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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Premiers Homes. Inc., whose addrese is P. O. Box 965, Petham, AL 35124 {reterread
to below as ~Grantor”); snd Regiona Bank, whoss addrass [s 2964 Peiham Parkway, Petham, AL 36124 (referred

to below as "Lender”).

GRANT OF MORTQGAQGE. For vaiueble considerstion, Grarmtor mortgeges, grants, bergains, salls snd conveys to Leander all ot Grantor’'s nght.
title, and interast in and 10 the following described resl property. fogethar with aif existing of subsequantty erected or stlixed buhinwga
improvements snd fixtures: sl sasements, rights of way, and appurtanances: all water, wels rights, watercourses and ditch righte (includkng
stock in utilities with ditch or irrigation rights); and 8ll othes %, roysities, and profita I"I!lltin% 10 the raal property. including without lumutation
all minerala, oil, gas, geotharmal and similar matters. located In Sheiby County, State of Alabama (the “Real Property ).

Lnt14,mﬂmtnth¢&wwuf3umuhm.ﬁuu3.uwdodhhhplook25.m.65.hmu

Porbete Office of Shelby County, Alshama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 14, Summerchase, Calera, AL 36040,

Grantor presantlty assigne 10 Lander all of Grantor's right, title, and intarest in and 1o 8l lesses of the Proparty and all Rents from the FPropeatty
in addition. Grantor grents to Lender a Uniform Commerciat Code security intarasi in the Personal Praperty and Rents.

DEFINITIONS. The following words shall have the following mMasnings whan usad in this Mortgage. Terms not otharwise cdalined n thas
Morigage ahdll have the meanings attributed to such terms in the Unitorm Commaerciat Code. All referancas 10 doitar amounts shall mann
amounts in lawiul monay of the United Stetes of America.

feantor. Tha word “Granior™ mesns Pramiece Homes, Ine_. The Grantor is the mortgagor under this Mortgage.

Guarartor. The word "Guarentor” means and ncludas without limitstion each and all of the guarentors, suretiea, and accommodation
parties in connection with the indebtedness.

Inﬂl’o\vﬂ.‘lﬂlﬂt The word "Improvementis” masns snd includes without hmitation sl axiating angd future improvaments, buwldings.
siructures, mobide homes gHixed on the Res! Property. facilitiog. mdditions, raplacemeants and gther construction on the Real Property

indebtedness, The word "indebtedness” means sll principal and intarsst payable under the Note and any smounts sxpended or sdvanced
by Lender tc discharge obligations ot Grantor of expensas incurred by Lander to enforce obligatons of Grantor under thus Mortgags.
together with interest on such amounts as pravided in this Morigage.

Lender. The word "Lender’ means Regions Bank, its succesaors and sssigna. The Lender 18 the mortgages undar 1hus Mortgage.

Mortgege. The word "Mongage™ means this Morigage between Grantor and Lender, and includes without rnitation all asmgnments arxi

ssturity interest provisions relsting to the personel Property snd Rents.

Note. The woid "Nota™ means the promissory note of credit agresmant deted July 12, 1988, in the original principsl smount of
$81.000.00 from Grantor to Lendef, together with all renswals of, sxtensions ol. modifications of, refinancings of. consolidations of. \
snd substitutions {or the promissory Note of sgreamant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Parsonal Proparty. The words "Personal Property” masn all squipment, fixtures, snd othes artickas of personsl peoperty Now Of hergatia
owned by Grantor, and now Of harsafter sttached ot affixed to the Rea! Propearty; together with alt sccassions. parts. ardd additions to. all
replacaments of, and s substitutions for, sny of such property, and together with all proceods (inchuding without mitation all insurance

proceads and refunds of premiums) from any sak of athar disposilion of the Property.
Property. Tha word " Praperty” mMesns collectivaly the Raal Property and the Personai Property.
Resl Property. The words "flssl Property” maan the property, intereats snd rights described above in the “Grant of Morigage ™ sechan

Aciated Documents. Tha words »Reiated Documents” mesn and include without limitstion oH promissory notes. credit sgraements. lodh
ROTBRMEnts, srvironmental sgreaments, gubTanTIeS. security agroemaents, MOrtQaged, deads of trust. ahd all other Instrumenta. sgrowTenis
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and documents, whether now of heraafter axisting, axecuted in cornnection with the Indebtedness. 4
Aents. Tha word “Rents” mesne all present and fulure rents, revenues. inComa, asuss, royaities, protns. and orhar panatils defived trom
the Proparty.

THIS MORTQAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTYS AND PERSONAL PROPERTY, 1§
GIVEN TO SECURE (1} PAYMNENT OF THE INDEBTEDNESE AND (2] PERFOAMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTOAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERME -

PAYMENT AND PERFORMANCE. Except as otharwisa provided in this Morigage, Geantor sheli pay to Lender all amounts secured by thia
Martgage as they become dus, snd shail strictly perform all of Grantor's obligations under this Mortpage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgrees that Grantor's posssssion and use of the Property shall be governed by
the following provisions.

Posseidsion and Use. Unth in default, Grantor may remain in possession and
the Renta from the Property.

Duty 10 Malntein. Grantor shall maintain the Property in tenantable condition and prompily parform all rapairs,
maintenance NECESsaTy 10 presarve its value.

