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MORTGAGE

THIS MORTGAGE IS DATED JULY 23, 1999, between John M. Traylor and Karole W. Traylor, husband and wife,
whose address is 102 Stoneridge Circle, Helena, AL 35080-3548 (referred to below as "Grantor”); and USAA
Federal Savings Bank, whose address is 10750 McDermott Freeway, Home Equity Loan Servicing, San Antonto,
TX 78288-0558 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender ail of Grantor's right,
title, angd interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings, improvements
and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utiliies with ditch
or irrigation rights); and all other rights, royalties, and-profits relating to the real property, inciuding without limitation all minerals, oil, gas, geothermal
and similar matters, located in Shelby County, State of Alabama (tﬁe "Real Property”): L

SEE EXHIBIT "A’ ATTACHED HERETO, AND BY THIS REFERENCE INCORPORATED HEREIN AND MADE
" A PART HEREOF

The Real Property or its address is commonly known as 102 Stoneridge Circle, Helena, AL 35080-3548. The Real
Property tax identification number is 13-5-21-3-002-003.022.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Properly and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined In this Mortgage shadll
have the meaninge atiributed to such terms in the Unitorm Commercial Code. All references to dollar amounts shall mean amounts in tawful money of
the United States of America.

Borrower. The word "Borrower” means each and every person of entity signing the Note, in¢luding without limitation John M. Traylor.

Existing indebtedness. The words "Existing Indebtedness” mean the indebledness described below in the Existing Indebladness section of this
Maorigage. |

Grantor. The word "Grantor” means any and all persons and entities executing this Mortgage, including without limitation al Grantors named
above. The Grantor is the mortgagor under this Mortgage. Any Grantor who signs this Mortgage, but does not sign the Note, is signing this

Mortgage only to grant and convey that Grantor's interest in the Real Property and to grant a security interest in Grantor’s interest in the Rents and
Personal Property to Lender and is not personally fiable under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties n
connaction with the Indebtedness.

Improvements. The word "mprovements” means and includes without limitation all existing and future improvements, huildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Rea! Property.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
{ ender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Morigage.

Lender. The ward "Lender” means USAA Federal Savings Bank, fts successors and assigns. The Lender is the morigagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Morigage between Grantor and Lender, and includes without limitation all assignments and security
interest pravisions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note or credit agreement dated July 23 1999, in the original principal amount of
$7,462.25 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of this Mortgage is August 10, 2004. ‘

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed 10 the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds ot
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Reai Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage”™ section.

Related Documents. The words "Related Documents”™ mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security: agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.
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Rents. The word "Rents” means ail present and future rents, revenues, incume,' issues, royalties, profits, and other benefits derived from the
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSON
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANT
WORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

1
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S WAIVERS. - Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which g
E

¥

I

%

§

I
|

L

TY, IS
THIS

. may praven! Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
- A ,ifors O after Lender’s mmmemmnt_m completion of any foreclosuse action, edther judicially or by exercise of a power of sale.
WWATIMM WARRANTIES. Grantor warranis that: (a) this Mortgage is executed at Borrower's request and not at the

s
.- T

g of Londer; (1) Grantor has the full power, right, and authority 10 enter into this Mortgage and to hypothecate the Property; (¢) the provisions of

=

.o 510} conflict with, or result in-a.default under any agreement or other instrument binding upon Grantor and do not result in a viotation

of any law, segulation, col _
condiniing besls information about Borrower's financial condition; and (e) Lender has made no representation to Grantor about Borrower (inclugding

 PAYMENT ‘AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender all Indebiedness secured by this ;;
Morigage as i becomes due, and Borrower and Grantor shall sirictly perform all their respective obligations under this Morigage. *

dation. court decree aor order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on g

PWWMHTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shali be
Pessassion and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect the

M o Mainiain. Grantor shall maintain the Properly in tenantable condition and prompfly perform all repairs, replacements, and maintenance

necessary to preserve its value.

