,.'.-.'E:i&'r'..:ibmnn-m-mw.m_-ul:mﬁ Y VPP

o 558 N A Bt ik i ML S A A

: ] : -:_. s oo Mo T . . : . ] - .
P .Ill:- L. -\.._il-'.'d? Sw R ] . . .. . . . . . m . =
: - R . - - . 0 - . L] ) - -
R R T it L7 . ! ) C . sLa Y, -;-_'».EP' L ras “".l'lar .
- R .. ) .- . . . Jﬁl&n k
' LI, P - - . LT . L .
B = o B e .. . . . ) S . ] -

L L TR . -~
o R 2T e oo . I .. .
B o R . < - L e - - i
e - N - A -, . . . . - . . - i T
s Com - . e Tagl =.- - - - b . - . - -
. -l - - = ~ -'l . -_‘:.-_ P e . - .. . .-. N - -
. P - -..-. = --. - . - . ." - - L . '
. e .- oot Co T e . P ) L. . d - - .
. P R B : - ) - ; e : . —
I TR S e A ot e e . i—: = s
T T R A LT - - T ' : .
- . e = . .o . ) :
- . - A ) L . : -, : . . .
- P ot L . n . ) . i .
; et T B . . .
. - L e orea . . -
- = u - .\.-: LT LI . Lo R - - - .

FIRST FEDERAL BANK

" Alabama

STEM 183711 (9112)

e e [
— eiglempnr Vvl T

+ 3480 e

T amg 4% W% CERTIFIED
; mé:wm RNCE OF PROBATE
fﬁw e | m m-n N

~* THIS MORTGAGE ("Security Instrument") is givereed®~" TUNE 2971999
The granior 8 WILLIAM S..FERGUSON AND JULIANA G. FERGUSON, HUSBAND AND WIFE

("Borrower”). This Seﬁurity Instrument is given to

which is organized and existing under the laws of UNITED STATES OF AMERICA , and whose address is
P.0. BOX 1910 TUSCALOOSA, AL 35403 1

("Lender”). Borrower owes Lender the _p_;igp_igg_l_smnf

" ONE HUNDRED SEVENTY SIX THOUSAND AND NO/100-——====="=5m=mmmmmmms

Dollars (U.S. § 176,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security

B ta;smmn_i?-(‘.'ﬁme“), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
- JULY 01, 2029 . This Security Instrument secures {0 Lender: (a) the repayment of the debt evidenced
- by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower’s

- covepants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage,

grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described property located

. in SHELBY | — | County, Alabama:

SEE ATTACHED EXHIBIT A"

BIRMINGHAM
{City]

which has the address of 160 HIGLAND PARK DRIVE
| | N T {Street .

35242 B . =~ ("Property Address”);
| {Zip Code)
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, toggther witt‘ all
the improvements now or hereafier erected on the property, and all easements, appurtenances, and fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing
is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
‘encumbrances of record. - |

~ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. .
- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, tntil the Note is paid in full, a sum ("Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premuums; (d) vearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage msurance premiums. These
items are called "Escrow Items." Lender may, at any time, coilect and hold Funds in an amount not (o exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 8 2601 ef seq. ("RESPA"), unless
another law that applies to the Punds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futuire Escrow Items or otherwise in accordance with applicable law. |

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
- the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permuts
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the. Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account o
Borrowey for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, In
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Noie.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and iumpositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contesjs in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lLien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject (o a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, *
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borruwﬁ;*ﬂﬁutj to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage descr above
~ Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph . -
All insurance policies and renewals shall be accepiable to Lender and shall include a standard mortgage clause. Lender
 shalt have the right to.hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
~ of paid premiiims and renewal notices. In the event of loss, Borrower shall give prompt notice fo the insurance carrier and
 Lenser -1.ender may make proof of loss if not made promptly by Borrower.
tless Lepder and Borrower otherwise agree in writing, insurance proceeds shall be appiied to restoration or repair of
roperty’ damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
statafion -0r. Tepair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
 applied 1o the sams secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
- Borpower ahandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore
the Property-or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
.. Usless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. |
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan “Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shail continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
“be-in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
- could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, m Lender’s good faith determination, precludes forfeiture of the
Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a teasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. |
7. Pyotection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Securtty Instrument,
appearing in court, paying reasonable awtorneys’ fees and entering on the Property to make repairs. Althowgh Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment. o

