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MORTGAGE
THIS MORTGAGE ("Security Instrumant®) is given onAugus t 20. 1999 . The mortgagor Is
Keelon J. Hobbs. an unmarried m&n
{"Borrower’}.
This Security instrument is givento Coats & (o.. Inc. .

which is organized and existing under the lawsof Alabams , and whose address 18
2000-8 SouthBridge Pkwy. #1500, Birmingham, AL 35209 (“Lender”).
Borrawer owas Lander the principal gumof One Hundred Thirty 51z Thous? nd Fifty Dollars and no/llt
Dollars (U.S.$1236 . 050 . 00 ). This debt Is
evidenced by Borrower's note dated the sama date as this Security Instrument {*Note”), which provides for monthly
payments, with the full debt, it not paid earller, due and payableonSeptember 1 2029 . This Security
instrument securas to Lender. (a) the t of the debt evidenced by the Note, with interest, and all renewais,
axtenslons and modifications ot the Note; Eb} the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Sacurity Instrument: and {c) the perfarmance of Borrower's covenants and agreemenits
under this Security Instrument and the Note. For this purpose, Raorrower does hareby mortgage, grant and convey 10
Lender and Lender's succassorg and assigns, with power of sale, the following described property iocated in
Shelby County, Alabama;

Lot 4, according to the Survey of Ashton Woods, lst Phase, as recorded in Map Book 23,
Page 160, in the Probate Office of Shelby County, Alabama. Mineral and mining
rights excepted.

The prdﬁeeds of this loan have been applied on the purchase price of the herein
described property.

which has the address of 119 Ashton Woods Drive , Chelsea
{Stree] [City]
Alabama 35043 {*Property Address”);
[Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with ail
the improvements now or hereatter arected on the property, and all easements, appurtenances, and fixtures now or
herealter & part of the property, All replacements and additions shall also be covered by this Security nstrument. All of
the foregoing Is referred 1o in this Securlty instrument as the *Propeny.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10
mortgage, grant and convay the Property and that the Property is unencumbaered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against ali ¢laims and demands, subject ta any
ancumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for nationat use and non-uniform covenants whn
limited vanations by jurisdiction to constitute a uniform security instrument covering real property. * |

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay wiendue
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2 Funds for Taxes and Insurance. Subject 10 applicabie law or o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Notes is paid in full, a sum {"Funds”} for: (a)
yearly taxes and assesaments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly
lsasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums, (d)

v flood insurance premiums, if any; (e) yearfy mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lander, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are cailed "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not 1o
axcsed the maximum amount a lender for a federally reiated mortgage loan may require for Borrower's @scrow account
under the federal Real Estate Settlernent Procedures Act of 1974 as amended from time to time, 12 US.(B 2601 et
s0q. (‘RESPA"), unless another law that applies to the Funds sets a iesser amount. If so, Lendar may, at any time, coliect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems of otharwise in accordance with
applicable law.

The Funds ahall be held in an institution whose deposits are insured by a federal agency, instrumantality, or entity
(including Lender, if Lendear is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 10
pay the Escrow Items, Lendar may not charge Borrower for holding and apptying the Funds, arntnually analyzing the
eSCrow account, or verifying the Escrow Items, uniess Lendaer pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge, Howsever, Lender may require Borrower to pay a ona-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
ihat interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose tor which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds heid by Lender exceed the amounts permitted to be held by appticable law, Lender shall account 10
Borrower for the excess Funds in accordance with the requirements of applicable law. It the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may s0 notify Borrower in writing,
and. in such case Borrowsr shall pay to Lender the amount necessary to make up the deticiency. Borrower shall make
up the deficiency in na more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
Funds heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs.1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and iast, 10 any iate charges due under the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, it any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrowar shall promptly furnigh to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to pravent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satistaciory 1o
_ender subordinating the lien to this Security Instrument. It Lendet detarmines that any part of the Property is subject 1o
a lien which may attain ptiority over this Security Instrument, Lender may give Borrower a notice identitying the lien.
Borrower shall satisfy the ien or take one or mare of the actions set forth above within 10 days of the giving of notice

