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THIS MORTGAGE {"Sccurity Instrumemt”) is given on July 21, 1999 . The grantor i ’
ROBERT A. DUNCAN JR, AND TRACY M. DUNCAN, HUSBAND AND WIFE AS JOINT |
| TENANTS WITH RIGHT OF SURVIVORSHIP ;
: !
a
| ("Borrower™). This Security instrument is given to }
" COUNTRYWIDE HOME LOANS, INC. | &
. which is organized and existing under the laws of NEW YGRK Cand whene £
. address s
- 4500 PARK GRANADA, CALABASAS, CA 91302-1613 3
- ("Lender”). Borrower owes Lender dwe principal sum of L
. ONE HUNDRED SEVENTY ONE THOUSAND and 00/100 2
© Dollars (U.S. $ 171.000.00 ). This debt is evidenced by Borrower's note dated the same date as this Secuney E
" lostrunent ("Note”), which provides for monthly payments, with the full debe, 1t not paid earlier, Jdue and payabic on
. August 1, 2029 . This Sccurity Instrument secures to Lender: (a) the repayment of the debr evidenced E‘
. by the Note, path interest, and all renewals, extensions and modifications of the Note: (h) the paymoent of all other sums. with I‘
. inerest, advanced uixier paragraph 7 fo protect the security of this Security instrument; and (v} the performance of Borrower s r
" cuvenants and agreements under this Security Instrument and the Note. For this parpose, Borrower does Iwrehy mortgage, graim P
L awd convey to Lender and Lender's successors and assigns, with power of sale, the following described properry located
l JEFFERSON- {'quury. Alabama; N
" SEE EXHIBIT 'A" ATTACHED HERETO AND MADE A PART HEREOF. '
’ :

The proceeds of this loan have been applied to the purchase price of the property
described herewith, conveyed to mortgagors simultaneously herewith.

whicls has the address of 165 LENOX DRIVE., BIRMINGHAM T {Strees. Cityl
Alabama 35242 - {"Property Address™);
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LOAN #: 8035350 '
TO HAVE AND TO HOLD dus propetty Uito Londer and Lemler's successors and assigns, forever, together Lith alt ch
vements mow or hercafier crected on the property, and all easements, appurtepances, and fixmres now or hercafter a paris
property. All repiacements and adlitions shall also be covered by this Security Instrument. All of thx foregoing s referted W
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 15 jawfully seised of the estate hereby conveyed and has the night 1o morgage.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower wartaiis and
will defend geaerally the title 1o the Property against all claims and demands, subject to any encumbrances of recond.
| THIS SECURITY INSTRUMENT combines uniform covenamts for national use and non-uniform covenants wath lunuted
variations by jurisdiction 10 cotistitute a uniform security MSTAIMCRT covering real property.

UNIRORM COVENANTS, Borrower and Lender covenand and agree as follows:

i 1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shall promprly pay  when due the

'nrincipal of and intcrest on the deht evidenced by the Nowe and any prepayment an] late charpes due under the Noc.

i 2. Fends for Taxes and Insurance.  Subject t0 applicable Taw or o a writien wawer by Lender, Borrower shall pay

' Lender on the day monthly payments are dque under the Note, until the Note 18 pad u fall. a sum (" Funds™) tor: (a) yearly xes

. awl assessments which may attain priority over ths Security Instrument as a lien on the Property: b yearly leasebold payment
or ground rents on the Property. if any: (¢) yearly hazard or property insurance premaumy; () yearly thood msardike prouums, it

| any; (v) yearly MOMgage insurance premiums, if any: and () any sums payable by Borrower (o Lender. in accordance with ihe

| provisions of pamgraph 8, in licu of the payment of mortgage msurance premiums, These enis are called ~Hsorow licms.”

