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MORTGAGE
TI-IIS LE)RTGAGE ("Secunty Instrument™) is given on
Theg:mmmm N. Frvin, an unmarried man

u 29 889

("Borrower"). This Security Instrument is given to___National Bank of Commerce of Birmingham, A ;
National Banking Asgociation , which is organized and existing f
under the laws of the United States of America ,and whoseaddressis___ 1927 First Avenue o
North #100, Birmingham, Alabama 35203 _ ("Lender™).

Bmmwer owes Lender the principal sum of __NINETY FIVE THOUSAND FIFTY AND NO / 100
““““““““““““““““““““““ Dollars (1J.S.5

95,050,00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on

Augqust 1, 2029

—e— . This Security Instrument secures
to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all mewals, extensions and modifications
of the note;(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and
assigns, with power of sale, the following described property located in._Shelby

County, Alabama:

Lot 126, according to the Survey of The Cottages at Stonehaven, Second

Addition, Phase Two, as recorded in Map Book 24, page 74

in the Probate
Office of Shelby County, Alabama.

The prnceeds of this loan have been applied to the purchase price of the
prﬂperty conveyed to mortgagor(s) simultaneously herewith.

which has the address of 197 Stonecliff Circle , __Pelham ,
' - {Straet] [City]
Alabama __35124 ("Property Address");
. [Zip Code}

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of thc foregoing
15 referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right tomortgage
grant a_nd convey the Property a_nd that the Property is unencumbered, except for encumbrances of record. Borrower warrants

and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record
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UNIPORM COVENANTS Borrower and Lender covenant and agree as follows
L Pegt it of Principal and Interest; ¥ ' and Late Charges. Borrower shall promptly pay when due
£ g pad. of and interest on the debt evidenced by the Note and any prepeyment and late charges due under the Note.

o B h'Tmmdlum Subject to applicable law or to a written waiver by Lender, Borrower shall
Lntder o the day monthly payments are due ander the Note, until the Note is paid in full, a sum ("Funds™) for:

() yearly txxes and assessments which may attain priority over this Security Instrument as a hicn on the Propesty; (b) ycarly

- leasehom. paymet ground rents on the Propeaty, if any; (c) yearly hazard or property Insurance premiums; (d) yearly
flood insyrance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender; in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These

mmmkd'ﬁscmwltmns“ I ender may, at any time, collect and hold Funds in an amount not to exceed the maximum

amonat & lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real

Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. § 2601 et seq. ("RESPA"), unless

anotiser 1w that applics to the Funds sets a lesscr amount. If 50, Lender may, at any time, collect and hold Funds in an
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(chngthlfLmdﬁmsuchanmmum)minanyFedﬂaleeLmBankum- apply the Funds to :
pay the escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow :
mumgmmmmmmwmﬂnﬂ:eFuudsand@pﬁcablelavrpe:rmitngndﬂ i
to make such a charge. Howem,wdetmaquuiremﬂ'mpayamﬁme charge for an independent real estate
.mfmﬁngmicemdbywnmmmﬁmmm1m,uﬂmmﬁmbh1awmmomerwim.umessanagmemm

.iﬁ,gadcormcable]awrequims mmwmmnlmmnmbemquhedwmymwany interest or earnings
~ on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
'-ﬁw'mwa,wmm,mmualacmﬂngnftheFun&.shwhgcmditsmddchimtotheFundsmldthepmpose
MwhicheachdehittnmeFundswasmadc. The Funds are pledged as additional security for the sums secured by this Security
B Iftleundsmldbyliendaexcwdmemmnmpamhwdwheheubywpﬁcahhhw.mshaﬂmmmmmﬁ
fmﬂaecxcmfunds'inmdamewfnhmemquhmmsnfamicaﬂehw. If the amount of the Funds held by Lender at
myﬁmcisnﬁ'mfﬁcignttupaythcﬁmmmmm.Ldemaymmﬁfmenwermwﬂﬁng,and,inswhcase
| Bmmmmaﬂ_mwmmmmywmakeupmedeﬁciemy. Bmmwershallmakeupttwdcﬁciemyin
~ no more than twelve monthiy payments, st Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrament, Lender shali promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire of sell the Property, Lender, prior to the acquisition
m*saleofﬂanww,slmlapplyanyFmdsheldbyLmdﬁalmcﬁmofacquisiﬁonnrsaleasacreditagainstmesums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
Wlmammm@&ammymmtmwmmmNm second, to amounis payable under