5. Hazard or Property Insurance. Borrower shall keep the improvemaents now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the tarm "extended coverage® and any other hazards,
including fioods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
{or the pericds that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrowar subject
to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage 1o protect Lender’s rights in the Property in accordance with
paragraph /.
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All insurance policies and renewsls shall be acceptable to Lender and shall include a standard mnrtgabe clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 3 Lender
all recaipts ot paid premiums and renewal notices. In the event of loss, Borrower shall ive prompt notice to the
insurance carrier and Lender. Lender may make proof of loss it not made promptly by Borrower,

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to rastoration of repay
of the Property damaged, if the restoration of repair is economically feasible and Lender's security is not logsened. If the
reatoration of repdir is nat economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security instrument, whether or not then due, with any excess paid 1o Borrower.
If Borrower abandons the Property, or doas not answer within 30 days a notice from Lender that the insurance carrer
has offerad to settie a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair
or restore the Property or to pay sums secured by this Security instrument, whether or not then due. The 30-day pericd
wilt begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any apptication of proceeds to principal shail not extend or
postpone the dus date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Proparty is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
securad by this Security Instrument immediately prior to the acquisition. :

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the axecution of this Security instrument and shall continue to occupy the Property as Borrower's principal
residence for at ieast one year after the date of occupancy, unless Lander otherwise agrees in writing, which consent
shall not be unreasonably withhald, or unless extenualing circumstances exist which are beyond Borrower's control,
Borrower shall not destroy, damage or impair the Property, allow the Property 10 deteriorate, or commit waste on the
Property. Borrower shall be in defauit it any forteiture action or proceeding, whether civil or criminal, is begun that
Lender's good taith judgment could result in forfeiture of the Property or otherwise materially impair tha lian created by
thig Security Instrument or Lender's security interest, Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding 1o be dismissed with a ruling that, in Lender's good faith
detarmination, precludes forfeiture of the Borrower's interest in the Property or other matearial impairmeant of the hen
created by this Security Instrument or Londer's security interest. Borrower shall aiso be in detault if Borrowar, during the
loan application process, gave matarially false or inaccurate intormation or statements to Lender (or failed to provide
Lendar with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
reprasentations concerming Borrower's occupancy of the Property as a principal residence. i this Security Instrumant 1S

on a leasehold, Borrower shall comply with all the provisions of the lease. f Borrower acquires fee title to the Property,
the leasehold and the fee title shall not merge uniess Lender agrees 1o the merger in writing.

7. Protaction of Lender's Rights in the Property. It Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's nghts in the
Property (such as a procesding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
ragutations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Propearly t¢ make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrurent. Unless Borrower and Lender agree to other tarms of payment, thege amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice trom Lender 16

Borrower requesting payment.

8. Mortgage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in ettect. It tor any
reaaon, the mortgage insurance coverage required by Lender lapses or ceasas fo be in affect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cos!
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. It substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum squal 10 one-twelith of the yearly morigage iNsurance premium bemng
naid by Borrower whan the insurance coverage lapsad or ceased to be in eftect. { ender will accept, use and retain thase
payments as a logs reserve in lieu of morgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, it morigage ingurance coverage (in the amount and for the period that Lender requires) provided by an
nsurer approved by Lender again becomes availabla and is obtained. Borrower shail pay the pramiums required to
maintain mortgage insurance in effect, or 10 provide a loss reserve, until the requiremant for mortgage insurance ends
in accordance with any written agreement between Barrower and Lendar or applicable taw.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Properly. Lendef shall
give Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connaclionwith
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securnty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair markst value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security instrument shail be reduced by the amount of the procgeds multiplied by the
fallowing fraction: (a) the total amount of the sums secured immaediately before the taking, divided by (b) the fair markel
value of the Property immaediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the tair market value of the Property immadiately betore the taking is tess than the
amount of the sums secured immediately before the taking, unless Barrower and Lender otherwise agree in wfting of
unless applicable law otherwise provides, the proceeds shall be applied to the sums sacured by this Security
Instrument whether or not the sums are then due.

