of end. Morgagor acknowiedges and agress that Bank s not bustes for the benefit of the
contracior, subcontractor or maleriaimen and that sush contrastor, subcontractor or materiaimen do not have squiteble Hens On the loan

proossds and that they de not have third-party beneficlary siatus to any of the loan procasde.

CORPORATE WARRANTIES AND REPRESENTATIONS. H Mortgagor is a corpomation, Morgagor makes to Bank the followng
warmantiss and representations which shai be continuing 50 long as tha Obligations remain oulstanding:

A. Mongager it 4 comperation which is duly organtzed and validly exmting in Mortgagor's state of ncorporation as represented n
the DATE AND PARTIES parsgraph above; Mortgagor is in good standing under the laws of all states in which Mortgagor
transacts busineas; Mortgagor has the corporate power and authorty to own the Property and (o camy on #8 busmness &S now
being conducted: Mortgagor is qualifiad 1o do busingss in avary jurisdiction in which the naturg of s business or s property
makes such qualification necessary; and Mortgagor is in complance with ak laws, reguiations, ordinances and arders af pubiic
authorities appiicable to K.

B. The exscution, delivery and performance of this Mortgage by Morigagor and the borowing evidenced by the Note: (1) mre
within the corporate powers of Moripegor; (2) have besn duly authorized by alf requisite corporate action; (3) have received all
necessary govemmenta! approval; (4) wil not violate any provision of law, any order Of any court or other agency ol
govemment or Morigagor's Articles of Incorporation or Bymws: and (5) will not violats any provision of any indenture,

1 or other nstrument to which Morigagor is a party of to which Mortgagor is or any of Morlgagor's property s
subject, Including but not imited to any provision prohibliing the creation or imposition of any len, charge or sncumbrance 0!
any nature whatsoever upon any of Morigagor's property or assets. The Note and this Mortgages whan saecuted and
opkared by Mongagor will constitute the isgal, valid and binding obfigations of Morigagor, and of the other obligors named
thersin, i any, in accordance with thar respective t1vms.

C. All other Information, reports, papers and data gven to Bank with respect to Mortgagor of to others obligated under the tems
of this Morigage are sccurate and correct in all material respects and compliste nsofar as compisteness may be necessary 10
give Bank & true and accurate knowledge of the subject matter.

D. Mortgagor has not changed s name wkhin the last six years, unless otherwise disclosed in writing; other than the race names
or ficthious names actuatly disciosad to Bank prior to emcution of this Mortgege, Mortgagor usss no other names; and until the
Oblgations shall heve been paid In full, Morigagor hereby covendnts and egrees to Dresarve and kesp in full force and effest
ks exiating name, corporale gxistencs, rights, franchices and trada names, and to continua the opemtion of s business in the
orinary Gourse.

ASSIGNMENT OF LEASES AND RENTS. Mongagor grants, bargains, morigages, sells, corveys, wairants, assigns and transhers as
additiona! security all the right, title and Interest In and to any and ak:

A Existing or hiturs leases, subleases, icensas, gusranties and any cther written or verbal agresnents for the use and occupancy
of any portion of the Propaity, inckiding any sdansions, renewals, modifications or substiutions of such sgreements (ah
referTed to &8 "Leases").

B.4 Pants, lssues and profits (all relemed to as "Rents”), including but not limited to sacurity deposits, minimum rant, pPOrCentaQa
rent, addional rent, common area maintenance charges, parking charges, redl estate taxes, other applicable Uk, iNsunINCe
premium contrbutions, quideted damages toliowing default, cancelation premiums, “loas of renis” insurance, guast receipts,
revenues, roymlties, procesds, bonusas, sccounts, contract rights, general intangbes, and &l rights and clims which
Morigagor may have that in any way pertain o or are on account of the use or occupancy of tha whole or any part of the

" Proparty.

in the wvent any Rem Rsted as Laases or Rents is determined to be personai proparty, this Mortgage will also be regarded as & security
agrasment.