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the
premiums required to obtain coverage subsiantially equivalent to the mortgage insurance previously in effect, at 1 cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premimum being paid by Borrower when the
insurance coverage. lapsed or ceased to be in effect. Lender will accept, use and retain these payments as 3 loss reserve mn
lieu of mortgage insurance. Loss reserve paymenis may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage wmsurance ends in accordance with any written
agreement between Borrower and Lender or applicable law. |

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. - 1

10. Condemnation. ~ The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation,]are hereby
assigned and shail be paid to Lender. i ]

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secupity

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and L.ender otherwise agree 1n writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
- Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured tmimediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
- otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due. . .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemner offers ¢ make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, e¢ither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor m interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment Ot
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or prectude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of this
- Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other ioan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the chargg to the permiited limit; and (b) any sums already collected from Borrower which exceeded permitted limuts will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a pariial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be *directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Noie are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part ot the Property or any interest
in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all syms secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as ot
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may mvoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

ITEM 183714 (8112} | - Form 3001 9/90 (page 4 of 5 pages)

Great Lakes Business Forms, Inc. [
Ta Order Call: 1-800-530-9393 [] FAX 616-791-1131]

A TP ERIP] Ll s AT EU LU TR -
T R "'"‘Jq*-ﬂ""hi‘ﬂ* e t;‘gﬁ“ﬁf};tﬁ;ﬁ?‘#ﬁﬁ‘;ﬁ'

A T TR T -



applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in L‘lis
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleratren bad
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses mcurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer.  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sate of the Note. If there is a change of the Loan Servicer,
Borrower will bé given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything atfecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, OrF
storage on the Property of small quantities of Hazardous Substances that are generally recogmized to be appropriate {0
normal residential uses and to maintenance of the Property. -

Borrower shall promptly give Lender written notice of any investigation, clamm, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance aftecting the Property is necessary, Boirower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
" Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is

located that relate to health, safety or environmental protection.
'NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the syns secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies permitted by
applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper pub-
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lished in SHEL.BY County, Alabama, and thereupon shall sell t
to the highest bidder at public auction at the front door of the County Courthouse of this County. Le t&r
~ deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property jt
any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to
ali W of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this
Security lenmelﬂ and (¢) any excess to the person or persons legally entitled to it.

- 22 Malease.. Upnn pa}'mﬁﬂt of all sums secured by this Security Instrument, Lender shall release this Security
‘withiout charge to Borrower. Borrower shall pay any recordation costs.
| 23 Walvers. Eorruwar wmes all nghts of humestead exemption in the Property and relinquishes all rights of curtesy
. a&ﬂ:dﬂw m &:e Pmperty
| . Riders to this Secm‘ﬂy Instrument. If oné or more riders are executed by Borrower and recorded together with
th:ls Sevcurﬁy Instmment the covenants and agreements of each such rider shall be incorporated into and shall amend and
snpplem the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security

Instrummt [Chcck applicable box(es)]

., -' Adjwtable Rate Rlder Condominium Rider 1-4 Family Rider

B : :GI&Fhl_aIEd Payment Rider X | Planned Unit Development Rider Biweekly Payment Rider
:: ? --mdun.Rjder | ” Rate Improvement Rider | Second Home Rider
_ Others) [specify] '

- ﬁY SiGNlNG BELOW, Borrower accepts and agrees to the terms and covenants contained in pages ! through 6 of this’
- Secmty Instrument and in any nder(s) executed by Borrower and recorded with 1t.