! Lender may, af any time, collect and hold Funds i an amount not to exceed the Maximum anount a lender for a federally related

 mongage loan may require for Borrower’s £3CTow accoudl under the federat Real Estate Scrtlement Procedures Act of 1974 ay

| amended from time to time, 12 U.S.C. Section 2601 ef seg. ("RESPA™), unless another law that apphes (o the Funds sets a lesser

amnmt. IF so. Lender may, a1 any tme, collect and bold Funds in an amount not te exceed lesser amoum. Lender may

osrirnate the amount of Funds due on the hasis of corrent dats and reasonable estimates of expenditures of fumre Escrow fiems of

| otherwise in accondance with applicable law.

5 The Funds shall be held in an instirution whose deposits are insured by a federal agency . instrumentaliry . of cotity (w tudimg

| Lender. it Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay e Escrow

. lems. Lender may not charge Borrower for holding and applying the Funds, anrually analyzing the escrow account, or venfyug

the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a clarge.

However. Lender may reduire Bormower (o pay a one-time charge for an independent real gstate (ax reporiig servive used by

Lender in connection with this loan, unless applicable law provides atherwise. Unless an agreement is made or apphicable law

requires inicrest 1o he paid, Lender shall not be required 1 pay Borrower any interest or earmings o the Funds. Borrower A

Lender may agree in writing, however, that interest shail be pakd on the Funds. Lender shall give © Borrower, widwut charge. an

annual accoundfing of the Punds, showing credits and debits to the Funds and the purpose for which each debhit to the Funds was

made. The Funds are pledged as additional secutity fof all sums secured by this Secunty Instrumen.

it the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account o Borrower fof
e excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any e B
s sutficient to pay the Escrow kems when due, Lender may so notify Borrower writing. and, 1n such case Borrower shall pay
w bender the amoun! HCCCsSary © make up the defickncy. Borrower shall make up e deficiency v o mOre than twelve
mouthly payments, at Lender’s sole discreton.

{ipon payment in full ot all sums sccured by this Security Instnament, Lemder shall prompily refund (o BorroweT any Fuisds
held by Lender. I, under paragraph 21, Lender shali acquire or sell de Property. Lender, prior w the acquininon of sak of 1w
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against dic sumis secured by this
Secunty Instrumett.

3. Application of Payments. Unless applicable law provudes otherwise. all payments received by Leider umder paragtaphs
[ amd 2 shall be applied: firsi, to any prepayment charges due under the Note: second. 0 amounts payable under paragraph 2.
furd, to interest due; fourth, to principal due; and 1ast, o any late charges due under the Notwe.

3. Charges; Liens. Borrower shall pay 21l taxes, ASSCSSMCNLS, cliarges, fines and IDPOSINOTS attnibut:able (1 the Proport
which may afain prnonty over this Security Instrument, and jeasehokl payments or ground rents. it amy. Borrower shall pay these
obligations in the masmer provided in paragraph 2. or if not paid in that manner, Borrower shatl pay them on e directly o the
person owed payment. Barrower shall prompdy fumish @ Leder all notices of amounts to be pawl under s parapraph. H
Borrower makes these payments directly, Borrower shali prompily furnish @ Lender receipts evidenumg the paymenis.

Burrower shall promptly discharge any lien which has priority over this Secunty Instrument unless Borrower: {a) agroes i
writing to the payment of the ohligation secured by the lien in 3 manner acceptable  Lender: (b) contests i good tath the {ien
by, or defemds against enforcement of the lien in, lcgal proceedings which 1n the Lender's opiion opcerafe to preveil the
entorcement of the lien; or (¢} secures from the holler of tw licn an agreensnt satisfactory 1o Lender suberdmating thie hetd o

s Security Instrument. 1f Lender determines that any part of the Property 1s subject o a fien wiich may attam prionity over this
Seeutity Instrument, Lender may give BorTower a nouce wentifying the lien. Borrower shall satisfy the hen or take ole ot ke

