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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS between Denman Construction Co.. Inc.. whose address iz 2162 Highway 31
South. Pelham, AL 36124 {referred to below as “Grantor™}; and Regions Bank, whoss address is 2964 Pelham
Parkway, Petham, AL 35124 (referred to below as ~“Lender’).

ASSIGNMENT. For vaiuable consideration, Grantor assigns, grents a continuing security interest in, and conveys 10
Lender all of Grantor's right, title, and interest in and to the Rents from the following described Property located in

Shelby County, State of Alabama:

Lot 10, according to the Survey of Audubon Forest, First Addition, as recorded in Map Book 11, Page 122,
in the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama.

The Real Property or its address is commaonly known as 3076 Thrasher Lane, Birmingham, AL 35244,
DEFINITIONS. The following words shall have the following meanings when used in this Asgignmant. Termes not ctharwse dahned in this
Assignmant shall heve tha meanings attributed to such terms in the Unitarm Commercial Code. Al references to doliar amounts shalt maan
amounts in lawful monay of the United States of America.
Assignment. The word " Assignmant” means this Assignmaent of Rents batween Grantor and Lender, and includes withoul limstatian Al
sasignmants and security interest provislons relating to the Rants.
Event of Defasit. The words “Event of Default” mean and inciude without limitation any of tha Events of Detault set forth balow i 1he
saction titled "Events ot Dafault.”

Granto? The word “Gramtor™ mesns Denman Construction Co., Inc..

mdebtedrwas. The word "indebtadness”™ means sl principal and interest payable under the Note and any amounts axpandad or advanced
by Lender to discharge obligations ¢f Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment,
togethar with intarest on such amounts as provided in this Assignmant.

Lender. The word “Lander™ mesns Regions Bank, its successors and assigns.

Note. The word "Nots” mesns the promiasory nate or credit agreement dated August 16, 1999, in the originai principal amount of
3175 000.00 trom Grantor to Lender, together with all renewals of. sxtengions of. modifications of, refinancings of, consalidations of.
snd subatitutions for the promissory nots or agreemant.

Property. The word “Property” mesns tha real property, snd all improvements thereon. described above 1n the “Assignment” asclion.

Resl Property. The words "Real Property” mean the property, interests and righta described above in the "Property Dafirihion™ saclion.

Raiated Documents. The words "Rslatad Documents” maan #nd include without imitation all promisedry notes, credil agreemanis. 10an
Agreamanta, anvironmantal agreements, gusrantias, sacuUrity agreemanis, mMomtgegeas, daeds of trust, and ab other ingtrumants, agreements
shd decuments. whether now or heresfter axisting, executed in connacltion with the indebtedness.

Aents. The word "Rents” means all rents, revenuas. income, issues, protits and proceeds trom the Froperty. whether dus now ot lator
inciuding without limitstion all Rents from all lesaes described on any exhibit attached to this Assignment.

THIS ASSIGNMENT IS QIVEM TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATHONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT. AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: .
PAYMENT AND PERFORMANCE. Except as otharwise provided in thisz Agsignmeant of ANy Related Document, Grantor shall pay to Lendsr all
armounts sacured by this Assignmant as they become due. and shall strictly perform ail of Grantor's obligations undar Thus Assignment  Unlass
and until Lander exerciaea ita right to collect tha Rents as provided below and so long 88 there is no detault unger this Asmignment, Granior may
remain in possassion and control of and operate and manage tha Proparty and collect tha Rents, provided that the granting o! tha right 10 collect
the Rents ahs!l not constitute Lender's consent to the use o! caesh collateral in a benkruptcy proceeding.
GAANTOR'S REPRESENTATIONE AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor reprasents anid
warrantg 1o Lender that:
Ownarship. Grantor is entitied 10 recaive the Rents free angd claar of sit rights, loans, liens, encumbrances, and claims axcept! as disCidsAd
to and sccepted by Lendar in writing.
Rigivt to Assign. Grantar has the fult right, power, and suthority to enter inte this Assignmant and to assign and canvey the Rents 1w
Lender.
No Prior Assignmant. Grantor has ngt previously assigned or conveyed ths Rents 1o any other person by any instrumant now 1n forze.

