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MORTGAGE FUA Ced Me.

State of Alabama
013-4586391-729-251
‘ LeAN ID # €11826?

MHGRTGAGE('MW')hmm AUGUST 137K, 1999 . The Grantor is

EEVIR LYNN SMITH, A BINGLE MAM

"BorTower”). This Security Instromens is glven FOCMDATION FUNDING GROUP, 1MC.
[ - ’ .Mhmmmmmm:mwnf

.ummh 362" W. WATERRA
(‘L oder™). Borrows

VEWUR, SUITR $20, TNGPA, 7y 33614
- TROUSAMD EIQHT SoEORE 1 AND NO/100- -
- e = = « =Dollars (U.S. § 105,800.00 ). This jebx is svidenced by

uummwrm-).mpmm-um .
18T 2029 . Thas

* nfﬂuuhbllﬂdﬂmﬁdbyﬂﬂﬁﬂnlaIﬂﬂdﬁuﬂlLlud
ﬂW,Mdedﬁlﬂﬂ: (b) the payment of all other sums, with interest,
mﬁmmwmmmmm

Bodower's covenants wwummmmmm Por 1 s purpose, Barrower
mmmm*:mmmmr.mmufm.

does hercby moOTgage, grack snd convey to
mwwmmm SHELBY County,
Alabama:

AMD INCORFORATED NEREIN BY REY FREECE

Mineral apd mining rights excepted.
Subject Lo: All easemants, restrictions and rights of way of record.

The proceeda of this loan have been applied to the refinance of the property
herein described.

Alshama 35007 (*Property Addrets*):
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UNIFORM COVENANTS.

1. Payment of Principal, laterest and Late Charge. Borrower shall pay when due the prixipul of, and
interest ofi, the debt evidenced by the Note and late charges dug under the Now.

2. Mosthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly
payment, together with the principal and interest as set forth in the Note and any late charges. a sum for (a)
{axes apd special assessments levied or to be levied against the Property. (b) leaschold payments or ground rents
on the Property, and (¢) premiums for insurance required under paragraph 4. In any year in which the Lender
must pay & MOTgage insurance premium to the Secretary of Housing and Urban Development ("Secretary ™). of
in any year in which such premium wouid have been required if Lender still held the Secunty Instrument. cach
monchly payment shall also include cither: (i) & sum for the annual mortgage INSurance premium to be paid by
Lender to the Secretary, or (ii) a monthly charge insicad of 4 morgage insurance premium if this Secunty
Instrument is heid by the Secretary. in a reasonable amount (v be determined by the Seuretary. Except tor the
monthly charge by the Secrctary. these itenis are called "Escrow ltems” and the sums paid to Lender are valled
“Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow liems in an aggregate amount not  exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Settiement
Procedures Act of 1974, 12 U.S.C. Section 2681 e seq. and implementing regulations. 24 CFR Part 3500, as
they may be amended from time to time ("RESPA ™), except that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursements before the Borrower's payimnetits are available i the account
may not be based on anwunts due for the mortgage Eristrance prenuum.

If the amounts held by Lender for Escrow liems exveed the aimounts permitied 10 be held by RESPA.
Lender shall account to Borrower for the excess fungs as required by RESPA. 1f the aniounts of funds held by
Leuder at any time are not sufficient to pay the Excrow ltemns when due, Lender may notty the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additionzl security tor 4l sums secured by this Securnity Insuruowent. i
Burrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the
balance remaining for all instaliment items {4}, (b), and (¢} and any meTigage insuraince prefium instaliment
that Lender has not become obligated w pay 1o the Secretary, and Lender shall prompily refund any cxcess
funds to Borrower. Immediately prior to a forwlosure sale of the Property ot its acquisition by Lender.
Borrower's sccount shall be credited with any balance remaining for all insaliments for items (ah, by, and (C).

1. Application of Payments. All puyients under paragraphs 1 and 2 shall be apphied by Lender as
follows:

Fifst, to the mortgage insurance premiun 1o be paid by Lender o e Secretary or io the monthly charge by
the Sepretary instead of the monthly mortgage insurance premui,

Seiotyd, 10 any taxes, SPeclil assessmetits, jeasehold payments or ground rents, and fire. Hlood and other
hazatd inSurance prenuunis, as required;

Third, to interest due under the Note,

Fourtl:, to amortization of the pnncipal of the Note: and

Fifth, to late chasges duc under the Note, -

4 Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property.
whether now in existence or subsequently erected. against any hazards. casualties. and contingencies. including
fire. for which Lender requires insurance.  This insurance shall be naintined in the amounts and tor the
perinds that Lender requires. Borrower shall also insure all improvements on the Property. whether now in
existence or subsequently erected. against loss by lloods to the extent required by the Secretary. All imsurance
<Juall be carried with companies approved by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses 1 favor of. and 1 a form accepuable to, Lender.