. Hazerdous Substances. The lerms "hazardous waste " "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Moifgege, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 LU.5.C. Section 9601, et seq. ("CERCLA"™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
 ("SARA"), the Hazardous Matenais Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
. Saction 6801, et seq., or other applicable siale or Faderal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hgrardous wasie” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
. and asbestos. Grantor represents and warrants to Lender that; (a) During the period of Grantor's ownership of the Property, there has been no
" use, genaration, manufacture, storage, treatment, disposal, retease or threatened release of any hazardous waste or substance by any persan on,
under, about or from the Property; (b} Grantor has no knowiedge of, or reasen to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened reiease of any
. hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i} any actual or
~ threatened litigation or claims of any kind by any person relating to such matters; and {c) Except as previously disclosed to and acknowiledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with alt applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulatipns, and ordinances described above. Grantor authonzes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Morigage. Any
inspections or tests made by Lender shali be for Lender's purposes only and shall not be construed to create any responsibility or liabtiity on the
part of }endar to Grantor or to any dther person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous wasie and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes iable tor cleanup or other costs under any such laws, and (b) agrees 1o
indemnify and hoid harmiess Lender against any and all claims, losses, liabibties, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Morigage or as a consequence of any use, generation, manufacture,
storage,. disposal, release o threatened release of a hazardous waste or substance on the properties. The provisions of this section of the
Mortgage, including the obligation to indemnify, shalf survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of

this M_o!lgage and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waete. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any stripping of or waste cn or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas). soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Propesty at all reasonabile times to aftend 10
t ender’s interests and to inspact the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage. |

Compilance with Governmenial Requirements. Grantor shali promptly comply with all laws, ordinances, and regulations, now of hereafier in
effact, of all governmental authorities applicable o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has nofified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. ‘

Duty to Protect. Grantor agrees neither to abandon nor lsave unatiended the Property. Granior shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. tender may, at its option, declare immediately due and payabie all sums secured by this Morigage upon the

sale or ransfer, without the Lendes’s prior written consent, of alf or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, fitle or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by oulright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three 4
(3) years, lease—option coniract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or

by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or limited liability company interests,

as the case may be, of Grantor. However, this option shall not be exercised by Lander if such exercise is prohibited by federal law or by Alabama law.
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TAXES AND LIENS. The foilowing provisions relating 1o the taxes and liens on the Property are a part of this Mortgage.

:

. Grantor shall pay when due (and in alt events prior to delinquency) all taxes, payroll taxes, special taxes, as ments, +ter charges

| &_r_ld sewer service charges levied against or on account of the Property, and shall pay when due alt claims for work done on or. for services

rendered of malerial furnished o the Property. Grantor shail maintain the Property free of all hens having priority over or ejua*to e inferest of
Lendar under this Morigage, except for the lien of taxes and assessments not due, except for the Existing indebtedness referred to below, and
except s oﬁwarwm provided in the following paragraph.

m:l‘aw _-Grantur' may mthholad payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to

a5 | ender’s intérest in the Properly is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
s afiarthe fen arises or, i a lien is filed, within fifteen (15) days after Grantor has notice of the fiiing, secure the discharge of the flen, oF I
o5 W snder, O with Lender cash of a sufficient corporate surefy bond or other secunty satisfactory to Lender in an amount sufficient
shae hmmm m#:ﬂ:ﬂi; costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
¢ cotiEa, Grantor shall defend itsest and Lender and shall safisfy any adverse judgment before anforcement against the Property. Grantor shall

._“ :':f nder a5 an additional cbligee under any suraty bond furnished in the contest proceedings.

Evidewce. of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assessments and shall

authoti®e the appropriate governmental official to deliver to Lender at any time a writlen statement of the taxes and assessments against the

mﬁwm Grantor shall nntify' Lender at least fiteen (15) days before any work is commenced, any services are furnished, or any

natevials are supplied to the Property, it any mechanic’s lien, materiaimen’s lien, or other lien could be asserted on account of the work, services,
maetials, Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the

WW INSURANCE. The following provisions reiating to insuring the Property are a part of this Morigage.

