—_,——,— e - — R —— — =

.t N e e e e = m— s s s st

———— —— s " ima " im

FIED
B o mae -

CERTIL
ARGE OF POIRATE
%.%

71999-34359

Ton
F

[Spwce Abavs This Line For Recording Deta|

MORTGAGE MlNlUUGld&dDUGGMl@-?
AP# E60PATTERSON.WI LN# 1349261

SELSY
\

og/1
017

THIS MORTGAGE ("Security Instrument”) is given on August 6. 1999 . The granlor is
WIt1 TAM AARON PATTERSON and his wife Elizabeth A. Patterson

(*Borrower"). This Security Instrument is given to Morigage Electronic Registration Systems, Inc. ("MERST), (solely as
nominee for Lender, as hereinafier defined, and Lender’'s successors and assigns), as beneficiary. MERS is organtzed and
existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel.
(888) 679-MERS. 01d Kent Mortgage Company, A MICHIGAN CORPORATION

("Lender*) is organized and existing under the Iaws of the State of Michigan . and has an
dorees of 900 Tircle 75 Parkway. Stel5s0. Atianta. GA 30339

. Borrower owes Lender the principal sum of

Two Hundred Thousand and no/100

} Dollars (U.S. $ 200,000 . 00 )
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid carlier, duc and payable on June 1. 2015
This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with intcrest, and all renewals.
cxtensions and modifications of the Note; (b) the payment of all other sums, with inierest, advanced upder paragraph 7 to
proiect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security fnstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey o MERS (solely as
nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MERS, with power of sale, the
following described propeny located in Shel by County, Alabama.

Lot 27, Block 1, according to the Survey of Summer Place, Second Seccor, as
recorded in Map Book 17, page 132, in the Probate Office of Shelby Gounty,

Alabama.

Mineral and mining rights excepted.
Subject to: All easements, restrictions and rights of way of record.

William Aaron Patterson and William A. Patterson is one and the same person,
title to the above property being held in the name William A. Patterson.

which has the address of LOT 27 SPRING ROAD,BIRMINGHAM (Street]

35242 [City), Alabama [Zip Code] (" Property Addsess”),
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TO HAVE AND TO HOLD this unto MERS (solely as nominee for Lender and Lender’s sucoespors and
assigns), and to thc successors and assigns of MERS, forever, logether with all the improvements now or hereafter erected on
the property, and ajl emsements, appurtenances, and fixtures now or hereafier a part of the property. All repl is and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as (he
"Property.” Borrower understands and agrees that MERS holds only lcgal tnle to the interests granted biy Borgawel 10 this

Security Instrumcnt; but, if necessary to comply with law or custom, MERS, (as nominee for Lender and Lender's s SOTS
and assigns), has the right: to exercise any or alt of those interests, including, but not limited to, ihe right to foreclose and sell
the Property; and to take any action required of Lender including, but not limited to, releasing or canceling this Secunty
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the nght 10 mongage.
grant and convey the Property and that the Property is unencumbered. except for encumbrances of record. Barrower warrants
and will defend generally the title to the Property against all claims and demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naiional use and non-uniform covenants with limned
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall puy to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: {a) yearly laxes
and assessments which may attain priotity over this Security Instrument as a lien on the Property; (b) yearly leaschold paymenls
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums.,
if any: (¢} yearly mongage insurance premiums, if any; and (f) any sums payable by Borrower 10 Lender, in accordance with
the provisions of paragraph 8. in lieu of the payment of mortgage insurance premiums. Thesc items are calied "Escrow ltems.”
Lender may, at any time, collect and hoid Funds in an amount not 1o exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Setilement Procedures Act of
1974 as amended from lime to time, 12 U.S.C. Section 2601 &7 seq. ("RESPA™), unless another law that applies 10 the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to cxceed the lesser amount
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumeniality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for hoiding and applying the Funds, annuaily analyzing the escrow account. or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate Lax reporing service
used by Lender in connection with this loan, unless applicable law provides otherwisc. Unless an agreement 13 made or
applicable law requires interest (0 be paid, Lender shall not be required to pay Borrower any interest of ¢arings on Whe Funis.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower,
without charge, an annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which cach
debil to the Funds was made. The Funds are pledged as additional security for all sums secured by this Secunity Instrument.