Ot the actions sct forth above within 10 days of the giving of ponge.
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LOAN #: 903535 |
X. Hazard or Property Insurance, Borrower shall keep the improvements now extsting or hereafier erected on Propérty

insured against loss by fire, hazards included within the term extended coverage® and any other hazands, inchudmg fods or
flooding, tor which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

reguires. The insurance carrier providing the insurance shall be chosen by Barrower subject to Lender's approval which shall not

he unreasonably withheld. If Borrower fails o mamtam coverage described above, Lender may, at Lender's opnon, obam
covernge to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be accepabic 10 Lender and shall include a standard mortgage clavse. Lender sliall

have the right to bold the policies and renewals. If Lender requires, Borrower shalt promptly give 1o Lender all receipts of paud

premivms and retiewal notices. In the event of loss. Borrower shall give prompt nofice 1o the insurance carner and Lender, Leoder
nwy make proof of loss if not made pronptty by Borrower.

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shall be applied (0 reswration or repar o the
Property damaged, if the restoration o repar is cconomucally teasible and Lender's securtry is pol lexsencd. 1t the restoranon of
repair is not ccononucally teasible or Lender's security would be lessened, the insurance proceeds shall be applicd 1o the suns
secured by this Security Instrument, whether or not then due. with any excess paid w Borrower. It Borrower abandons thx:
Property, of Jo¢s Not ARSWerT within 30 diys a nonce from Lender that the insurance varmier has offered w seoke a clam, then
Lender may collect the insurance progeeds. Lender may use the proceeds to repair or restore the Property of to pay suis scuured
by this Security Instrument, whether or not then due. The 30-day period will begin when the nonce s given,

Unless Lender and Borrower otherwise agree in writing, any applicanon of proceeds tw principal shall not exfend or postponxe
the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. 13 under paragraph
24 the Property is acquired by Lender, Borrower's nght o any insuramce policies and proceeds resulung from damage & the
Property prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security Instrumens inunediately
prior o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leasebolds.
Borrower shall occupy. esmblish, and use the Property as Borrower's principal residence within sixey days after the execution of
this Security Instrument and shzll contire 10 occupy the Property as Borrower's principal residence for at least e year atier the
date of occupancy, unless Lender othcrwise agrees in writing, which consent shall not he unreasomably withheld, or undess
extenuating circumstances exist which are heyoid Bormower s conmrol, Borrower shall not destray, damage or unpair the Property.
allow the Property (o deterioratc, OF Commit waste on the Property. Borrower shall he in default if any torteiure action of
proveeding, whether ¢ivil or criminal, is begun that in Lender's goodd farth judgment could result i forfeiture of the Property o
otherwise materially impair the lien created by this Security Instrument or Lender's security imterest. Borrower may cufc such 4
default and reinstate, as provided in paragraph |8, by causmg the action or proceeding to he dismissed with a rubmg that,
Lender's good faith determination, prechudes forfeiure of the Borrower's inerest in the Property or other matenal impairmest of
e Den creatad by this Sccurity Instrument or Lemder’s secunty interest. Borrower shall atso be in default it Borrower, durmy the
loan application process, gave materially false or inaccuraw information or statements © Lender (or failed (0 provide Lender wath
any matenal information) in conmection with the loan evidenced by the Note, including, but fimited (0, Teprescianons
conceming Borrower's occupancy of the Property as a principal residence. It this Securnty fnstnument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the tee file shall
not merge unless Leader agrees o the merger in wrinng.

7 Protettion of Lender's Rights in the Property. [t Borrower fails o perform die coVEnants amd agreements contamed m
fdus Security Instrunkent, or there is a legal proceeding that may significantly aftect Lender’s rights m the Property (such s a
pnxeeding in bankrupicy, prohate, for condermation or forfeiure or w enforce laws or regulahions), thett Lender may du and pay
for whalever 15 necessary to profect the value of the Property and Lender's rights in the Property. Lender s actions may m hude
paying any sums secured by a hen which has priority over this Secunity Insmument, appearing in court, paymyg feasonabl
ativmeys ' fees amd entering on the Property to make repairs. Although Lender may take action undet this paragraph 7. Lepder
goes i have 1o 4o 80,

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Bormower secured by this Secuney
luscrument. Unless Borrower and Lender agree o other terms of payment. these amounts shalf bear interest from the date ol
disharsement at the Note rate and shatl he payabie, with interest, upon notice from Lender o Bormower redquesiiig paymeil.