4. Charges; Liens. Bomower shall pay all taxes. assessments, charges, fines and impositions atributable to the
Mmymmqwmmmmmmmm nts or ground rents, if any. Borrower
slmllpaymmnbligatbnsinﬂxemmmvidmmmgmphz,mifnmmidinMMﬂ, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid
under this paragraph. 1f Bofrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing

WmmpﬂymanyﬁcnwhichhasMumﬂﬁsSwMtmemtuMess Borrower: (a)
agreesinwﬁﬁngmﬂrepaymenwfmeohligaﬁmmcmedhyﬁmﬁeninamanneracceptabbmunder; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate o
prevent the enforcement of the lien; or (c) secures from the hokder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Secunty msu'mnﬂILIfLmdﬁdetcnnMMHiypmanmpenyissubjecttoalienwhich
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the hien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

: 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards

including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and

| | * LOAN #:
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_'_Lﬂfldcrm'itsagﬁ!tmaymatcmmhlemﬂi%uponmm;ncﬁmspfthel_’ropeny.Lende:shall
w m at the tine of or prior 0 an inspection specifying reasonable cause for the mspection.

. OnOtImRN The proceeds- of any award or claim for damages, direct or consequential, in connection with L
smalation or other taking of any part of the Property, Of for conveyance in licu of condemnation, are hereby assigned :
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divided by (b) the fair market value of the Property |
Borrower. In the event of a partial taking of the Property m-
ﬁingismﬂmnﬂwmumnnfthcsumsmmedun-

i i unless applicable law otherwise pro-
thisSecmityInsu'umcntwhethera‘nmthesumsamthenduc.
] byLendﬂ'tanmwerthanhecundemmr offars‘to

application of proceeds to principal shall not extend
2 or change the amount of such payments.

ver. Extension of the time for payment Or
granted by Lender to any successor in interest

Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
' de the exercise of any right or remedy. o
awmmunf grmm Assigns Bouidnitllmt and Szveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’'s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) 18 co-signing this Secunty Instrument only to mortgage, grant and convey that
Bomowdr’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligaied to pay the
~ sums securedbyﬂﬂsSecmityInmnmt;mﬂ(c)wMLeMmandanyoﬂmBmwmayageetnezteni mndlfg,
fmbeararnmkemyxcommodaﬁonswiﬂlregmﬂwﬂleta‘msnfﬂﬂs%cmﬁy Instrument or the Note without that Borrower's
13. 'lﬂncm'ﬁﬂleknnsecmedbythisSecmity Instrument is subject to a law which sets maximum loan
charges.and"thatlaw.isﬁnaﬂymuuuedwmm interest or other loan charges collected or to be collected in connection
with thé loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount nmgsary}ofedu@
the charge w the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
bereﬁnﬂedw.Bmmwer.LMmaychmsetﬁmakeﬂlisrefumlhyreducingtlppnnmml owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
y prepayment charge under the Note. _ o
o 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1t or
by mailing it by first class mail unless applicable law requires uscfofanotlm method. The notice shall be directed to the
Property Addmm’mmymaddmssBmmexdesigmtesby notice to Lender. Any nmcegﬂLcndcr shall be given by
first class mail 1o Lender’s address stated herein or any other address Lender designates by notice to BOrTower. Any nouce
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this aph.’
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e emch&s‘ﬂmqmm Lendﬂ'ﬂlﬂll give Bormower n_otice of acce]emm The notice shall provide a period

- - .
- - b .
-t - . L

-
-

mfmm:f this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period

mw law may mify'ftr reinstatement) before sale of the Property pursuant to any power of sale contained in this
arity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower.