If thé Funds held by Lender exceed the amounts permitied to be held by applicable Jaw, Lender shall accoun 1o Borrower
for the excess Funds in accordapce with the requirements of applicabie law. If the amount of the Funds held by Lender ai any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower 1n writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency i no more than
iwelve monthly payments, at Lender’s sole discretion. y

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shalt acquire or seil the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Securily [nstrument.

3. Application of Payments. Unless applicable law provides othcrwisc, all payments reccived by lender under paragraph
t and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, 10 amounts payable under paragraph =,
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aitributabie to the Properny
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
10 the person owed pasyment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees In
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in good faith the hen
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opimon operaie to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the bien 1o
this Security Instrument. [f Lender determines that any part of the Property is subject to a lien which may attain pPranty over
this Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shatl satisfy the lien or take onc or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvementis now exisiing or hercafict crecied! on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other h s, ifcluding
floods or flooding, for which Lender requires insurance. This insurance shail be maintained in the amounts mﬁﬁr the* periods
that Lender requires, The insurance carricr providing the insurance shall be chosen by Borrower subject to Lendgg's mval
which shall nol be unreasonably withheld, [f Borrower fails to maintain coverage described above, Lender may. at r's
option, obtain coverage to protect Lender’s rights in the Property accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mongage clause. Lendes
shall have the right 10 bold the policies 2nd renewals. If Lender requires, Borrower shall prompily give to Lender all receipls of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompl notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damagod, if the resteration or repair is economically feasible and Lender's security is not lessencd. |f the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shatl be applied 10 the sums
secured by this Securily Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property. or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or resiare the Property or 10 pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not exicnd or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. [f
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuliing from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Insirument
immediatcly prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loun Application;
i easeholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the
execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at lcasl one
year after the date of occupancy, unless Lender otherwise agrees in writing, which conseni shall nol be unreasonably withheld,
or uniess extenuaiing circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deterioraic, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a defaul and rcinstate, as provided in paragraph 18, by causing the action or proceeding (o be dismissed with a ruling
that, in Lender's good faith detcrmination, precludes forfeiture of the Borrower's interest in the Property or other maicrial
impairment of the lien created by this Secutity Instrument or Lemier's security interest. Bormower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or siatemenis o Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not Tinnted
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Securily Instrument is on a
ieasehoid, Borrower shall comply with all the provisions of the leasc. 1f Borrower acquires fee litle to the Property. the
leasehold and the fee title shall not merge uniess Lender agrees (o the merger in wrniting.

7. Protection of Lender's Rights In the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a logal proceeding that may significantly affect Lender's rights in the Property tsuch as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or 10 enforce laws or regulations). then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s nghts in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Secunty Instrument, appearing in coun, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have (0 do 0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security {nsttument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest {rom the
date of disbursement at the Note rate and shall be payable, with intcrest, upon notice from Lender 1o Borrower requesting
pay ment .

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Securny
Instrument, Borrower shall pay the premiums required to maintain the mongage insurance in effect. If, Jfor any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivatent to the
cost 1o Borrower of the morigage insurance previously in effect, from an alternate morigage insurer approved by Lender. I
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equat 1o
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss rescrve
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payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount agd for ihd period
that Lender requires) provided by an insurer spproved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mongage insurance in cffect, or to provide a joss reserve, until the requirem*n for gage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law. |

9, Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Propeny. L ender sHil) give
Borrower notice s the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnstion. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned amd
shall be paid to Lender.