It the Property is abandoned by Borrowsr, or if, after notice by Lender to Borrower that the condemnor otfers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the
Property or to the sums secured by this Security instrumant, whether or not then due.

Untess Lender and Barrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymants referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security instrument granted by Lender 10 any successor in
interest of Borrower shall not operate to release the liability of the original Borrower of Borrower's SuUCCe$sors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for paymant or otherwise modity amortization of the sums secured by this Security Instrument by reason of any
demand made by the originai Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the axercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
¢0-signs this Security Instrument but does not execule the Note: (a) is co-signing this Security Instrument only 1o
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (B) 1s
not parsonally obligated to pay the sums secured by this Security Instrument; and {¢) agrees that Lender and any other
Borrower may agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrumant or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum toan
charges, and that law Is finally interpreted so that the interest or other lcan charges collected or to be collacted In
connaction with the loan excead the permitted limits, then: {a) any such toan charge shall be reduced by the amount
necassary fo reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the
principal owed under the Note or by making a direct payment 10 Borrower. if a refund reduces principal, the reduction
wilt be treatad as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shail be directed to the
Proparty Address or any other address Borrowar designates by notice to Lender. Any notice to Lender shall L& given
by first class mail to Lender's addrass stated herein or any other address Lender designatas by notice to Borrowser. Any
notice provided for in this Security Instrument shali be deemed 10 have been given to Borrower or Lender when given

as provided in this paragraph.

15. Governing Law; Severabliity. This Security Instrument shall be governed by tederal law and the law of the
jurisdiction in which the Property is located. In the evert that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given eftect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

ALABAMA—SINGLE FAMILY--FNMAFHLMC UNIFORM INSTRUMENT FORAM 3001 990
ISC/CMDTAL/A491/3001(8-80)-L PAGE 4 CF 6 Amended 581




|
LOANNO. 0021 /67132
. i i
18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property lor any ir{tarast
in it is sold or transfaerred (or if a beneficial interest in Borrower 18 sold or transferred and Borrower is not a natyral
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full ot all gtims
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
tederal law as of the date of this Security Instrument.

If Lendar exercises thia option, Lender shall give Borrower notice of acceleration. The notice shall provide a pariod
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. It Borrower falls o pay these sums prior to the expiration of this period, Lender may invoke
any remodies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right 1o Reinstate. |t Borrower meets certain conditions, Borrower shall have the right to have
anforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such ather period
as applicable law may specity for reinstatement) betore sale of the Property pursuant to any power of sale contained in
this Security instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then wouid be due under this Security Instrument and the Note as if no
accelaration had occurred; (b) cures any default of any other covenants of agreements; (c) pays ail expenses incurred
in enforcing this Secunty Instrument, including. but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security (nstrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shalk continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully etfective as If
na acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration unger
paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Note or a partial intersst in the Note (together with this Security
Instrument) may be sold ona or more times without prior notice to Borrowar. A sale may result in a change in the antity
(known as the “Loan Servicer”) that collects monthty payments due under the Note and this Security Instrument. There
alse may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The naotice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone alge to do, anything atfecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
usa, or storage on the Property of small quantitias of Hazardous Substances that are generally recognized to be
appropriate to normai residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsun or other action by
any governmental or regulatory agency of private party involving the Property and any Hazardous Substance or
Environmehtal Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance aftecting the Property is
necessary, Borrower shall promptly take all necessary ramedial actions in accordance with Environmental Law.

As usad in this paragraph 20, *Hazardous Substances” are those substances defined as toxic or hazaroous
substances by Environmental Law and the following substances: gasoling, kerosene, other flammable.or toxic
patroleum products, toxic pesticides and herbicides, volatile soivents, materials containing asbestos or formaidehyde,
and radioactive materiala. As used in this paragraph 20, “Environmental Law® means federal laws and laws of the
jurisdiction wnere the Property is located that relate to hoalth, safety or environmantal protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower's
breach of any covenant or agreemant In this Security Instrument (but not prior to acceleration under paragraph
17 uniess applicabie law provides otherwise). The notice shall specify: (a) the default; (b} the action required to
cure the default; (c) a date, not less than 30 days from the date the notice Is glven io Borrower, by which the
default must be cured; and (d) that fallure to cure the default on or before the date specified In the notice may
resull in acceleration of the sums secured by this Security instrument and sale of the Property. The notice shaii
turther Inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-axistence of a default or any othar defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secursd by this Security Instrument without turther demand and may Invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collact all expenses incurred in pursuing
the ran;l:diu provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title sviasnca.
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It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the mﬁnﬂ provided
in paragraph 14. Lender shall publish the notice of sale once a week for thrae consecutive weeks M a newspaper
published inSheiby County, Alabama, and thereupon shall sell the Properjy 10