Mongagor will prompily provide Bank with true and corect copias of all existing and future Leases. Morigagor may colect, recens,
anjoy and use the Fenis so long as Mortgagor i not in default. Ewcept for one lease period’s rent, Mortgegor wilt not collect in advance
any Rents due in future leass periods, uniess Morigagor first obtains Bank's written consant. Upon defeult, Mortgagor witl receha any
Rants in trust for Bank and Mortgagor will not commingle the Fents with any other funds. Any amounts collected shal be spplied st
Bank's digoretion first to costs of mensging. protecting and preserving the Property, and to any other nacessary related RpoeNses
ndluding Bank’s court costs. Any remaining amounts shall be applied to reduce the Obligations.

Mortgagor agress that this assignment is immediately effective batween tha parties {0 this Mortgage and sflective as to third parties on
the recorging of this Morigage, unives otherwise required by aw, and this assignment will remain sffective during any redemption perod
until the Obligations are satisfied and all underlying agreements we ended, and this assignment is enforceabis when Bank takes actual
possession ol the Property, whan & receier & appointed, or when Bank notifies Mortgagor of the defauk and demands that Mongagor
and Mortgagor's tehants pay ali future Rents directly to Bank. Mortgagor agrees that Rank is antitled tn notily Morigagor or Mortgagor's
tenants 1o maks payments of Rents dus or to becoms due directly to Bank after such recording, however Bank agrees not 10 NoOtiy
Mortgagor's tenants unth Mortgagor defaults and Bank notifies Martgagor of the defaul and demands that Morgagor and Morpagor's
tenants pay ail Rants dus or to become due directly 10 Bank. On receiving the notice of defaul, Mortgagor will endorss and dedver 10
Bank any paymenis of Rents. it Mortgagor bacomes subject to a voluntary or involuntary banksuptcy, then Morigagor agress that Bank
s entitied to receive relisf from the automatic stay In bankrupicy for the purpose of enforcing this assignment under state and fedeval ww

and within Morigagor's bankrupity procesdings.

Mortgagor warants that no delaul exists under tha Leasss Or any applicable lendiord aw. Mortgagor also warrants and agnees to

maintain, and to require the tenants 10 comply with, the Leasss and any applicable law. Mongagor will promptly notity Bank of any

noncompliance. H Morgagor negiects of refuses to enforce compliance with the terms of the Leases, then Bank may opt to enforce
comphance to the edent that the law permits. Morigagor wilkl obtain Bank's written suthorization before Mortgagor consants to sublet,
modify, cancel, or otherwise aker the Ledses, 1o accept the surrender of the Fropeny covered by such Leases (uniess the Leases 80
require), Or t0 ASSIGN, COMPromise or ancumber the Leases or any future Rents. Morigagor will hold Bank harmiess and indemnity Bank

tor any and al iabifity, joss or damage that Bank may incur as a consequencs of the assignment undear this parsgraph.

EVENTS OF DEFAULT. Mortgegor shail be In defaut upon the occurrence of any of the following events, circumstances or conditions
{Events of Defaulk):
A. FaRure Dy any party obligated on the Obligations to make payment when due; o
B. A defauk of brsach by Borrower, Morigegor or any co-signer, endorser, surety, or guarantor under any of the terms of this
Morigage, the Note, any construction loan agreemant or other loan agrasment, any security agresment, mortgeags, deed (o
sacurs debi, deed of trust, trust deed, or any other document of Instrument evidencing, Quanentying, sacuring or otherwisa
relating to the Obiligations; or
C. The meking or fumishing: of any verbal or written represantation, statemsnt or wamanty to Bank which i or becomes Mie of
ﬂbmmm; any materisl respect by or on behalf of Morigagor, Bomowsr, or any co-signer, andorser, surety of guarantor of the
 or
0 Fallure to oblain of mainiain the nsurance coverages required by Bank, or Nsurance as i customary and proper for the
Property (a8 hevein defined); or
E. The death, dissolution or insoivency of, the appointment of a receiver by or on behaif of, the assignment for the benefit of
creditors by or on behall of, the voluntary or involuntary termination of existence Dy, of the commencemant of any procesding
under any presant or future faderal or state insolency, bankrupicy, recrgenization, composiion o debtor relisd mw by or

1 e gy sy P YRR oy
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12,

13.

T,

15,

16.

