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Bank
CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Blair Homes, Inc., whose address is 389 Eastiand Drive, Lincoin, AL 36098
(referred to below ae "Grantor”); and Regions Bank, whoee address is 2964 Pedham Parkway. Pstham. Al 35124
{referred to balow as "Lender”}.

GRANT OF MORTGAGE. For velushie considerstion, Grantor mortgagss, grants, bargaine, sells and conweys to Lander all of Grantor's rght,
title, and interest In and to the following described real property. together with all axisting or subsequently erected or affixed buddings.
improvements and fixtures; oll sasements. rights of way, and sppurtenances; all water, water rights, watsrcoursas and ditch nghte lincludmg
stock in utlities with ditch or irrigation rights): and afl other ., royaitias, and profits rels to the resl property, including without kmitathon
all minarets, 0¥, gas, geothermal anc similar matters, n Shelby County, State of Alabama (the "Real Property™):

Lot 824, socording to the Survey of Eagle Point, 8th Sector, Phase 1, as recorded in Map Book 24, page
127 A & B, in the Probate Office of 8helby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly kmown as Lot 824, Esgle Point, Birmingham, AL 35242.

Grantor presently sseigna to Lender all of Grantor's right, thle, and interest in and to ail leasss of tha Property and all Rants krom the Property
In addition, Grentor grants to Lender 8 Uniform Commaercial Code sscurity interssl in the Persanal Property and Rants.

DEFWNITIONS. The following worda shail have the following meanings when used in this Morigege. Terma not otherwise defiomd m thn
Mortgege shall have the mesnings attributed 1o such terma in the Uniform Commarcial Code. Al reterences 1o doflar amounts shalt maan
amounts in lawfd money of the United States of Americe.

Grantor. The word “Grantor™ mearms Blalr Homes, Inc.. The Grantor is the martgagor under this Mortgage.

Guaramor. The word “Guarantor” meana sl includes without limitetion sach and =it of the gusrsniors, swetias, and sccommodat:on
parthes Iin connection with the iIndebtedness. .

improvemants. The word ‘improvemants” meens and includes without Simitation il existing snd futwe improvemants. buidings.
structursh. moblis Romes affined on the Real Property. facilitiss, additions, raplacemants and other construction on the Aaeasl Proparty

indeirtedress. The word "Iindebisdness” masns 8 princips and intarest payable under the Nota and any amounts expended or advencad
by Lender to dischargs obligstions of Grantor or expensas incurred by Lender to entorce obligatiors of Grantar under this Morigage.
togethar with interest on such amounts as provided in this Mortgags,

Lendec. The word "Lender” mesns Ragions Bank, it successors and sssigns. The Lender is the mortgages under this Mortgege

Mortgege. The word “Mortgege® mesns this Mortgage betwesn Grantor and Lander, and inCludes without limitation 8l assignmanta and
sscurity intarest provieions relating to the Personet Property and Rents.

Note. Tha word "Note” mesns the promissary note or credit agreement dated August 2, 18988, in the original principal amount of

$183,750.00 from Grantor to Lender, together with ell renewasis of, sxtensiana of, modifications of. refinancings of, consolidations of.
and substitutions for the promissory nate or agreermant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARLABLE INTEREST RATE.

Persongd Property. The words "Personal Property™ mean all equipment, fixtures, snd other articles of personal property now or hereafter
owned by Grantor, snd now oF hareafter atteched or affized to the Rasl Property; together with all accessions, parts, and sdditiona to. all
replacaments of, and all substitutions for, sny of such property; end together with all procesda lincluding without limitstion el nsurencs
procesdt and refunds of premiume) from any ssle or other disposition of the Property.

Property. The word "Property" means collsctively the Resl Property and the Fersonsl Property.
Aeal Property. The words "Raal Property” mesn the property, interests and rights described sbove in the “Grant of Mortgage” saction.

Asiated Documents. The words "Related Documents” mesn and inciude without Emitation sl promissory notss, credtt agresments, loan
asgreamants, snvitonmentsl sgreemants, guivantiss, sscurity agreements, mortgeges, daeds pf uat, and sl Other iNSIUMEnts, QTSN
and documents, whether now of haresfter sxisting, sxecuted in connection with the Indebtednass.

Remts. Tha word “Rents” means all present end future rents, revenuess. inCOMe, issues, roysities. profits. and other benefits derived trom
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNIMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. 18
QIVEN TO SECURE (1) PAYMENT OF THE INDERTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OFf GRANTOR UNDER THiS
MORTGAGE AND THE RELATED DOCUMENTS. THIE MORTGAGE |8 GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except se otherwiss provided in this Mortgege, Grentor shalt pay to Lender all amounts secured by thes
Mortgage as they become due, and shall strictly perform sil of Grantor’s obhigations under this Mortgage.

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor agreas that Grantor's possasgion and use of the Property shall be governed by
the lollowing provisiona:

Possession and Use. Until iIn default, Grantor may remain in possession and contral of and operate snd manage tha Property and cobect
the Rents from thw Property.

Outy to Mabwein. Grantor shell maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
MaiNtensnce NBCEEENTY 10 présers its vilue.