(a)paysl..milﬁ all sums which then would be due ander this Security Instrument and the Note as if no acceleration had
occamedd; (b) cures any default of any other covenants or agrecments; (c) pays all expenses mcm'md in enforcing this Security

| 20. Hazardous Substances. Borrower shall not cause or permit the presence, usc, ] storage, or release
ofanyHazxdousSuhsm:esonurinﬂwPrw. Bamwershaﬂnotdo,nmallowanymelsewdu*anyﬂﬁngaﬂ'ecﬁng
ﬂielea‘ty.ﬂmt-isinvinlaﬁmnfmyEnﬁmmnmmllaw. Thc;rwedingtwnsemmcesslnﬂnotapplymmemesenw.
use‘ormﬂrageontherpa‘tyﬂfsmallmﬁﬁ&sofﬂawﬂousSubstamesﬂmﬂrcgenaauymgnizedmbeap;mpﬁme
mnmnalresidenﬁalusesandwmainwnameofﬂwﬁopeny.

Bomrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency Of private party involving the Property and any Hazardous Substance or
Environmental Law of which Bomower has actual knowledge. If Borrower leams, or is notified by any govemmental or

re authority, that any removal or other remediation of anyHazarduI_SSuhst_anm affecting the Property is necessary,

pesnmde.s and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. AS
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
that reldte to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomrower and 1 ender further covenant and agree as follows:

31. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration following Borrower’s
breach of any covenant or agrecment in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The potice shall specify: (a) the default; (b} the action required to cure the
defanlt; (c)adlte,nnt]mthanwdaysfrmthedatethemﬁuisgiventmer,hywhichthe default must
be'cumd;aﬁd(d)thaﬂﬂliretocnrethedefanltonnrbﬁmthedauspecﬁedinthemticemay result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower

| S LOAN #: |
Initiaks) f]E -_ | Page 5 of 6 Form 3001 9/90

[ [ prepy 8 eyl . oY LT m
r'_'i,:-'1 frkq_ﬁﬂt?h;r.' 5 .._-..;‘.': |_I:"|.:I Ar }.-_ I";I S, I T o s ,‘_::': iy
- A Lr el I ik DB A e S e PR T T bt oo

T e e TR T T e T e p g SR R T T o T L, X y FEo i 1 il L)

eI 4 L
. L

e . 1.-._5-?"?__ "._.".'f'.:_'f‘""',':-‘,]l -_:15_..':]? .-:'II'“I



Wﬁl’
__1____5{ﬂm-ltﬂctrmtdmnfﬁeContyCmMmof&hley Lender shall deliver to the purchaser
Lender’sdeed conveying the Property. Lender or its designee may purchase the Property atany sale. Borrower covenants
andagrees tha the proeeeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including,
;:rmaﬁm*&u;(b)mﬂlmmbyﬂlhmrhylmmﬂuand(c)anyex:cess

-

el
L.t

21 Relense, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
% Walvérs Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of

are executed by Borrower and recorded together
h rider shall be incorporated into and shall amend
if the rider(s) were a part of this Security Instrament.
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g é‘adﬁatedpaymmt-km Planned Unit Development Rider [] Biweckly Payment Rider
) 3 Balioon Rider . - [ Rate Improvement Rider [] Second Home Rider
[] = Other(s) [specify] ;
BYSWGBELOWBMUWWN to the terms and covenants contained in this Security Instroment
sad in any rider(s) execuied by Borrower and with it.
.__; e R .J&ﬂﬁdgg%;%fq]’ Ez(mAWj_ (Seal)
. - : Timothy Ervin ---Borrower
: _ (Seal)
---Bormower
| .W[SMMMLMFMAWmﬂ———————

COUNTY OF:JEFFERSON

I, the undersigned, a Notary Public in and for said County, in said Stgte, hereby
certify that Timothy N. Ervin, an unmarried man whose name is signed to the
foregaing conveyance, and who is known to me, acknowledged before me on this day,
that, being informed of the contents of the conveyance, he executed the same

voluntarily on the day the same bears date.

Given ﬁnder my hand and‘nfficial seal this 29th day of July,1999.

gm Puhli_cé |
C

« . . NOTARY PURLIC STATE OF ALABAMA AT LARGE.
MEniss10n ExXpires: MY COMMISSION EXPIRES: June 22, 2000,

. BONDED THRU NOTARY PUZLIC UNDERWRITERS.