In the event of loss, Borrower shatl give Lender imnwdiate notive by mail. Lender may make proot of loss
i ot nade promptly by Borrower.  Each insurance company concerned is hereby authorized and directed w
ke payment for such ioss directly to Lender, instead of w Borrower and to Lender jointly. All or any part ol
the insurance proceeds may be applied by Lender. at its option, cither (a) to the reduction of the indebtedness
under the Note and this Security instrument, first to any delinquent amounts applied in the order in paragraph 3.
and then 10 prepayment of principal, or (b} to the restoration or repair of the danuged Property. Any
application of the proceeds W the principal shall not extend or postpone the due date of the monthly payments
which are referred to in paragraph 2, or change the amount of such payments. Any excess IRSUtance proceeds
over an amoult required to pay all outstanding indebtediess under the Note and this Security [nstrument shall be
paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title o the Property that
extinguishes the indebtedness, all nght, title and interest of Borrower in and to insurance policies 1o torce shrall
puss to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Lesscholds. Borrower shall ovcupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of later sale or
transfer of the Property) and shall continue to occupy the Property as Borrower's principal residewe for at least
one year after the date of occupancy, unless Lender determines that requirement will cause undue hardship tor
Borrower Of uiiless extenuating Circumstances exist which are beyond Borrower's control. Borrower shall
notify Lender of any extenuating Circomsiances. Barrower shall not commit waste or destroy, datnage of
substantially change the Property or allow the Property to deterinrate. reasonable wear and tear excepted.
Lender may inspect the Property if the Property is vacant of abandoned or the loan 1s in default. Lender nu
Like reasonable action to protect and preserve such vacant or abandoned Property. Botrower shall also be 1
detault if Borrower, during the loan applicalion process, gave materially false or inaccurate information or
tements 10 Lender‘(or failed w provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's accupaivy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply ith the
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provisions of the lease. [f Borrower acquires tee title to the Property, the leaschold and fee tide shall not be - &
merged unless Lender agrees to the merger in writing .

6. Comdemaatios. The proceeds of any award or claim for damages, direct or consequentisl. in
connection with any condempation or other taking of any pan of the Property. or for conveyance in place of
condemngtion, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security lastrumnent. Lender shall apply such proceeds
1o the redpction of the indebtedness under the Note and this Sccurity Instrumient, first to any delinquent amounis
applied in the order provided in paragraph 3. and then to prepaymen of principal. Any application ot the
proceeds to the principal shall not extend or postpone the duc date of the monthly payments. which are referred
to in paragraph 2. or change the amoum of such payments. Any excess proceeds over an amount required to
pay all cutstanding indebtedness under the Not and this Security Instrument shall be paid to the enty legally
entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governments! or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall
pay these obligations on time directly to the entity which is owed the payment. If fatlure to pay would
adversely affect Lender's interest in the Property. upon Lender’s request Borrower shall promptly furmsh tw
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the paynknts required by paragraph 2. vr fails to pertorm any
other covenants and agreements contained in this Security Instrument, or there 18 a legal proceeding that may
significantly affect Lender’s nghts in the Property (such as a proceeding 1n baukrupivy. for condenuution of Lo
enforce laws of regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender’s rights in the Property, including payment of taxes, hazard insurance and other vems
mentioned in paragraph 2.

Any amoutits disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursenment, at the
Note rate. and at the option of Lender, shall be immediately duce and payable.

Borrower shatl promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner avuepable to
Lender: () contests in good fatth the lien by, or defends against enforcement of the hien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢} secures from the holder
the lien an agreement satisfactory to Lender subordinating the lien w this Security Instrument. 1t Lender
determines that any part of the Property is subject to a lien which may attain priority over this Sccunty
lustrument, Lender may give Borrower a notice identifying the lien. Borrower shall satsty the lien or take o
or more of the actions set forth above within 10 days of the giving of nouce.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as ltmited by regulations issued by the Secretary. in the case ol
payment defuults, require immediate payment in full of all sums secured by this Security lustrument 1f:
(i) Borrower defaults by failing o pay 1n full any monthly payment required by this Secunty