Maistensnce of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application ot any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Policies shalt be written by such insurance companies and in such

~form- as ‘may be reasonably acceptable to lender. Grantor shalt deliver to Lender certificates of coverage from each insurer containing a

stipulation that coverage will not be cancedled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer’s Kability for failure to give such notice. Each insurance policy also shail include an endorsement providing that

~ coverage in favor of Lender wilt not be impaired in any way by any act, omission or default of Grantor or any other parson. 'Should the Real

" at any time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood

| I| rd area, Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan and any prior fiens on

the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor

~ fails to do so within fiteen (15) days of the casualty. Whether or not Lender’s security is impaired, L.ender may, at its election, apply the proceeds

to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |f Lender elects to
apply the proceeds to restoration ang repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner safistactory to

Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair

or resioration if Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpided Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any frusiee’s sale or other sale heid under the provisions of this Morigage, or at any foreclosure sala of such Property.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Morigage, to the extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. [f any

proceeds from the insurance become payabie on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of

the progeeds not payable to the holder of the Existing indebtedness.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Morigage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor's behalf may, but shalt not be required to, lake any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the Note rate from the date incurred or paid by Lender to the dale of repayment by Grantor. All such expenses, at Lender’s option, will
(2) be payable on-demand, (b) be added to the balance of the Note and be apportioned among and be payable with any installment payments to
become due during either (i) the term of any applicable insurance policy or (i} the remaining term of the Note, or (c) be treated as a balloon payment
which wili be due and payable at the Note's maturity. This Morigage also will secure payment of these amounts. The rights provided for in this
paragraph shalt be in addition 1o any other nghts or any remedies to which Lender may be entited on account of the default. Any such action by
Lender shall not be construed as curing the default so as to bar Lender from any remady that it otherwise would have had.

_WARRAHTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Tithe. Grantor warrants that: (a) Grantor holds good and marketable titie of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those sat forth in the Real Property description or in the Existing Indebtedness section below or in any title insurance
policy, titie report, or final title opinion issued in favor of, and accepied by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage 1o Lender.

Defense of Title.  Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawfut claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Lender under this
Morigage, Grantor shalt defend the action ai Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be detivered, to Lender such instruments as Lender may reguest from time to time to permit such participation.

With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations. of governmenta! authornbes.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebledness™) are a part ot this Morigage.

E:_m.liﬁg Lien. The len of this Morigage securing the Indebledness may be sacondary and inferior to the lien securing payment of an existing
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obligation with an account number of 8338675 to PHH Mortgage. The existing obligation has a current principal balance of approximately
$130,900.00 and is in the original principal amount of $131,018.53. Grantor expressly covenants and agrees to pay, or sed to the pﬁ?ment of, the
Existing indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any

default under any security documents tor such ingebtedness. -
e

Default. |f the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any
appilicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and
payable, and this Mortgage shall be in default.

y mmncﬁﬂon Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other secunty agreement which
“has priority over this Mortgage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CGNﬂEHHATIDH The following provisions relating to condemnation of the Property are a part of this Mortgage.

. AppHication of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condempnation.

Proceedings. [f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender 'shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own chaice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPGSITIQN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fnlluwing provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and {ake
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Praperty. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Morigage; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this type of Mortgage; (c) a tax on this type of Mortgage chargeabie against the Lender or the holder of the Note,
and. (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Mortgage as a secunty agreement are a part of this
Morigage.
Security Agreement. This instrument shall constitute a security agraement {o the extent any of the Property constitutes fixtures or other personal
praperty, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall axecute financing stalements and take whatever other action is requested by Lender t0
pertect &nd continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Morlgage as a financing statement. Grantor shalt reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reascnably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender {(secured party), from which information concerning the secunty interest
granteq by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in—fact are a part of this
Mortgage. |

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender’s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinicn of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Note, this Mortgage, and the Related Documents, and (b} the liens and security
interests created by this Morigage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed io
the contrary by Lender in writing, Grantor shall reimburse Lender tor all costs and expenses incured in connection with the matters referred to In

this paragraph.