the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall

deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the
Property at any ssle. Borrower covenants and agrees that the proceeds of the sale shall be applied in the

following order: (:Lto all expenses of the sale, including, but not limited to, reasonable sttorneys’ fees: (b) to all
sums secured by this Security Instrument; and (c) any sxcess to the person or persons legally entitled to it.

22. Releass. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23 Walvers. Borrower waives all rights of homestead axemption in the Froperty and relinquishes all rights of
curtesy and dower in the Property.
24. Riders to this Securlty Instrument. If one or more riders are executed by Borrower and recorded together

with this Security Instrument, the covenants and agreements of each such riger shall be incorporated into and shall
amend and supplement the covanants and agreements of this Security Instrument as if the rider(s) were a part of this

Security Instrument. [Check applicable box{es))

1} Adjustable Rate Rider Condominium Rider [ 11--4 Family Rider
Graduated Payment Rider Planned UUnit Development Hider ]Biweekly Payment Rider
Balloon Rider  _JRate Improvermneént Rider Sacond Home Rider
Other(s) [specity]

BY SIGNING BELOW., Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses:
é 44&:—- ﬁ L_JEWD Seal
Keelon J. HGDDs B
(Soal)
BT P
A (Soal (Seal)
-Borrowar T el
_ [Space Beiow This Line For Acknowiedgment] —
STATE OF ALABAMA, Shelby County ss:
Onthis* 20tdayol August 1999 1 the undersigned . a Notary Public in
and for said county and in said state, heraby certify that ¥ eelon J Hobbs. an unmerr: ed mar
whose name(s} 1 s signed to the foregoing conveyance, andwho 15 known to me, acknowiedged
before me that, baing informed of the contents of the conveyance,he/she axecuted tha same voluntarily and as
nrciner act on the day the same bears date.
Given under my hand and seal of ofticethis 203tn dayof @ 5 1 16606 S
My Cammission expires: _3/ j?O-} N e
This instrument was prepared by
MY CONM.S5:Qk & LS MAICH §, 3004
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ADJUSTABLE RATE RIDER ;

(} Yeur Trenguiy Inten—Rate Cops—Fined Rate Conversivn Oyptlun)

- e 7 — .

HOS AVHBUSTANE RATH RIDER iv made tiis 20Eh  day of _ARgusk. . . ......... 1999 . anjl i
e pnaymed into aid <hall be decwed 1o stneind mial <oppdesment the Mastgope, Heed ol Trast o Scenrity Leed the ' Secwlty

Instsiment *) of He 2ame date given hy the wnulersigied (e *Donrower'’) to secume Dortuwer's Adjusiabide ate Hote (the ™
“Nowe'’) ... . Qoats & Co..,.Inc.. ... e

fthe “"Lemtler’) of (he smne dule amd covering the propeity desceibed In the Security Tntliument aml locaied 2.

et .. ...119 Ashtaon. Woods.Drive,.Chelgea, AL.35043. ... . ... .. .

[Progesty Adhben]

THE NOTE CONTAING PNOVISIONS ALLOWING FON CHANGES IN THE INTERESY RATE
AND YHE MONTILY PAYMENT. THE NOTE LIMITE THE AMOUNT THE BORNNOWER'S
ADJUS TABLE INTENES T NATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

~ NATE THE BONNOWEN MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
~ VENT TIHE ADJUSTABLE NATE TO A FIXED NATE.