' Instrumend prior to or on the due date of the next manthly payment, or

(i) Borrower defuults by failing, for 4 period of thirty days, to perform any other obligations
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (aocluding Section
341(d) of the Garn-5t. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701)-3{d)) and with
the prior approval of the Secretary. require immediate payment in full of all sums secured by this
Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise transferred (other than by devise or descent). and
(ii) The Property is not occupied by the purchaser or grantee as his or ber principal residence. of
the purchaser or grantee does S0 OLCupy the Property but his or her credit has not been approved In
sccordance with the requiremenis of the Secretary.
¢} No Walver. 1f circumstances occur that wouid permit Lender to require immediate payhwent in
fuli. but Lender does not require such payments, Lender does not waive its rights with respect w
subsequent everis.
(d) Regulations of HUD Secretary. |n many circumstances regulations issued by the Secretary wiil
limit Lender’s rights, in the case of payment detaults, to require immediate paymenit in full and
foreclose if not paid. This Security lostrument docs not authorize acceleration or foreclosure tf not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrumesnt and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the datc
hereof, Lender Ty, a1 its option, require immediate payment in full of afl sums secured by this
Security Instrument. A wrilten statemnent of any authorized agent of the Sccretary dated subsequent tw
60 days from the date hereof, declining t insure this Security Instrument and the Note, shall be
deemed conclusive proof of suck ineligibility. Notwithstanding the foregoing. this option may not be
exercised by Lender when the unavailability of insuramce is solely due to Lender's failure to renut a
mortgage insurance premium to the Secretary.

10. Reinstatessent. Bormower has a right 1o be reinstated it Lender has required immediate payment 1 full
hecause of Bortower's failure to pay an amount due under the Note or this Security Instrument. This nght
applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall
wnder in a lump sum ali amounts required W bring Borrower's account current including. the extent they are
obligations of Borroveer under this Security Instrument, foreglosure costs and reasonable and customary
attorneys’ fees and expenses property associated with the foreglosure proceeding.  Upon reinstatenent by

Borrower, this Security Instrument and the obligations that it secures shall renain in effect as it Lender pad 1ot
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required immediatc payment in hul. Howevar, Lender is not required to permit reinstatement if: (i) Lender = &

has accepted reinstatement after the commencement of foreclosure proceedings within two years inunediately
preceding the commencement of a current foreclosure proceeding, (i) rEinstatcmen will preclude fureclosure on
different grounds in the future, or (iii) reinstatenent will adversely affect the priority of the lien created by this
Security Instrumest.

11. Borvower Not Released; Forbearaace By Lender Not a Waiver. Extension of the time of payment
or modification of amortization of the sums secured by this Security [nstrument granted by Lender 1o any
successor in interest of Borrower shall not aperate to release the liability of the original Borruwer or Barrower »
successor in interest. Lender shall not be required to commence proceedings against any successor in Iierest ot
refuse to extend time for paymens or otherwise modify amortization of the sums secured by this Secunty
tnstrament by reason of any demand made by the original Borrower oF Borrower s SULLESSOTS 11 Interest. Ay
forbearance by Lender in exercising any right or remedy chall not be a waiver of or preclude the gxervise ot
any right or remedy.

13. Successors and Assigas Bound; Joimt and Several Liability; Co-Signers. The covenalis and
agreements of this Security {nstrument shali bind and benefit the successors and assigns of Lender and
Borsower. subject to the provisions of paragraph Kb). Borrower’s covetidnls and agreements shall be ot and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (4) 18 co-SIgnng
this Security Instrument only to morgage, grant and convey that Burrower's interest in the Property under the
werms of this Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Secury
Instrument: and () agrees that Lender and any other Borrower may agree 1o extend. modity, forbear or make
any accommodations with regard to the s of this Security [nstrument or the Note without that Borropwer's
consent.

13. Notices. Aay notice to Borrower provided for in this Security Instrument shall be gtven by delivennyg
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice o Lender. Any potice to
Lender shall be given by first class mail Lender's address stated herein or any address Lender designates by
solice to Borrower. Any notice provided for in this Security [nstrument shall be deemed to have been given
Borrawer or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law
of the jurisdiction in which the Property 18 located. In the event that any provision or clause of thix Sevuriny
luserument of the Note conflicts with applicable law, such conflict shall not affect other provisions of dux
Security lnstrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of thiz Secunity Instrument and the Note are declared to be severable.

1$. Borrower's Copy. Borrower shall be given o conformed copy of the Note and of this Secunty
| nstrument.

15. Hazardous Substances. Borrower shall not cause of permit the presence. use, disposal. storage, of
refease of any Hazardous Substances on of in the Property. Borrower shall not do. nor allow anyone else w do.
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentemes
shall sot apply o the presence, use. Of Storage ofl the Property of small quantities of Hazarduus Subsmmes that
are generally recognized to be appropriate 1© normal residential uses and to maintenance of the Property.