17,

l i

against Morigagor, Sorower, of any Co-$ignar, endorser, sursly oF Quarantor of the Obiigations, or ' [

F. hgnﬂhmmﬂwmknlﬂrtMﬂmﬂlﬂkhhmmwmw.wmrmw,mm.mmm
Mlntnr.mllﬂﬂmmafm]rpl'ﬂmuh’plhdnrthltﬂu?rmtuh-ihddh.d]hmm;nr - .

@. Fnlhrntnmymprmﬂopmaluimwtmmytu.mt,mhmmmm.mmmuwd-ﬂcwrbnm
betors s Cue Oate; O

H. change In Morigagor's business, including ownarship, managemsnt, and financiat conditions, which n
Bank's opinion, impairs the Property or repayment of the Obligations; or

I. A tanefer of & substantial part of Morigagor's money OF DIODErty; oF

J Hllwmym#mlﬁoputfurwh“ttwhsnld,luudnrmnshmdhfmmnormaptup-mmhm
mmmmmmmsﬂcwme-.

REMEDIES ON DEFAULT. Al the option of Bank, sil or any pant of the principal of, and accrusd interest on, the Obligations shab
or demand, upon the occurrence of an Event of Default or st any tima thereafter.

s

Default, Bank, at &s option, May immediately commence foreciosura procescings and
may Immediately irvoke any or all other remedies provided in the Note, this Morigage or related documants. Bank is entitied 10 el rights
and remedies provided al iew &r Sguity whather or not sxpreasly stated in this Morigege. By choosing any remedy, Bank doss not waie
s right to &n Inmediaie use of any other remady f the svent of default continues Of OCCUrS Apain.

POWER OF SALE. Upon defauk. Bank shall be suthorizad 1o take possession of the Property, and with o without first taking
possssgion, ater ghing twenty-one days notice, by publishing once & week for threa consecuthe wleks, the time, pace and lerms of
salp, by publication In sOMe reWSDRPE published in SHELBY County, ALABAMA, sel the Property In iols, parceds or as a whole. as
Morigages deems best, in font of the courthousa door of SHELBY County, ALABAMA (or the division thersof), at pubiic suction, 1o the
highest biddar for cash, and shall apply the procesds of the sale:

A. first, to the expensse of advertising, selling and conveying, Including & reasonable attomeys' fee;

B. second, to the payment of any amounts that may have baen axpanded, or that it may then he necessary 10 expend, N pAyNg
nsurance, s, or other sncumbrances, with intersst therson;

C. third, to the payment of said Obligations in tull, whethar the same shall or shal not have fully matured at tha date of said sake,
but no ntersst ehak be colected beyond the day of sale; and

D. fourth, ihe balsnce, ¥ any, 10 be paid, st Bank's discrstion, to Mortgager, 10 any junior len holder, or into & court of competent
jurisdiction for the court to make the determination as to rightful entkiement of any balance.

Parties agree that Bank may bid at said sale and purchase said Property, if Bank is the highest bidder.

DUE ON SALE OR ENCUMBRANCE. Bank may. at Bank’s optn, declars the entre balance with afl accrued nterest on the Obligations
to be immediately dus and payable upon the Coniract for, or creation of, any len, ancumbrance, transfer or sale of the Property, or any
portion thersof, by Morigager. Lapss ©f time or the accepisnce of pmymants by Bank after such creation of any len, encumbrance,
ranafer OF saie, of coniract lor any of the foregoing, shall not be deamed a waiver or astoppel of Bank's right to accelenis the
Ooligations. 1f Bank axercieas such option to sccelerats, Bank shall mall, by cartified mail or otherwise, Mortgagor notice of acceieration
io the address of Mortgagor shown on Bank's records; the notice shal provide tor & poriod of not iess than 30 days om the date tha
notice Is malied within which Mortgagor shatl pay the sums declired due. it Mortgagor tails to pay such sums prior to the expimtion cf
such period, Bank may, without turther notice or demand on Mortgagor, invoke any remedies parmitted on Detsuk. This covenant shall
run with the Property and shaft remain in effect until the Obligations and this Mortgage are fully pakd.

In the precading p.ru'lgh the phvass "transier or sale” includes the conveyance of any right, titls or intarest In the Froperty, whether
voluft or involuntary, by outright sais, deed, instakment contract sale, and contract, contract for deed, lsasshold interest with a bermn
greater than three years, lsase-option cootract ¢r any other methad of conveyance of the Property interests; the term “interest”™ inCludes,
whether legal or equitable, any right, thie, interest, ken, claim, encumbrance or proprietary right, choste or inchoate. any of which is

SUperior to the lien creatsd by this Mortgege.