Mazardous Substanoes. The terma “hazardous waste.” “hazsrdous substance,” ~disposal.” “rolanse.” and “threatened relasse,” as usad in
this Morigege, shall have the same maa inas as sat torth in the Comprahansive Environments! Response, Compensation, and Liabwity Act
of 1980, an amanded. 42 11.5.C. Section 9801, o1 seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub L
No. 99-498 |"BARAT), the Hazardous Matarisle Transporiation Act 4% U.5.C. Section 1801, &t seq.. e Rasource Consarvation anad
Recovery Act. 42 U.S.C, Saction BS01, et ssq., or other applicable atate or Federal lawe, rules. of regulations adopted pursusnt to any o!
the foregoing. The tenms “hazardous waste” snd “harardous substance” shall almo include, without limitation, petraleum and petrolrum
by-products of any fraction thereo! and asbestos. Grantor represents and warrants 1o Lender that: (8] During the perod of Grantor's
ownarship of the Property, thare has bean No use, generstion, manufacture, storage. traatment, dispossl, ralesss Of thraatenad roleass of
any hazsrdous wWesle O gubstance by sny parson oh, under, about or from the Property; (b} Grenter has no knowladge of. or reason 10

ballave that there has besn, except &3 previously disclosed to and acknowledged by Landar n writing, 11 sny use, ganeralon.
manuiscture, storege, treatment, Sispossl, releass, or threatened reisase of sny hazardous wasle of substance on, under. sbout or from the

control of and cperste and manage (he Proparty aml collec!

repiacaments.  ani
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: relating to such matters,
! tanant, contractor, agent

fedaral, state.

Proparty by any prior ownars or occupants of the Property or (il any sctual or threstenad Htigation or claims of any by ParROn

and (C) Except ms previousty disclosed 10 snd scknowiedged by Lender in writing. il rupl G e By
a¢ other suthorized user of the Property shall use, generate, manuiacture, atore, traat, dis of. or relgaes any

hazsrdous waste Of substance on, under, about or from the Proparty and {H} any such activity shal be condicted in compience with all

and local laws, regulstions snd ordinsnces, including without limitation those laws, reguiations. and ofdinances

described sbove. Gramor authorizes Lender and ita egents to entsr upon the Property to make such inspections and tesls, &t Grantor's

axpense, &s Lenddl My

deern appropriate 10 determee comphience of the Propsrty with this saction of the Mort . Any ingpections oI

tasts made by Lender shall be tor Lander's purposes only and shail not be construed to Crasta Any responaibility or lisbility on the part ol
Lander 10 Granor o to eny Oiher DAraon. Tha repressntations and warranties conlsinad herein gre based on Grantor's dus degenie n
invastigating the Property tor hazardous waste and hazsrdous substances. Grantor hareby {(8) releases and waives sy lulure cClams
againat Lander for indemnity or contribution in the event Grantor bacomes lishe tor Clesnup of ather costs under sy auch laws, and b
agioes 1o indemnity snd hold harmiesa Lender against sy and sl clams, lossas_liabilitias, damages, penaities, and expansss which Larvchms
may directly or indirsctly susiain of suter resulting from a breach of this section of tha Mortgage or 83 a consequence of any ule.

genaration, manufacture,

storage, dispossl, releass of thraatamed release of 8 hazardous waste of substsnce on the propartaa  Tha

of this section of the Mortgage, inchuding the abligation to indemnify, shall surwve the payment of the Indabtedness and the
satisfaction end reconvayance of the lien of this Mortgage and shatl not be attectad by Lender's acquisition of sny interest in tha Froparty.
whether by foraciosurs or otharwisa.

Nulgance., Waste. Grantor shall not cause, conduct or parmi{ &ny MASANCE Nor commit, permit. of sutter any slripping Of of waste o of 14
the Proparty or any portion of the Property, Without limiting the genarality of the foregoing, Grantos will not ramove, Or grant 10 any other
party the right to remove. By timber. minersla {including ol and gas), soil. gravel or rock groducts without the phor written consant at

Larder,

Removal of
consent of Lender. As A

. Qrentor shall not demodish oF remave any Improvements -trom the Heal Proparty without the prior wntien
condition to the ramovel of sny IMprovements, Lender may require Geantor to maka arrangemanis sabsfsctory 10

Lander 1o repiace such Improvements with improvermnants of at leaet aqusat value.

Lender's Right to Enter.
Landar's intereats and to

Lender and its agems and reprasematives may enter upan the Feal Property At all raasonsbie nmaes 1o attand 10
Inapsct the Property for purposes of Grantor's complioncs with the tarms and conditions of thus Martgage

Compliance with Goverranental Reguiremants. Grantor ahad promptly comply with sl laws, crdinances, and regutations. now or harealtnr
in aftact, of sll governmental authorities spplicable 10 the use of oCcCupancy of the Property, in¢luding without limiaton. the Amancans
With Digablitiss Act. Grantor may conlest in good faith any such law, ordinance. or reguiation and withhold compliance during any

procesding, including appropriate appesis, o long as Grantor has notified Lander in writing pros to doing so and 85 long a1, in Landsar s
sole opinien, Lender's intarests in the Proparty are not jeopardized. Lander may raguirs Grantor (0 post adequate sacunty o a surety bond
reascrably setlsfactory to Lendar, 1o protect Lender's intarest.