8. Mortgage Insurance. |f Lender required mortgage insurance as a condition of making the Inan secured by this Scvunty
Instrumient. Borrower shall pay the premiums reguired to mamtam the morigage insurance 10 efiect. 1f, for any reason, dw
morgage insurance voverage required by Lender lapses or ceases to be i effect, Borrower shall pay the premuums reguired 10
obtait coverage substantially equivalent to the mortgage nsurance previously in cffect, at a cost substantally equivialent o the
cost to Barrower of the mortgage insurance previousty in effect. from an aiternate mortgage insurer approved by Leoder. It
substantially equivalent mortgage IRSurance coverage is not available. Borrower shall pay to Lender cach month a sum cqual 10
one-twelfth of the yearly morigage insurance premivim being pakl hy Borrower when the insurance coverage lagwed or ceased
he i effect. Lender will accept, use and retain these payments as a joss reserve in licu of mortgage msurame. Loss resenve
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LOAN #: 90353%0 [
payiments may po longer be roquired, at the option of Lender, if morigage msurance coverage (in the amount and for the perisd
that Lender requires) provided by an insurer approved by Lender again becomex available and is oheained. Borrower shall paf e
premiums required to maintsin mortgage insurance in ettect, or © provide a loss reserve, until the requireient for meorgage
insurance ends in accordance with any written agreenent herween Borrower and Lender or apphicable law.

9. Inspection, Lender or ifs agent may make reasomable entries upon and inspecuions of the Property. Lemnder shall give
Borrower notice ot the dme of or prior to an inspection specitying reasonable cause for the mspection.

10. Condemsontion. The procecds of any award or claim for damages, direct or consequential. m connection with any
condemmation or other taking of any part of the Property, or for conveyance in heu of condemnanon. are heseby asigned And
shall be paid to Lender.

In the evemt of & otal mkmg of e Property, the proceeds shall be apphed to e sums seeured by Hus Secunty lnstoument
wlether or not then due, with amy excess paid 10 Borrower. In the event of a parnal taking ot the Property i wluch the bor imarket
value of the Property imediately before the taking ts equal o or greater than the amount of the sams secuted by us Secunn
lnstruniert immediately before the taking, unless Borrower and Lemler otherwise aprec m wnimg, the sunis scoured by this
Security Instrument shall be reduced by the anwunt of the proceeds mltuplied by the following frachon: ia) the ol aroutt ot
the sums secured immediately hefore the wking, divided by (b) the fair marker value of the Property inuncdiaiedy hetore the
taking. Ay balance shall he paid 1o Borrower, In the event of a partial akug of the Property in which the tar mrket salue of tw
Property immediately hefore the taking is less than the amount of the sums secured immedmtely before twe mking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds slall be applied o
sums secured by this Security Instrument whether or noi the sums are then due.

If the Property is abandoned by Borrower, or if, after nonce by Lender to Borrower that the condemmkir offers 10 muke ian
award or setiie a claim for damages, Borrower fatls 1o respond (o Lender wathin 30 days after the date the notice » piven. Lender
s authonized to collect and apply the proceeds, at its aption, either to reswration or repair of the Property of o he suis sevured
by this Security Instrument, whether or not then due.

Unless Lender and Berrower otherwise agree in writing, any applicanon of proceeds (o pruxipal shall ot extend or postpi
the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such paymenis.