POSSESSION ON FORECLOSURE. 1f an action is brought to foreciose this Mortgage for alt of any past of the Cbligations, Morgagor

agrees that the Bank shait be entitied to Immediate possassion as Morigagee in possession of the Property t0 the extent not prohibited
by law; or the court Mmay appoint, and Mortgagor hersby consents 1o such appointment, without notice, a recelver to take possession of
the Proparty and to colact and receive rents and profis ariging therefrom. Any amounts 30 colected shal De used to pay twoes oD,
provids Insurance for, pay costs of nesded repalrs and lor any other sxpenses relating to the Froparty or tha foreciosure proceedings.
sale expanses or a8 authorkmsd by the court. Any sum remaining aflter such payments will be appliied to the Cbligations.

PROPERTY OBLIGATIONS. Morigagor shall promptly pay all taxes, AsSeusments, ovies, water rents, other rents, NSUANCe PIBMELMS
and ali amounts dus on any sncumbrances, if any, as they become due. Mortgagor shall provide written proof to Bank of such

payment(s).

INSURANCE. Movrigagor shall insure and keep insured the Property against joss by firs, and other hazard, casuaky and ks3, with
axtended coverage inciuding but not Smied 1o the replacement vaue of all improvements, with an NuUrance Company accaptabe to
Bank and In an amount acceptable 1o Bank. Such insurance shall contain tha standard "Mortgagee Clauss” and whers applicable, "Loss
Payse Clause™, which shall name and endorse Bank as morngagee and loss payes. Such insurance shall aiso contain a provision uncder
which the Insurer shall give Sank at lsast 30 days notkce before the cancefation, termination or matecal change in coverage.

If ant insurer slects to pay a firs or other hamrd loss or damage claim rather than 1o repar, rebulid or repiece the Property kst or
damaged, Bank sha¥ have ihe option to apply such nsurance proceeds upon the Obligations secured by this Morigage or 10 have saikd
Property repaired or rebult. Morigagor shall defiver o7 causs to deiver evidencs of such coverage and copies ol al notices and
renewals relsting thereto. Bank shall be entitied to pursue any claim under the nsurance ¥ Mortgagor fails to promptly do so.

Mortgagor shall pay the premiums required 1o maintain such insurance in effect untl such tima as the regquinkment for such insurancs
lrminates. In tha svent Morigagor talls to psy such premiums, Bank may, at ts option, pay such premiums. Any such payment by
Bank shall be repayabls upon demand of Bank or K no demand I8 made, in accordance with the paragraph balow titled "BANK MAY
PAY®.

WASTE. Mor“ﬂﬂlﬂﬂt“t:tmurrbutha?rm to the prejudice of Bank, or commi, permit or suffer any wasle,
impairment or deterioration of the Proparty, and regardiess of natural depreciation, shall keep the Proparty and all s mprovements at all
times In good condRion and Tepar. Mortgagor shal comply with and not violate any and all laws and reguiations regarding the use,
ownership and occupancy of the Property. Mortgagor shal perform and abide by all obligaticns and restrictions under any deciralions,
covenants and othar documents goveming the use, ocwnership and sccupancy of tha Property.

18 CONDITION OF PROPERTY. As to the Property, Mordgagar shall:

A. kaep a¥ bulidings occupled and keep all bulidings, structuras and improvements in good repanr.
B. refrain from the commission or allowance of any &cCts of waste or impaiment of the value of the Property oOf mprovements

thareon.
. not cut or remove, or permit to be cut or removed, any wood of timber from the Property, which cutting or removal o i
0.

acversely aftect the value of the Property.
t the spread of noxicus or damaging weaeds, preasenve and prevent the erosion of tha soil and continuously practice

Drgven
approved methods of farming on the Propenty if used for agriculural purposes.

9. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

A. As used in this paragraph:
(1) “Erwironmental Law” meang, withoul limitation, the Comprehensive Environmental Responss, Compensation, ang
Liabiy Act {("CERCLA", 42 U.S.C. 9601 st seq.), al lodersl, state and local laws, reguintions, ordinances, cour
orders, attomey genenal opinions or interpretive letters concemng the public heakth, salety, welfare, environment of

a Hazaroous Substence (as defined herein).
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20.