Duty to Proteot. Grentor

agrees neither to abandon nor leave unattended the Property. Grantor ahall do sil other acis, in addition ta those

actg set torth above in this saction, which from the character and use of the Property are reasonably necesaary to piotect and prasaive the

Property.
DUE ON SALE - CONSENT BY

LENDER. Lender may, at its option, declare immadiately due and payshie sil sums secured by this Mortgage upon

tha sals or transfer, without the Lender’'s prior written consent, of all or any pan of the Resl Proparty. or any intarest in the Aeal Property A
~galg of tranater® mesns the conveyance of Real Property or any right. title or interest tharain; whether legai, beneficiel of aquitable; whathar
voluntary or involuntary; whether by outright sale, deed, instsliment aale contract, land contract, contract for deaed, lepsahokd ntemmst with a

term greater than three {3} years. leass-option contrect, of by sale, assignment, of transtar ot sny baneficial intarest in or 10 any land trust
holding title to the Rasl Property. of by any other method of conveyance ot Raal Property interasl. H sny Grantor is & corporation, partnerahip or
hirmited ltabilith company. transfer Mso includes any change in awnership ot more than twenty-five percant {269%1 of the voling stock. partrarshrg
intaresis of limited Habilty company intarests, as the cass may be, of Grartor. However, this option shall not be axegrcsed by Lander if such
axwrcias is prohibited by feders! iaw or by Alsbama law.

TAXES AND LIENS. The tollowing provisions relating to the taxes and lians on the Property are a part ¢l thi Mongage.

Payment. Grantor shall pay when dus (arvd I ol evente prior to delinquency) all taxes. payroll taxea. specwt taxes, aisoasrmanis wate!
charges and sewe’ 34Tvice Cherges pvied sgsinst of on account ot the Property. end shall pay whan cue ait claims tor work dons on or tor
sarvices, rendersd or materiet fumished to the Proparty. Grantor shel mainiain the Property tres of all Kang heving priorty over of aqual 1o
the intersst of Lander under this Mortgege. axcept for the han of taxes and assesgments not dus, and axcapl as otherwise provicsd in the

tollowing paragraph.

Right Tc Contest. Grantor may withhold peyment of sny tax, assesament, Of cimim in connaction with a good faith disputs owver fhe

obligation to pay. 30 long

as Landar's ntarsst in the Property is not jeopardized. | & lwn sriges Of is filmd as a rasuft of nronpaymenl.

Grantor shall within fifteen {15) days after the lien anses or. it » lhen is fled, within fiteen (15) days sfter Grantor has nolice ol tha hhng.
sacure the discharge of the lien, or i requasted by Lender, daposit with Lender cash or g sutficient corporate suraty bond or ather secunty
sajistactory to Landar In an srmount sutficlent to giascharge the ken pius any Costs and atiormays’ tees or other charges thal cowkd BCCTE A%
s result of & foreciosurs or sale under the Hen. In eny contest, Grantor shall datend itsal! and Lender and shall satisfy any sdverse kg et
bafore enforcemant agsinat the Property. Grantor shall name Lander ms an additional gbligee under any auraety bond tyrmighed 10 the

contast proceedings.

Evidence of Puyment. Grentor shak upon demand furnish to Lender aatisfactory avidencs af payment of the taxes or ssscssmanis sivd shall

authoriza the appropriate
tha Property.

governmantal official 1o daliver 10 Lendar sl sny thme a written statemant ol (ha taxen snd sstassmeans #gans!

Notice of Construction, Grantor shail notify Lander at least fifteen (15) days beators any work ie commaenced. sny sarvices ara furnished o
any matarisls sre supphed to the Property, if any machanic's llen, malsrigiman’s lien, or other lien could be asserted on account of the
work, services, or materisis. Granmtor will upon requeat of Lender furnish to Lander advance assurancel satistactory 1o Lender that Grantar

can and wlil pay the cost

ol such Improvemania.

PAOPERTY DAMAGE INSURANCE. The following provisions reiating to inauring the Property are o part ot thas Mortgage.

Mairtanance of ineursnoe. Grantor shelt procure and msintain policies of fire insurance with standerd sxtended coverage ¢ndoraamants on
s raplacamant basis for the tull insursble velue covaring all Improvements on the Real Property in an amount sutticent 10 avoxd ppphcation
of any coiNAUANCE CIMUES, and with a standard morigagee clause in favor of Lender. Grentos shall also procure and MAINAN
comprehensive genersl Nability insurance in such coversge amounts as Lender may regquest with Lender being namad as sdditional nsursds
in such lisbility iInsurance policies. Additionally. Grantor shall maintain such other inauwance, including but not limitad to hazard, business
interruption and boiles ineurancs ae Lander may require, Policias shall be written by such insurance comparnies and in such lorm as may be
reascnably scceptable to Lender. Grantor ahall daliver 1o Lender certificates of coversge from each iNSuUrar contaming & stipuiation that
coversge will not be cancelisd or diminished without & minimum of ten (10) deys’ prior written natice 1o Lender and nat contning any
disclalmer of the insursr’s lisbility for fedlure to giva such natica. Each insurance policy 8lso shall include an sndorsement pravidmg tha
coverage in favor of Lender will not be kmpairsd in any way by any acl. omission or default of Grantor or any othar péraon. The Real

Proparty is located in an
Grantor agrees to obisin

sres designated by the Director of the Federsl Emargency Managemant Agency as o spacisl flood hazerd ares
arvd maimtein Feders! Fiood Inawsnce tor the tull unpesid principa!l balance of the loan. up to the maximurm pobcy

limita sat under the Nationa! Fiood Insurence Progeam, or as otharwise required by Lender, and to maintain such insursnce tor tha term ot

the loan.
Appiichtion of Proceeds.

