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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on July 26, 1959 ;
The grantoris __ ALLEN M. TIPTON AND WIFE, ELOQIS C. TIPTON

GG990386

("Borrower™). This Security Instrument is given to COATS & CO., INC.

. which 1s organized and existing

under the laws of the State of ALABAMA , and whose address is 2200 WOODCREST PLACE,
SUITE 207, BIRMINGHAM, ALABAMA 35203 ("Lender").
Borrower owes Lender the principal sum of _ ONE HUNDRED THOUSAND AND NO/LQ0----———--—-===-=2 ',

e eehententonlledenlesbomdetlomtarben sl Dollars (U.S.$ _100,000.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on August 1, 2029 . This Security Instrument secures

to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications
of the note:;(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and
assigns, with power of sale, the following described property located in SHELBY County, Alabama:

LOTS 33 AND 33A, ACCORDING TO THE SURVEY OF DEERWOOD LAKE, AS RECORDED IN MAP

BOOK 6, PAGE 30, IN THE PROBATE OFFICE OF SHELBY COUNTY., ALABAMA.
l .

THIS IS A PURCHASE MONEY MORTGAGE.

which has the address of 166 DEERWOOD LAKE , HARPERSVILLE .
‘ | | {Street] [City]
Alabama _ 35078 ("Property Address");
[Zip Code]

k

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereaiter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing

is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower1s lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants’ ‘with hmited

variations by jurisdiction to constitute a uniform security instrument covering real property. -

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
- 2.  Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is patd in full, a sum ("Funds") for:
(a) yearly taxes and asscssments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
~ flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maxmum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real

Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless

another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds 1n an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings.
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
‘give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower 1n writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale. of #he Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Secunty Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments..

 Borrower shall promptly discharge any lien which has prmnty over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herealter erected on
the Property insured against loss by fire, hazards included within the term “"extended coverage” and any other hazards
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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“for the penods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to

Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above™F.erder

may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. - Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair
of the Pmperty damaged if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the msurance proceeds. Lender may use the proceeds to repair or restore the Property

or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
Is given.

Unless Lender and Borrower otherwise agree in wntmg, any application of proceeds to principal shall not extend

or postpone the due date of the mnnthly payments referred to tn paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Prupeﬂ:y 1s acquired by Lender, Borrower’s right to any msurance policies and proceeds resulting
trom damage to the Pmpﬂrty prior to the acquisition shall pass to Lender to the extent of the sums secure:d by this Security
Instrurnent immediately prior to the acquisiiton.

6. Occupancy, Preservation, Maintenance and Protection of Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, aillow the Property to deteriorate, or commit waste on the Property. Borrower shall
‘be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgement
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s
secuntty interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
It Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger 1n priting.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained 1n this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a-proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Propgerty. Lendet’s
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying regsonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Secunty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender reqmred mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
rcason, the mortgage insurance coverage required by Lender lapses or ceases to be 1n effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insufance coverage
lapsed or ceased to be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
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the amount and for the period that Lender requires) provided by an insurer approved by Lender again bccm:tlas availa‘::le

and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to providg a igss .

reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between BorroWer
and Lender or applicable law.

9, Imspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
| 10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. .

.- . Intheevent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
~ whether or not then due, with any cxcess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property

immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in-

which the fair market value of the Property immediately before the taking is less than the amount of the sums secured 1m-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or 1o the sums secured by this Security Instrument, whether or not then due. |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
" 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment oOr
" modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the orniginal
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy. o

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does. not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrowe?'s interest in the Property under the terms of this Secunty Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower'’s
consent.,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other 1oan charges collected or to be collecttd in connection
with thesdloan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1t or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. |

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument o1 the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the contlicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securityt Instrumint.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or gny

interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natliral
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise 1s prohibited by federal
faw as of the date of this Security Instrument.

- If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Secunty Instrument without further notice or demand on Borrower.

18. ‘Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other pertod
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained 1n this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had

occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security

Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
‘also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
" The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the foll owing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property 1s located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manne% pmﬂdld

‘im paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper puhllshed

in _ SHELBY County, Alabama, and thereupon shall sell the Property to the highest biddes"”
at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser

Lender’sdeed conveying the Property. Lenderorits designee may purchase the Property at any sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the foflowing order: (a) to all expenses of the sale, including,
but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

- 22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. . Borrower shall pay any recordation costs.

23, Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of

‘curtesy and dower in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together

with-this Sﬁcu:nty [nstrument, the covenants and agreements of each such nider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

_[Check applicable box{es}]

X] - Adjustable Rate Rider Condominiom Rider I-4 Family Rider
| Graduat_ed Payment Rider X| Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider | Rate Improvement Rider Second Home Rider
Other(s) [specify] |

B‘i" SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rldf.:r(s) executed by Borrower and recorded wath 1t. .

Winesses:
_ (Seal)
ALLEN M. TIPTON ---Borrower
é&b«l) @ Q@,&—;—J (Seal)
ELOIS C. TIPTON ---Borrower
3 . .
STATE OF ATAGAVRA [Space Below This Line For Acknowledgment] st

COUNTY OF JEFFERSON

I, GENE W. GRAY, JR., a Notary Public in and for said County, in said State,
hereby certify that RLLEN M. TIPTON AND WIFE, ELOIS C. TIPTON whose names are signed
to the ﬁaregoln- conveyarnce, and who are known to me, acknowledged before me on this
day, that, 1nf- ed of the contents of the convevance, they executed the same
voluntarli;’f the -*y'the same bears date.

- A

GENE W. -:W"
My CoOmm // I s . November 9, 2002

THIS  INSTRUMENT PREPARED BY: LOAN #: 99629581
GENE W. GRAY, JR. .
2100 SOUTHBRIDGE PARKWAY, #638

BIRMINGHAM, ALABAMA 35209

and official seal this 26th day of July,13899.
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PLANNED UNIT DEVELOPMENT RIDER ' 1

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or St:t:uﬁty, |
Deed (the "Security Instrument") of the same date, given by the undersigned (the "Borrower") to secure
Borrower’s Note to __COATS & CO. . INC.

GG990386 |
| THIS PLANNED UNIT DEVELOPMENT RIDER is made this _26th _day of __July, 1999

(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:
- - 166 DEERWOOD LAKE, HARPERSVILLE, ALABAMA 35078

R | _ | _ | {Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such 03
parcels and certain common areas and facilities, as described in __TINCORPORATTON VOIUME 12, PAGQE 376 3

(the “Dct:la_ratiﬁn"),- The -Pmperty is a.part of a planned unit development known as ___ DEERWOOD LARE

| [Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: -

~A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (i1) articles of incorporation, trust instru-
ment or any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents. | .
~ B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted 1nsur-
ance carrier. a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and which
provides insurance coverage in the amounts, for the pertods, and against the hazards Lender requires,
including fire and hazards included within the term "extended coverage,” then:
(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-
twelfth of the yearly premium installments for hazard insurance on the Property; and :

. (i1) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Owners Associ-
ation policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided
by the master or blanket policy. -

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss
to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Secunty
Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to jnsure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage tb Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall
be paid to-Lender.  Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation
or eminent domain,

(i) any. amendment to any provision of the "Constituent Documents" if the provision is for the
express benefit of Lender; - '

(iii)termination of professional management and assumption of self-management of the Owners
Association; or

(iv)any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

Loan #: 99629581

MULTISTATE RIDER — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90 (3/92) 1
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then LendeL' may ﬁay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt ofi Borrower
secured by the Security Instrument, Unless Borrower and Lender agree to other terms of payment, these

amounts shall bear interest from the date of disbursement at the Note rate and shall be payables wath

interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

4‘4 F!:’ 'b @: - (Seal)
ALLEN M. TIPTON -Borrower

L

éM é Of (Seal)

ELOIS C. TIPTON -Borrower

Loan #: 99629581

Page 2 of 2 Form 3150 9/90 (3/92)

.....

g ol LT

g Wy 1 | MR e T o Y Eluneg TR

T TR T L]

g, g T



—_—— e e ——— =

—_— e emm m .
et et T e N o e ——

—_—

—_—
— e — T -

—_—————— ——
— . e m————————— —— .