21,

24,

(2) "Hazardous Substance™ means any toxic, radioactive of hazardous material, wasie, poliutant or contaminant which
Mnmthuwhhhmwmmmmmmmﬁmmmlpub& haakh, salty,
welisrs o the snvironment. The term includes, without fmitation, sty substances defined as "harardouy, malkprial,”
“toad: Substances.” "hazardous wasis®™ or “hazardous substance” under any Environmantal Law. *

B. Morigagor rapressnts, waranis and agrees that:

(1}Emnprwbuwdhcluudmdachnowbdgidhwﬂhgtnamk. no Hazardous Substance has been, s or wil
be located, transported, manutactired, ireated, refined, or handied by any person on, under or about the Property
mnmwmnmﬂmlm:mh:h‘lctcmhnuwlhnhppmmﬂmul Law.

(2) Bept a8 previously disciosed and scknowiadged i wriing to Bank, Mortgagor has not and shal not causs,
coniribute o or permil the relsesa Of any Hezsrdous Substance on the Property.

m}WIMMMME [l)-mﬁmmmMufHMnunSuhlm-muu on,
under or sbout the Propeny OF migrates or threatens to migrte from nearby property: or {b) there i3 a vicktion ot
any Environmentsl Law concambig the Property. In such an ovent, Mortgagor shall take alt neceasary remedial
acton In accordance with any Environmental Law.

(4) Excopt as previcusly disciosad and acknowiedged in wrking to Bank, Morigagor has ne knowisdge of or reason 10
believe thers it any panding or throatered nvestigation, claim, or proceeding of any kind relating to (a} any
Hazsrdous Subsiance located on, under or about the Proparty or {b) any violation by Mortgagor or any tenant Gt any
Enviconmental Law. Morigagor shall immedistely notify Bank in writing as s00n 48 Mortgagor has reason to beleve
thers s any such pending or threatened investigation, claim, or procesding. In such an event, Bank has the right,
but not the obligation, to participats in any such procesding including the right to receive copies of any documents
relating t¢ such proceadings.

(5) Except as pravidusly disclosed and acknowisdged n writing to Bank, Morigagor and evary tenant have baen, ane
and shall remain in ful compllance with any applcable Environmental Law.

{(8) Excopt a8 praviously disciosed and acknowiesdged in writihg to Bank, there are no underground storage Wmnks,
pmmmlnfupmmluluuhdmnrunwtthmpmmdnnsuch tank, dump or well shall be added
uniess Bank first agrees in writing.

(7) Mortoagor will egularny inspect the Froperty, monkor the activitiss and operations on the Property, and confim thet
al parmilts, Hoenses O approvale required by any appicabie Environmental Law are obtained and comphled with.

(8) Mortgagor will permi, or ceuse any tenant to permi, Bank or Bank’s ageni 1o enter and inspect the Property and
review @il records at any reasonable time to detentine: (a) the sxistence, bcation and natwe of sny HaAZErdOUS
Substance on, under of about the Praperty; (b) the existence, location, nature, and magnitude of any Hazardous
Substance that has been relessed on, under or about the Property. {c) whather or nat Mortgagor and any tenan! &re
in compiance with any spplicabie Ervironmenial Law.

{9) Upon Bank’s request, MOMgaODr agrees, At Mortgagor's sxpense, 10 angage a qualified snvironmental angineer to
prepars an swvironmental sudk of the Property and to submit the results of such sudit to Bank. Tha choice of the
snvironmental snginaser who wili perdform such audit is subject 10 tha approval of Bank.

(10) Bank has the right, but not the oblgation, to perform any of Mortgagor's obligations under this paragraph st
Morigagor's expenss.

(11} As a conssquence of any breach of any reprasantation, warranty or promise made in this paragraph, (a) Mortgagor
will indemnily and hokl Bank snd Bank's successors Of asaigns harmisss rom and aOANSt ad losses, claims,
demands, labitiss, damages, Cleanup, Sponss and remediation costs, penaties and expenses, including without
miation all costs of Migation and reasonable attomeys’ fees, which Bank and Bank's SUCCESSOrS OF BSSIQNS May
mhh;md{umM'-m.mﬂymmhmmmdhmwwmmm
cahﬂllufltmtml!mwmwmmmdbythhmnrwwnhmmmuitumrmBlnk';nghu

d under this Morigage.