Grantor shalt promptiy notity Lender of any loaa or damage o the Property. Lender may make proal of loas f

Grantor tails 10 do so within fifteen {1 5) days of the casuvaity. Whethar of not Lander's security is impaired. Lander may. at its sleciwon,
apply the procaeds 10 thg reduction of tha Indebtednens, payment of any lian sffecting the Property, or the rastorabon and repmr of the
Property. |t Lander slacts o spply the proceeds 10 restoration and repair, Grantor shell repair or replace the damaged Or JeaTroyed
improvemasnts i B ManNer satisfactory 1o Lender. Lender shall, bpon satistactory proof of such expenditure, pay of reimburas Grantor from
the proceeds for the ressonable cost of repeir or restoration if Grantor e not i defsult under this Mortgege. Any procesds which heve nal
bean dighuraed within 180 days after thew receipt and which Lander has not committed to the rapair or restorstion ot the Property shall ba
usad firat to pay any amount owing 1o Lender under this Morigage, then to pay accrued interest, and the remainder, it any, ahatl ba applmed
to tha principat balance of the indebtedness, | Lender holds any proceads after payment in tull of the indebtadnress, such procesds shalt be

paid 1o Granior.

Unexpired insuranca at Sale. Any unexpired Inswrance shall inure to the benefit of, and pass 10, the purchasar of tha Proparly covarad by

this Mortgage #t any trus

tea’s sale or other sale held under 1he provisiona of this Morigage. or at sny foreclosura sale of such Property

Grantor's Report on inkrancs.  Upon request of Lender, howaver nol more than once a year, Granor shail furmsh to Lender 8 raport on
sach exiating policy of inaurance showing: (s} tha name of the mnsurer, (D) the riska insured; (C) the amount of the policy; (d} the property

ineured, the then current

reptacement value of such property, and the mannear ot determining that value; and {8 the axpiration date of the

e
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WARRANTY: DEFENSE OF TITLE. The tolowing provisions relating to ownarship of the Property are a part of this Mortgage.

Twle. Grantor wacrents that: (e} Grantor hokis gond and marketable title ot racord 10 the Property in tee simple, free andg clear at all ans
and sncumbrances other than those set forth in ths Real Property description or in any title inguranca policy, title report. of fingl tithe DpenKIN
laaued In tevor of, snd secapted by. Lander in connaction with this Morigage. and (b} Grantor has the tull right, pawer. and suthofrity o

Dafense of Tite. Subject to the exception in the paragraph shove. Grantor warrants snd wist forevsr datend the ulke (o the Progerty sfane?

the lawtul cipims of el parsons. In the vant any action or procaeding (8 commencad that questions Grantor’'s title or 1he iimvrast of Lander

under this Mortgage. Grarmor shall defend the action at Grantor's axpanss. Grantor may be the nominal party in such procesding. Erst

Lander shall bs sntitied to participate in the proceeding end to be rapresented in the proceeding by counsel of Lendes’s own choice. am

Grantor will daliver, of causs to be dalivered, to Lender such instruments as Lender- may raquaat from bima to tme 1o petmil such t
participation.

Complilence With Lawe, Grantor warrsnta that the Property and Grantor's use of the Property comphes with all existing appicCatie Iaws .
ardinancaa, and reguiations of govemmental authorites.

CONDEMNATION. The following provisiona relating to candemnation of the Property are » part of this Mortgage.

of Net Proceeds. 1 aif or any part of the Property is condermned by eminant dommin proceedings of by any proteading of
purchaes in fleu of condemnation, Lander may at lis slection require that sl or eny portion of the nat procseds of the award be apphied to
tha (ndebtedness or the repalr Or restoration of the Property. The net procesds of the award shall mean tha sweard ahtar paymant of all
rdadONaADI0 COSLS, eXDANSEd. and attornays’ tees incuiied by Lander in connection with the condemnation.

Proceedings. |f any procesding n condemnation is filed, Grantor shall promptly notify Lander n wniting. and Grantor shsll promptly 1ake
such staps as may be necesssry 10 defend the action and cbtain the award. Grantor may be tha nominal party in such proceadmg. but
Landsr ahatl be entitied t0 participste in the proceeding and to be ropresented in the procesding by counsel of its own chowce, and Granior
will delivar or cause to be delivered to Lander such instrumants as may be requesied by i{ from time to time to parmit such participatson

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisons relating 1o goOvernmenial taves.
teea and charges are 8 parl of this Morigage:

Curtent Taxes, Feos and Charges. Upon recquast by Lendar, Granior shall execute such documents in addition to thus Mortgage anc taka
whataver other saction is requestad by Lender 1o parfect snd continue Lender‘s hen on the Real Property. Grantor shall reimburse Lender {or
all taxes, &3 described below, together with sl experses incurred in recording, perfacting or continuing thwa Morigage. inchuding without
imitation all taxes, fess, documeniary Stamps, srd other charges for recording of ragiataring this Morigage.