: w;w; Witness:

//zéw/ lp— /

. -Borrower -Borrower
- WILLIAH S. F?RGUSDN JHBETIANA C. FERGUSON
(Seal) {Seal)
- -Borrower , -Borrower
STATE OF ALABAMA, County ss:  SHELBY
onthis 25TE  dayof JUNE, 1999 | THE UNDERSIGNED

a Notary Public in and for said county and in said state, hereby cerufy that
WILLIAM S. FERGUSON AND JULIANA C. FERGUSON

o . whose name(s) ARFE signed (o the
foregoing conveyance, and who  ARE known to me, acknowledged before me that, being informed of the
. contents of the conveyance; THEY - executed the same voluntarily and as THEIR act on the day the same
bears date.
Given under my hand and seal of office this the 25TH day of JUNE, 1999 .

My Commission exp‘ires_: ﬁ J‘c] " M \'/X/L/

‘This mstrumemwaspreparedby PADEN AND PADEN
5 RIVERCHASE RIDGE SUITE 100

BIRMINGHAM, AL 35244

Notary Public

Form 3001 9/90 (page rj‘ of 6 pages)
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EXHIBIT "A"

LOT 1505, ACCORDING TO THE MAP OF HIGHLAND LAKES, 15TH SECTOR, AN

EDDLEMAN  COMMUNITY, AS RECORDED IN MAP BOOK 23 PAGE 133 IN THE

 PROBATE OFFICE OF SHELBY COUNTY, ALABAMA; BEING SITUATED IN SHELBY
COUNTY, ALABAMA. MINERAL AND MINING RIGHTS EXCEPTED.

TOGETHER WITH NONEXCLUSIVE EASEMENT TO USE THE PRIVATE ROADWAYS,
COMMON AREAS, ALL AS MORE PARTICULARLY DESCRIBED IN THE DECLARATION
OF EASEMENTS AND MASTER PROTECTIVE COVENANTS FOR HIGHLAND LAKES, A
RESIDENTIAL SUBDIVISION, RECORDED AS INST. #1994-07111 AND AMENDED
IN INST. NO. 1996-17543 IN THE PROBATE OFFICE OF SHELBY COUNTY,

ALABAMA, AND THE DECLARATION OF COVENANTS, CONDITIONS AND .
RESTRICTIONS FOR HIGHLAND LAKES, A RESIDENTIAL SUBDIVISION, 15TH

SECTOR, RECORDED AS INST. #1998-12384 IN THE PROBATE OFFICE OF

SHELBY COUNTY, ALABAMA (WHICH, TOGETHER WITH ALL AMENDMENTS

.~ THERETO, IS HEREAFTER COLLECTIVELY REFERRED TO AS, THE
"DECLARATION") .




. - L. )

PLANNED UNIT DEVELOPMENT RIDER |

| THIS PLANNED UNIT DEVELOPMENT RIDER is made this 25TH day of JUNE, 1999 [ :
and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the '"Security
[nstrniment”) of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note (0 B

' FIRST FEDERAL BANK (the "Lender")

of the same daip askl covering the Property described in the Security Instrument and located at:

160 HIGHUAND PARK DRIVE - ., BIRMINGHAM, AL 35242

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with othier such parcels and certain
THE MAP OF HIGHLAND LAKES, 15TH SECTOR, AN EDDLEMAN COMMUNITY, AS RECORDED IN MAP BOOK 23,
PAGE 133 IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

(the "Declaration™). The Property is a part of a planned unit development known as

o R BT T—
(the *PUD"). The Property also inchades Borrower’s interest in the homeowners association or equivalent entity owning of managing
t!m:mmarmand facilities of the PUD (the "Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