Borrower shatl promptly give Lender writien notice of any investigation, claim, demand, lawsuit or wther
action by any governmental or regulatory agency ot private party involving the Property and any Hazardous
Substance 0r Environmental Law of which Borrower has actual knowledge. [f Borrower Jeams, of 1s notified
by any governmental or regulatory authority, that any removal or other remedtation of any Hazardous
Substances affecting the Property 1s necessary, Borrower shall promptly take all necessary reniedial actions m
accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substaikes”™ are those substances defined as toxic of hazargous
substances by Environmental Law and the following substances: gasoline, kerosenc. othet flamnwble or toxw
petroleunt products, (oxic pesticides and herbicides. volatile solvents, materials contaimng asbestos ot
formaldehyde. and radioactive materials.  AS used in this paragraph 16, "Environmental Law”™ means federal
taws and laws of the jurisdiction where the Property is focated that relate o health, safety or environmental
prolection. ‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to icnder all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. Howcever. pnor (o
Lender's notice w Borrower of Borrower's breach of any covenant of agreement in the Secunty Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustec for the benefit of Lender and
Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
sequrity only.

If Lender gives notice of breach to Borrower: (d) all rents received by Borrower shall be held by Bormwer
4 trustee for benefit of Lender only. to be applied w the sums secured by the Security Instrument: (b) Lender
chall be entitted to collect and receive all of the rems af the Property: and {c) cach fenant of the Propeny shall
pay all rents due and unpaid to Lender or Lender's agent on Lender's written demand o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights urxier this paragraph 17.

Lender shatl not be required to enter upan, take control of or maintain the Property betore or atter giving
notice of breach to Borrower. However, Lender or 4 judicially appointed reveiver may do so at any tinme there
s a'breach. Any application of rents shall not cure vr waive any default or invalidate any other nght or remedy
of Lender. This assignment of rents of the Property <hall terminate when the debt secured by the Scounity
Instrument is paid m'full.

i8. Foreclosure Procedure. [f Lender reguires immediate payment in full under paragraph 9,
Lender may invoke the power of snle and any other remedies permitted by applicable law. Len

shall
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huﬂMMWﬂWWhM;MMMMI&wﬁH. 1
reasoanble attorneys' fees and costs of title evidence.

iscluding, but mot limited to,
If Leader iavokes the power of sale, mwmuﬂvtnmmﬁn-ﬁﬁhmuhtﬁcm-w* £
three consecative

p'trrhh:lhmn. lﬂdu'mﬂplhﬂﬂmtmdwnfnltmawe&rw
Coonty, Alabama

in Shelby
puhucnncﬁnnltthetruntduurofthe

purchaser Lemder’s deed conveying the
the Property at asy sale. Borvower covenaats and agrees

MMMofﬂtnkmnhtlpﬂhdhthefdlmingnrdm (a) to all expenses of the sale,

immediate payment in fall under paragraph 9, the Secretary may inv
provided in the Single Family Morigage Fareclosure Act of 1994 (“Act”) (12 U.S.C. 3751 & seq.) by

requestiug a foreclosure commissioner designated under the Act 1o commence foreclosure aud to sell the
g In the preceding sentence shall deprive the Secretary of any

19. Release. Upon payment of all sums secured by this Security Instument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

30. Walvers. Borrower waives all rights vf homestead exemption in the Property and relinquishes all

righuufcurt:symddnwinthePrupem.
121. Riders to this Security Instrument. if one or more riders are cxecuted by Borrower and recorded
instrument, the covenamts of cach such rider shall be incorporated into and shall

together with this Security
ymend und supplement the covenanis and agrecments of this Security lastrument as if the rider(s) were a part of
this Security Instrument. {Check applicable box{es}]

1 Condominium Rider [} Growing Equity Rider Other {specify]

[ Pianned Unit Development Rider Graduated Payment Rider

BY SIGNING BELOW, Botrower Accepis and agrees to e terms contained in this Security Instrument and

in any rider(s) executcd by Borrower and recorded with it.