11. Borvower Not Released; Forbearance By Lender Not a Walver,  Exiension of the fume for payment of nxdificaton
of amottization of the sums secured by this Security Insoument granted by Lender t0 any Successor i inierest ot Borrower shall
not operate to release the lability of the original Borrower or Borrower's successors in interest. Lender shall ot be required {o
congnence procecdings Against anmy SUCCESSOr In mierest or fefuse 10 extend ame for payment or otherwise modity anoritzaium ot
the sums secured by this Security Inscument by reason of amy demand made by the oniginal Borrower of BOTTOWET S SUCESSON
in interest. Any forbearance by Lender in exercising any night or remedy shall not be a waiver of or prechuade the exercise of any
right or remedy.

12. Successors and Assigos Bound; Joint and Severad Liability; Co-signers. The covenants and agreements  of s
Security instrument shall bind and henefit the successors and assigns of Lender am! Borrower, subject o the provisis ol
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower win co-signs this Secunity
lnstrument but does not execute the Note: (a) is co-signing this Security Instrument only [0 morigage, prant akl convey fhuat
Rorrower's iriterest in the Property under the terms of this Security Instrument; (b} i1s not personally obligated (o pay e sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o cxicnd, modity, torbear or
make any accommodations with regand to the terms of this Secunity Instrument of the Note without that Borrower s conscit.

13. Loan Charges. If the loan sccured by this Security Instrument is subject o a law which scts maxmum loan charge~,
and that faw is finally aterprered so that the interest or other joan charges collecied or o0 he collected 1 commection with the loan
exceed the permirted Limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge o i
permictect timit; and (b) any sums alrcady collected from Borrower which exceeded permitied limits will be refunded to Borrower,
Lender may choose o0 make thas cefund by reducing the principal owed under the Note or by making a Jdirect paviwent o
Burrower. If a refund recuces principal, the reduction will be treated as a partal prepayment withaut any prepayineit charge
weder the Note.,

14. Notices. Any notice to Borrower provided for in this Security Insorument shall he given by delivering 1l or By Inatling i
by tirst class mail unless applicabie law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice o Lender. Aty notice to Lender shall be given by first class mail to Lender s
address statedd herein or any other address Lender designates by notice 1o Bormower. Any notice provided tor m this Secunty
strument shall he deemed to have been givess to Borrower or Lender when given as provided m thix paragraph.

1%, Governing Law: Severability. This Sccurity insmument shall be governed by federal law and e law of 1he
surisdiction in which the Property is located. lu the event that any provision of clause of this Secunly lnstrumenr or the Nole
conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Now wiuch can be
given etfect without the conflicting provision. To ths end the provisions of this Security Instrument and the Note are declared m

he severable.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunity lnstrume. ,

17. Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any pan of the Property or any imteresean g s
sold or transferred (or if a beneficial mterest in Borrower is sokd or transterred and Borrower is ot a aatural person) without
Lender's prior writien consent, Lender may, at its option, reguire immediate payment in full of all sums secured by this Seocunity
Insorament. However, this option shali not be exercised by Lender if exercise is prohibited by federal law as of the dase of ths
Securty lnstrunent.

If exercises s rll Lender shall give Borrower notice of acceleration. The notice shall provide a pernod of not less
than 30 days from S dasc the notice is delivered or mailed within which Borrower must pay all sums secured by this Secunny
Instrument. 1f Borrewer fuils to pay these sums prior to e cxpiration of this period, Lender may invoke any remedics pemutied
hymﬁmmmmrﬂmmﬂxmdmmﬂimManr. .

I9. Borrower’s Right te Reimstate. If Borrower meen cermain comdivons. Burrower shall have the nipht o luve

is Security Instmument discontinucd at any tume prior o the earlier o> (a) 5 days (or such other period as E

cinforgement of gus
applicable law may specify for reinstatement) hefore sake of the Property pursuant to any power of sale contaned thus Sevunin