Taxes. +h¢ following shall conatiiute taxes 1o which this saction apphes: (a} a specific tax upon this type of Maortgage or upon all or any
part of the Indebtedness secured by this Mortgege: (b} 8 specific tax on Grentor which Grantor is authorized or required 1o deduct from
payments on the Indebtedness seeured by thie type ot Mortgege; [c) & tax on this Typs of Martgage chargeable sgainat the Landar or the
holder of the Note; and (di a specific tax on ali of aRy portion of the Indebtedneas Of OR DAYMBNTS ot principni and mtoreat made by
Grantor,
' 4

Subsequent Taxes. 1t eny tax to which this saction apphas is anactsd subsequant to the date af this Morigage, tiis avent shali hove th
same stfect as an Evamt of Defsult (as dafined below}, and Lander may exercise any of ail of its aveilsble ramedias tor en Event of Defauht
as provided below uniess Gramtor #ither (a) pays the tax before it becomes delinquent, or (b} contaats the tax &s proviced sbove 0 ihe
Taxes snd Lisns section and deposits with Landes cash or 8 sufficisnt corporate surety bond or other sscurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The tolowing provisions relating 10 this Mortgage 8s a secunty agreemant ara a part of
this Mortgage.
Security Agreemant. Thiaz instrument shell conatitute a security agreement to the axtent any ot the Property constitutes hixtures o other
persanal property, and Lendet shall have off of the righta of a secured party under tha Unitorm Commercial Code as amendad from tima 1o
tirne.
Security interest. Upon request by Lender, Grantor shail sxacute finsncing statemants and take whatever othar achion 1 fequesied by
Lander to perfect and continue Lender’s security inlerest i the Rents and Personal Property. In addition to recording this Mortgage in The
real property records, Lencder mey. st sny time snd without further authorization trom Grantor, file axecuied counterparts. coOpWes Of
raproductions of this Morigage 58 & finsncing steternent.  Grantor shall reimburse Lender for all axpenses currad in partacting or
continuing this security interest. Upon defsult, Grentor shall assambie tha Personsl Proparty in B Mannar and 81 a place rassonably
convenient to Grantor and Lender and make It availsble to Lender within three {3) daya altar receipt of written dama.ruj from Lander

Addrasses. The mailing addresses of Grantor (debtor end Lander (secured partyl, from which information concerring the seculity ntares!
granted by this Mortgags may be obtanad {sach as raquired by the Uniform Commercial Code). srs s stated on the hrat paga of T

Mortgage.
FURTHER ABSURANCES: ATTORNEYIN-FACT. The following provisions relatmg 1o lurther psaurances and attornay-in-tact sre & pan of this

Morigage.

Further Assuranoes. At any time, and from firme to time, upon request of Lander, Grantor wil make, sxecute and dolneds, Ot Wil CALAS 1O
be made, axscuted or deliversd, to Lendar or to Lender’s designes. snd when requestsd by Lencer. Cause 10 be filed. recorded, rehled. of ‘
rarecordad, as the case may be, st such times and In such offices and places 3s Lander may deem appropriste, any and ol such morigages.
dends of trust, security deeds, security agrssments, financing ststements, continuation stetemsnts, instruments of further BESUrANCS.
certificates, and other dOCUMeNts &8 May, in thi sols opinion of Lender, ba NBCBssary of desirabla in order 1o effectuata, complete. perfect,
continue, or preserve (a) the cbiigations of Grantor under the Note, this Morigage, snd the Related Documents, and (b} the hans and
security interests created by this Mortgage es firat end prior liens on the Property, whather now owned of hateatter acqured by (Grantor
Uniass prohibited by law of sgreed to the contrary by Lander in writing, Grantor shall raimburse Lander for s costs and sxpensss incurred
in connection with tha matters refarred to in this paragraph.

Attorney-in-Fact. H Grantor talls to do any ¢! the things reterred to in the praceding paragraph, Lender may do 30 {or ard In the name of

Grantor and at Crentor's expenss. For such purposeas, Grantor haraby irevocably mppoints Lander ss Grantofr's attornay-n-fect lor the
purpose of making, Executing, delivering, filing. recording, and doing all other things as may ba nacessary or gaswrable, i Lendes s sole

opinion, to accomplish the matters raferred 10 in the praceding paragraph.
FULL PERFORMANCE. I Grantor pays all the iIndebiadness, including without imitation all advances secured by this Mortgage. whan due. s
atharwise performs bll the obligationa imposed upon Grantor under this Mortgage. Lender shall exacuie and dehve: to Grantor 3 suitabie

satistaction ot thizs Mortgege ’nd siitable staterments ol terminetion of any financing statement on tie avidencing Lander's secunty nigreat in
tha Rants and the Pecaonal Property. Grantor will pay, if parmittesd Dy applicable 1aw, any reasonable terrunation se ss datorrmned by Lender

from tirmae to timd. )
DEFAULT. Each of the foliowing, Bt the option of Lander, shall constitute an event of default |"Event of Detauit™) under this Mortgmge:

Default on indebtedness. Feilure of Grantor to make any paymant when dus on the IndeDtedness .

Default on Othes m. Eallure of Grantor within the time raquired by this Mortgage 10 make any payment 1or 18xas of (surenca. of
any other payment nacessery 10 prevent filting of or 1o atfect diacharge of any lian.