. PX/D COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

S 4 . Borrower shall perform ail of Borrower’s obligations under the PUD’s Constituent Documents. The
*Constituent Documents”® are the: (i) Declaration, (ii) articles of incorporation, trust instrument or any equivalent document which
creates the Owners Association; and (jii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
prﬂm'_y.'whenm.aﬂdmsmdmmmimpomdpummw the Constituent Documents. |

B ﬁﬂﬂl’ azard Insurance. So long as the Owners Association maintains, with a gencrally accepted insurance carrier, a "master” or
“blankeét” policy insuring the which is satisfactory to Lender and which provides insurance coverage in the amounts, for the
periods, and against the hazards Len requires, including fire and hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium

installments for hazard insurance on the Property; and

policy. | -
In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the Property, or {0
common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply ghe proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower. |
C. Public Liability Insurance. Borrowecr shall take such actions as may be reasonable to insure that the Owners Association
mainiains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other mkinﬁufaﬂ or any part of the Property or the common areas and facilities of the PUD, or
for any conveyance in licu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied t
Lender to the sums secured by the Security Instroment as provided in Uniform Covenant 10.

 E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written consent, either
partition-or subdivide the Property or consent {o:
(i) the abandonment or termv ution of the PUD, except for abandopment or termination required by law in the case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation or emineat domain;
(ii) any amendment to any provision of the *Constituent Documents® if the provision is for the express benefit of Lender;
- (iii) termination of professional management and assumption of self-management of the Owners Association; or

. (iv) any action which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts
disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note ratc

and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisions contained in this PUD Rider.

_ (Scal) L - (Seal)

<Borrower | -Borrower
(Seal) ‘ _ (Scal) 1

-Borrower | | -Burrower

IANA C. FERGUSON

MULTIST&JE PUD RIDER- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT | Form J150 9/90
ITEM 162200 (9112} o Graat Lakes Busineas Forme, inlll To Order Cail: 1-800-330-9343FAX 818.791-1131
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FIXED/ADJUSTABLE RATE RIDER o
(1 Year 'l-‘mury Index—Rate Caps)

nstrseient™) of dlhaim by the undérsign _{ﬁe ‘Barim') t6 secure Borrower's Fixed/Adjustable. Rate Note (lhe "Note") to
L e et #'- 3] '-: m P ﬂ.‘ BUX lglﬂ.’_ _T‘[]SGMQSA_,”,M 354{)3 .........................................................................

u-ii-_rr“'“_lirtﬂau-hl FHr H Hrt- Y YYRTLL tLmama T TR adrrrrnadnkad
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P tﬂ' ﬁe same d&te and . covering the pmpmty described in the Security Instrument and localed at:

150 EIM PARK DRIVE. BIRHIHG’HM,AL 35242

{Prwhddrwl

“MTEWFGRACHMENTHEWR‘SFKEDINTERESTRATE TO AN ADJUSTABLE
REST RATE. THE NOTE LTS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN

clmm AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

AMONALCOWNTS Inaddmuntolhecwenmtsmdmtsmademﬂw&cmtyhﬁrmmn Borrower and Lender further
cowmdwufolm .

ABJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

mmm for an mmll fixed interest rate of ... 6 625 eemreemrnessrnssmnererenssannanaereneenns 70, 1108 Note also provides for a change in the
imitial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

- {A) Change Dates JULY 1, 2004

. Tlw initial fixed interest rate [ will pey will change to an adjustable interest rate on the first day of .... ., and
tﬁ#ﬂmm“telmllwmycwmthﬂdnymuﬂlmthﬂmuﬁﬂ Thcdateunwhchmyuuhalﬁxeduﬂer:stmtechmges
tnmrljmhblemtﬂestmtc mduchdatemwlchmyadjusmblemmmemﬁchmge is called a "Change Date.”