Instrument: ot (b) entry of a jdgment enforcing this Security Instrumient, Those comditions are that Bormower: ta) pays Lender all

sums which then would be due under this Secunty Instrument amd the Note as if no acceleration had occurred: (biocures any
Jefault of any other covenants or agreements; (L) pays all expenses mcurred in enforcng thus Secunty Instrument. i buding, bl
not limited (0. reasonable atorneys’ fees: and (d) takes such action as Lenwer may reasonably require 1o assure that she licn o tias ;
Secunity Instrumert, Lender's rights w the Property ard Borrower's obligation to pay the sums secured by s Seounn .
Instrument shall continue unchanged. Upon reinstament by Borrower, this Security -lnstrument asd the obhgations sewuredd P
heteby shall remain fully effective as it no acceleration had occurred. However, this right o remnstage shall not apply m the casc ol *'
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer., The Note or # partial imerest i e Noww (ogether wath i Securiey :
{nstrumens) may be soki one or more tumes without prioy notice 10 Borrower, A sale may result i a change in the eniity (knowt P
as the "Loan Servicer™} that collects monthly payments due undder the Note and this Securnity Instrument. There alse may be ot ur
more changes of the Loan Servicer unrelaced 1o & sale of the Note, IF there is a change of the Loan Sepvicer. Borrower will he
given written notice of the change accordance with paragraph 14 above and apphicable law. The notice will state the name
dilress of the new Loan Serviver and the address to wiuch payments chould be made. The notice will also comam any other
information required bry applicable law. !.

20. Hazardous Substamces. Borrower shall not vause ov permit the presence, use. disposal. storage, or release of any ;
Hazardous Substances on or @ the Property. Borrower shall not do. nor allow anyone else 10 do, anyting affecomy the Property .
that is 10 violaton of any Eoviroumenml Law. The preveding two sentences shall not apply o the presence. use, OF SIOTARE (Nl e :
Property of small quantitics of Hazardous Substances thai are gencrally recogmized to he appropriate 1o normal resudental usces
and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demaml, lawsuit oF other action by anry
governmental or regulatory agency or private party involving the Property and anny Hazardous Substamce or Environnwntal Law
of which Borrower has actual knowledge. [f Borrower leams, or is ponficd by any governmenial or regulatory authority | 1hat atry
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used m this paragraph 20, "Hazardous Substamces” are those substances defined as toxic or bazandous suPstaices M
Environmiental Law and the following substances: gasoline, kerosene, other flammable or ©oxic petroleunt products, f0xK
pesticides and herhcides. valatile solvents, materials contaming asbestos or formaklehyde, and radioactive materials. As used I
this paragraph 20, “Environmental Law" means foderal laws and laws of the jurisdicnon where the Property 15 kcated thar relate
w0 health, safery or environmental profectio.

NDN-U.NIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remedies. Lender shail give notice to Borrower prior (0 acceleration following Borrower's breach
ufmycnvmwwmtﬁn&cﬂylm[hulmprlortnmlernthnundcrwaphl?um

applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the default; ()

a date, not less than 30 days from the date the notice is given to Borrower, by which the defauk must be cured; and (d)
that failure to cure the defanit on or before the date specified in the noth:!mayrcsuhlnmltrnhnnfthesumsmund
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
ahermltratlunlndthrlalltnbrlniacnunmwmﬂthcmﬂhtmnfndeﬁulnrany other defense of

Borrower to acceleration and sale. 1f the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security instrument withoul further demand

and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect

all expenses incurred in pursuing ihe remedies provided In this paragraph 21, including, but not limited (o, reasonabke
attorneys’ fees and cosis of title evidence.
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lfunderhvnkﬂthepuﬂrnfsnk,hﬂrsﬂﬂulwﬂlmmmhhm vided jn
14.memmmﬁmmamrwmwmh-mmmdh
JEFFERSON County, Alabama, and thereupon shall sell the Property to the highest bidder at public
luﬂhnlltht.MMofthtCnmtyConnhmmd’tthnm.Mﬂmummuﬂr‘sm
mmm.wﬂhdﬁmmmthPmﬂylmm.MWmW
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not
fimited to, resssmnbie stterneys’ fees; (b) to all sums secured by this Security Instrument; and (c) amy excess (o the person

or persoms lognily entitied to it.
22. Relewse. Upon peymen: of all sums sccured by this Scounty Instrument, Lender shall release thie Security Insmument 1o