(12) Notwithstanding any of the lsnguage contained In this Mortgage to tha contrary, the tems of this paragragh shal
survive any foreciosure or satisiaction of any deed of trust, mongage o eny obligation regardess of any passage of
tithe 10 Bank or any disposition by Bank of any or al of the Property. Any claims and defensas to the contrary are

heretly waed.

INSPECTION BY BANK. Bank or s agents may make or causs to be made reasonable entries upon ithe Property and inspact the
Property pravidad that Bank shall make ressonable sfiors to give Mortgagor prior notice of any such inspection.

PROTECTION OF BANI'S SECURITY. If Mongagor falls to perform any covenant, obligation of agresmant contaned In the Nots, this
Mortgage Of any loan documants or ¥ any action or procesding is commanced which materially sfects Bank's interest in the Property,
including, but not lmited to, foreclosurs, aminant domain, nsoNency, housing or Enviconmental Law o law enforcement, of
arrangemants or procaedings Involving a bankrupt or deacedent, then Bank, at Bank's 30 option, may mmke suCh APPSARNCES,
disburse such sums, and take such action as is necessary to protec Bank's ntersst. Mongegor hersby assigns to Bank any right
Mortgagor may have by reason of any priof sncumbrance on the Property Or by law or Otherwise 10 cure any defaull under sald prior
enicumbrance. Without Bank's prior written consent, Morigagor wil not partition or subdivide tha Property.

to fing jees, stenographer feas, winess fess, costs of publication, toreciosure minutes, and other EXPENEeS of colecting and sntorcing
the Obligations and protacting the Property. Any such colection expenses shall be added to the principal amount of the Obligations,
shall sccrue interest at the sama rate as the Obligations and shak be secured by this Mortgage.

ATTORNEYS' FEES. In the wvent of any detault or action by Bank for colection of the Obligations, for protection of the Property or lor
foraciosurs, Morigagor agrees 10 pay ressonatie attomseys’ fees. paraiegel fess and other WQal expansas ncurred by Bank. Any such
rsasonabie sttomeys' jees shal be sddad to the prncipal amount of the Obligations, shal sccrue interest at the same rute et the
Cbligations and shall be sacured by this Mongage.

CONDEMNATION. in tha svent all or any pant of the Propedy (including but not Wmited 0 any sasement thersin) is sought to be taken
by private taking or by virtue of the law of sminent domain, Mortgagor wil promptly give written notice to Bank of the institution of such
procesdings. Mortgagor furthar agrees tc notify Bank of any attempt 10 purchass of appropriate the Property or any sasement thenein,
by any public authority or by any other person of corporation claiming or having the right ot sminant domain or appropriation.

Mortgagor further agrees and dieects that afl condemnation proceeds or purchase money which may D8 agresd upon of which may be

found to be dus shall be paid to Bank as & prepayment unom the Noto. Mortgagor alsc agrees to notily the Bank of any peocaadings
nstituted for the sstablishment of any sewer, water, conservation, ditch, drainage, or other district ating to or binding upon the
Property or any part thereot. AN awards payabie for the taking of title to, or posseasion of, or damage to all or any portion of the Property
by reason of any private taking, condemnation, aminent domain, change of grmde, or other proceeding shall, at the option of Bank, be

paid to Bank. Such awards or compensation are hereby aasignad to Bank, and judgment therstor sha% be entered in favor of Bank.

When pald, such awards shak De used, at Bank's option, toward the payment of the Obligations of paymant of taxes, 438885Ments,
repairs or other Rems provised for in this Morgage, whether due or not. all in such order and mannes as Bank may determine. Such
appication or reisess shall not cure or wake any dofaslt. In the event Bank ceems [t necessary 10 APPSAr Of ANEwer N ANy
concamnation sction, hearing or procesding, Morigagor shall hold Bank harmieas from and pay all legal expanses, inchiding but not
imited to reasonabla attomeys’ fees and paraingal fees, court cosls and othar expansss.

_ OTHER PROCEEDINGS.* If any action or proceeding i commenced to which Bank s made or chooses 10 become a party by resson of

the sxscution of the Note, this Mortgage, any loan docurnents or the existence of any Obligations or in which Bank desms & naCessary to

lﬂpwnrln:whnrﬂutuprmhh“h.Mowwtnpwlndtnhnhﬂmkhunﬂnninrllﬁbﬂh.cmh and
opensas paid or Incumed by Bank in such actlon or procesdings, ncluding but not mited to reazonabis attomeys' lees, paralegal fees,

court costs and akf other damages and BEpPINEes.