. , ' {
=

A
| |
PIXED/ADJUSTABLE RATE RIDER o™ 99629581
(1 Year Treasury Indax--Rate Caps—Fixed Rate Copversion Option)

XED/, j this day of JULY 26, 1999
and s incorporated inio and shall be deemed 10 amend and suppleroent ihe Mongage, Deed of Trust or
_ Sl:uth‘ Desd (1 "Security Instrument®) of the same date given by the undeui;;‘:d (the “Bortower*) 1o
- secure r's Fixod/Adjustable Rate Note (the *Neic") to
COATS & C0., INC,

. _ (the *Lender-) of the
same daté and covering the property described in the Security Ingirument and located a:

166 DEERWOOD LAKE, HARPERSVILLE, ALABAMA 35078

[Propeny Addres)

TIIE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE I )
BORROWER'S ADJUST

AT ANY ONE TIME AND THE
MAXTMUM RATE THE BORROWER MUST pPAY. THE NOTE ALSO CONTAINS TU¥
OPTION TO CONVERT TIIE ADIUSTABLE RATE TO AN TE

ADDITIONAL COVENANTS. In additlon 1o the
Instrument, Borrower and Lender further covenant and agree

A. ADJUSTABLE RATE AND MONTULY PAYMENT CHANGES
The Note provides 1ot ap initial fixed Interest rate of b.75

in the initlal fixed rote 10 2n adjustable interens rate, 25 follows:

4. ADNUSTABLE INTEREST RATY

(A) Change Dates

The Initial Axed jgpierest rate 1 will pay will change 1o an adjusiable imercst rare OR the {irst day of
. AUGUST 01, 2004 | and on thar day every 121k monih thereafier. Each date on which my adjusiable
IeTest rale could change is called 2 "Change Date "

(B) The Indax

Beginning with the first Change Date, my adjusiable micrest rate will be based on an Index. The “Index-
is the wncklt average yleld on United States Trea

sury seeunties adiusied to a consiant marurity of | year, as
le by the Federal Reserve Board.

i The most 1ecent Index figure available as of the dafe 45
days before each Change Date is called the “Current Index *

If tbe Index is no longer available, the Note Holder Witl choose a new index thar is based upon
comparable information. The Note Holdes will give me notice

of this choice.
(C) Calculation of Changes
Before each Change Date, the Note

Holder will caloulase my new inicrest rate by adding
IWO AND THRRE QUARTER

percentage points ( 2.7 %) 1o the Current Index. e
Note Holder will then round the resuil of shis addition 10 the pearest one-¢ighth of ope percentage poinr

(0.125%). Subject 10 the bimits stated in Sectiog 4(D) below, this rounded amount will be my new intcress
Faic unttl the nexi Change Dits.

The Note Holder will then determine the amount of 1he monthly payment that would he sufficiem to
repay Lhe unpaid principal that | am ¢xpecied to owe st the Chan

fr. Date in ful) on the Matuzicy Date at my
new inlerest rale In substantially equal payments. The resuls of this calculation wiil be the new amounl of my
monthly payment.

(M) Limits on Interest Race Chaapes

The interest rate | am tequired 10 pay ar ibe firs: Change Date will not be greaterthan 8.75 %
orlessthan  4.75 %. Thereaficr. my adjusiable interest tate will never be increased or decreascd

un any single Change Date by tmore than wo percenlage pols (2.0%) from the rate of intcrest | have been

paying for the precading 12 months. My interest rate wﬂfnevcr be greater than  12.75 %, which Is
called the “Maximum Rate.*

covenants and agreements made in the Secuny
as follows:

%. The Note also provides for a change

FORM J183 $m4q
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LOAN NO.
(E) Effective Date of Changes

My new Interent raes will become elfeciive on sach Change Daie. [ will

maathly payment beginning an the firy monthly payment date afier the Chan
Tonhly paymens changes again.

Pay the amount of my new
g¢ Date until the amount of my

. The notice wi|] Inctude inforination

B. FIXED INTEREST RATE OPTION

The Note provides for the Borzower's Optiot 10 convest from an adjustable ingerest rate with Interest rare
limits 0 a new fixed interes) ruie, 83 {ollows: -

$. FIXED INTEREST RATE CONVERSION OPTION
(A) Option te Convert io Fixed Rate

| have a Conversion Option tal | can exercise unless 1 am in defauls or this
me (o do s0. Ths “Conversion Oprion” |5 my opii

Note from an adjustable rate with Inseress rate Himits 10 Wi Aixed rate calcyl

The conversion can oply take place on the fiest, second of 1hird Change Date.
which my interest zats can convers from an adjust

Bach Changc Date on
Date." 1can conven Wy interest ruts only on o)

able rats to 8 fixed rale also is called the "Conversion
¢ of 1these three Conversion Dates.