. Borrowes. Borrower shall pry any rccondation costs, Lemder may charge Borrower a fee for releasing this Secunty hntnument, b

[
|
{
|
|

— e e —

ondy if the fee is paid 10 a third party for services rendered and the charging of the fee is permitted under applicable law.
13. Walvers. Borrower waives all rights of homestead exemption in the Property and relingquishes all rights of curtesy and

| dower in the Property.

24. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded topether with tus
Security Instrument, the covenants and agreements of each such nder shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security instrumens as if the rider(s) were a part of this Secunty Instnunxnt.

{Check applicable box{es)i

A | Adjustable Rate Rider(s) [ ] Comjominium Rider 14 Fapuly Rider
Graduated Payment Rider Planned Unit Development Ruder | Biweekly Paynent Ruder
Balioon Rider Rase Improvement Rider Second Home Rider

] V.A. Rider Other(s) {spevify}

BY SIGNING BELOW. Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument and

any rider(s) executed by Borrower and recorded with 1.

© Witnesses: /f _,f/ )/ .
(Scal)
ERT A. DUNCAN -Hormowet

Xhﬁl:d Dﬁémm)ﬂ% ___(Scab

e TRALY ' Horrrawee s
|
- (Sesi) {Seal)
-Borrower JTuvmwer
STATE OF ALABAMA, JFFFERSON Coumty ss:
O this 218t dayof July . 1999 .1, the undersigned
authority . a Notary Public in and for said county and in saxl state, herehy cornity thal

Robert A. Duncan, Jr. and Tracy M. Duncan
. whose nanw{(%} are

torepaing conveyance, and who are knownl 0 me, acknowicdged be me that, heing )
of the conveyance, 'ye executed the same vo '
Iven und hﬂl‘l} seal of office this ‘
Given under my : 71t uly

My Commission Expires:
This instrument was prepared by S. ROBINSON

A _EH(AL) s CEC (07/94) buge b of A Form 3001 9/%)

MY COMMISSION EXPIRES OCTORER 27, 2001
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FIXED/ADJUSTABLE RATE RIDER
* (1 Year Treasury Index - Rate Caps) |
WHEN RECORDED MAIL TO; — T SPACE ABOVE FOR RECORDERS USE
COUNTRYWIDE HOME LOANS, INC.
MSN SV-79 / DOCUMENT CONTROL DEPT. By: SHERRI ROBINSON
| 'P.0. BOX 10266
VAN NUYS. CALIFORNIA 91410-0266 COUNTRYWIDE HOME LOANS, INC.
- 3443 COLONNADE PARKWAY
LOAN #: 9035350 BIRMINGHAM, AL 35243-2356
ESCROW/CLOSING #:
THIS FIXED/ADJUSTABLE RATE RIDER is made this 21st dayof July 1999 . and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) 1o secure Borrower's

Fixed/Adjustable Rate Note (the "Note’) to
COUNTRYWIDE HOME LOANS, INC.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Single Family - Fannie Mae

Uniform Instrument

A Page 1 of 3 Form 3182 5/94
~-843U (9705).0t CHL (09/97) VMP Mortgage Forms - (8001521-7291 / "

CONV Initials: /w
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S . LOAN #: 9035350
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
165 LENOX DRIVE.BIRMINGHAM AL, 35242

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S ADJUSTABLE INFEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER

MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security |
Instrument, Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6.875 9 . The Note also provides for a change m the
initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of.
August 2004 , and the adjustable interest rate I will pay may change on that day every 12th month
thereafter. The date on which my initial fixed interest rate changes (o an adjustable interest rate, and each date on
which my adjustable interest rate could change, is called a "Change Date.”
(B) The Index
Beginning with the first Change Daie, my adjustable interest rate will be hased on an Index. The "Index” 18
the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days hetore each
Change Date 1s called the "Current Index.”
it the Index is not longer available, the Note Holder will choose a new index that is based upon cgmparable
mformation. The Note Holder will give me notice of this choice.
(C) Calculation of Changes
Betore each Change Date, the Note Holder will calculare my new INEETest rate by adding