In the avent of 8 (otal taking of the Property, the proceods shall be applicd 1o the sums secured by this Security Instrument.
whethar or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which 1he fair
market value of the Property immediately before (he taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the procceds multiplied by the following fraction: (a} the 10tal
amount of the sums secured immediatcly before the taking, divided by (b) the fair market valuc of the Property immediate]y
before the taking. Any batance shall be paid to Borrower. In the event of a partial taking of the Propenty in which the far
market value of the Property immediately before the Laking is leas than the amount of the sums secured immediately before the
taking. unless Borrower and Lender otherwise agree in writing of unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settlie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the suma
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shail no1 extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the ume for payment or madification
of amortization of the sums secured by this Security Instrument granted by Lender (0 any successor in interest of Borrower shall
not operate (o release the liability of the original Bormower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 10 extend time for payment or otherwise modify amornization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
suceassors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Amigns Bound; Joint and Scveral Liabllity; Co-signers. The covenanis and agreements of 1hi
Security [nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph Il1?. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (2) is co-signing this Security instrument only 10 mongage, grant andd convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (C) agrees thal Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accommodations with regard to the terms of this Secunty Instrument of the Note without that Borrower's consent.

13. Loan Charges. If the losn secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted 30 that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitied limit; and (b) any sums already coliected from Botrrower which exceeded permitted limits will be refunded 1o
Rorrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment (0 Borrower. If a refund reduces principal, the reduction will be rreated as a panial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice 10 Borrower provided for 1n this Security Instrument shall be given by delivering it or by maing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mal 1o
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for i thiy
Security Instrumeni shall be deemed 10 have been given to Borrower or lLender when given as provided in this paragraph.

1S. Governing Law; Severmbility. This Security Instrument shail be governed by federal law ‘and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Notc are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficial Interest in Borrower. I{ all or any part of the Property orfany intedest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior writien consent, Lender may, at its option, requirc immediate paymeni in full of all sums( su:uradlb}' this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the daic
of this Security Instrument. o

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay thesc sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets ceriain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eartier of: (a) 5 days (or such othef period as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred. (b
cures any default of any other covenants or agreemenis; (¢) pays all expenses incurred in enforcing this Secunty Instrument.
including, but not limited 1o, reasonabie attorneys’ fees; and (d) takes such action as Lender may reasonably require (o assufc
that the lien of this Security Instrament, Lender’s rights in the Property and Borrower’s obligation to pay (he sums secured by
this Security Instrument shall comtinue unchanged. Upon reinstaternent by Borrower. tus Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred . However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change 1 the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Notc. [f therc is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or relcase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do. anything affecting the
Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generaily recognized to be appropriaic 10 normal
residential uses and 10 maintenance of the Property

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit of other 2ction by any
governmenial or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmenial Law
of which Qcarmwar has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authonty, that
any removal or other remediation of any Hazardous Substance affecting the Property 15 necessary, Borrower shall promptly 1ake
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroloum products, foxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragtaph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located thal
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following Borrower’s hreuch
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph |7 unless
applicable law provides otherwise). The notice shall specify:  (2) the default; (b) the action required to cure the default;
(c) a 'date, not less than 30 days from the date the notlce is glven to Borrower, by which the default must be cured; and
(d) that fatlure (o cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to sccelerntion and sale. If the defanlt is not cured on or before the date specified in the notice,
Iender, at its option, may require Immedlate payment in Tull of all sums secured by this Security Instrument withowut
further demand and may invoke the power of sale and any other remedics permitted by applicable law. 1l.ender shall be
enttitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including. but not limited
to, reasonable attormeys’ fees and costs of title evidence,
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Shelby County, Alabama, and thereupon shall sell the Property to thrr 'bidder
at public anction at the front door of the County Courtbouse of this County. Lender shall deliver to the.pufchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covemants
nﬂwﬁnthepmuuhofthcnkshilbenpplhdlnthefullum“dﬁ: (a) to nll expenses of the sale, including,
but mot limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess to
the person or pevsons legally entitled to k.

22. Rebense. Upon payment of all suris secured by this Secunty Instrument, Lender shall release this Security Instrument
without charge w0 Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of cunesy and

dower in the Property.