Hazardous Bubetances. The terme "hazerdous waste,” “hazardous subatence.” “dlaposal.” “relesss.” snd “thraatensd relasss.” ss used :n
this Mortgege, shall have the same meanings ss set forth in the Comprehensive Environmental Raspones, Compensation, and Liabelity Acl
of 1980, as amended, 42 U.8.C. Section 3801, ot sexq). {"CERCLA"]. the Superfur Amendments and Rasuthorizstion Act of 1588, Pub. L
No. 89-489 (“SARA"L the. Hezsrdous Materlsis Tramsportation Act, 49 U.S.C. Section 1801, st seq.. the Aescwrce Conssrviotion and
Recovery Act, 42 U.S.C. Saction 8901, ot seq.. ov other applicable state or Federsl lawa, rules, or raguistions sdopted purauant to sny of
tha toregoing. The terme “hazardous wiasts™ and “hazardous substance” shail slso include. without imitation. petroieum and patrodeum
by-products or any frection thereo! and ssbestos. Grantor represents and warrents to Lender that: (s} During the penod ot Grantor's
owrmrahip of the Property, thers hes been no use, generation. manufecture, storage, trestment. dispossl, relaase or threatenad rrgase ol
any hazerdous waate or substence by sny parson on, under, sbout or from the Property: (b Grantor has no knowledge of. or reeson to
believe that thare has been, ancept s previcuslty disciosed 1o and scknowledged by Lander in writing, {{ sy use, genetston.
manuisciure, storage, treatment, dispossl, relesse, or threstened releass of any hazardous waste or subetance on. uhder, sbout or from the
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Proparty by sny prior owners or occupants of the Property or (i) sy actusl or threatenad litigation or clams of Idrulbvhwpoﬂn-n
‘ relating to auch mattera; and {c} Except es previouwsly disciosed to and acknowiedged by Lender in writing, (i) Grsnon nor any
:’ tsnant, contractor, agent of other authorized ueer of the Property shall uss, generate. manufacturs, store. treat. PO OlpOf Jaiesss arry
. hazerdous waste or substance on. under, sbout or fram tha Property snd ({H] sny soch activity ahall be coandusted in complisnce with all
; fadersl. state. end local laws, reguistions snd ordinances, including without imitation those laws. reguistions. snd crdinancas
! Jeacrived sbove. Grantor suthorizes Lender and s sgents to enter upon the Property to make such inspections and tests, at Gramtor's
: experas, &8s Lender may desm appropriste to determine compiance of the Property with this saction ol the Mortgage. Any inspechons o
: teets macs by Lander shell be 1or Lender's purposss only and shalt not be conatrued to creste sny responsibility of lisbitity on the pan of
! Lender to Grantor or to any othet person. The reprasentations and warranties contsined hemin are based on Grantor's dus dilgance i
! vestigating the Property for hazardous wasts and harardous subetances. Grantor hersby (o) ralaases snd waives any hiure clams
! ageiret Lender for indemnity or contribution in the event Grantor becomes lisble for clesnup or other costs under any such laws, and (b}
' agrees to indernity and hold harmisss Lender ageinst any and all claims, ioases, kabilities, damoages. penalties. and axpenses which Lender
may directly Or ndirectly susisin or suffer resulting from & brsach of this section of The Morigage or am 8 Consequence o! ANy use
generation, manufaciure, storage, dispossl, relesse of thvestened relesss of a8 hazardous waste oOf subDstance On the properties  The
provigions of this section of the Mortgage. incluting the obligstion to Ingamnity, shall gurvive the paymant of tha indabtednszs and the
sstisfaction and reconveyance of the lien of this Morigaga snd shail not be sttectsd by Lender’s acquisition o! any interest in the Property
whether by toreclosure or otherwies.

Nulsance., Waste. Grantor shall not cause, conduct gr permit any NuIsance NOFf commit, permit, or sutfer any strippadg of or weste on or 1o
the Property or any portion of the Property. Without Bmiting the genersiity of the foregoing. Grantor will ot remove, or grant 1o any glther
party the right to remove, sny timber, minersle {including ol and geaas), soil, gravel or rock products without the phior wrriten consent ot
Lander.

Removal of improverents. Grantor ahall not demoiish o remove sny Improvements from the Raal Proparty without the pnor wntten
congert Of Lander. As § congition t0 the removel of Iy FMprovements, Lendsr may requirs Grantor 10 make sfrrangemsnts satinfactory 1o
Lender 10 repiace such Improvements with improvements of at lesat equel volus.

Lender's Might to Enter. Lancer and its agents snd repreasntatives may enter upon the Rasl Property al ail reasonable timas to attend to
Lencer’'s interests and to inepect the Property for purposes of Grantar's complisnce with the terma and conditions of this Mortgage .

Compllance with Goverrwwentsl Reguirements. Gramior shall promptly comply with all laws, ordinences. and reguiations. naw or hersatiar
In stfect, of sl governmental suthorities applicable 10 the use or occupancy of the Proparty, including without limitation, the Amencans
wWith Disabliities Act. Grentor may contest in good taith sny such law, ordinence, or regulation snd withhold complisnce during any
proceeding. Inchuding appropriate sppeaie. 8o long as Grantor has notified Lender in writing prior to doing so and mo long as, m Landes's
sole opinion, Lender’'s intareets in the Property ara not jsopardized. Lander may require Grantor to post sdequale ascurity or a surely bond
ressonsbly satisfectory 10 Lender, 10 protect Landar’'s irmtersst.

Duty 1o Protect. Grantor agrees reither to sbandon nor lesve unattended the Property. Grantor shall do sl other acts. in addition to thosa
acts sat forth above In this section, which from the character and use of the Property sre reasonably necessary to protect and preserve thm

Froperty.