Compliance Default. Fadure of Grantor to comply with sny other term, obligation, cowvenant or condition contained 1n this Mortgage. the
Note or in any of the Relsted Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, axtangion o credit, security Bgresment. purchase of 3840
agreemant, of any other agreement, in favor ot any other creditor or person that may materially sftact any of Grantor’'s property o

- U PO Ty
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Grantor's ability to repay the Note of Grantor’s lhl#l'v " p-'riurm Grantor's obligstions under this Morigege of nf-w at rh1 Relptad
Documants. :

|
| Falog Statemnents. Any warenty, reprasentation of statement made or furnished to Lender by or on bahatf of Grantor wnder thin NOrtgegs.
! the Nots or the Related Documanta i faise or misleading in any materisl respeact, sither now or at the time made or turnished . #

Defegtive Colletarnlization. This Morigage or any of the Related Documaents ceases to be in tull force snd aftect lincluding taidure ol any
colletersl dacuments 1o create a velid and perfected security intereat or hen) at any time and for any reason.

insvivency. The dissohstion or termination of Grantor's existence as s going business, tha insolvency of Grantor, the appomntment ol &
' recsiver for any part of Grantor's proparty, 80y sasignment for the benefit of craditors. any type of creditor workout, or the COMMancamanit
: of any proomding undier ey benkruptcy or insotvency laws by or ageinat Grantor.

Feresiopurs, Forfelture. etc. Commancement of forsclosure or forfeiture progeedings, whethar by judicial proceeding. sel! help

of sny other method. by any creditor of Grantor or by any govemmental agency against any of the Praperty. Howaever. this
subsection shell not apoly In the svent of s good taith dispute by Grantor as 1o the validity or reasonsblaness of the claim whech is the hasik
ot the toreciosure or foreteiture procesding, provided that Grantor gives Lander writien notice of such claim and furrushas reserves of A

surety bond tor the claim satmtectory to Lender.

Brasch of Other Agresment. Any breach by Grantor under the tsrms of any othar agreament Detwean Grantof and Lender that 14 not
resmediad within any grece pericd provided thereint. including without limitation any sgreamant concarning any iebltedness or olthat

obligation of Grantor to Lender. whathar existing now or later.

Events Affecting Guaramtor. Any of the praceding events occurs with respect to any Guarontor of say of tha tndebDiednass Or any
Guaranior dias or bacomes incompatant, of ravokas or disputes the validity of, or iability under. any Guaranty of (he Indebtasnads.

Adverse Change. A materisl adverse chasngs occwrs in Grantor's hnancial condition. or Lander betaves the prospect ot payment of
performance of the Indehtadness is impaired.

insacurity. Lender in good falth deems itaalt ingacura.

RIGHTS AND REMEDES ON DEFAULT. Upon the occurrence of any Event of Default and at any tima thereatter, Lender. at its ophon, may
axarcise a0y ona of more of tha following rights and ramedies, in addition o any other rights ar ramedies provided by law:

Acoviersts indettedness, Lender shail have the right at its option without notice 1o Grantor 10 declare the enire indebtadroas immediately
dus snd paysbie, including any prepeyment pensity which Grantor would be required to pay.

UCC Remediss. With respact to all or any part of the Personal Property. Lender shait have all the rights snd ramadies of 8 secured party
under the Uniform Commaercial Cods.

Collact Remts. Lender shall have tha right, without notice 1o Grantor. 1o take possession of the Properiy and colct the Flents, mchadng
amounts past due and unpaid. and appty the netl proceeds, over and sbove Lender’s costs, against the Indebtadness. In turthesance of thaa
right. Lander may require any tenant or othe: usar of the Property to make paymants of rant or use lees diractly to Lender. |f the Reants are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-1act 1o endorse inatruments received in paymenl
tharea! in the name of Grentor and to negotiate the same and collect tha proceeds. Payments by tenants or other usars 1o Lender 1n
casponee to Lender's demand shall satisty the obligationa tor which the payments are made, whether or not any propar grounds for (he
demand existed. Lender may axsrciie its rights under this subperagraph either in person, by sgent, of through & recerver.

Appoint Recelver. Lender shail have tha right o have a recelver appointed to take possession of all or any part of the Property. with 1hs
powar 10 protect and pressrve the Property, to operate the Property preceding foreclosure of sals. and to collect the RAents ftrom the
Property, snd spply the procseds. over and above the cost of tha receivership. againat the Indebtedness. The receivar may sarve without
bond If mitted by law. Lender’s right to the appo'ntment of 3 receiver shall exixt whather or not the apparent valus nt the Property
axcesds tha indebtedness Dy § substantial amount. Employment by Lender shall not disquality a parson trom sorying 8s 8 roceived

Judiciel Foreclosurs. Lender may obtain a iadicial decres foreciosing Grantor's interest in all or any pert of the Proparty.

Sale. Lander shall b suthorized o take possession of the Property and, with or without taking such possession, after grang
natice g tha time, place and terme of sale, together with & deacription af the Property to be sold. by publication once & weehk for three {3
auccessive wesks in sDME NEWSDEDET published in the county or counties in which tha Real Property 0 be sodd is locsted, to sall the
Property {or such part or pars therso! as Lander may from time to time slect 10 ssll) in front of the front or main door of the courthouss ol
the county in which the Propefty ¢ ba soid, Or 8 substeritial and materiat part thersof. is located, at public outcry. ta the highest becidar 10r
cash. If thare is Real Property to be sold under this Mortgege in more than one county, publication shalt be made in sl counties wheare (ha
Real Property to ba sold is located. if no newspaper is published in any county in which any Res! Property to ba sold 18 iocsiad. Ihe nohce
shsll bs published in & NOWEDEDET published in an adicining county tor three |3 puccessive weeks. The sale shall ba hald betweaen tha
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exarcise of the power of sale under this Morigage. Lender may D«d 81
sry sals had under the terma of this Mortgage and may purchase the Proparty if the highast bidder theratfore. Grantor heraby waives any
and all rights to have the Property mearshelled. In axarciging its rights and remedies, Lander shall be free to aell sH or any part ot the

Praparty together of saparately. In one sala or by separate sales.