THIS INSTRUMENT PREPARED BY: LOAN #:
LANGE, SIMPSON ET AL .

728 Shades Creek Parkway #120
Birmingham, Alabama 35209
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PLANNED UNIT DEVELOPMENT RIDER '

R, T

LS56673 g

~ THIS PLANNED UNIT DEVELOPMENT RIDER is made this _23th day of _July, 1998 ',
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secusity - E
Deed (the. "Security Instrument”) of the same date, given by the undersigned (the "Borrower") to secure ¢

NIInE = A1 NG 8 INe A 1 110

Borrower's Note to . Nation:

Lénder”) of the same date and covering the Property described in the Security Instrument and located at:
o 9‘7'_Staheﬂcli ‘Circle, Pelham, Alabama 35124

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
parcalsmdmn ommon areas and facilities, as described in __Declaration of Protective — ——

(the “Dedmw") ‘The Property is a part of a planned unit development known as — Stonehaven

o '- [Name of Planned Unit Development]
~ (the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
- enitity oW or.managing the COMmon arcas and facilities of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower's inferest. .
" “PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: -

~ A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instru-
ment or any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents. -
~ ° B. Hazard Insurance, So long as the Owners Association maintains, with a generally accepted insur-
ance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and which

provides insurance coverage in the amounis, for the periods, and against the hazards Lender requires,
including fire and hazards included within the term "extended coverage,” then:
~ © (i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-
twelfth of the yearly premium installments for hazard insurance on the Property; and | :
| (ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on |
the Property is deemed satisfied to the extent that the required coverage is provided by the Owners ASSOCI-
ation policy. -
‘Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided
by the masger or blanket policy. -

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss
to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Instrument, with any excess ﬁid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy ‘acceptable in form, amount, and extent of
coverage to Lender. |

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and. facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender, Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Unifotm Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior writien

(i) the abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation
or eminent Gomain;

(if) any amendment to any provision of the "Constituent Documents” if the provision is for the
express benefit of Lender, -

(iii)termination of professional management and assumption of self-management of the Owners
Association; or -

| (iv)any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender. Loan k-

MULTISTATE PUD RIDER — Single Fauily — Fanaie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3150 5150 (392) |
M-LJL_ - . Pageloci2

FIRST DATA SYSTEMS, INC. 1-615-381-8404
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F. Remedies. If Borrower does not pay PUD
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt ;ﬁ
ther terms of pa

secured by the Security Instrument. Unless Borrower and Lender agree to 0
amounts shail bear interest from -the date of disbursement at the Note rate

interest, upon notice from Lender to Borrower requesting payment.

and shall be payabley. with -

; SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions contained in this PUD Kicer

lﬂﬁ& é [n éﬂ\ﬂ)ﬂ (Seal)
-Bormmower

Timothy N. Ervin

e (Seal)
-Bormower
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. | ‘s
PLANNED UNIT DEVELOPMENT RIDER [ i
1LS5667J | |
THIS PLANNED UNIT DEVELOPMENT RIDER is made this_29th day nf% .
and is mmr'?oratﬁd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or ty

Deed (the Swm'lty Instrument“) uf the same date gwen by the undemgned (the "Borrower"”) to secure

Bmwﬁrﬁﬂmm : | Sirminahkam,. A N& Ranki1nc

Lender™ ﬂfﬂm same date and covering the Property described in the Security Instrument and located at:
e o197 tonec iff Circle, Pelham, Alabama 3512

| 3 ~ [Property Address]

FTOPRIT - , DUt 1 is not limited to, a parcel of land mpmved with a dwelling, together with other such
5 and wtam Gmnmon areas anﬂ facﬂmes as dascnbed in _Declaration of Protective

YL S T TRe e ns "

PR . ..} The Property is a part of a planned unit development known as __Stonehaven
— [Name of Planned Unit Development]

(the "PUﬁ') Thc Property also includes Borrower’s interest in the homeowners association or equivalent |

yping or managing the common areas and facilities of the PUD (the "Owners Association”) and the
-and. proceeds of Borrower’s interest.

" PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

~ A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instru-
ment or any equivalent document which creates the Owners Association; and (iii) any by-laws or other nles or
regu]atlms of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments mposed
to the Constituent Documents.

.B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insur-
ance carrier, a “master” or "blanket” policy insuring the Property which is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against the hazards Lender requires,
including fire and hazards included within the term "extended coverage,” then:

| (i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-
twelfthoftheyeaﬂypre:mmm ents for hazard insurance on the Property; and
(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Owners Associ-
ation polic
mﬁugmwcr shall g:lve Lender prompt notice of any lapse in required hazard insurance coverage provided
by the maszz or blanket po |
cvent of a dlsmmuon of hazard insurance proceeds in lieu of restoration or repair following a loss
to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shali be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Instrument, with any excess paid to Borrower.

C. Public Liability surance. Borrower shall take such actions as may be reasonable to insure that the
Owners Agsociation maintains a public habxhty insurance policy acceptable in form, amount, and extent of
coverage 1o Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. ‘Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10.

' E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written
consent, eitherpammnursuhdiudetherpertyorconscntto

(i) the abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation
or eminent domaimn,

(ii) any amendment to any provision of the "Constituent Documents” if the proviston is for the

express benefit of Lender -

(iii)termination of professional management and assumption of self-management of the Owners

- Association; or

- (iv)any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lende“ may 1-';,33'
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt o _Bomnisr
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payables with -
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNINGBELOW Bomower accepts and agrees to the terms and provisions contained in this PUD Rider.

d
(ﬂ* (Seal)
Timothy N. Ervin -Borrower
y .i"
-Borrower
]
Loan #:
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ADJUSTABLE RATE RIDER ' '
Les6679 (1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option) ! !
|
THIS ADJUSTABLE RATE RIDER is made this _42th_day of _Judv. 1299 . and is incospogated
into and shall be deemed to amend manememmcMonglse.DeedumenurSmﬂty Deed (the "Security
Instrumemnt™) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Adjustable
MM(M"NM")M . SENK SANEE 2 O 2irminghAam B Nations 2aniing

]

Aaagciatien —
(the *Lender”) of the same dme and covering the property described in the Security Instrument and located at:
{Property Aodress]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition 10 the covenants and agreements made in the Security Instrumemn. \
Borrower and Lender further covenant and agree ag follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6,500 _ %. The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows: :

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
’Ihcndjmblchucmﬂmlmupnymlydlmgeunﬂmﬁmdaynf_w—.andnnlhal

day every 12th month thereafier. Each date on which my interest rate could change is called a "Change Date.”
(B) The Index

Beginning with the first Change Daic, my adjustablc interest rate will be based on an Index., The "Index”
is the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year,
as made available by the Federal Reserve Board. The most recent Index figure avaiiable as of the dalc
45 daysbefumemh&wemmiscﬂhdﬂn"(:mm Index.”

If the Jndex is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Caiculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding _Iwc and Thriee
Quarters . percentage points (2,750 %) to the Current Index. The Note Holder will then round 4
the result of this addition to the nearest one-cighth of one-percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the smount of the monthly payment that would be sufficient 10 repay
the unpaid principal that 1 am expectsd 10 owe al the Change Date in full on the Mawrity Date at my ncw
interest rate in substantially equal payments. The result of this calculation wiil be in the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required 10 pay at the first Change Date will not be greater than 8,200 % orless
than __ §.500 %. Thereafter, my adjustable intercst ratc will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying
for the preceding twelve months. My interest rate will never be greater than 12,2800 %, which is called
the "Maximum Rate." '

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.
(F) Notice of Changes 1

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any
question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option 10 conven from an adjustable interest rate limits to a fixed
intcrest rate, as foliows:

5. FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate

1 have a Conversion Option that 1 can exercise unless 1 am in defauit or this Section 5 (A) will not permit
me to do so. The "Conversion Option” is my option to convert the infcrest rate I am required 1o pay by this Note
from an adjustable raig with interest e limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on (1) if the first Change Date is 21 months or less from the date of this
Note. the third, fourth or fifth Change Date, or (2) if the first Change Date {s morc than 21 months from the
date of this Note, the first, second or third Change Date. Each Change Date on which my interest rale can convern

Loan #:
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from maﬂjuﬁaﬂemmlﬂxmmmuunmm*mmm_“ I can convert my inwhlenlily

| on one of these Conversion Dates.