+(B) The index

" Beginning with the ﬁmcmm mﬂ]m&cmwmmﬂbewmmlndn The "Index” is the weekly average yield on
United States Treasury securities adjusted to a constant maturity of I year, as made available by the Federal Reserve Board. The most recent Index
ﬁgureavndnhieuofthedate4$dlysbe£ureuch0hmgebat=mu|}edthe“0mrmtm

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information. The Note Holder
~ will give me notice of this cheice. |

- {€) Caiculation of Changes
| mmwm the Note Holder will calculate my new interest rate by adding ..... 3:00 . percentage points
(oo %)totthmtIndex.TthHoldumuthmmmdmemﬂtnfﬂuSMtlonmmewMghmufmmmgcpomt

(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.
The Note Holder wall then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal that I am

expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than .8.625......% or less than %..822...% Thereafter, my
adjustable interest rate will never be increased or decreased on any single Change Date by mnmtlmntwo%acentnge points (2.0%) from the rate of
interest [ have been paying for the preceding 12 moaths. Mymtﬂestmtcmllnembegrututhm 12.625 ...

(X) Rffective Date of Changes

My new intcrest rate will become effective on each Change Date. I will pay the amount nfmy new monthly paymént beginning on the first
monthly payment date after the Chmgc Date until the amount of my monthly payment changes again.

MULTISTATE FIXED/ADJUS TABLE RATE RIDER—1 YEAR TREASURY INDEX—Single FamilyFannie Mae Uniform Instrument

Form 3182 5/94
(page 1 of 2 pages)
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(F) Notice of Changes ! !
The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an adjustable inferest rate and of any

' éhinplmmyadjmblc interest rate before the effective date of any change. The notice will include the amount of my montiy payment, any
mfnmmarequuedbylawtubengmmemalmmmphmwnmnhuufamwhomllansw:ranyqucstmnlmayhave regarding the

Traim ﬂ’ Iﬁcl’ | “nynrlhleﬂdﬂh"mfhhm“ If all or any part of the Property or any interest in it is sold or transferred
wﬁlWMmBmmmldurtmufumlmdﬂomwerlznotannh:ralpmon)mthmundeﬂpmrmttmmmt Lender
-memnummﬁm&mmmwwmwwmmm However, t}usoptmnshnllnutbeexmsed
byImﬁnrifmumohbmdbymllwuofthethzeofﬂusSecmtyInshmt

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 daysfrom

the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
mMm;ﬁu‘m&emﬂndeﬂmﬂ,hﬂdﬂmymwkamymﬁm permitted by this Security Instniment mmmltﬂn'trwrnounc
nrdmﬂmm -

ZWM'SWMWMH CHANGES TO AN ADJUSTABLE INTEREST RATE UNDER
THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN
SECTION Bt ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE
SECM MMNT SHALL BE AMENDED TO READ AS FOLLOWS:

_ Mﬂth?ropenyﬂrIMdﬂhtemtthrmer Haﬂmanypmtufmeﬁupertyurmymtcrcstmltlsmldormafmed
(nr[fabmeﬂmlmtﬂestmBorrowmsoldntmt'umdmdBmwmnotananmlpemon)mthoutLender’s prior written consent, Lender
may, #t its option, require immediate payment in full of all sums secured by this Secunty Instrument. However, this option shatl not be exercised
bylm&rthtu is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if’ (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate-ate the intended transferec as if 2 new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to the loan assumption.
'LmdcrdmmnyreqmmcmufutetomgnanamnptmagmunmtthatmmcpmmemLmdcrand that obligates the transferee to keep all
the promises and agréements made in the Note and in this Security Instrument. Borrower will continue to be obligated under the Note and this
S&mtthmlmLaMmkmmemmung

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by thus
Security Instrament without further notice or demand on Borrower.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable Rate Rider,

...(Seal)

WILLIAM S. FERGUSON [ S
JUL{ANA C. FERGUSON | : -Borrower
X 9-33180 .
oafnsfi‘B‘BERTIFIEB - Form 3182 5/%4
o84S At Fﬂﬁmﬁ (page 2 of 2 pages)
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