Deficiency Judgment. i peemittad by applicatie law. Lender may obtain a judgment for sny daficiancy remaiming 10 the Indeblednass chonl
1o Landar sfter sppilcation of all smounts receivad from the axercise of the rights provided in this section.

Tenancy at Sufferancs. It Grantor remaing in poasession ot the Property after the Property ia sold as prowided above ar Lendar otherwse
hecomas antited 10 pOSIESSION of the Property upon default of Grantor, Grantor shall become 8 tenant at suiterance of Lendar or the
purchaser of the Propsny snd shall, at Lender's option, eithar () pay A ressonabie rantal tor the use of the Proparty, o (bl vacate the

Property immadistaly upon the demand of Lander.
Other Remaedies. Lendes shall have &) othes rights and remadies pravided in this Mortgage of tha Nota or available at law of 11 &Quaty

Sele of tha Proparty. To the extent permitted by applicable law. Grantor hareby waives sny and sl nght to hava tha property marshabed
In exerciaing s rigins and remecies, Lender shall be froe to sell all or any part ot the Property together or sepsrately n ona seia of by
separats sales. Lender shall be entitled 1o bid a1 any public sale on ol or any portion of the Fropety.

Notice of Sale. Lendar shall give Grantor ressonabis notice of the time and place of any public sale af the Personal Property of gl the time
atter which any privata sals or other iIntended disposition of the Parsonsl Property is 10 be made. Reasonable notice shatt mean nolice
given at lsaet ten {10} days bators the time of the sale or disposition,

Waivet: Election of Remedies. A walver by sny party of a breach of 8 provision of this Morigage shall not constitute & warver of of
prejudice the party’s rights otherwise to demand strict complisnce with thet provision or any other provision. Election by Lender 1o parsus
any remedy shell not axchude pursuit of sy other remedy, snd an alection to make expenditures or take action to perform an obhgetion of
Grantor under this Mortgage aher faliure of Granior 10 parform shall not eftect Lendar’s right to deciars a8 defaull and axercisa Its remedms

under this Mortgage.

Attorneys’ Fees; Expenees. 1 Lender inetitutes sny suit or action 1o anforce any ot tha terms of this Mortgege, Landar shall be entitiad 10
racover auch sum aa the court mey acdpadge reasonable as attorneya’ feas at trisl and on Any appeal. Whather of not any COUrT AClan &
mnvoived, at ressonebls sxpendss incurred by Landey that inn Lender’s OpINION Bre NBCESAsry at any Lme for the protection of its mtarest or
the anforcement of s rights shal hecoma a part of the Indebladness paysble on demand ond shalt besr interest from the date of
expenditure until repaid st the rate provided for in the Mote. Expenses covared by this paragraph include, without hrmitehon, however
subject o any imits under applicable law, Lender’s attorneys’ tees and Lender's legal expanses whether or not there i A lawsuit . ncluding
attorneys” Teas tor Denkiruptcy proceedings (including afforts to modity or vacate any automalic sisy Of injunction). appesis and any
anticipated poat-judgment collection services. the cost of sasrching records, abtaining litle reports {including torecionure rOporisl.
surveyora’ reports, and apgraissl fees, and tite ingurance, 10 the extant parmitted Dy applicabie law. Grantor siso will pay any cowt costs.
in mddition to ali other sums pravided by law.

NOTICES TO GRANTOR ANMD OTHER PARTIES. Any notice under this Mortgage, including without limitation sy notice ol detaull and any
notice ol sale to Grantor, shall be in wtiting, may ba sent by telafacsimile (uniess otherwise required by law), and shali be attaclive whan
actuahy delivered, or when deposited with » nationally racognized overnight courer, or, it maitad. shall be deamed ettective when dapositwd n
the United Statss mail tirst clsss. certifiad or registerad meil, postage prapaid, diracted to the addresses shown noar the beginning of this
Morigagae. ANy party may change its address for notices undar this Mortgage by giving tormal wreittan notice to the other partias, ppeciving
that the purpose of the notice le to change the party’s sddress. Al copien of notices of toreclosure from tha hokder of ary han which has
priority over this Mortgege ahaill be sent to Lenda:'s address, ss shown near the beginning ot this Mortgage. For fatice purposes. Granios
agroes to keep Lender informed st &8l times of Grantor’'s curremt address.
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MISCELLANEOUS PROVISIONS. The following miscelianecus provieions sre a part of this Morigage:
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Amendmerts. This Mortgage, together with any Aelgied Documents, constitutes the entirs understanding and agreement of the gartes &
1o the matters sat forth in this Mortgage. No stterstion of or amendment 1o this Mortgage shall be atfective uniess Qiven in writing and

signed by the party of parties sought tc be charged or bound by the aiterstion or amendmeant.

Armusl Reports. if the Property is usad lor purposss other than Grantor's residence, Grantor shall turrush o Lercsar, upon reduest. a

certified mtatemant of net operating income received from the Property during Grantor's previoua fiscal year in such form and datml as
Lander shall require. "Naet sparating incomas” shalt meon afl Cesh receipts from tha Property imns all cash axpenditures mads 1n CONMNACTON

Applicable Law. mmmmhMmLm-ﬂmumemmmsm-mum. Sulject to the provisons
mMﬂW“thﬂthwﬁmhhmdmsmdlm.