, (1H ate specified by the Nate Holder, [ mus pay the
Note Holder a conversion fes of U § $ 250.00 + 8nd (iv) | must sign and give the Note Holder
sny documents the Note Holder requires to effect the conversion.

(B} Calculntion of Fixed Rate

My new. fixed interest rate will be €qual 10 the Federal National Morgage Assaclation’s required net
yield as of a date and 1ime of day speclfied by the Note Holder for (i) if e original terra of this Nate 15
gremer than 13 years, 30-year fix Iale morigages cavered by applicable 60-day mandalory delivery
commitments, plus fivc-eighths of ope perceniage point (0.625%)

. rounded 10 the nearest onc-¢ighth of ope
. Percentage point (0.125%), or (i) if ihe ongiual 1em of this Note is 15 y

&AIS or less, lS-y:ur fixed rate
Mmozigages covered by applicable 50-day mandatory delivery commitrnents, plus five cighths of one
perceniage point (0.625%), rounded 10 the nearest one-e

Ighth of one petcentage point (0.325%). [If this
required net yleld cannol be determined because the npplicfulnln cu:l;fﬂ]tﬂl:ﬂll dl¢ not avajlable. the Note

My aww rate calculated undes 14is

Saction 3(B) wH] not be greater than the Maximum Rate stated in Section 41} above.

(C) New Payment Amount and Eftective Date

I I choosc to exercise the Conversion Option, the Note Hulder will determine the amount of the monihily

syment 1hat waould be sufficiear 1o repay the unpaid principal [ am expecied 10 owe on the Conversion Date
n full on the Matusity Date ai my new fxed inlerest rate ip substautially equal Payments  The resubt of Wi

calculation will be the new amount of my monthly payineod. Beginning with my fiese monithly paymenl aficer
the Conversion Date, | will pay the new amouni as my monthly payment until the M aturity Datc.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's tnitial fixed interest tale changes 10 an adjusisble jnterest rate under the terms 4 aed
Hon A above

in Soc » OF alter the Borsower exercises the Conversion Opiion under the conditions stated in
Section B sbove, Uniform Covenant 17 of the Sccurity Instrument shall be in effect as follows:

MULYISTATE FIXED/ADIUSTANLE RATE RIDER - | YEAR CONVERTIRL X -
FINGLE FAMILY - FANME MAR UNMITORM INSTRINENTPAGE 2 OF 3
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Transler of the Property or & Baneficia) Interest in Borrower.
interest in K 15 sold or rransferred (or if a beneficial interest in Barro
et 3 nanurnl ) without Lender's prior wrilten consent, Lendey may, at its oplion, (equirte imuncd e

| I 8041 of all sums secured by this Security Jasirument. However, this oplion shal) not he exercised

Irrt‘_eﬁf exercise is prohibited by federal law as of the date of this Security Instrument |

Lender exercises ihis option. Lender shall give Borrower notice o acceleration.  The potice shall
mmuﬂmlmmumumnnmmm ithi

o8 U3t pay all sums secured by this Security tnstrament. I Borrower fails 1o pay these sums priot 10
the expiration of this period, 1eader may invoke any remedies permitied by this Security Instrumeni without
further nutice or demand on Borrowey.

2. When Borrower's initial fixed interest raie changes 1o an adjuslable interest rate under the terms staied
in Section 4 gbove. and unlf Borrower exeicics the Conversion Option undet the conditions stated iy,
Section B above, Uniform Covepant [7 of the Security Instrameni contained ip Sectlon C | above shal
cease 10 be in effect. and the provisions of Uaniform Covenant 17 of the Security Instrument shall be
amended (0 read a5 follows:

Tronsler of the Property or a Beneflciul Interest in Boryower.

interest in It is sold or iransferred {or A7 a benenficial interest in Borrower it 30id or tansferred and Bornowe,
Is not a natural person) without Lepdes's prior wrinten consent, Lender may, at ity oplion, requite imnediale
payinent in full of al) suins secured by this Security Instrument. However, 1his option shall not he exercised
by Lender if exercise is prohibiied by federal law as of the Jaie of this Security lostrument. Lender also glall
not excrcise this option if: (a) Borrower causes 10 be submiitad (o Lender infonnation required by Leader to
cvaluate the Iniended transferee as if 8 BEWw loan were being made to the transferee; and (b)) |cuder
tcasonably determines that Lender's sacunity will not be impaired by the loag assumprion and that the ik of
2 biewch of any covenant or ygreement in this Sccurity Instrument is acceptabile 1o Lender

To the exient peamitied by applicable

law, leader may charge a reasonsble fec as a condilion 10
I.ender’s conseni to the loan asgumption.