. OUE ON SALE - CONSENT BY LIEMOER. Lender may, at [ts option, declers immaedistely dus and paysbie il suma secured by this Morigage upon
' the sela or tranater, withcut the Lander's prior written consent, 0f ail or sny part of the Real Property, or sy interest in the Resl Praoperty A

"pale or transfer” meane the conveyanca of Real Propgerty or any right, titke or interest therein; whether iegai. berneficial or squitabla; whather
. voluntery or invokmntary; whether by outright sale, dead, instaliment ssle contract, lsnd contract, contract for deed, leasehold intarest with »
! term greatsr than tives (3] yesrs, ssse-Option conmtract, or Ly sale, sssignment, of transter of sy benehicial intersst 0 or 10 any land trust
I hoiding titie to the Real Property, of by sy other method of conveyence of Real Property interest. it any Grantor is a corporation. partnership or
: irrritad Kability company, tranater siso includes sny changs in ownerahip of mors than twenty-five porcent (Z25%} of the voling stock, pertnershap
i intarasts o limited Hablifty company imMaredts, a8 the cass may by, of Grantor. However, this option shall not be axercised Dy Lender 1If such
! sxarcise s prohibited by tedersl law or by Alsbama law.

TAXES AND LIENS. The tollowing provisions relating t0 the taxes and hieans on the Property are o part of this Mortgage

Peymerd. . Grantor shall pay wiwn dus (sd n 2l svents prior to delinqguency) sll taxes, payroll taxes, special (Axes, ESSASEMEN{A. water
charges and sewer servics charges levied ageinst or on sccount of the Property. and shail pay whan dus sl cisims for work done on or tor
sarvicas sendarad or materisl furnished to the Property. Grantor shalt maintsin the Property froe of all Hens having prority over or equal to
the nterast of Lander under this Moctgege. axcapt for the Hen of taxss srd aassssments not dus, and except as otherwise provwded n the

foliowing parsgraph.

Right To Conjest. Grantor may withhold peyment of sny tax, assessment, or clsim in connection with & good feith disputs cver the
_ obligation to pay, 80 long &a Lander's intersdt it the Froparty is not jeopardized. [f & Han srises or s Hied as 8 result of nonpaymani
i Granior shall withio fitteen (15) deys after the et arises or, if 8 lien is filed, within fifteen (15] days sfter Grantosr has notice o1 tha Fkng.
‘ secure the discharge of the len, or H requested by Lender, deposit with Lancer caah or 8 sufficient corporsts surety bond or other secunty
: satisfactory t0 Lender In an smount sufficient to discharge the ken plua any coats and sttorneya’ teas oOr other charges that could accrue as
5 a result of a ftoreciosurs of sale under the Hen. In any contest, Grantor shall defend itseit snd Leander and shall satisty any sdvena judgrment
' batora erforcemant sgainet the Property. Grantor shall neme Lender aa an sdditional obligee under any surety bomd heminbed n the

contest proceadings.

Evidence of Payrwert. Grantor shell upon demand fumiash to Lender satisfactory svidence of paymaent of the taxes or assessments and shall
authorize the appropriate governmental officisl to deliver 10 Londer at any time a written statament of the taxes and sesessmants aganat

the Property. )

|

I

|

I

| Notice of Construction. Grantor shall notify Lander at leaat fifteen {15} daya befors any work s commanced, any services are furnished, or
| sny materisis sre supplied to thw Property, if any mechanic’s Ben, matedeimen’s ben. or other len could be ssserted on saccount of the
| work, sarvicas, or materisls. Grantor wilt upon request of Lender furnish to Lender sdvance sssurances satinfactory to Lender that Grantos
| can and wil psy the cost of such Improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating 10 insuring tha Property are » pait of this Mortgage.

Maintenancs of inbiranos. Grantw shadl procurs enxd maintain policies of fire inaurenca with standard extanced cOvarapa SNCOFEMTEMNE 10
! B raplacement basia for the full Insurable vaius covading all iImprovemants on the Rasl Propafty in s amount sutficiant to avosd applicalion
. of sny coinasurance clause, snd with a standard mortgages clause in favor of Lander. Grantor shall siso procurs snd mantan
i comprehansive genersl Nabllity insursnCs n auch Coverage smaoyunts a8 Lender may reques! with Lander being namad a3 additionsd ingureds
! in such liability ineursnce policies. Additionslly, Grantor shall maintain such other ineurance. including but not lrmeied to hazard, busnass
! interruption and boler insurance a8 Lender may reguire. Folicles shall be writtens by such insursnce companies and in such form as may be
rensonably sccepiable 1o Lender. Grantor shall dellver 10 Lender certificates of coverasge from ssch wmaswer containing a stipulation that
coverasge wil not be cancelled or diminkahed without & mindmum of ten (10) daye’ prior written notice ta Lender and Not cortammtyg sy
disclaimar of tha Inaurer's Habliity for fallure to pive such notice. Each insurance policy siso shalt inciude sn sndorsament providity ™a
coverags in faver of Lander will not be impaired in any way by sny act, omission or default of Grantor or any othar parson.

| Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Property. Lander may make proof of lnss 1
| Grantor tails to do so within fifteen (15) daye of tha casusity. Whather or not Lender’s security is impaired. Lender may, al its elechon
; appiy tha procseds 1o the reduction of the Indebiadness, payment of any lien affecting the Property, or the restoration and repair of the
| Praperty. ! Lender slects t0 apply the proceeds (0 rastoration and rapalr. Grantor shall repair ot repiace the damaged o+ dastroyed
' Improvernenta in 8 mannet satisfactory to Lender. Lander shall, upon sathfactory proof of such sxpenditure, pay ar reimbures Gramor from
: the procesds for the ressonable cost of repals or restorstion if Grantor is not in defsult under this Morigage. Any procesds whch have not
: besn diaburssd within 130 dave after their raceipt and which Lender has not committed to the rapair or restoration of the Property shall be
: used first 10 pay any amount owing 10 Lender under this Morigege. then to pay accrued intarest, and the remainder, if any. shell be sppled
to the principal bedence of the Indebtedress. 1f Lander holds sny procesds after paymant in full of tha Indabtadness. such proceade shall be
paid to Grantor. ’

Unexpirad insurance ot Sale. Any unexpired insurance shall inure to tha banalit of, and pess 10, the purchaser ol tha Property coversd by
this Mortgage st sny trudise’s ssle OF othar e held under the provisons of this Mortgegs. o ot sny forsciosure el of such Property.

