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MORTGAGE

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE

APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS

OR ITS AUTHORIZED AGENT.

THIS MORTGAGE Su::unt '} venon JULY 29, 1999 _The gramtor i»
TIMOTHY JOHN S A WITE MIGELA B, SWAFFORD

& . This Security Instrument is given to
YMA GAGE CORP.

which is u?mhed xisting under the laws of the State of Alabama . and whose
address is 5101 Cyrus C1rc1e Suite 300. Birmingham, Alabama 3524/

éﬁ' ). Borrower owes Lender the principal sum of
ONE HUNDRED NINETY-FOUR THOUSAND SIX HUNDRED SEVE AHD NOZLOO ---vvmvemmmmmammee e
Dollars (U.S. $194,670.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which provides far
monthly payments, with the full debt, if not paid earlier, due and peyable on 1, 2029
This Security Instrument secures to Lender: (a) the repayment of the debu evidenced by the Note. with interest. and all rencwals
extensions and modifications of the Note; (b) the paymem of all other sums, with intcrest. advanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Bormower's covenants and agreements under s
Security instrument and the Note. For this purpose, Borrower does hereby mongage, grant and convey to Lender and Lender's
successors and assigns, with power of sale, the following described property located in
SHELBY County. Alabama:

SEE EXHIBIT 'A’ ATTACHED HERETO AND MADE A PART HEREQOF FOR ALL PURPOSES.

The proceeda of this loan have been applied on the purchase price of the
property described hereln, conveyed to mortgagors simultaneously herewith,

which has the address of 912 MEADOW RIDGE CIRCLE, SIRMINGHAM Strect, Cuyl,
Alabama 35242 [Zip Code] ("Propemty Address™):

ALARAMA Single Family-FNMAFFLMC UNIFORM
INSTRUMENT form 3001 9/90
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TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigos, forever, tﬂgr:llﬂ‘ with &ll the
improvemesnts now or hereafter crected on the property, and al easements, appuricnances, and fixtures now of hereatter® part
of the propetty. All replacements and sdditions shall also be covered by this Security Instrument. All of the foregoing is
referred to im this Security Instrument s the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bormower warranis
and will defend gencrally the title 1o the Property against all claims and demands, subject w any encumbrances of record.

THIS SECURITY INSTRUMENT combined uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction 1o constitute a uniform security instrument covering real property .

UNITEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pryment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompty pey when due the
principal of and interest on the debt evidenced by the Note and any prepaymcent and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymemts are due under the Note, uatil the Note 1s paid in full, a sum {"Funds™ for: {a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yrarly leaschold paynents
or ground rents on the Property, if any: (¢) yearly hazard or property insurance premiums; (d) yearly flood IMSUCADCT PTETHELIT.
if any; (¢) yearly mongage insurance premiums, if any; and (f) any sums payable by Borrower w Lender. it accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These iwems are called "Escrow ltems.
Lender may, at any time, collect and hold Funds in 2n amount not w© exceed the maximmm amourt a lender for a federally
related morigage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA "), uniess another law that applies to the Fuikls
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due oo the basis of current data and reasonable estimates of cxpenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an instimution whose deposits are insured by a federal agency. instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Fuids w pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, of
verifying the Escrow {tems, unless Lender pays Borrower interest on the Funds and applicable law permuts Lender to make such
a charge. However, Lender may require Borrower [0 pay a one-time charge for an independent real estate tax EPOTLNg SCrvive
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement 15 made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, bowever, that interest shall be paid on the Funds. Lender shall give to Horrower.
without charfe, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums sccured by this Sceunty Instrument.

If the Funds held by Lender exceed the amounts permitted 0 be held by applicable law, Lender shall account o Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and. in stch case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency 1 bo more than
rwelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly retund to Barrower any
Funds held by Lender. 1f, under paragraph 21, Lender shatl acquire or sell the Property, Lender, prior to the acquisiton or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Securnty Instrument.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, (0 amounts payable under paragraph 2.
third, to interest due; fourth, to principal due; and last, o any late charges due under the Now.