Wiinesses.
F {

EKEVIN L -Borruwer

— I (Seal)
-Borrower

(Seal)
-Borrowes

(Seal)
-Borrower

(Seal}

-Borrower

: {Seal)
-Borrower

STATE OF ALABAMA, JEFFERSON Couosty 15

Onthis 1378  dayof AgeusT, 31939 1 the undersaigned
.lNou.'ryPubﬁcinmdforﬂidmnmymdinnidmm,henhycerﬁfythmmm LYMN

SWITHE, an unmarcied man

— _ : — — , whose aame(s)
IS sigoed to the foregoing CODVEyance, and who __ IS known to me, scknowledged before me that.

being informed of the contents of the conveyance, _ HE  executed the same voluntarily and as _HIS  act

on the day the same bears date.
Given under my hand and seal of office this 13TH  day of _AUGUST, 1339

My Commission Expims:"lllll?.ﬂw
PV Lsonoe) Fot Dk

Notary Public

This instrament was propared by:
Dempsay, Steed, Stewart
100 Riverpoint Corp. Ctr. #205

Bk roienssAl. 35243 Page § of § s, Inc.
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incorporated into and shall be deemed 10 amend and supplement the Mortga

("Security lnstument”) of the same date,

undersigned (" Borrower”) o secure Borrowe
INC. (the "Lender™) of the same date and covering the property described

in the Security Instrument and located at:

|

)
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER 15 made this 13TH day of AUGUST, 1939 . and is
ge. Deed of Trust of Security Deed

RECORDED CONCURRENTLY HEREWITH. and given by the
's Note ("Nowe")} w  FOUNDATION PUNDING GROUP,

311 TRADEWINDS CIRCLE. ALABASTER, AL 35007
[Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Secunity

Instrament, Borrower and Lender further covenant and agree as follows:

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The interest ratec may change on the first day of OCTOBER, 2000 . and on that day of cach

succeeding year. "Change Date” means ench date on which the interest rate could chaoge.
¥

{B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. “Index” means the

weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year. as made
availabie by the Federal Reserve Board. *Carremt Index” means the most recent Index {igure available 30 day»
beforp the Change Date. If the Index (as defined above) is no longer avalable. Lender will usc as 4 new index
any index prescribed by the Secretary {(as defined in Paragraph 7¢B) of the Note). Lender will give Borrower

antice of the new Index.

() Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new inteTest rate by adding 4 margin of TWO AND

-THREER QUARTERS percentage points ( 7.750 %) to the current Index and rounding the sutn
w the nearest one-cighth of one percentage point (0.125% ). Subject 1o the timits stated in paragraph (D). this
rounded amount will be the new interest rate until the next Change Date.

(D7 Limits on Interest Rate Changes
The existing interest rate will never increase ot devrease by more than one percntagc point (1.0%) on any

single Change Date. The interest rate will never be more than five percentage points (3.0%) higher or hraer
than the initial interest rate stated in Paragraph 2 of the Note.

(E} Calculation of Payment Change
{f the interest raee changes on a Change Dute, | ender will calculate the amoum of momhly payment ot

principal and interest which would be necessary to repay the unpad principal balance in full at the matunty dale
At the new interest rate through substantially equal payments. In making such calculavon, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default 1n payneid ot

the Note. reduced by the amount of any prepayeits o prinvipal. The resuit of this calculation will be the
aruount of the new monthly payment of priscipal and interest.

(F) Notice of Changes

{ ender will give potice w Borrower of any change in the interest rate and monthly pavment amount. The

notice tust be given at least 25 days betore the new monthly payment amount is due. and must set forth a) the

date of the notice, (ii) the Change Date. (iii) the old interest rate, (iv) the new interest rate. (v) the new monthly

payment amount, (vi) tac Current Index and the date 1t was pubtished, (vii) the method of calculating the change

it month!y payment amount, and (viii) any other information which may be required by law from tine 1o unx .
1

lilimls
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{G) Effective Date of Changes

A mw inicrest rate calculated is sccordance with paragraphs () and (D) will become effective on the
Change Dadc. Borrower shall make 3 payment in the new monthly amount beginning on the first payment date
which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph (F).
Borrower shall have no obligation to pay any iscrease in the monthly payment amount calculated in accordame
with paragraph (E) for any payment date occurring less than 25 days after Lender has given the required matice.
If the monthly payment amount calcutated i accordance with paragraph (E) decreased. but Lender tailed to give
timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payinent aiki
which should huve been stated in a timely potice, then Borrower has the option (v either (1) demand the rewarmn
to Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which
should have been stated in a timely notice), or (1) request that any ¢xcess payneent, with interest thereon at the
Note rate. be applied as payment of principal. Lender’s obligation 10 rern any excess payment with interest
on demand is not assignuble even if the Note is otherwise assigned betore the demand for return 18 made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 1n this
Adjustable Rate Rider.

(Seal)
-Bormwer

(Sead)

-Bormower

{Seal)
~Borrower

{Sealy
-Borrower

(Seal)
-BorTower

{Seal)
Bormower
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