. Oramtor's Aeport on Insurancs.  Upon request of Lender, howsver not mors than once 8 yesr, Grantor shall turnish 1o Lendar a repodt on
! asach existing policy of iraurance showing: (sl the nama of the inewer; (D) the risks insured; (¢} the amount of the policy; (d) the property
; insured, tha then current replacemant value of such proparty, and the mannar of datermining that valua: and {s) the sxpirstion date of the
' policy. Grantor ahall. upon regquast of Lander. have an iIndependent sporsiser satistactony 1o Lander determing the cish valus replacemant
cost of the Property.

EXPENDITURES BY LENDER. If Grentor fadls to comply with sny provision of this Mortgage, or 1f any action or proceeding a commenced tha!
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would materisfly sffect Lender's intersets in the Property, Lander on Grantor's behsif may. but shall not be required to, mmﬂm

Lender desme sppropriate. Any amount thet Lendes wxpends inn ¢ doing will beer intersst st the rete provided for in Note from tha dats
ICurred or peld by Lender to the date of repayment by Grentor. AH such axpeness, dt Lander's option, will (8] be paysble on . Bl ba
ided to the balsnce of the Note and De apportioned smong and De paysbls with any inetaliment payments to become due during {t) the
term of any appliceble insurence policy or (] the remedning tarm of the Note, or {c) be treated as a balloon payment which will be tus and
payabie st the Note’'s matwrity. This Mortgege slec will sacure payment of these emounts. The rights provided for in thes peragraph shall be in
sddition 1o any other rigivts or eny remedies to which Lender may be sntitied on account of the defawit. Any auch sction by Lender shail not be
construed 9 cuning the defeult 30 as to bar Lander from arry remedy that it otherwiss would have had.

WARRANTY: DEFENSE OF TITLE. The following provisiond releting to ownership of the Property are s part of this Morigage.

This. Orantor warrenia thet: (s} Grentor holde good end marketabla title ot record to the Property in fes simple. free and clesr of aii ens
and sncumbrances other than those set forth In thw Real Property description or in any tite insurance policy, titke report. or bral Otie opreon
imvund i favor of, end socapted Dy. Lander in COMSCtion with this Mortgsge. and () Grantor has the full right. powar. ang suthonty [0
axncute and deliver this Mortgage 1o Lander.

Deforss of Title. Subject to the sxception in the paragraph above, Grantor warrants and will forever detfend the titie to the Property against
the lawtul claims of sl persons. in the event sny action or proceeding is commenced that questions Grantoe's tithe or the Intarest of Lender
uncer this Mortgage. Grantor shall defend the action ot Grantor’s expense. Grantor may be the nomenal party 1n such procesding. bur
Lender shall be entitied to participsate in the procseding and to be representsd in the procesding by counsel of Lander’'s own chowce. and
Grantor will deliver, or cause to be deliverad. to Lender such ingtrumanta as Lender may raqueast trom time (o time 10 parmil such
perticipation.

Compliancs With Laws. Grantor warrants that the Property snd Grantor's usa of the Property compliss with ail axisting spphicetie laws.
ordinanced, snd reguistions of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are & part of this Mortgege.

Application of Net Proosads. [ all or any part of the Froperty is condemned by eminent domain procsedings or by any procesding o
purchase in heu of condemnation, Lender may at its eection requirs that ol or any portion of the net procseds af the sward be appled to
the indebtedraas or tw repels or restorstion of the Property. Tha net proceeds of the saward shall mean the sward atier payment of all
reasonable costs, expenses. end attormeys’ feas incurrad by Lender in connection with the condemnation.

Preceedings. f sany proceeding in condemnation is fllad, Grantor shell promptly notity Lender in writing, and Grantor shalt promptty take
such steps a8 Mmay b necessary 0 defend the action and obtaln thw swerd. Grantor may be the nominal party in such proceeding. bu!
Londer shall be sntithed 1o participate n the proceeding and t0 be representad in the proceeding by counasl of ita own cholce. and Grentor
will deliver or caues t0 be deliverad to Lender such instrumants sa masy ba requestad by it from time to lime 10 parmit such participation

MPOSITION OF TAXES, FEES AND CHARGES BY GOVIRNMENTAL AUTHORITIES. The following provisione relating to govemmenisl taxos
feas and charges sre 8 part of this Mortgage:

Currernt Taxss, Foes and Charges. Upon request by Lander, Grantor shail axscuts such documents in sddition to this Morigage and taks
whatever other action s requeated by Lender to parfact and continue Lander’s Ben on the Real Property. Grantor shal reimburse Langer tor
all 1axee, 83 described below,. together with all axpanses incurred in recording, perfecting or contimang thia Mortgage, including withoy!
limitation ai taxes, fees, documentary stamps, and other charges for recording or registering thia Mortgags.