26, WAWVER BY MORTGAGOR. To the sdent not speciically prohibiied by aw, Mortgagor hereby waives and releases any and alN rights
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and remadies MoOrtgagor may now have or acquine in the future relating to: . |
A. homestesd,
B. sxamptions as to the Propenty; - .
C. appraisement; .
D. marshafing of iens and assels; and
E. statuiss of imitations.

W addition, redemption by Morigagor after foreclosurs sale is expressly walved 10 the extent not prohiblited by law.

27. PARTIAL FORECLOSURE. In case of default in the payment of the Obligations or in case of paymant by Bank of any tax, insurance
premim, 008t Or Sxpenss of the TN, mposiion or attachment of any en, judgment or sncumbrance, Bank shal have tha righl, without
hmmmmm,mmh:-mmlmPmprrrurnnyplnm-ﬂunmuuntmmh specific

dulzull. Maortgage shell continue as a lien on any of the property not soid on foreciosura for such unpakl balance of the Obligations.

8. BANK MAY PAY, IfMoWhihtnpuwhmdu-ln'anhamHhubﬂnlMtn pay or tads to parform when obigated 10 perform,

Bank may, st 8 option: i
A. pay, when dud, nstaRments of principel, iIntemest Or other cbligations, n accordance with the terme of any mengags sanior 10

that of Bank's Han intorest; .
B. pay, when dus, nsteliments of any real estate tax mposed on the Property; or
C. pay or perdorm any other cbligation relating to the Proparty which affects, &t Bank’s sole discretion, the interest of Bank in the

Property.

Morgagor agrees to Indemnity Bank and hold Bank harmiess for ak tha amounts so paid and tor Bank's costs and axpenses, nciuding
reasonable attomeys’ fees snd parsisga! fees.

Such payments when made by Bank shall ba added o the principal balance of the Obligations and shall bear interes! at the rate
provided for by the Note es of the date of such payment. Such payments shall be & part of this ken and shall ba sacured Dy this
Mortgags, having the bensfit of the hen and Rs priority. Moigagor agrees 10 pay and to reimburse Bank for al such payments.

T ?‘U_-r.-:" 1.

29, TERM. This Mortgage shall remain In sflect until terminated in writing.

0. QENERAL PROVISIONS.
A mEM I8 OF THE ESSENCE. Time is of the assance In Mortgagor's performance of all duties end obligations mposed by this
Ortpage.

B. NO WAIVER BY BANK. Banik's course of dealing, or Bank's forbearance from, or delay in, the sawcise of any of Bank's rights,
remacies, privieges oc right to insist upon Mortgagor's strict periormance of any provisions contained in this Mongage, or
other loan documents, shall not be construsd as a waiver by Bank, uniess any such waiver is in writing and is signed by Bank.

Thiwwﬂunhulmvlumhplymﬂpmilpaymtnntmobw:mlrmmmumﬂrh
sccelerated or after foreciosurs procesdings are filed shal not constiute & waiver of Bank's right to require fult and complate
cure of any sxdeting defaukt for which such actions by Bank were 1aken or Is fight t0 raquine prompt paymant when due of al
ather remaining sums due undaer the Obilgations, nor wil &t cure or waive any cefaul not completely cured orf any other
detaulits, nropnntnu-dﬂmutnlnyhmbmprwudhulmdoprhﬂanknfmyrinm.mndhﬂmdwm
Bank under the Note, this Mortgage, other loan documents, the law or aguity.

C. AMENDMENT. The provisiona contained In ihis Morigege may not be amended, except through & writhen amandment which is
signad by Mongagor and Bank.

D4 INTEGRATION CLAUSE. This written Mortpsge and sk documents exsculsd concuently herewith, represent tha entire
undarstanding between the parties as to the Obiigations and may not be contradicted by evidenca of prigf, CoNteMPOreous,
or subsequent oral agreementa of tha parties.