24. Riders to this Secarity Instrument. If one or more riders are executed by Borrower and recorded logether with this
Security Instrument, the covenants and agreemems of each such rider shall be incorporated into and shall amend and suppiement
the covenanis and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check appiicable box(es)]

Adjustable Rate Rider Condominium Rider [, ] 14 Family Rider
Gradusated Payment Rider Ptanned Unit Development Rider [ ] Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

VA Rider % | Other(s) [specify] Construct ion Loan Mortgage Rider

B8Y SIGNING BELOW, Borrower accepts and agrees io the terms and covenants conlained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.
Witneases:

{Scal)

WILLTAM AARON PATTERSO Borrowes
‘. X -
g & /2””” (seal

ELIZABETH A. PATTERSON Borrswer

N (Seal) _ '. (Seal)
' -Bormower -Bofrowe?
STATE OF ALABAMA, Jefferson Coumty ss:
On this 6 day of August, 1999 }. the undersigned

, a Notary Public in and for said county and in said state, hereby ceruify that
WILLIAM AARON PATTERSON and his wife Elizabeth A. Patterson

|  whose name(s) 1S/are signed to the
foregoing conveyance, and who 15 /are  known lo me, acknowledged before me that, being informed of the conlents
of the conveyance, the ¥ executed the same voluntarily and his/her act on the day the same bears date.
My Commission Expires: (1‘2?] 2000

Given under my hand and seal of office this & day of Adgust, 1999 (io‘tbd _
\
This instrument was prepared by

ﬂ-ﬁﬁ&‘.ﬁﬁ:ﬁi Martin, PC, 2090 Columbiang Rg., Ste. 2000 Birmingham, Al. 352J0 . . o4

Nowry Publi
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ADJUSTABLE RATE RIDER
1 Yosr Tressury Index - Rate Caps - Fixed Rate Conversion Option)
AP¥ EGOPATTERSON,WI LN# 1349261
THIS ADJUSTABLE RATE RIDER is made this 6th day of August ,
1999 . and is incorporated into and shall be decmed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (the "Security Instrument®) of the same date given by the
(the "Bomrower”) to secure Borrower's Adjusiable Rate Note (the "Note") 1w

undersigned
01d Kent Mortgage Company. A MICHIGAN CORPORATION

(the *Lender®) of the same date and covering the Property described in the Security Instrument and located
at:

LOT 27 SPRING ROAD.BIRMINGHAM.AL 35242

[Property Addreas]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE
RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition 10 the covenants and agreements made in the Secunity

Instrument, Borrower and Lender further covenant and agree as follows:
A.  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.2500 %. The Note provides for
changes in the adjustable intercst rate and the monthly payments. as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dutes

The adjustable intercst ratc 1 will pay may change on the first day of June .
* 2001 . and on that day every 12th month thereafter. Each date on which my adjustable interest
ratc could change is called a "Change Date.”

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Year Trassury index - FAMA Uniform

viMP MORTGAGE FORMS - (800)621-72

Instrurment
@B 345U 19708) Form 3118 ?9
Page 10/ 8 MWOS9? Initiﬂi:wd W ‘.ll.lll
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(D) The Imdex -

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"index” is the weekly average yield on United States Treasury securitics adjusted to a constant maturity of
| year, 23 made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is catled the "Current Index.”

If the Index is no longer availabie, the Note Holder will choose a new Index that is based upon
comparsbie information. The Note Holder will give me notice of this choice.

(C) Caicuistion of Changes |

Before each Change Date, the Note Holder will caiculaie my new inlerest rae by adding
Three percentage poinis)
( 3. 0000 %) to the Current Index. The Noic Holder will then round the result of this

addition to the nearest one-cighthi of one percentage point (0.125%). Subject to the limits siated in Secuion
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments, The result of this calculation will be the new amount of

my monthly payment.