No Further Transfer. Grantor wlill not sell, asgign, encumber, or otherwise dispose of any of Grantor's nghts 0 the Rents except as
provided in this Agreement.
LENDER'S HIGHT TO COLLECT RENTS. iender shall have the right a1 any time, and even though na detault shall have occurred under this
Agsignment, to coliect and receive the Rents. For this purpose, Lender is hereby given and granted tha following nights, powars and sutharnty:
Notice 10 Tenants. Lendsr may send notices 10 any and il tenants of the Praperty advising them of this Assignment and dirscting all Rants
10 be paid directly to Lender or Landear’s agent.
Enter tha Property. Lender may snier vpon and take possessign of the Froparty, demand. collact snd raceive from the tenants or from any

cthar persons hable thefafor, slt of the Rants; institute and carry on all legal proceedings necessary tor tha protsction ot the Property
inchuding such progeedings as may be neceassry to recover DOSSESAION of tha Praperty; collect the Rents and remove any Ienant or tanants

or othar paraons from the Property.
Maintain the Propaety. Lender may anter upon the Property to maintain the Property and kaep the same In repair. to pay the costs therect

and of ail services of all amploysas. including thew equipment, snd of afl continwng costs and axpanaas of maintemeng the Property in
proper repair snd condition, and also 10 pay alt taxes, ammessments and water utilities, and the premiums on fire sl othar msurance

affected by Lender on the Property.
Compliasnce with Laws, Lender may do any and all trungs to executs and comply with the laws of the State of Alabama angd alap sl nther
iswae. rules. orders, ordinances and requiremants of eil othar governmaentsl sgencies affecting the Property.

Lsase tha Proparty. Lender may rent or lease the whole or any part ol the Property for such term of larms and on such condihons as
Lander may deam appropriate.
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Emgloy lpml Landsr may engage such agent or agents as Lander may deermn appropriate, aither in Landar's name hr 1y Grnr{tm H MM
tc rant and mansags the Proparty, inciuding the collection and application of Rants.

Other Acts. Lender may do all such other things and acts with respact to the Property as Lendar may deem approprife #nd may acr
axclusively and solely in the place and stead of Grantor and to have ali cf the powers of Grantor tor the purposes stated above.

No Reguiremant te Act. Lender shell not be required to do any of the foregoing acts or things. and the fact that Lender shall have
parformed ona or more of the foregoing acta or things shall not require Lender to do eny other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurrad by Lander in conmaction with the Proparty ahait be for Grantoe's accoun! snd Lender
may pBY Buch coBIE andd axpataes from the Rente. Lander, in e solg digcretian, shell gaterming the appiication of any and ail Hents raceived by
it haweves, any such Hants recelved by Leander which are not applied to such costs and expanaes ahall be applied to the Indadtadnass Al
axpenditures mode by Lender under this Asgignment snd not reimbyrasd from the Rents shall become & part of the Indebtedness secured by Hus
Aesslgnment, and shell be payable on demand, with interest at the Note rate from date ot expenditure until paid.

FULL PERFORMANCE. |f Grantor pavs all of the Indabtedness when dus and otharwise performs all the obligations impased upon Grantor under
thia Assignmarnt, the Note, and the Related Documents, Lender shall exscute and deliver to Grantor a suitable satstaction of thhe Assignmment
and suitabls statements of terminastion of sny financing stetament on fite svidencing Lender’'s security interest (n the Rents and the Proparty
Any termination fee reguirad by law shall be paid by Grantor, it permitted by applicabie law

EXPENDITURES BY LENDER, (f Grantor tails to comply with any provision of this Asgignmaent, or if any action or proceeding is commeancad that
would materially aMHect Lender's interests in the Property. Lender on Grantor's dahatt may, but shall not be required to. take any action thal
Lender desms appropriate. Any amount that Lender expends in 8o doing will basr interest at the rale provided for in the Mote from 1he date
incurred or paid by Lander to tha date of repayment by Grantor. All such axpenses, at Lander’'s option, will (&l be payable on demand, b be
added toc the balance of the Note and be apportioned emong end be payable with any instalment payments to become due during aither (i the
tarm of any applicable insursnce policy or (i} the remaining term of tha Note, or (c) be treated sa & ballcon payment winch wilt be dua and
pavable at tha NoOte's maturity. This Assignmant also will secure paymant of thase amauntes. The rights providad for in this paragraph shsl be
in addition to any other righte or any remedies to which Lender may be antitled on account of the default. Any such action by Lender shall nal
be conetrued ae curing tha detault so as to bar Landar trom any remady that it otherwise would have had.