AP noNAL Covenans. ba sddithon 1o the coveimana and agreenicnly inntle In the Securliy lnsteuwment, Nareywer pinl
Lesnler furiher covenam aned agres as fulluwe:

AL ADJUSTANLE RATE AN MONINLY PAYMENT CIHANGES

 The Nawe provkies for sn initiel hnerest rate of &.75 ... % The Note pruvides i changes It ithe adjusiable
- niterest iate md the wumnihiy paymemts, sy fothowse :
' 4. ADJUSTARLE INFEREST RATE AND MONTHRLY PAYMENT CHANCGES
- (A) Chauge I1atex .

The adjirssable iaterest rae | will pay may change ou the st day of ... September = e 2004 . A

Gl ianh ey every ) vk soomb therculer  Tach date on which my rhusiable interes) rate coukl change Is cailed a *Clange Daie.
(W) The lodex

Aeginning witlh the fiext Change Date, oy mijustabide interest rate will be based on an Jndex. The “lindex*’ {x the weekly

average yield on Unsed States 1reasury securithes sdjusted to a contlait matarity of 1 yeas, ax mnde available Ity the FFederal

| Reseree Duniad “The morst recen Fades figuae availnbic ss of the dare 45 Unys belise ench Clange 13nie s oatled the "Current
ERS 110117 TR

I the Index iz w0 langes svailable, the Nute Holdee will chaote 8 new ndex vhat Is Tnsed uptsn compnaable infosmatjon
The Nuie Huoliler wil give me maice uf this chdce.

{U') Calcointion of Changey
licfore ench Chiapge Dae, the Nide Halder will ealculste my new Interest rate by addding .t:g ::gsseven iy
peicentage paini(s) (B2 BT %) w0 he Corcermt tlea “Ihe Nowe Tulies will then 1w the sctall nlglhis nddition tu the

neriest une eighth of ane perceniage point 11.135%) Sulijeet 1o he limbhs stated in Section 1)} beluw iy remded Artbunint
will lar tny new interest 18te witil the nexy Change Pate

the Note Holder will then detennine the animmd of the monthly paymcul thal wourld be sufllicient 1 wepay the uapail
Princigeab e 1 aoy exprevied o pwe a1 the Change Date in fall o e Mantily 1Isie nt iny new intecest nie in subsimslialy
edqun! paymenis The seslt of thie ealewiation will be de new nucnat of my sumnthly payrew
1) Limlis on Intrrest Bnte Changes

The inlerest 1ate | am required so pay sl the Tlist Change Date will wot be gresics a8+ 75, % or tese o
4,72 % Ibereahier, my mlpmuabie interest 1nte will never be increased or decsensed nn any Sngle Chnnge Date by anaie

hau ENQ  recamege pubnite) (. 2¢ 80 %) from the e of mterest T have been paying [ the preceding 12 dhioning
My bdeiess vir will wever he grester Hitn 1.2..75%. which Is catted the ““Marinmm Rate'* .

v ) Elfective Inte of (Changes

My new juerest ente will hecune effective au cach Change Date. 1 will pay the ammunt of iy new miuesidy paysicis
beginning v the fieal wntlly paymesd dale afier e Change Date vinil the mnaum uf my nEHdhly paymem chianges again
(') Notice »f Lhnnges

Fhe Note Hokler will dellver or mall 10 e a sstice of any changes {n my adjustable Intese<t sate anld e mmount of
my ynoudhly pymeot helore the elteclive daie of eny change. The witlce will inclusle informatiun recptite by law ta he
) piven iz Al alss She tale anad aclephoae smnber ul o pretion why will suswer poy wuesilva 100y have 1epnibing the notice

. FIXhD INTEREST RATE OPFFIUN

the Nute pravades for the Dutiawer’s tption to eonvelt from an mijusinble inlerest (ate with lnierest yate Fimbx 1o a
Tixed interest 12, ay Tullowy:

£. FIXED INTEREST RAVE CONVERSION OFTION
(A) Chpllon to Convert m Fixed Rate

L have a Convrssion Oplion (et 1 can exercice vakess | ann i default or this Section S{A) will wat petrall me 10 1lo su.