Attorney-in—Fact. If Grantor fails fo do any of the things referred to in the praeceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—in—fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. |If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver fo Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financing
statement on file evidencing Lender's securily interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFALLT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defauit™) under this Mortgage:
Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Defauit on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, Qr any
other paymant necessary to prevent filing of or to effect discharge of any lien. -
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Dedault. Failure of Grantor or Borrower 10 comply with any other term, obligation, covenant or condition contained in this Morigage,
~ the Note orin any of the Related Documents.

Faise Statemenis. Any waranty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Morigage, the Note or the Related Documents is false or misleading in any malerial respect, either now or at the time made or fuMished.

' Defective CoMatesalization. This Morlgage or any of the Related Documents ceases to be in full force and effect (including failure of any collateral
docimments 10 create a valid and perfected security interest or lien) at any time and tor any reason.

. Sy or Wesolvency. The death of Grantor or Bowrower, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of

.. Ciriiniy-or BoTower's propedy, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
“ " e any Saniauptcy or insolvency laws by or against Grantor or Borrower.

viciogisrs, Fortelture, elc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, setf-help, repossession or

sttar tethod; by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall no! apply

i g tﬂa good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or tarefeiture

caedirg, provided that Grantor gives Lender writlen notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
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Mﬂm mm Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and
Landerthat is not romedied within any grace period provided therein, inciuding without limitation any agreement concerning any indebtedness or
oﬂmobw" of Grantor or Borrower to Lender, whether existing now or later.

m ingibtedness. A default shall occur under any Existing indebtedness or under any instrument on the Property securing any' Existing

:mmmss, oF commencement of any suit or other action to foreciose any existing lien on the Property.

Events Affeciing Guarantor. Any of the preceding evenis occurs with respact to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or dispules the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shail not be required to, permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory
to Lender, and, in doing so, cure the Event of Default.

Right to Cure. If such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of this

Mordgage within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, after

- Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than

~ fiteen (15) days, immediately initiates sieps sufficient to cure the failure and thereafier continues and completes all reasonable and necessary
- ghaps sufficient to produce compliance as soon as reasonably practical, -.

mm REMEDIES ON DEFAWLLT. Upon the occurrence of any Event of Detault and at any time thereafter, Lender, at its option, may exercise
any one or moro of the following rights and remedies, in addition to any other rights or remedies provided by law:

Actelerate indebtedness. Lender shall have the right at its option without notice to Borrower to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Borrower wouid be required to pay.

- UeC Hﬂnedies. With respect to ali or any part of the Personal Property, Lender shall have all the rights angd remedies of a secured parly under
- the Uniform Commexrcial Code. ..

Coliect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the Properly and collect the Rents,
including amounts past due and unpaid, and apply the net oroceeds, over and above Lender’s costs, against the Indebledness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
coliected by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney—in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may

exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. | ender shall have the right to have a recelver appoinied to take possession of all or any part of the Property, with the power to
protect-and preserve the Properly, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
5ubsta|;|tiat amount. Employment by Lender shalt not disquality a person from serving as a receiver.

Judicial Forwhaure Lender may oblain a judicial docree foreclosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sele. Lender shall be authorized to take possession of the Property and, with or without taking such possession, after giving notice of
the time, place and terms of sale, together with a description of the Property to be sold, by publication once a week for three (3} successive weeks
in some newspaper published in the county or counties in which the Real Propesty to be sold is located, to sell the Property {or such part or parts
thereof as Lender may from time to time elect to sell) in front of the front or main door of the courthouse of the county in which the Property to be
sbid, or a substantial and material part thereof, is located, at public outcry, to the highest bidder for cash. If there is Real Property to be sold under
this Mortgage in more than one county, publication shall be made in al counties where the Real Property to be sold is iocated. If no newspaper
is published in any county in which any Real Property to be sold is located, the notice shall be published in a newspaper published in an adjoining
counly for three (3) successive weeks. The sale shall be held between the hours of 11:00 a.m. and 4:00 p.m. on the day designated for the
exercise of the power of sale under this Morlgage. Lender may bid at any sale had under the terms of this Mortgage and may purchase the
Property if the highest bidder therefore. Grantor hereby waives any. and all rights to have the Property marshalled. In exercising its rnights and
remedies, Lender shall be free to sell ali or any part of the Property together or separately, in one sale or by separate sales.