IflwmntncmmiumeCmuﬁMOpdm.lmmﬂmmutmmmmm Mcondiﬂc*mdh:

- (1) 1 must give the Note Holder notice that | want to do so at least 13 days before the next Conversion Date;

(ii)mmmmmm.lmnﬂmumd:ﬂultmﬂerﬂwﬂmnrthcwwhmmmt: (i) byl dite
specified by the Note Holder, | must pay the Note Holder a conversion fee of U.S. $ 220,00 _

 and (iv) ] must sign and give the Note ider any documents the Note Holder requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be al 1o the Federal National Mortgage Association’s required net yield
as of a date and time of day specified by Note Holder for (i) if the original term of this Note is greater than
15 years, 30-year fixed rate morigagces covered by licable 60-day mandatory delivery commitmems, plus
ﬁvt-eiglth! of one percentage point (0.623%;), ro d to the nearest one-eighth of one percentage poine
(0.125%). or (i) If original term of this Note is 15 years or less, l5-year fixed rate morngages covered
by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage point (0.625%).
rounded to the nearest one-¢ighth of onc percentage point (0.125%). If this required net yield cannot be
determined becsuse the applicable commitments are not available. the Note Holder will deiermine my intcrest
rate by using comparable information. My new rate calculated under this Section 5(B) will not be greater than

the Maximum Rate siated in Section 4D) above.
(C) New Payment Amount and Effective Date

If | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
ayment that would be sufficient to repay the unpaid principal 1 am expecied to owe on the Conversion Date
10 full on the Maturity Date at my new fixed interest raie in substantially equal payments. The result of
this calculation will be the new amousnt of my monthly payment. Beginning with my first monthly payment
after the Conversion Daie, I will pay the new mnount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Bormower exercises the Conversion on under the conditions stated in Section B of this Ad-
justable Rate Rider, Uniform Covenart 17 of the ty Instrument is amended 10 read as follows:

mufmmmﬂlwminmtm. If all or any part of the Property or any inicrest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower i8 N 2
natural person) without Lender's prior writlen consent. Lender may, at its option, require immediate paymend
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if exercise ig prohibited by federal law a8 of the date of this Security Instrument. Lender also shall not
exercise this option if: (.S Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferce as if a new loan were being made to the transferee; and (b) Lender reason-
ably determines that Lender's secun will not be impaired by the loan assumption and that the risk of a
breach of apy covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by w law. Lender may charge & reasonable fce as a condition to Lender’s
consent to the loan assumption. r algo may require the transferee to SIgn an assumption agreement that
is acceptable to Lender and that obiigates the transferce to keep all the promises and agreements made in tx
Note snd in this Security Instrument. Borrower will continue 10 be obligated under the Note and this Secunty
Instrument unicss Lender releases Borrower in writing.

if Lender exercises the to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails
10 pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

3 1f Borrower exercises the Conversion Option under the conditions stated in Section B of this Ad-
justable Rate Rider, the amendment 10 Uniform Covenant 17 of the Seccurity Instrument contained in Section
C 1 above shall then cease to be in effect. and the provisions of Uniform covenant 17 of the Security Instru-
ment shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any intercst
in it is sold or ransferred (or if a beneficial imerest in Borrower is soid or transferred and Borrower is not a
natural person) without Lender’s prior written consent. Lender may, at its option, require immgediate payment
if full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if excrcise is prohibited by f law as of the date of this Security Instrument.

If Lender cxercises this iglnn. Lender shall give Borrower notice of acceleration. The notice shall provide

from the daie notice is delivered or mailed within which Borrower must
pay all sums secured by this ty Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitied by this Security Instrument without further notice
or demand on Borrower.

BY SIGNING BELOW, Bormrower accepts and agrees {o the terms and covenants comained in this Ad-
justable Rate Rider.

ht AM}
Timothy Ervin _Borrower

, -Borrower
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