DEFAULT. Each of tha following, at the aption of Lender, shall constitute an avent of detault |"Event of Default™) under this Assignment:
Default on Indebtedness. Failure of Grantor to maks any paymant when due on the Indebtedness.

Compllance Default. Fallura ot Grantor 1o comply with any other term, obligation, covenant or condition cantainad in this Assignment, the
Note or in any of the Related Documenta.

False Statements. Any warrenty, representation or statement made or furnished tc Lender by or on behalf of Grantor urkiar this
Apsignment, tha Note or the Retated Documents is talse or mislesding in any material raspact, sither now or at the bma made of furnished

Defective Collmtarsiizstion. This Assignment or any of the Related Documents ceases to be in full torce and effect (including taillure of any
coliataral documents to create a valid and parfected sacurity interast or lien} at any time and for any reason,

Other Defauits. Failure of Grantor to comply with any lerm. obligation, covenant, ar candition contained in any othar agreameant hatwesn
Grantor and Landear.

asolvency. The dissclytion or termination of Grantor's existence as a going business, the insolvency of Grentor, the sppomntmaent of a
raceiver for any part of Grantor's property, sny esaignment far the benetit of creditors, any type of craditor workout, or the commencamant
of any proceeding under any bankruptcy or inaclvency |aws by cr against Grantor.

Foreciogurs, Forfeiture, stc. Commeancement of toreciosure or torfeiture procesdings., whather by judicial proceeding, &selt help,
repossassion or any other method, by any creditor of Grantor or by any governmental agency agsins! any of the Propearty. However, this
subsection ghall not apply in the avent of a good faith dispute by Grantor as to the validity or ressonableness of the claim which a the basis
of the faracikosure or forefeiture proceading, provided that Grantor gives Lender written notice of such claim and furrishes reserves or a
surety band for the ciaim satisiactory to Landar,

Events Alfecting Gueranmtor, Any of the praceding events occurs with respect to any Guarsntor of any of the indebtedness or any
Guarantor dies or bacoman incompeatent, or ravokes or diaputes the validity of, or liability under, any Guaranty of the Indeblednass.

Insscurky. Lander in good Yaith desms itself insscura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and at any time thersafter. Lender may exercisea any one
or more of the tollowing rights ard remaedias, in addition to any other rights or remediea provided by law:

Accelarate indebtednass. Lender ahall have the right at its option without notice (o Grantor 10 declare the antire indabtadness immadistely
due and payabie. including sny prepaymant panalty which Grantor would be required 10 pay.

Collect Rents. Lender shall have the nght, without notics to Grantor, to taks poseassion of the Property and collact the Renta, wneluding
amcounts past due and unpaid, and spply the net proceeds, over and above Lander's costs, against ths indebtadness. In turthersnce of this
right. Lander shall have il the righte provided tor in the Lender’s Right t¢ Collect Section, abova. 1f the Rentes are collected by Lander, then
Grantor inevocably designates Lender as Grantor's attorney-in-fagt tc endorse instrumants received in payment thereot in the name of
Grantor and to negotiate the same and collect tha praceeds. Faymants by tansnts or othar users o Lander in reaponsa 10 Lander’a demand
shall satiafy the obligationa for which the paymants are made, whether or not any proper grounde for the demand axisted.  Lendar may
axgrcige its rights under this subparegraph either i parson, by dgent, ar through a receiver.