Deficiency Judgment. |f permitied by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due 1o
Lender after apphication of a amounts received from the exercise of the nghts provided in this section.

Tenancy at Suffesance. I Grantor remains in possession of the Property after the Properly is sold as provided above or Lender otherwise
becomes entilled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lendes’s option, either (a) pay a reasonable rantal for the use of the Properly, or (b) vacate the Property immediately
upon the demand of Lender. -

Other Remedies. Londer shall have all other rights and remedies provided in this Morigage or the Note or available at law or in equity.

Sale of the' Properly. To the extent permitted by applicable law, Grantor or Borrower hereby waive any and all right to have the property
marshalied. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
- separate sales.” Lender shall be entied to bid at any public sale on afl or any portion of the Property. -
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| Notice of Sale. Lender shall give Grantor reasonable notice of the time and place'ofany public sale of the Personal Progerly or of he time after
~ which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall merm notice given at least
ter1 (10) days before the time of the sale or disposition. l

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not constitule a waiver et opgrejudice the
- party's rights ofherwise to demand strict compliance with that provision or any other provision. Eiection by Lender io pursue any remedy shall not

exclude pursuit of any other remedy, and an election 1o make expenditures or take action to perform an obiigation of Grantor or Borrower under
this-Morigage after failure of Grantor or Borrower to perform shail not affect Lender’s right to declare a default and exercise its remedies under this

- Aioktwips’ Fees; Expenses. I Lender institules any suit or action to enforce any of the terms of this Morigage, Lender shall ba entitled to recover
" 5ucH sent @8 the court may adjudge reasonable as attormeys’ fees al trial and on any appeal. Whether or not any court action is invoived, afl
renshoabis gxpenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of

‘i Aghis £ha¥ hacoma a part of the thdebiodness payable on demand and shall bear interest from the date of expenditure until repaid at the rate
prigvigiarl for in -the Note. - Expenses covesed by this paragraph include, without timitaion, however subject to any limits under applicable law,
;- afiorneys’ fees and Lender’s legal expenses ‘whether or not there is a lawsuit, including attorneys’ tees for bankrupicy proceedings
ading offorts o modify or vacéale any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
arching records, obtaining title reports (including foreciosure reports), surveyors’ reports, and appraisal fees, and titie insurance, to the extent
parifted by applicable law. Borrower also will pay any court costs, In addition to all other sums provided by law. Borrower agrees to pay

W ot

aftpmeys’ foes to Lender in connection with closing, amending or modifying the loan. In addition, if this Mortgage is subject 10 Section 5-19-10,
Cade of Alabama 1975, as amended, any attorneys’ faes provided for in this Morlgage shall not exceed 15% of the unpaid debt after default and

~ referral io an attorney who is not a salaried employee of the Lender.
NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Mortgage, including without limitation any notice of default and any notice of

-sale to Grantor, shall be in writing, may be sent by telefacsimile {unless otherwise required by-law), and shall be effective when actually delivered, or

when deposied with a nationally recognized overnight courier, or, if maiied, shall be deemed effective when deposited in the United States mail first
class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its
address tor nofices under this Mortgagé by giving formal written nofice to the other parties, specifying that the purpose of the notice is to change the
party’s gddress. All copies of notices of foreclosure from the holder of any lien which has priority over this Morigage shall be sent to L ender's address,
as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees 10 keep Lender informed at all times of Grantor’s cufrent address.

HMM'W\HSIONS. The following miscellaneous provisions are a part of this Morigage:

N Amendments. This Morigage, together with any Reiated Documents, constitutes the entire understanding and agreement of thé parties as to the
. .roatters set forth in this Morigage. No alteration of or amendment to this Morigage shall be effective uniess given in writing and sigried by the
 party or parties sought to be charged or bound by the alteration or amendment.

| " e Law. This Morigage has been delivered to Lender and accepted by Lender in the State of Texas. Except as set forth
hereinafier, this Mortgage shall be governed by, consirued and enforced in accordance with the laws of the Siate of Texas and applicable
Federal laws, except and only to the exient of procedural matters related to the perfection and enforcement by Lender of its rights and
- 'rﬁmswnsttherpeny,whichmatlersshﬂlbegovernedbymelawsofthesmofﬂmamamdapplmteﬂdeml laws.
. However, in the event that the enforceability or validity of any provision of 1his Morigage is challenged or questioned, such provision
shall be governed by whichever applicable state or federal law would uphold or would enforce such challenged or questioned provision.
“The loan iransaction which is evidenced by the Nole and this Morlgage (which secures the Nole) has been applied for, considered,
approved and made in the Siate of Texas.