Taxea. The following shell constitute texes 10 which this section applies: {a} » specific tax upon this typa of Mortgage or wpon all or any
part of the Indebtednass secured by this Mortgape: (bl & specitic tax on Grantor which Grantor is suthonized or required to deduct krom
paymanta on the indebtadness sacurad by this type of Mortgage; (C) 8 tax On this type of Morigage chasgeabis agamst the Lender or the
hoider of the Note: and  Id) » spacific tax on all or vy portion of the indebtedness or on payrments of prncipsl and inereat made by
Grantor.

Subssquent Taxes. H anw tax to which this section applies is snacted subsagueant 1o tha date of this Morigage. this event shalt hawa the
sama alect e sn Evert of Dafeult (ss defined below). and Landar may axercigse arny or sl of its sveilabis reamadias for an Event of Default
s provided below unless Grantor either {a} paye the tax bafore it becomes delinquent, or {b) contests tha tax as provided above m the
Taxes and Lisng section and deposits with Lender caah or 8 sufticient corporsta surety bond or other sscurity satisfsctory to Lander

SECURITY AGREEMENT; RNANCING STATEMENTS. The followlng provisions relating to this Morigage ss a security agresment are & part of
this Maorigage.

Sacurity Agreament. This instrument shall comstitute a security agreement to the extent any of the Property conslitutes hixtures or othes
persons! property, and Lender shall have sil of the rights of & sescured party under the Unitorm Commercial Code as ameanded trom time 1o
thne.

Sscurity intersst. Upon requast by Lender, Grantor shail sxacuts financing statements snd taks whatevsr othar sction is raquestad by
Lender to perfect and continue Lender's security intersst in the Rents snd Personal Property. In addition 1o recording this Mortgege in the
rest property records, Lender may, &1 eny time and without further suthorization from Grantor, Hila executed counterparts, copews of
reproductions of this Mortgage &8 & finencing ststenmwsnt.  Grantor shalt redmburse Lender lor 8l sxpenses incurmed i perfecting or
continuing this security interest. Upon defsult. Grantar ahall assemble the Personsl Property in 8 mannar and st & place raasonably
convenient to Grantor and Lender and make i zvaisbie 10 Lender within thres (3] deys sfter receipt of written demand from Lender

Addrenses. The malling sddressss of Grantor (debtor) snd Lander (secured party), from which information concerning the security intares!
granted by this Morigege may be cbtained leach as required by the Uniform Commerclal Codel, sre sa stated on the first page of thw
Mortgege.

FURTHER ASSURANCES: ATTORNEY-N-FACT. The following provisions relating to turther assurances and stiorney-in-tact are a pert of the
Mortgage.

Furthes Asaurances. At any tima, and from tme to time, upon request of Lender, Grantor will make, axscuta and deliver, or will causa to
ba made, sxecutsd or delivered, to Lander or to Lendar's designee, and when requested by Lander, causs to be filed, recorded. ratied. or
rerecorded, as the case may ba, st such times and In such offices and places s Lender may deem appropriste, any and all such mortgages.
deeds of trust. secuwrity deads, sscurity sgresments, financing statements, continuetion statements, ndtrumenta of turther assurance.
cortificates, and other documeants as may. in the ol opinion of Lander, ba necesssry or desirsble in order to sHectuate, complets, perfect.
continuge. of pressrve (sl the oblgations of Grantor under the Nota, this Mortgege, snd the Ralated Documents, and (bl tha kens snd
nacurity intsraats crasted by this Mortgage e first and pricr Hana on tha Property. whether now owned or hereaftar acquired by Grantor
Uriess prohibited by law oF agrasd to the comraty by Lander In writing, Grantor shall reimburss Landar for sl costs and sxpenasss ncured
in connection with the matters referrad to in this paragraph.

Aromey-in-Fact. Il Grantor falle 10 do sny of tha things refarred 10 in the praceding paragraph, Lender may da 50 for and m the nama of
Grantor and at Grantor's sxpenss. For such purposes. Grantor heraby imevocebly sppoints Lencer s Granior's attorney-m-lact Pfor the
purposa of making, axscuting, delivering, filing, recording, and doing all other things as may be necesasary or desirable, in Laendar's sole
opinion, to sccomplish the matters referred to i the preceding parsgraph.

FULL PERFORMANCE. (T Grantor pays ait the Indebtadnesa, nchuding without mitation all advances seCured Dy this Morigege. when dus, and
otherwise performs sl the obligations impossd upon Grantor under this Mortgage, Lender shall sxecuts and deliver (o Grenlor g suitabile
satistaction of this Mortgege and suitable statements of termination of any financing statement on file svidencing Lender's security interest n
tha Rents and the Personal Property. Gremtor wilt pay. il permitted by applicable law,. any ressonsbie tarmination fee as datarmined by Lender
from 1ime 10 tme.

DEFAULT. Each of the following, at the option of Lender, shatll constituts an event of detault |"Event of Detault™) under this Morigage:
Detauit on indediednees. Fallure Of Grantor to make sny paymant whan due on the Indebtedness.

Defauit on Other Peyments. Faillure of Grentor within the time required by this Morigage 1o make sny payment for taxes Of INSUrBNCE. or
any othar paymant Neceslary to prevent filing of o¢ to sttect discharge of sny lien.

Compliance Default. Failure of Grentor to comply with any other term, obligation, covenant or condition contained n thus Mortgage. the
Note or in any of the Related Documents,

Dafaulit In Favor of Thind Parties. Should Grantor default undar any loan, axtanmion ol credit, sscunly agresmani, pUChase of aales
agreament, or sy other sgreemant, in fevor of anwy othar creditor or person that may materially affect any of Grantosr’'s proparty of
Grantor'as abillity to repay the Note or Grantor's abllity to pertorm Grantor's obligations undar this Mortgage or any of the Related
Cocumeanis.