The "Conveasion Oplism™ i my ogeion 1l cunvert ihe bideredt rate [ min 1equiest 10 pay by this Nuie hon ay adjnstalle
viete with tutejext ime himye W Hee livedd sate cnlcoisted vmder Section 5(13) below

Hie s anveesion con voly nke pince va a date(z) specified by the Nole Johler Juiog the perhad Leginning va the ficst
Change [aie amd emding vu the Tilth Change Date. finch date un which my mbjusiabile lnteres) rale ean converl 1 the new
Nxed re is called the ““Uinversion nee |

H § wani b erercise the Unmvesslon Qptiog, § ious flrst pieet cennin comditlons Thote comiitions arc thot- {1} 1 wiusl

»

Gropr 1 of X pogrs}

M;Jh:n-u.-"-:.' .

MULTISTATE THRVYFRNIALE ADNUSTARLE RATE MIBREN~Single Frely— 1 Your Vigasary Inden—Tannlg HMae Usiimm taslivmanl Foren 3918 W1DY \M
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|  monthly payinent untll the Matu iy 1ale.

I is sl o tisnafcined fur If o beuctivial hlcical in Manower I3 suld ur tistafericd snd Boriow

Porrower will conttise te be ubiliguec winscr the Nuwe Sasd this Secuiliy Instsumen

- The austice slall pravide o peiiod uf uut lcay than 31 chays frum e dase Bie auaile

give the Note Nolder noiles thmy T wani 1a Jo 00; (H) on e Converalon Daic 1 st it be In defmult wmder she Nuge ul_
the sﬂcﬂgl I 13'“"""-'-““ () Ly & Jdaie specified by the Nwie Hulder, | mun pay the Nore Hluhier o comveralun fee of
s s$* 6 6 ..... v B (dv} T aus) aign and give e Nute [hohder ny shewoommeita vhe Nute JJuhder 1eguinea (o effedd llni
cunversion.

(B} Culeulntlon of Flued Hute

My new, fincd Intcrest saic will be lltplll 10 the Pedernl Nationst Muonigage Asvuclstjun’s eepileed it ylcht 81 of & doge
a1k thiee uf oy specificd by the Nose Jhuldes Tor ) M the nrlglual sesen uf vhis Noic 19 greater than 15 yeaqs, 30 year {iaed

- IME lafigiges covered by applicelie &) buy tnncdarg y delivery camnmalimenty, plus five ciglubd of wuc percculsge proing

{H.i’l_ul-ii}. sutencled (0 the neazest aue-eighuh of oue PefCeamage polot (1 {23%), o (1) I vlie wiiging) 1ciis of thls Nae |

RN P 'yﬂu_ur-lﬂ:'. L3-yoar fixcd ruic NBrigsgcy covered by applicable 6 dny niniulatiry deltvery cidubilbieins, plus five-
; dﬂﬂ.hauf une percenisge polus 10,623 %), funaded 1 the hearest une-elglnh wl ve peicentuge poinl (0 F23X) 3 ila recpatreal

et yield cunnoi be dercrmlned because ske applicabile comuitnicin are nul avellable, e Note Jolder wilt deicninine Iny

budezext e by uaing coinparsbic isfunnsllon, My acw 1aie caltuluted winder shis Section S(B) will not be preatet thei 1lic
Muxlmmn Haie statcd b Scitfon 40} abuve.

{C] New Paymend Amount snd Rffcetive Daie

U ¥ chouse 1 cxeechse the Cunversion Opslon, the Nute Hulder wiii Jetenining the movunt of )¢ memibdy payimens Hiat
woulkd be wafficient to repay 1he wnpshd principal I nin expecied 10 uwe o the Cunversun Dagz ln fthl 6n e Matualty |2aic
st sy new flacd bukcicas rafe §n Substamially equml paymcars. The scsnll of this calunletlon will be the uew ammin uf iy

wroudily payment Beglnnlng whi, my feat tnonbly peyment afier ihe Conve thety Dmie, 1 will pay the new apionint 2y ny

b Uil Buirawer exerclses the Converslon Opiton valer ihe candhlon stated in Secilon I} ol thla Adjustebile Baie Rige; ,
Unitfunn Covenant 17 of e Secusliy Tustonsncnt 18 Amended 10 Tend a8 fblows:

~Yrasaler of the Froperty w' & Heneficlal Inferemt In Berruwer. If &l o wny gl ol the Panperty of any haceea (o

e¢ |3 nul w atutsl person)
withom Londers prlur wrliey Conseud, Lender sy, wi its opijon, Fequlre bamedinie payoess 10 Ml of ol 3y Secnrcdd

by thit Secueuy hanamen. However, this Ol shall nt be excroiscy by bemler if exceclse iy prolbied by federol faw
o1 of whe dnie of this Seom Wy fnstiument. Lender 130 shall o eserchac wia oprlun
o Lender nforattun Veipalicd by ] camber 10 evalume tic Imcpded vansfesee a3 1f w new loan were being mmlc v ihe panaferee.
td (I} Lende tenaonably deicanines e Lendet’s secuthy will min be hapabred by e loan Biaanptlon hul jthat e 135k
uf o biesch of any covenamt or spreement in tils Scenrisy luattuimem 1 MEeuabic w | ender.

- Fa e entent perniied by spplicable law, bemder ey charge s temsunable fec 83 x Comdibon 1 Lendet’s consent ta
the luan hsduinption Tember aly ey ltlplilﬁ the liansferce 10 algn an assumption agicemeni thay 1a wCCeplabie o Lainley
sl that abitiguics the nansteice o bcep all the promises sug Rgreesciis mide i the Note winl tn 1hls Secotny bt

nkesy { omler 1ciewses Nurrowes v Wit
H Lemer eacrelses he aptiun v icuble limmedlaie paymient In full, teanler whiadl give Bursuwer potice uf attcicianieg

© Is deliveread an mslled withbs which B, -
rwet Bmal pay sil swung s2Curced by thiy Securhy lasitumcor. Il Botiewer fulls I pay hese sumy o b the cxphrating

of thiy perunl, Lender hay luvoke any feincdics permined by thia Securhy Inarumenm whltuna) furthee mhe ) dewsag
Botrowes

2. i Bosrower exerclses the Conversion Opilon usder the conditlons sterca I Secilare B of s Adjustelic Hage K
the pimewbinent 10 Uniform Covenaps 17 of the Scovsly Istivincnt cunmined | Seclon € 1 aliove shall them Learc 1o e
do effcer, and the Pravisions of Datfmm Covenan §7 of 1he Sccwtiey Inswmnem abull nistewd Le n cffecs, o3 folhuws

l'lll niafer of the 1% Optely ar » Henclicln) futcresd in Nrewer. I =l o any prtt uf e I'lulu:ny of muy lureicst o
H Ix suld or tsialersed (or |f o Lenchicts) baserest in Bufivwer |2 subd o unkafor el miad Huruwes |3 m g Davietal pacl :m:}
withoul Vemler's [ lur wituen Cansent, J.emler ey sf iy it lean, uqulﬂ: bnmcdinie payihcat ld rull of sl suiss JCLAI B

by thiiy Scemily Inshwent lluw:vﬂ. thia qhhm ahall mix he excrcised by Lemier § cacitlae v prubifbized by federal taw
83 Of the daie of ihis Seaw iy husitumeny.

"if lender execclses thiy aption. Lemder shal glve Burrawes nollce of stCelctmtiug
of not leas than 3U days i he duic e nnice I delivered of muicd withiln wilcle Bagiower s pay all 3imns scouedd

by shix Scunfliy lastiuimen H Buotrower fally 1 iy thexe swma puiog (e the expimibing of il Peibkond, Lewler inay wvuke
By 1emcdics peynitied iy this Secutlly botnunent wihous funher natlce o demmnd oo Buorrower.

if. [I] llml’lﬁlrf.'l' Caundcs [u Lie sulnniticd

Ll

wor,

The nalce shall provhic e lind

Ly Sioraria daiuw, Borrower Mecepts wnd sgrees b alie teing wrd cuvenanss Comueinesd In iz Adjuatable loie Kider
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