(D} Limits on Interest Rate Changes
The interest rate | am required (0 pay at the first Change Datc will not be greater than
9. 2500 % or less than 5.2500 % . Thercafier, my adjustablc interest

rate will never be increased or decreased on any singlc Change Datc by more than  TwO
percentage poini(s)

( 2.0000 %) from the rate of interest [ have been paying for the preceding 12 months.
My interest rate will never be greater than 13.2500 %, which is called the "Maximum
Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly paymeat changes again ,

(F) Netics of Clnges
' The Note Holder will deliver or mail to me a notice of any changes in my adjusiable interest rale and

the amount of my monthly paymemt before the effective date of any change. The notice will include
information required by law to be giver me and also the litle and telephone number of a person who will
answer any question I may have régarding the nofice.
B. FIXED INTEREST RATE OFTTON

The Note provides for the Borrower's option to convert from an adjustable interest raie with interest

rate limits to a fixed interest rate, as follows:
InltIHILM (d.f)

@By 345 (8708) Page 2 of 5 Form 3118 1/89
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8, INTEREST RATE CONVERSION OPTION

{A) Optilan to Convert to Fixed Rate

I have s Oonversion Option that I can cxercise unless § am in defaubt or this Section 5(A} will nol
permit me to do 30. The "Conversion Opticn” is my option to convert the interest rate | am required (o pay
by this Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B)
below.

The conversion can only take place on a date(s) specified by the Note Holder duning the penod
beginning on the first Change Date and ending on the fifth Change Date. Each date on which my
adjustable interest rate can convert o the new fixed rate is calied the "Conversion Date.”

If I want to exercise the Conversion Optiont, 1 must first meet certain conditions. Those conditions are
that: (i) ] must give the Note Holder notice that | want to do so; (ii) on the Conversion Date, T must not be
in default under the Note or the Security Instrument; (iii) by a date specified by the Note Holder, | must

pay the Note Holder a conversion fee of U.S. $ 200 .00 . and (iv) | must sign and give
the Note Holder any documents the Note Holder requires to effect the conversion.
(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Morigage Association’s required net
vield as of a date and time of day specified by the Note Holder for (i) if the original term of this Note 15
greater than 15 years, 30-year fixed rate morigages covered by applicable 60-day mandatory delivery
commitments, plus five-eighths of one percentage point (0.625%), rounded 10 the nearest one-eighth of
one percentage peint (0.125%), or (ii) if the original term of this Note is 15 ycars or less, 15-year fixed
rale mongages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of onc
percentage point {(0.625%), rounded to the nearest onc-cighth of one percentage point (0.125%). If this
required net yield cannot be determined because the applicable commitments are not avatlable, the Note
Holder will determine my interest rate by using comparable information. My new rate calculated under this
Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above,

{C) New Payment Amount and Effective Date

If | choose to exercise the Conversion Option, the Note Holder will determine the amount of the
monthly payment that would be sufficient 10 repay the unpaid principal I am expected 10 owe on the
Conversion Date in full on the Maturity Date at my new fixed interest raie in substantially equal payments.
The result of this calcuistion will be the new amount of my monthly payment. Beginning with my first
fonthly payment after the Conversion Date, | will pay the new amount as my monthly payment until the
Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this

Adjustable Rate Rider, Uniform Covenant 7 of the Securnity Instrument ts amended to read as follows:

lrvtinls: M {Qﬂ

Quiu (8708) Page 3 af 5 Form 3118 1/99
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Trnmaler of the Property or a Beaeficial Interest in Borrower, If all or any part of the Propeny of
any imorest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not & naural person) without Lender's prior written consent, Lender may, at its option,
require immeiate payment in full of all sums secured by this Security Instrument. However, (his option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Securty
Instrument. Lender also shall not exercise this option if: (a) Borrower causcs {o be submitted o Lender
information required by Lender to evaluate the intended transferee as if a new loan were being made (o the
transferee: and (b) Lender reasonably determines that Lender's security will not be impaired by the loan

-

assumption and that the risk of a breach of any covenant or agreement in this Security Instrument i8
acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 10
Lender's consent to the loan assumption. Lender also may require the transferee [0 sign an assumption
agreement that is acceptable to Lender and that obligatcs the transferee to keep all the promses and
agreements made in the Note and in this Security Instrument. Borrower will continue (o be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the dale the notice is
delivered or mailed within which Borrower must pay all sums securcd by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitied by this Security Instrument without further notice or demand on Borrower.