False Stwtements. Any warranty, representation or statsmsnt made or furnished to Landar by or on behsif of Grantor under this Morigage.

ORI e e — ———
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collatersl documents to craits » velid and perfectsd security intersat or enj at any tima and for any resson. *

insolvency. The dissolution or termination of Grandor's axistence as a going business, the insolvency of Grantor, the sppointment of a
receiver for any pert of Grantor's property, any sssignmaent for the beanefit of creditors, any type of creditor workout, or the commencement
of any prooseding under any bankruptcy or insoltvency laws by or against Grantor.

Forpoloswre, Forfolne, #z. Commencemart of foreciosurs or fortsiture proceadings, whether by judicisl procesing. self-heip.
repossession of shy other mathod, by any creditor of Grantor or by any govemnmaentsl agency against sry of the Property. However this
subsection shall not spply in the event of » good falth dispute by Grantor as 10 the validity or ressonableness of the clain which is the basn
of the foredioswrs or forefeiture proceeding. provided that Grentor gives Londer written natice of such claim and furishen reserves or n
sty bond for the claim satiefactory to Lender.

Sresoh of Othar Agreamert. Any breach by Grantor unger the terms O0f any cther sgresment batween Grantor and Lander that s not
remadied within any grace period provided thwein, including without limitation any agresement concerrung any Indebisdngas of other
obligation of Grantor to Lender, whather axisting now or later.

Events Affecting Guarantor. Any of the preceding svenis occurs with respect to any Guarantor of any ot the indebisdness or any
Guarsntor dies or becomes Incompetent. or revokes or disputas the validity of. or lisbility under. sny Guarenty of the Indebtednass

Adverss Changs. A material adversa changs occurs in Grantor's financial condition, or Lander believes the piospect of payment or
petformence of the Indebtedness s impained,

inseourity. Lender in good faith deeamas itasll insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of sny Event of Default and at sny time thareattar, Landar. at 118 ophian. may
sxorcise any one or more of the following rights and rernedias. in addition to any other nghts or remedias provided by law

Aocelerste indebtedness. Londer aha¥l have the right ot its option without notice to Grantor 10 declare the entire indabtednass immadiatety
due arnd paysble, Inciuding sny prepayrment penality which Grentor would ba reguired 1o pay.

UCC Remwediss. With respect 1o all or sny part of the Personsl Froperty. Lender shail have all the rights and remedies of & secured parry
under the Uniform Commaercisl Code.

Callect Rents. Lander shall have the right, without notice to Grantor, 1o take possession af the Property and collect the Rents, including
smounts past dus and unpaid, and spply the et procasds, over and sbove Loender’'s costs, sgainst the indetiedress. In furthersnce of thes
Hght, Lander may reguira any tenant or other user of the Property 10 maks payments of rent or usa fees directly (o Lander. [l the Rants aw
colmcted by Lendear, then Grantor rsvocably designetes Lander ss Gramtor's aftornay-in-tact to endorss inatrumants recsived in payment
thareot! in the name of Grantor and to regotists the sama and coliect tha proceads. Payments by tensnts of other useis 10 Lendar in
response to Lender’'s demardd shall satisly the cbligations for which the payments are made, whather or not any proper grounds lor the
demand exiated. Lender may sxercise its riphts undee this subparagraph sither in psraon, by agant, or through s racaiver,

Appoint Reosiver. Lander shall have the right to have a receiver sppoirted to taks possession of al or any part of the Property. with the
power 10 protect snd praserve the Property, to oparate the Property preceding forecioaure or ssle, and to collect the Rents from the
Property snd spply the proceeds. over and sbove the cost of the receivership, sgainat the Indabtedneas. The recaiver may sarva withoul
bond if permitted by law. Lender's right to the sppointment of 8 receiver shall exiat whether or not tha apparent vaiue ot the Property
sxceeds the Indebtednass by 8 substantisl smount. Empioyment by Lender shall not disquality a person from serving a3 a recever.

}
Judicisl Forsciosura. Lander may obtain a judicisl decres 1oreciosing Qrantor’'s interest in 8ll or any part of the Property.

Nonjudicial Sals. Lander shall ba suthorized to take possession of the Property and. with or without taking such possesson. after grang
notice of tha time. place snd tarra of sale, togather with e description of the Property to be sold, by publication onca & week for three 13
successive weeks In some newspaper published in tha county or counties in which the Real Property 1o be aold is jocated, 1o asll the
Proparty lor auch part ot parts tharsof se Lender may from time 1o timae siect to asll) in front of the front or main dobr of the courthouse of
the county [n which the Property 10 be sold, or & substantisl angd material part tharaot, i located, 8t public outcry, to the highoat bedder for
cash. |#%there ls Raal Property to b a0t under this Morigags in more than one county. publication ahakl ba made in all counties whare the
Raal Property 1o be sold o ioosted. I no newspaper is pubiehwd in any county in which any Rea! Property to De sokl in located, the notice
shall be publighed in 8 newspaper publishad in an adjcining county for thrse {3) successiva wasks. The sale ahall ba held batwaan the
hours of 11:00 a.m, end 4:00 p.m. on the day designated for the exerciss of the power of sale under this Mortgage. Lender may b at
any sals had under thm terme of this Morigege and may purchase the Property f the higheat bidder thecefore. Grantor hareby waives any
and sl rights to have the Property marshalied. !n exercising ite rights snd remediss, Lender shall De fres 10 seil all or sny part of the
Praperty together or separstely, in ons sala or by separste 133