Appoint Receiver, Lender ghalt have the right to have a recsiver appointed to take possession of all or sny part of the Property. with tha
power to protect and preserve the Property, t0 operate the Fropsrty preceding foreciosure or ssie, and to collect the Rents trom the
Property and apply the proceeds, over and above the cost of the recaivership, against the Indebtedreds. The receiver may sarve withaut
pong it parmitted by law. Lender's right to the appointment of a receiver shal exist whether or not the apparent value of the Froperty
axceads the iIndabtedness by 8 substantial amount. Empioyment by Lender shall not disqualify a peraon from serving as & receiver

Other Remaciias. Lendar shail have sl other rights and remadies provided in thia Assignment or the Nate or by law.

Waiver; Election of Remedies. A waiver by eny party of & breach of a provigion of this Assignment shall not constitute a wawer ol or
prajudice ths pany’'s rights otherwiss 1o demand sirict compliance with that provision or any other provision  Electhion by Lender 1o pursue
any remedy shet not exclude pursuit of any other remedy. and an alection 10 make axpanditures or take aclion to pertorm sn abligation of
Grantor under this Assignment atter failure of Grantor to perform shall not affect Lander's nght to daclare 5 celault and axercise s

remedias under this Assignmant.

Artomeys’ Fesas; Expanses. | Landar inatitutes #ny suit or action to entorce any of the terms of this Assignment. Landes sball be snhitied
to racovar such sum as tha court may sdjudge ressonable as sttorneyd’ tees al trial and on any appaal. Whether or not any court acthion 18
involvaed, all ressonable expanses incurred by Lender thet in Lender’'s opinion ara necessary at any tima !or tha protaction of As inlerast or
the enforcement of ite rights shall becomsa a part of the indebtedness paysbie on demard and shall bear interest from the dste ot
axpanditure until repaid at the rate provided lor in tha Note. Expenses gavered by thwa paragraph include, without hmitation, however
subject to any himits under applicable law, Lendes’s attorneys’ tees and Lender’'s legal axpanass whethar or not there 12 a8 lawsuit, maluding
attornays’ tess for bankruptcy proceedings (including sfforts to medity or vacate sny sutomatic stay or injunchion), appeals and any
anticipatad post-judgmeant collaction sarvices, the cost of searching records, obtaning titte reports {including forecloswa raporist
survayors’ reports, and appraissl fees, and title insurance, to the extent permitted by applicabie law. Granior also will pay any Cowrt COsta.
in addition {0 al other sums provided by 1aw.

MISCELLANEQUS PROVISIONS. The following miscallanacus provisions are a part of this Assignmant:

i
Amendrments. This Assignmant, together with any Related Documents, constitutes the entire understanding and agreament ot the parlias
as 10 the mattars set forth in this Assignment. No alteration ot or amendment to this Assignment shall be attective uniess given in wiiting
snd signed by the party or parties scught 1o be chargad or bound by the alteration or amendmaent.

Applicabls Law. This Assignment has been deliversd to Lander and accepted by Lender in the Stute of Alabama. Subject to the provisons
on srbitretion, this Assignment shall be governed by snd construsd in sccordance with the laws of the State of Alsbama.

Arbirration. Lendsr and Grantor agres that pil diyputes, claims snd conmtraversiss betwesn them, whether individusl, jolivt, or class in
nature, eriging from this Assignment or otherwise, Including without imitation contrect and tort disputes, shall be arbitrated pursuant to the
Fules of the American Arbltration Association. upon request of aither party. No act tc take or disposa of any Collatersl shait conatitute »a
waivar of this srbitration agreement or be prohibited by this arbitration sgreement. This includes, without limitation, obtaining Ingunctive
relief or 8 temporary restraining order: invoking s power of sale under any deed of trust or mortgapea; gbtaining 8 writ of attachment o
impogition of & recaiver; or axarcising any rights relating to persongi proparty, including taking or disposing of such proparty with or withou!
wdicial process pursuant to Article 9 of the Uniform Commergial Coda. Any digputes, claims, or controversias concaerring the lawfulnress or
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repaonablenses of any act, or axercise of any right, concerning any Gollaterel, INCluding any ¢laim to rescind, reformt or uthen+iu imodily
any agresment relating to the Collaterst, shail aiso be srbitrated, pravided however that no arbitrator shall have the hght or the powaer 1o
anjoin Or restrain any act of any party. Judgment upon eny award rendered by any arbitrator may bo entersd in rt hawing
Jurisdiction. Nothing in thia Assignment shall prectude any party from seeking aquitabie retief from a court of tumputumﬁ'i:inn. The
statute of mitations, estoppel, waiver, laches, and similar doctrines which would otherwise be spplicable in an action brought by a parly
shall be applicable in any arbitration proceeding, and the commancament of an srbitration procesding shall be deamad the commencament
of an sction for thase purposes. The Federal Arbitration Act shall spply to the construction, intarpretation, and snforcement of this

arbitration provision.