2. 1f Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in
Section C1 above shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the
Security Instrument shall instead be in effect, as follows:

3  Transfer of the Froperty or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its opuon,
tequire immediate payment in full of all sums secured by this Security Instrument. However. this oplion
sha!l not be exercised by Lender if cxercisc is prohbited by federal law as of the date of this Security
Instrument. '“

' I Lender exercises this option, Leader shall give Borrower potice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice it delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. [f Borrower fails 1o pay these sums prior
(0 the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

Irutisle: _M ( afﬁ)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained n this

Adjustable Rate Rider.
(Seal) (Seal)
Borrower -Bormower
(Seal) —) _ )
-Borrower  ELIZABETH A. PATTERSON Borrower
(Seatl) (Seal)
Bormowe! -Boarmower
(Seal) (Seal}
Bormower -Bormower
F
Page 6 of § Forrn 2118 1/89
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CONSTRUCTION LOAN MORTGAGE RIDER t
(Alabama) 1

This Consiruction Loan Morigage Rider amends and supplements the attached Morigage of the same date [“ﬁcd‘hy
a—:ﬂ? by the undersigned ["Borrower™} to0 Oid Kem Mortgage Company ["Lenmder”] with respect to the

in the Security Instrument ["Property”] to secure payment and performance of the indebtedness and
. Jescsibed in the first paragraph of the Security Instrument, including the debi evidenced by the promissory
note redesred to In that peragraph ["Note"]. The following provisions are added to the Security Instrument:

a4
. " P

A. Bemower, Lender and a contractor ["Contractor*] are entering into a Residential Construction Loan Agreement of
_M["W"], under which Lenxer has agreed to extend to Borrower a loan in an amount of up to the

R

principel ssmount of the Note ["Loan™] to finance Borrower's construction of a residence and related improvements on
the Property ["Project®], on the terms and subject to the conditions set forth in the Agreement.  The Agroement
requires Lender to make periodic disbursements of the proceeds of the Loan from time to time in the future

Advances”). The Note evidences Borrower's obligation to repay all Advances that Lender shall make under the

Agreement, together with interest accrued ont them.

~3

B. This Security Instrument constitutes & construction morigage as defined in Section 7-9-313(1)c) of the Code of
Alabama and secures obligations incurred for the construction of improvements on the Propery .

C. In addition to securing payment and performance of the indebiedness and obligations descnibed in it, this Secunity
Instrument also secures (i) Borrower’s obligation to repay all Advances, together with interest accrued on them, tii) ali
other obligations of Borrower under the Agreement, including, without limitation, Borrower’s obligation to repay l|
amounts that Lender shall cxpend under Section 5.2(e) of the Agreement to complete construction of all or any pan of
the Project, including all inerest accrued on those amounts and (i) all future modifications, extensions and remewals of
any indebtedness or obligations secured by this Sccurity Instrument. Future obligations and advances are secured by this
Security Instrument to the same extent as if they were made on the date of execution of this Secunity Insirument.

D. Paragraph 2 of this Security Instrument shall not take effect or apply until Lender shall have made the final advance
of Loan proceeds under the Agreement. The first sentence of paragraph 6 of this Security Instrument is amended to

provide that the sixty-day period referred to in that sentence shall begin on the datc that the Lender makes the final

advance of Loan proceeds under the Agreement.

This Rider shall terminate when and if Lender sells the Note and the Security Instrument 10 Federal National Mongage
Association, Federa! Home Loan Morigage Corporation or any other institutional purchaser of morigage loans 1n the
so-called "secondary markeét.”

CAUBRON -~ IT 1S IMPORTANT T YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN IT.

WILLIAM AARON PATHERSON

Uuda O 4

ELIZABETH A. PATTERGON

STATE OF ALABAMA
S8
COUNTY OF Jefferson

1, the underaigned , a Notary Public in and for said County in said State, hereby certify
that William Aaron Patterson & his wife Elizabeth A, .P,ﬁfgtgf‘f,m is signed to the forcgoing instrument
and who is known to me, acknowledged before me on this day that, being informed of the contents of lhis‘ instrument,

__t by executed votuntarily,

Given under my hand this the g day of _ pgugust, 1999
Notary Public
INOTARIAL SEAL] My Commission expires: [2[2.3" 12900 N N

Inst & 1999-34339

08/16/1999-34359%9
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