TWO & THREE-QUARTERS  percentage point(s) { 2. 750 %) to the Current Index. The Note
| A 8430 (6705).01  CHL (09/97) Page 2 of 5 Form 3182 5/94
CONV Initials:

ARM 5/1, 7/1 & 10/1 Rider
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LOAN #: 9035350

‘Holder witl then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).

Subject to the limits stated 1n Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufticient to repay the
unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal paymems. The result of this calculation will be the new amount of my monthly

- payment,

(D) Limits on Interést Rate Changes |
The interest rate T am required to pay at the tirst Change Date will not be greater than 8.87%5 % orless

than  4.875 % . Thereafter, my adjustable interest rate will never be increased or decreased on any single

Change Date by more than two percentage poinis (2.0%) from the rate of interest I have been paying for the
preceding 12 months. My interest rate will never be greater than 12.87% <.

(E) Effective Date of (‘hanges

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the tirst monthly payment date atter the Change Date until the amount of my monthly
payment changes again.,

(F) Notice of Changes

The Note Holder wili deliver or mail to me a notice of the change in my initial fixed interest rate to an

adjustable interest rate and of any changes in mry adjustable interest rate betore the effective date of any change.-
The notice will include the amount of my monthly payment, any information required by law to be given me and
also the telephone number of a person who will answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

{. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INYEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANI
17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:
| Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transterred (or if a beneficial interest in Borrower 18 sold
or transferred and Borrower is not a nawral person) without Lender’s prior written COnsen,
Lender may, at its option, require immediate payment mn full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise 1s
prohibited by federal law as of the date of this Security Insgument.

M
~-8343U (9705}.01 CHL (09/97) Page 3 of 5 Form 3182 5/94

CONV Initials:
ARM 5/1, 7/1 & 10/1 Rider
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WHEN BORROWER’S INITIAL FIXED INTEREST R
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN
CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE

LOAN #:. 9035350

 If Lender exercises this option, Lender shall give BOrrower notce of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or

mailed within which Borrower mmust pay all sums secured by this Security Instrument. If

Borrower fails to pay these sums prior to the expiratton of this period, Lender may 1nvoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS F OLLOWS:

o

CONV

‘Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transterred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s prior writien consent,
Lender may, at its option, require immediate payment m full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise IS
prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option 1f: (a) Borrower causes 10 be submitted to Lender information required by

Lender to evaluate the intended transferee as if a new loan were being made to the transteree;
and (b) Lender reasonably determines that Lender’s security will not be mmpaired by the loan

assumption and that the risk of a breach of any covenant oOr agreement in this Secunty
Instrument is accepiable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the ransferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Secunty Instrument.

Barrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower m writing.

If Lender exercises the option to require immediate payment i full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. It Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

~-8430U (9705).01  CHL (09/97) Page 4 of 5 Form 3182 5/94
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R . LOAN #: 9035350
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained n this

Fixed/Adjustable Rate Rider.
V{// 7{ (Seal)
ROBERT A. DUNCAN “Borrower

T\R,}chv% e e

E2H A
Y

*eiat! e L R SR T T
i I:'r A S ik

Pl Dl ey R
- . SR . 4

DUNCAN -Borrower

(Seal)

-Borrower

(Seal) .-

-Barmower

A 843U (9705).01 CHL (09/97) Page 5 of 5 Form 3182 5/94
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EXHIBIT "A”

LOT 18, ACCORDING TO THE SURVEY OF LENOX PLACE, PHASE TWO, AS RECORDED 4N P
MAP BOOK 19, PAGE 157, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.
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