Deficiency Judgment. |f permitted by applicable law, Landar may obtsin » judgment tor any deficency remaining In the indebtedness due
to Lander after appiication of alf smounts recelved from the exerciss of the rights pravided in this section,

Tarancy ot Sutferancs. If Grantor remains in possession of the Property after the Froperty is sold ss provided above of Lander Othefwise
becomada antitisd o possassion of tha Property upon defsult of Grantor, Grantor shall becoms a tanant at sutfersnce of Landar or the
purchaser of tha Proparty and shail, st Lender's option. sither (8} pay s ressonable rantal tor the use of tha Property, or (bl vacate tha
Proparty immediately upon the demand of Lander.

L |
Other Remedies. Lander shall have all other rights and ramediss provided in this Mortgage or the Note or availabla at law or 1n eQuaty

Sele of the Property. To the extent permitted by sppiicable law, Grantor hereby waeives any and ail right tc have the property marshalied
In axercising its rights snxd remediss. Londer shall be free to sell sl or any part of the Properly together or separstely. in onw sale or by
asoparsta sales. Lender shall be sntitied to bid st any pubhc asle on all or any portion of the Property.

Notice of Sale. Lander shell give Grantor ressonable notice of the time snd place of sny public sale of the Personal Property or of the time
atter which any priveta ssla or other intended disposition of the Personal Property in to be maede. Reassonable notice shall mesn notice
given at isast ten {10) days befors the time of the sala or disposition.

Walver: Elsotion of Remediss. A walver by any party of a breach of » provigion of this Mortgage shall not comtituts a waver o! or
prejudice the perty's rights otharwise to demand strict compiiance with that provision or any other provieion. Election by Lender to pursue
any remady shall not sxciude pursuit of sny other remedy. and an slaction t0 make sxpenditures or teke sCtion 10 parform an obligation ol
Grantor undar this Mortgege after fallure of Grantor t0 parform shell not atect Landar’s right to declare a defsuit snd axercine 1t remedws
undear thia Morigags.

Attorneys' Fees: Expereee. | Lander institutes sny suwit or action to enforce any ot the terms of this Mortgage, Lender shail ba entithed 0
recover such BuUm B8 the court may sdjudge ressonable as sttorneys’ feea &t trisl and on any sppesl. Whether or not any counl action s
involved, aif ressonsbie expenses Incurred by Lander that in Lender's opinion are necesssry at any time for the protection al ita wntetast or
the anforcement of its rights shall become a part of the indebtsdooss paysble on demand and shall bear interest rom the dete of
axpenditure until repald at the rate provided for In the Note. Expenses covered by this peragraph include. without kmetation. howewe:
subject to pny fiimits under appiicable law, Lendar's sttorneys’ fees and Lender’'s wgs axpenses whether or not thare s 8 lewsult, ncluding
attorneya’ (ees for bankruptcy procesdings (Including afforta to modity or vecste sny automatic stey Or injunction!, sppasis and any
anticipated post-judgment collection services, the cost of sserching records, obtaining titla reports lincluding ‘toreciosure reportsl.
survayors” rapocts, and sppraisal fees, and title insurenca. to the axtent parmittac by applicabla iaw. Grentor aisce will pay any court costa
in eddition to &R other sume, provided by law.

NOTWES TO GRANTOR AND OTHER PARTIER. Any notice under thia Mortgage, including without limitation eny notice of delsuit and sny
natice ct aale to Grentor, shall ba n writing, may be sent by lelafacaimile (uniass otherwiss required by law}. and shall be ateclive when
actunity delivered. or when daposited with s nationalty recognized overnight courler, or. if mailed. shall bs deemed eftective when deposited
the United States mail Fret claas, certified or registered mail, postage prapeid, direcisd t0 the addrasses shown nesr the beginmeng of this
Morigage. Any party may chanpgs He address for notices under this Mortgage by giving formal written notice to tha other partes, specitying
that tha purposs of the notice s to change the party’s address. All copies of notices of foreciosure from the holder of any ben which has
priority over this Mortgege shall be sert to Lender's sddress. &8 shown rmesr the beginning of this Morigepe. For notice purposas, Grantor
agreas 10 ksep Lender informed at ol times of Qrentor’'s curment addresn.

MISCELLANEDOUS PROVIBIONS. The following miscelanecus provisiona are a part of this Mortgage:

Amencments. This Mortgage. together with any Relsted Documents, constilutes the sntire understanding and agreement of the partws as
tc tha metters ast forth In this Morigege. No stteration of or smendment to this Mortgage shai be etfective uniess given in writing snd
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signad by the party or parties sought 1o be charped of bound by the siterstion or amendment. i !