i No ModWicstion. Grantor shall not enter inio sny agreement with the halder of any mortgage, deed ot trust. or other secunty agroermaant
which has priority over this Assignment by which that sgreemant is modified, amandad, sxiended. or renawead withbou! the prnor watten
congamt of Lendar. Grantor shall neither raquest nor accept any futura advances undar sny such sacunty agreement without the prior

wiritten comseant of Lender,

Seversbiity. 11 a court of compatent jurisdiction finds any provision ¢! this Assignment to be invaiid or unenforcaable as 10 any parson of
circumnstance, such finding shall not randar that provision invalid or unentorcesble as to any other persons or circumatances. It leasble.
any such offending provision shall be deemed 1o be modifiad 1o be within the limits of entorceability ar validity: however, 1f the oHending
provision cannot be so moditied, it shall ba stricken and Bl other pravisions ot this Assignmeant in all otheér raspects shel reman vabd and

anforceabls.

Successors and Assigns. Subject to the limitations stated in this Asaignment on transter of Grentor's interest, this Asaignmaent shali be
binding upon and inure to ths benefit of the parties, their successors and assigns. If ownarship of the Property bacomea vested in 4 parson
i othar than Grantor, Lender, without notice to Grentor, may deal with Grantor's successors with reference to thes Assignment and the
indebtedness by way of forbearance or extension without releasing Grantor fram the obligations cof this Assignmaeant or lisbdity under the

Indebtadness.
i' Time I3 of the Essence. Time ie of the sasence in the parformance cf this Assignmant.

Watver of Homestesd Exemption. Grantor hareby raleases and waives all rights and barmefits of the homestoad exemption iaws of thy Siate
ot Alsbama aa to sil Indabtadness sacurad by this Assignment.

Walvers and Consemts. Lender shall not be desmed to have waived any rights undar this Assignmaent (of under the Ralated Documants)
unless auch waiver is in writing and signed by Lender. No deley or omissian on the part of Lender in exercising any right shatl operate as a
waiver of such right or any other right. A waiver by any party of a pravigion of thie Assignmant shail not constitute 8 weiver of or prejudice
the party's right otherwise to demand strict comphence with that provision or any other provision, No pnor waiver by Lander, ror any
course ¢f daaling batween Lender and Grantor, shall constitute s waiver of any of Lender’'s rights or any of Grantor's obhigations as 1o sny
future transactions. Whanaver consent by Lender is required in this Assignment, the granting of such consent by Lander in any Inalance
shall not constitute continuing consent to subssquent inatances where such consent i8 required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES YO ITS
TERMS.

GRANTOR:

_[BkAL)

This Assignmenm of Rents prepared by: )

Names: Donne J. Schmidt
Addrase: 2964 Pelham Parkweay
Chyy. State, ZH: Petham, Alsbama 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Ato-t’:ﬁrﬂfh )

COUNTY OF Qllﬂ.uﬂ\zr R

{ the undersigned authority, 8 Notary Public in and for eaid county in said state, hereby certity that Rodney Denmans as Trustes, of Denman

Construction Co.. inc.. & corporation, is signed to the foregoing Assignment an¢ who is known o me, acknowledged betora me on this day that.
being informad of the contents of ssd Assignment of Rente, ha or she, as such officer and with fult sauthority, axscuted the same voluntanly tor

and a8 the act of said corporation.

Givan under my hand and official seal this !_ﬁl{}:} day of i}lhk,:fj u"'-.‘_)]r

TOLURINEY . MASON, R
My commission sxpires — MY CUMN-EEION EXFIHES MARCH 8, 3003
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