Caption Headings. Cap n headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the

provisions of this Morigage. _

Mesrgest There shali_.be no mexger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the wrifien consent of Lender.

Muitiple Parties. Ail obligations of Grantor and Borrower under this Mortgage shall be joint and several, and all references to Grantor shall mean
each and every Grantor, and afl references to Borrower shali mean each and every Borrower. This means that each of the persons signing betow

is responsible for all obligations in this Mortgage.

Severabilily. If a court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforcéable as to any person or
circumgtance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumsiances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceabile.

Successors and Assigns. Subject to the limitations stated in this Morigage on transfer of Grantor’s interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender. withéut notice to Grantor, may deal with Grantor's successors with reference to this Morlgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby releases and waves all rights and benefits of the homestead exemption laws of the State of
Alabama as to a!l Indebtedness secured by this Mortgage.

Walvers and Consents. Lerider shall not be deemed to have waived any rights under this Morigage (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of of prejudice the party’s right
otherwise 1o demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower's obligations as to any future
ransactions. Whenever consent by Lender is required in this Morigage, the granting of such consent by Lender in any instance shall not
constitute continuing consent to subsequent instances where such consent is requirad.

SECURITY INTEREST IN PERSONAL PROPERTY. Notwithslanding anything herein 10 the contrary or in any other document executed in connection
with the Indebledness (coliectively, the % pan Documenis™) o the contrary, Beneficiary (Lender) is not taking and does not intend to take any security
interest in any personal properly other than fixtures, as that term may be defined under the law of the stale of the situs of the Real Property. All other

_provisions in the Loan Documents, inqluding and especially those provisicns pertaining 1o the taking of a secunty interest in the Property, shall remain

effective as writien, as allowed by apphicable law.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GHAH‘IEBH AGREES TO IS |
TERMS.
CAUTION — IT IS IMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN IT. L

g

« NGl O

Karolg W. Travior \J

This Martgage prepared by:

Name: Elizabeth Y. Garza
~ Address: 10750 McDermott Frwy, Home Equity Loan
Cily, State, ZIP: San Antonio, TX 78288-0558

S INDIVIDUAL ACKNOWLEDGMENT
STATE OF (2 [A é AN )

) 58S
COUNTY OF «_jﬁ % / é /?} )

|, the undersig'ned autharity, a Notary Public in and for said county in said state, hereby certify that John M. Traylor and Karole W, Traylor, whose
names are signed to the foregoing instrument, and who are known to me, acknowledged before me on this day that, being informed of the contents of

said Mortgage, they executed the same voluntarily on the day the same bears date.
Given under my hand and official seat this 2 3 day ot (2 / ?fp , 19 ‘?7,5? . -_
My Commission Expires January 11 2003 %%M%mw AT |

My commission expires

| ASER PRC, Req. U.S. Pat_ & T.M. Off., Ver. 3.27 (¢) 1998 CF! ProServices, inc. Alrightsreserved. [TX-G03 3169927.LN R1.0VL]




Exhibit “A” ‘
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l
Lot 322, according to the Survey of Phase I, FieldStone Prk, Third Sector, as recorded in Map

Book 18, Page 113, in the Probate Office of Shelby County, Alabama. d

Being the same property conveyed to John M. Traylor and Karole W. Traylor from
 Fieldstone Construction and Mortgage, Inc. by virtue of a Deed dated April 8, 1996 and
recorded April 12, 1996 in Instrument #1996-12045, in Shelby County, Alabama.

TRUSTORS: John M. Traylor and Karole W. Traylor
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