Annual Reporm. It tte Propery s uvaed tor purposss DTher than Gramior's resicencs, Grantor shal furmish to Lender, TR Et, 2
certified atatemam of net cparating incoms received from the Proparty Suring Gramtor's pravicus flecal yeer in such ol detedd o
Lender shall require. "Net operating income”™ shalt rrean oll cosh recaipts from the Property isee all cesh sxpendituies mada i connechon
with the operation of the Property.

nature, avising frem this Merigage or otharwiee, MMMMMMM Hh-ﬁmﬂmmh
Pulew of the Aswriomn Arblivation Asscelation, upon reqguest of slther party. No 2Gt (0 take or diapose of any Colieters! sl conatitute a
watver of this srbitretion sgresrmert or be prohibited by this arbitration sgreement. This inCludes. without IIMItBTGN. COLEMING wyUNCTIVe
reliat OF 8 OMPOTSTY festraining order: ilwolking & power of seie under any dead of trust of mortpages; obtmung B writ of attachmant or
imposition of 8 recERer; OF XEICISING Bty Hghts relating to pareonal property, including taking or disposing 6! such property with or withou!
judicial process pursuant to Articie 9 of the Uniforrn Commerclal Code. Any disputes, claims, or controverzias concarning the Inwiviness or
reasonaliensss Of sty act, or exarcise of any fight, concerning any Collateral, including any claim to reacind, reform, or otherwise modity
any agreernent relating to the Collatersl, ahall slso be arbitrated. provided howsver that no arbitrator shall have the right or the powaer
anjoin OFf nestrsin any oCt of any party.  Judgment upon sy swerd rendered by any arbitretor may be entered in any court hawing
juriadiction. Nothing in this Mortgege shall preciude sny party rom sesking equiteble relief from a court of competent jurlediction. The
statute of lmitations, estoppel. watver, lsches, and similar doctrines which would otherwise be spplicable in an action brought by a pary
shall ba spplicable In any srbitration proceeding, snd the commencement of sn erbitration proceeding shall be deesmed the commencement
ol sn sction for thass puwposes. The Feders! Arbitretion Act shall Epply 10 the construction, interpretation, snd snforcemant of tha

arbitration provigion.

Caption Headings. Caption hasdings in this Mortgege sre for convenience purposss only and are not 10 be used to interpret or define the
provisions of this Mortgege.

Merger. There shall be nO merger of the IMterest or estate Grested by this Mortgage with any other interest or estate i the Propefty at sny
tima held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severshility. |f a court of compstent jurisdiction finda sny provision of this Mortgags to be invalid or unentorceable as to 8Ny person or
circumstences, such finding shall not render thet provision invalid or unenforoesble as to sny other persons or circymatances. | lesubie
any such olfending provision shall be desmed to be modified to be within the Emita of antorcasbility or validity: howevar H the otfending
provigion cannct be s¢ modified, i shail be stricken and st other provisions of this Mortgage in all other respects shall raman valid ang
onforcsable.

Successors and Assigns. Subject to the imitstions stated in thia Mortgage on tranater of Grantor's interest, this Mortgage shaél be binding
upon and inure to the benefit of the perties, their successors and sssigne. H ownership of the Property becomes vested in s parson othar
than Grentor, Lender, without notice 10 Grantor, maey desl with Grentor's successors with refersnce to this Mortgage snd the Indebledness
by way of forbearance or axtenslon without relesaing Qrantor from the obligatiors of this Mortgage or lisbidity under the Indebtednass

Time ls of the Esssnce. Timw js of thw sesence In the performance of this Mortgage.

Walver of Homestead Fxempiion. Grantor hersby releases and waives all rights snd benafits of the homestasd sxemption laws of the State
of Alabama a3 to sH Indebtedness secuted by thia Mortgags.

Walvers and Cormsants. Lander shall not be deermad to have waived any rights undar this Mortgape (or undet the RAelated Docurmenis;
untess such waiver s in writing and signed by Lender. No delay or omisaion on the part of Landar in exercising any right shail opersts ss »
waiver of auch right or sy other right. A waiver by any party ot a provision of this Morigage shall not constitute & waiver of or prajudice
the party's right otherwise to demand strict complience with that provision or any other provision. Na prior waiver by Lander. nor any
courss of desling between Lender snd Grantor, shall constitute a waiver of any of Lender’ s rights or any of Geantor's obligations as 10 any
future trensactions. Whenever consent by Lender 8 requirad in this Morigage, the grenting of such consent by Landsr 10 any nstance shall
not constitute continuing conBm {0 subsequent instances whare such consent is required. .

AGRANTOR Aélmlm HAVING READ ALL THE PROVIEBIONE OF THIS MORTUAGE, AND GRANTOR AQGREES TO TR TERMS.

GRANTORA:
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CORPORATE ACKNOWLEDGMENT

STATE OF Alsbama )

} B8
COUNTY Of Shelby I

|, tha undersigned suthority, 8 Notary Public in and for ssid county in asid state, hersby certity that James M. Blalt, Presidend, of Blair Homes,
Inc.. a corporation, ls signed 10 the foregoing Mortgegs and who is known to ms, scknowiedged before me on this day thet, baing informed of
tha contents of seid Mortgags, he or she, as such officer and with full authority, sxecuted the seme voluntaridy for and as the act of s
corporstion,

Givers under my hend and official seal this nd ) hvdm 1999 ____ -

r &
My commission sxpires m"m& o

NOTE TO PROBATE JUDQGE

This Mortpage securss open-end or revoiving indebtedness with residentisl reel property or interssts; theselors. der Secton &0-32-2{1)b.
Code of Alsbame 1978, ss amended, the morigage flling privilege tax on this Mortgege should not exceed 916 for sach 9100 [or freothon
theresof) of the oredit it of § provkind for herein. which s the meximum principal incielviedness to b secured by this

Mortgage at any one tme.

Ragions Bank




R ) o 90

TS A% W8+ ¥eo

& mn-**ﬂihhm.n\.w.—\mn-
I Y
mn—**ﬁtmmm.m $ ] .

g
o
r
m
. !
ds 2 B
2l E
k m
ge 1
o
i
;
. 5
‘ 2

gé| | .
HE
3 3 ;

e e L, mr L tm e e e— —