W.MM“WNM.MMHMEmﬂ-ﬂtmﬁm. shall bs erbitreted pursuant to the
Rules of the Amedcan Asbitration Associgtion, upon request of either perty. No act to taka or disposa of any Collateral shall conBliute A
waiver of this srbitration agreament of ba prohibited by this arbitration agreemaent. This includes, withoul limitston. oD1aImING inqunctiwe
relial Of 8 temMporary restraining order, invoking & power of sale under any deed of trust or mortgage, obtaining a writ of attachment ur
impesition of & receiver, or axercising any righta relating to perscnal property, including taking of dispoaing of such property with ar withaout
judicial process pursusnt 1o Article 9 of the Unitorm Commercial Code. Any disputes, claims, of controversies concerning 1he lawiuiness or
reasonablensss of any act, or axerciss of any right, concerning any Collateral, inchuding any claim to rescind, ratorm. Or otherwiss modily
any agresmant relating to the Colistersl, shall also ba erbitrated, provided however that no arbitrator ahall have tha right or the powar to
enjoin or restrain any act of any party. Judgment upon any sward rendersd by sny arbitrator may be entéred in any Coun hawving
jurisdiction. Nothing in this Mortgage shall preciude any paerty trom seeking equitable reliat from a court ol competent junsdction. Thae
statute of Hmitations, estoppsl, walver, laches, and similar doctrines which would otherwise be apphcable in an action brought by a parly
ahsll ba appticabia in any arbitration procesding. and the commencamant of an arbitration proceeding shail be desmed the commeoencament
of an sction for thess purposes. The Fedaral Arbitration Act shail apply 10 the construction, interpretation, arxl entfarcemant of thiy

arbitration provision.
Caption Headings. Caption headinge in this Morigage are jor convenience purposas only and are not o ba usad 1o intarpret of dehne the
provisions of this Mortgage.

Merger. Thers shatl be NG MBrger of the intarest or setate crested by this Mortgage with any other interest or estats in tha Fropsrty at any
time hetd by or for the benefit of Lender in any capacity, without the written consent of Lanoe.

Savetability. If & Court ol competant jurisdiction finds sny provision of this Mortgage 1o ba invelid or unentorcaable as 10 BTy DEYSON Of
circumstance, such Hnding sghall not render that provision invalid or unenforceable as to any other personk of ciwcumstances. |f fessbie.
any such otffending provision shall be deemed to he modified 10 be within the limits of entforceability or validity; however, 1f the otianding
provision cannot be 8o modified, it shall ba stricken snd i other prowisions of this Martgege in sl other respects shall reman valid and

arforcesble.

Successors and Assigna. Subject to the limitations siated in this Mortgege on trangfer of Grantos's interast, this Mortgage shall ba binding
upon and inure to the banefit of the parties, their successors and sssigna. |t ownership of the Proparty becomas vasted in a parson other
than Grantor, Lender, without notica to Grantor, may dasl with Grantor’' s successors with reference 1o this Mortgage and the indebiedness

by way of forbearanca of sxtenalon without releasing Grantor from the obligations of this Mortgage Of ligbility undar the Indebtedness.

Tima ts dt the Essence. Time is of the essance in the performance of thig Mortgags.

Waiver of Homestead Exemption. Grantor hareby releases and waives afl rights and banefits ot the homattesd axemplion iaws of tha State
of Alabamas a8 to sl indebtedness secured by this Mortgage.

waivers snd Coneenta. Lender shaki not be desmed to have waived any rights undsr this Mortgage (or under the Ralatad Documantsl
unless such waliver is in writing end signad by Lender. No delay or omission on the part of Lendar in exarcising any right shall oparais as 3
waiver of such right or any other right. A walver by any party of a8 provigion of this Mortgage shall nat consitute & waivar ol gr prejudce
the pariy's right otherwies 10 demand strict comphance with that provision or any other Provision. NO prior wamver by Landar. nor any
course of dealing betwaen Lender and Grantor, shall conatitute a waiver of any of Lendar’'s rights or sny ot Grantor’s obiigations as 10 any
tuture transactions. Whanover consant by Lendler s raquired in thia Mortgage, the granting of such consent by Lender in any instance shail
not conatituts continuing consem 1o subsaquent inatances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORT GAGE. AND GRANTOR AGREES TO iT8 TERMSE.

{BRAL)

Name: Donne J. Schmidt
Addrasy: 2804 Potham Parkway
City, Staee, 2W: Pelham, Alsbema 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama j
| 88
cOUNTY OF _Shelby o

I, the undersigned suthorty. § Notiwy Public In and for saki county in Baid state, hereby certify that James D. Mason. Presiden, of Pramisre
Homaes, Inc., » corporation, ia sipned to the foregoing Mortgage and who is known to me, acknowiedged before me on thia day thet, bamy
informed of the contents of sald Martgage., het or she, as auch officar and with tuH authority, axecuted the seme voluntanly tor ard as the act of

said corporation. .

Ehmuﬂmrhﬂmﬂm-ﬂﬁ_rmh"_______ L _dlfui_m_Juéx 19 39 .
) . 7 ’
m—m b‘{iécﬁk@ki{f‘j‘”
Notary Public
Aoy MMM DIVAES 0GTORSS 24, 35 - 2

NOTE TO PROBATE JUDGE

Thhmmwmmmmmummw;m.mmm—u-zum.
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