4. Charges; Liens. Borrower shall pay all taxes, assessmenss, charges, fines and impositions attributable w the Property
which may autain priority over this Security Instrument, and leasehold payments or ground rents, if any. Bormower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay theth on time directly
to the person owed payment. Borrower shail promptly furnish to Lender al! notices of amounts (0 be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall prompuly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument uniess Borrower: (2) agrees 1k
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate w prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security lnstrument. 1f Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lten or lake one or

more of the actions set forth above within 10 days of the piving of notice. Form 3 9/90
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S. Hazard or Propesty Insuramce. Borrower shall keep the improvements now existing or hereafter trected on the
i Property insured against loss by firc, harards included within the wrm "extended coverage” and any other hazards, incfuding +
. floods or floading, for which Lender requires insurance. This insurance shall be maintained m the amounts and for the periods T
" that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 0 Lender's approval
which shall not be unressonably withheld. If Borrower fails to maintain coverage described above. Lender may. at Lenders
' option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Al ipsursace policies and renewals shall be acteptable to Lender and shall include a standard mongage clause. Lender
shall bave the right o hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shail give prompt nonce to the insuraice carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied w restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s secunty 1s not lessened. It the restoration of
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied w the sums
sccured by this Security Instrument, whether or not then due, with any excess paid o Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to seule a ¢l then
Lender may collect the insuramce proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security [nstrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpons the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amourit of the paymemts. 11
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage 10 the Property prior to the acquisition shall pass to Lender w the extent of the sums secured by this Security [nstrument
immediately prior o the acquisition.

6. Occupancy, Preservation, Mainteaance and Protection of the Property; Borrower’s Loan Application; Leaseholds.

Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execation of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year aticr A
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasomably withheld. or unless
extenuating circumstances exist which gre beyond Borrower's control. Borrower shall not destroy. damage or impair the
Property. allow the Property (o deteriorawe, or conumit waste on the Property. Borrower shall be in default if any forfenure
action or proceeding. whether civit or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materiglly impair the lien created by this Security Instrument or Lender’s security interest, Bormower nay
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with 2 ruling
that. in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other matcnal
impairment ¢f the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default it
. Borrower, during the loan application process, gave materially false or inaccurate information or statcments 1o Lender (or failed
. o provide Lender with any material information) in connection with the loan evidenced by the Note, including. but not hmied
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If dhis Secunty Instrument s on i
leasehold, Borrower shall comply with alt the provisions of the {ease. If Borrower acquires fec title 10 the Property. the
. leasehold and the fee titie shall not merge unless Lender agrees to the merger 1n writing.
: 7. Protection of Lender’s Rights in the Property. If Borrower fails w perform the covenants and agreennts contailied o
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's nghts in the Property {such as a
proceeding in bankrupicy, psobate, for condemnation or forfeiture or to enforce laws or regulations). then Lender nay do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument. appeaning i court, paying
reasonable attorneys’ fees and entering on the Property (0 make repairs. Although Lender may take action under this paragraph
7, Lender does not have Lo do S0O.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this ¢
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shalt bear interest from the
date of disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender (o Borrower requesting
payiment. '

8. Mortgage Insurance. If Lender required morngage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pey the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
| mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required w
ubtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost w Borrower of the morigage insurance previously in effect, from an alternatc mortgage insurer approved by Lender. If ‘
substantially equivalent mongage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
ane-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or céased to
be in eftect. Lender will accept, use and retain these payments as a loss reserve in lieu of mongage insurance. Loss reserve
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| payments may 0o longer be required, at the option of Lender, if mortgage insurance coverage (in the amount for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obined. Borrower shefl pay
the premiuwms required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mongage
insurance ends in accordance with any written agreement between Borrower and Lender or applicabie law.

$. Ingpeciion. Lender or its agen may make ressonable entries upon and inspections of the Property. Lender shall give
Borrower notos &t the dme of or prior t an inspection specifying reasonable cause for the inspection.

10. Comdustmation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemmation of other taking of any part of the Property, or for conveyance in lieu of condemnation. are hercby assigied and
shall be paid (o Leader.

In the event of a 1otal taking of the Property, the procoeds shal! be applied o the sums secured by this Securty istruitient.
whether or not then due, with any excess paid to Borrower. [n the event of a partial taking of the Propenty in which the tair
market value of the Property irnmediately before the taking is equal to or greater than the amount of the sunis sevured by this
Secunity Instrument immediately before the taking, unless Borrower and Lender otherwise agree it writing. the sums secured by
this Security Instrumem shall be reduced by the amount of the proceeds multiplied by the following fraction: {a} the totl
amount of the sums secured immediatety before the taking, divided by (b} the fair market value of the Property imiiediately
before the taking. Any balance shall be paid to Borrower. In the event of a pantal taking of the Propenty in which the fair
market value of the Property immediately before the taking is icss than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agrec in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to nwmke an
award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, a its option, cither to restoration or repair of the Property or to the suns
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shafl not extend or
postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amoun: of such payments,

11. Borrower Not Released; Forbearance By Lender Not & Walver. Extcosion of the time for paynieni or medification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate 10 release the liability of the original Borrower or Borrower’s SUCCessors in interest. Lender shall not be requured (o
comnience proceedings against any successor in interest or refuse to cxtend time for payment or otherwise modify amonizaton
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
Successors in intersst. Any forbearance by Lender in exercising any right or remedy shall not be a2 waiver of or preclude the
caercise of any right or remedy.

12, Sulcessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments of tes
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the provisiuns of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 10 morigage, gras and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligatet to pay the suis
secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree o extend. modify. forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Berrower s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject o a law which sets maximun foan charges.
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitcd limits, then: (a) any soch loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded (o
Borrower. Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment withour any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security lnstrument shall be givent by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 10
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security [nstrument shail be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabllity. This Security Imstrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunty Instrument or the Nuote
conflicts with applicable law, such conflict shall not affect other provisions of this Secunity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Sccunty lastrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security lustrument.

Form 3001 @/
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17. Transfer of the Property or 2 Beneficial Interess in Borrower. If all or any part of the Property or ill!l}' uncrcsl o i
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a sawral person) wWithout
Lender's prior written consent, Lender may, at its opton, require immediale payment in full of all sums sccured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrumen.

If Lender exescises this option, Lendor shall give Borrower notice of acceleration. The notice shail provide a period of bt
less than 30 days from the date the nodce is delivered or mailed within which Borrower must pay all sums secured by this
Security Instnmment. If Bocrower fails to pay these siins prior o the expiration of this penod, Lender may invoke atiy remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrewer's Right t0 Relustate. if Borrower meets certain conditions, Borrower shall have the right w have
enforcement of this Security Inscrument discontimued at any time prior to the carlier of: (a) 5 days (or such other penod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale comtained 1n thx
Security [nstrument; or (b) entry of a judgment enforcing this Security [nstrument. Those conditions are that Borrower: {a) pays
tender all sums which then would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Secunty [nstrument,
including, but not limited 10, reasonable attorneys’ fees: and (d) takes swh action as Lender may reasonably require o assure
that the lien of this Security Instrument, Lender’s rights in the Propenty and Borrower's obligation w pay the sums sevured Dy
this Security Instrument shall contimse unchanged. Upon reinsuatement by Borower, this Secunity bistrument and the
obligations sécured hereby shall remain fully effective as if no acceleration had occurred. However. this nght to reinstate shail
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partal increst in the Note (together with this Secunity
Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change 1o the entity {known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security [nstrument. There also may be ome
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, usc, disposal. storage. or felease of any
Hazardous Substances on or in the Property. Borrower shall not do. mor allow anyome clse to do. anything affecting the
Property that is in violaton of any Environmental Law. The preceding two sentences shall not apply to the presence, use. of
storage on the Property of small quantities of Hazardous Substances that are gencraily recognized to be appropnate to normal
residential uses and to maintenance of the Property.

Borrowdr shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other acuon by any
govermental or regulatory agency or private panty invoiving the Property and any Hazardous Substance or Environmenul Law
of which Borrower has actual knowledge. If Borrower learns, or is potified by any governmental or regulatory authonty. that
atly removal or other remediation of any Hazardous Substance affecting the Property is nccessary. Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. .

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substamces by
Environmental Law and the following substances: gasoline. kerosene. other flammable or toxic petroleun products, toxic
pesticides and herbicides, voladle solvents, materials conaining asbestos or formaldchyde. and radivactive matenails. As used it
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or covironmental protcction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21 Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement In this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required o cure the default;
(C) a date, not less than 3 days from the date the votkce is given to Borrower, by which the default must be cured; and
(d) that fallure to cure tbe default on or before the date specified in the notice may result In acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall furtber inform Borrowér of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower 1o acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Leader shall be
entitled to collect all expenses incurred in pursuing the remedies provided In this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.
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SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder
at public suction at the fromt door of the Cousty Courthowse of this County. Lender shall deliver to the purchaser
Lender’s dead conveying the Property. Leunder or ds designet may purchase the Property at any sale. Borrower covenants
and agrees thet the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, Including,
but not limited to, rensenshie sitorneys’ foas; (b) to all sums secured by this Security Instrument; and (¢) any excess (0
the person or parvens legally cutidied to k.

22. Relesse. Upon paymemt of all sums sccured by this Security Instrument. Lender shall release this Security [nstrunient
withowt charge to Borrower. Borrower shall pay smy recordation costs.
23. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all nghts of curtesy and

dower in the Property.

24, Riders to this Security Instrumest. If one or more riders are executed by Borrower and recorded wgether with dus
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and suppiement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))

Adjustable Rate Rider Condominium Rider @ {4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider Other(s) [specify] *

* V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
ig any rider(s) execuied by Borrower and recorded with .