E. FUATHER ASSURANCES. Mortgager agrees, upon request of Bank and within the 1ime Bank specifies, (0 provice any
information, angd 1o exacuts, acknowledge, delver and record or file such further natruments or documents as may De
 required by Bank 10 sacure the Note or confinm any lien.

F. GOVERNING LAW. This Mortgage shalt be govemed by the laws of the State of ALABAMA, provided that such aws ars not

. otherwiae preempied by ledera! Rws and requiations.

G. EORUM AND VENUE. In the svent of Rigation pertaining to this Mortgage, the exciusive torum, venue and place of junsdiction
shal be in the State of ALABAMA, unisss otherwise designated in writing by Bank o otherwiss neguired Dy jaw.

H. SUCCESSORS. This Morigage shal nure to the benefit of and bind the hews, personal represantatives, successors and
u:?r'\:h:l the parties: provided however, that MONQaGoOr may not assign, ansier or delegate any of the rights or obigations
un

I NUMBER AND GENDER. Whenaver used, the singular shall Incluge the plural, the plurai the singuiar, and the use of any

pender shail be applcable to at genders.

J. DEFINITIONS. The terms used In this Morigage, # not dasfines haren, ghal have thair meanings as Jdefined in the other
documents sxecuted contemporanecusly, o¢ In conjunction, with this Mortgage.

K. PARAGRAPH HEADINGS. The headings st the beginning of any paragraph, or any subparagraph, n this Morngage am for
convenienos mlfmdmlnuth-dhpulbahhmhqmcnnnmhu this Mortgage.

L IF HELD UNENFORCEABLE. if any provision of this Morigage shall be held unenforceable or void, then such provision to the
extent not otherwiss Wmited by law shall be severabls from the ramaining provisions and shall in no way aflect the
anlorosabiity of the remeining provisions nor the velidity of this Mortgage.

M. CHANGE IN ABPLICATION. Mortgagor will notity Bank In writing prior to any change in Morigagor's name, address, of other
application information.

N. NOTICE. Al notices under thia Morigage must be In writing. Any notice gven by Bank to Mortgagor hemsunder will be
aﬂlcﬂﬂupanptlmm'yurzlhuumm"ulﬁm by frst ciaas United States mal, postaga prepald, sddrassad 10
Morigagor at the adorees ndicated beirw Morigagor's hame on page one of this Morigage. Any notics gven by Mongagor 1o
Bank hmﬁﬂthmwmkmﬂuldﬁlniMMBmk'l nama on papa ons of this
Morigage. Such addresses may be changed by written notice to the other panty.

O. FILING AS FINANCING STATEMENT. Morigagor agreet and acknowisdQes that this Morngeage alko suffices as & financing
lummdumh.mruﬁldmmmdn-ﬂmmhnlWlnfpurpcmnlellﬂnfth-ALAanmem
Commercial Code. A carbon, photograghic or other eproduction ¢of this Mortgage i sufficient as a financing statement.

31. ACKNOWLEDGMENT. By the signature(s) below, Mortgagor acknowledgea that this Morigage has been read and agread to and that &
copy of this Mongage has been recelved by the Morigagor.

IN WITNESS WHEREQF, Morigagor has exscutad this Mortgage under seal, 88 of the day and yoar first above writtan.

MORTGAGOR:
PREMIERE HOMES, INC.
F g - ’ .
: [Corporate Seat®]
(*Carporsie wedl may be mifaed, Bu falurs ta AMIx shak nol alsct validiy of reancs.)
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- b CEY S 1enes . & notary publc, in and for said County in said State, he
ihat JAMED D. MASON, PREGIDENT whose name as officer of PREMIERE HOMES, INC. . an ALABAMA, corporstion, s signed to the
mwmhmmnﬂ,mmmmthumymmhmammﬂm

foragoing 2
nebrumant, (helehe), mmmmmm.mm“mmmmummmmw. Given

under my hand this ) day of

W T

il i

This instrument was prepared by JIMMY C. MAPLES, FIRST VICE PRESIDENT, of FIRST FEDERAL OF THE SOUTH, 126 N Norton
Avenue, P.O, Bax 1467, Sylacauga, Alabama 35150.

Please return this document after recording to FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 167, Sylacauga,
Alabama 35150,

THIS IS THE LAST PAGE OF A & PAGE DOCUMENT. EXHIBITS ANC/OR ADDENDA MAY FOLLOW.

Maoripage
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