Witnesses: / -

(Seal)
T N SWF Buorrowcr
] . .
: (Seal)
MICHELA B. SWAFFORD Zﬁi Horrower
-Barrower -Horrower

STATE OF ALABAMA, _Jef{ferson County ss:
On this _29%h day of JULY 1999 1. __the undersigned

- , AN Public in and for said county and in said state, hereby cerufy that
TIMGTAY JOHN SWAFFORD and MICHELA B. SWAFFORD

, whose name(s) are signed to the
foregoing conveyance, and who are known to me, acknowledged before me that, being inforthed of the contents
of the conveyance, they executed the same voluntanly and as their same bears date.

Given under my hand and seal of office this 29th

My Sommission Espires November 9, 2001 =N
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EXHIBIT "A"

Lat 12, ﬁcﬂﬂrdiﬁg tu the Sur?ey of Meadowbrook Cluster Homes, lst Sector, as recorded
in Ka,p E:mk 13, page 2ﬂ in the. Probate Office of Shelby County, Alabama.
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED

AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made thisZ9th day
of JULY 1999 , and is incorporated into and shall be deemed w0 amend
and supplenxnt the Mortgage, Deed of Trust or Deed 1o Secure Debt (herein “Security Instrument™) dated
of even datc herewith, given by the undersigned (herein “Borrower™) to secure Borrower's Note 1o
CYMA MORTGAGE CORP.

(herein "L:ndcr"s) and covering the Py described in the Sccurity Instrument and located at
12 MEADOW RIDGE CIRCLE, BIRMINGHAM, 35242
[Property Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument. Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights. duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
executed in connection with sgid indebtedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the
sedured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 17 of the Security Instrument, are hereby amended or negated o the extent nccessary
to conform such instruments to said Tide or Regulations.

. MULTISTATE VA GUARANTEED LOAN AND ASBSUMPTION POLICY RIDER

& 5300 708 1788
VMP MORTGAGE FORMS - {BOO)S21.7291 Initials; &S
Page 1 of 3
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LATE CHARGE: At Lender's option, Bortower will pay a "late charge™ not cxceeding four per ¢entum
(4%) of the overdue payment when paid more than fiftecr (13) days afier the due date thereof to cover the
extra expense involved in handling delinquent payments, but such “late charge™ shall not be payable out of
the proceeds of any sale made tw satisfy the indebtedness secured hereby. unless such proceeds are
sufficient to discharge the entire indetwedness and all proper costs and cxpenses scoured hereby.

GUARANTY : Should the Department of Veterans Affairs fail or refuse (o 1ssue its guaranty in tull amount
within 60 days from the date that this loan would normally become cligible for such guaranty conunitted
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.§5. Code "Veteraus
Bencfits,* the Morigagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediacly duc and payablc upon transter
of the property securing such loan to any tansferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption™) of the property shail also be subject to additional covenants and
agreements as set forth below:

(2) ASSUMPTION FUNDING FEE: A fee equal to one-half of | percent (.50%) of the balance of this
loan as of the date of traasfer of the property shall be payable at the time of transfer w the loan holder of
its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay ths fee
at the tithe of transfer, the fee shall constitute an additional debt to that already secured by his instrument.
shyil bear interest &t the rate herein provided, and, at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shall be immediately due and payable. This fee is automatically waived if
the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

@, 538U (9708) Page 2 of 3 m.m.__m/H&S
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(b) ASSUMPTION PROQCESSING CHARGE: Upon appiicauon for approval w atlow assumption of
this Joan, 2 processing fee may be charged by the }oan holder or its authorized agent for determuning the

creditworthiness of the assumer and subsequently revising the holder’'s ownersiup records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum cstablished by
the Department of Veterans Affairs for 2 loan to which Section 3714 of Chapter 37, Title 38. United States

Code applies.

() ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby

agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
secuﬁn;ﬂwimn‘mmmﬂmrtberummindmifymencpammmanmAﬁairsmmr
extent of any claim payment arising from the guaramnty or insurance of the indebtedness created by thts
instrument,

IN WITNESS WHEREOQOF, Borrower(s) has executed this VA Guarameed Loan and Assumption Policy
Rider.

e Bl r

(Seal} (Scal)
-Borroravesr HI'E-I'E B; WF[RD -Borrowcer

. (Seal) (Seal)
-Borrower -BorTrwrer
: (Seal) {Seal)
-BofTOwWer - Bawnower
(Seal) (Seal)
-Bormower -Boerower
Piease Return to: '
LAMAR HAM
3512 OLD MONTGOMERY HIGHWAY
BIRMINGHAM, ALABAMA 35209
@& 5200 (5708) Page 3 of 3 s
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