Leader also may require the uransferes 10 s
gteement that is acceprable 10 Lender and tha obligaies the iransferee 10 keep all

greements made in the Note and ia this Security Insirmens. Borrower will continue 10 be obligated under
the Notc and this Security Instrameni unless | ender releases Borrower in writing.
It Lander exercises tha option 1o 1o

quire iramediate payment in full, Lender
acceleration. The nolice shali !

If all or any pan of (he ijnny ar any

N
i

shall give Borrawer notjce al
dale the notice 1s delivered
wer must pay all sums secured by this Sccuriry Instrument. If Bortower fails to
g:: these sums prior 1o the expirati ' ' i ' '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixod/Adjusiable Rate Rider.

N . b

—

——— . { S0 1)
ALLEN M. TIP Botiower

“M—Li‘ﬂé‘ 7= e (S811
ELGIS C. TIPTON

) Borewsy

FORM 313) 5/9¢
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CONYERSHON ANDENDUM ‘T ¥1X EINADJUSTAULE NATE umulﬂ“
Ri: e

Lean No. _ 99629581

T - e — - -

RIDER TO FIXEIVADJUSTABLE RATE RIDER oA

(IMixed Rate Conversion Option)
Hor 3-JARND (30), 3-TARNL (15), JB3-1ARME (30), SBI-1 ARAI (15), 5-2ARM (30, 5 241N (19),
FUS-ZARME (30), JNS-ZARM (15), T-LARME (30). 7.1 A RIAY (15), JRT-DA RN (30), ANT- (AdIN (195),
H-TARRE (03, 10-LARM (15), JHTO-EARM (30), AND SB10-1 AR} (15)

TINS RIDER 10O THE FIXEIVADMISTABLE RATE RIDER is imade this

JULY 26, 1999 P L .. and s incorpored il shiall b decinged 1o
sl supplemcent ihe Fixed/Adjustable Rale Ride altached theseto (ihe “Adjnstable #tare Rider)

dute given by the widersigned (ihe “Doitower™} (o

. N 1Ly of

Al ned

il of the siune
scomie Borrower 's Fixed/Adjusiable itaic Noie (e “Hole™)

COATS & CO., INC.
propenty in the Sccurity Instnmnent and locaicd at:

e . (the “Lender™) of e samie dule aul covering 1he

166 DEERWOOD LAKE, HARPERSVILLE, ALABAMA 35078

&

{Inscrl praperiy address above) _
ADRDETHINAL COVENANTS, |, Mklitian 1o (he covenants aund ARLCcingils iuule in e Fixed/ Adljusiabbe e |
Ridder, Norrower mind Lender iiniher covenang sl pice as fulluwg '
FIXED INTEREST RA'TE CONVERSION OFTION
The Note has been modified by menns of a Rider 10 Fixed/Adjustabile ag

¢ Mute 10 Mmoviele as Toflows
FIXE}) INTEREST RATE CONVERSION OrTiON

A In addition 10 the conditions ict funth in Section 5

followiag conditions if 1 wan o exercise 1he conversion oplion {i) | st ool
e in making any monihly paymcim dye dwring the 12 moml, penod ammnediaiely
halice to the Note Folder that | wish 10 excivise (he Conversion Option (ihe "N

pay the principal or Wy momwbly paymwem st ol have changesd
lased upons the Note Holder s mletswaiting st

of the propenty desciibed in the Scemity lnshimn
less thane ihe apguaised vilne of the Prsperty
’ Frogly and of e pCy of title insusunce co
net have been mdversely affected since 1l dil
Hodtbes s scdenwriting aiwd cligibility
specificd by Note Holder, |
the Property, in stdition

{A) of Il Note, | also s first meet the

e bees more thun M) days
preceding the ditg |1 [HAYH
HICE™), (1) wny by 10

Mhversely since the (aie of the Nt
auds at the time | give ihe Natice, i) tw

ent (the "Praperty™y nusst o, ne
as al the die of 1he Nokc, (iv] the o
vering the Secatity lastransen
¢ ol ihe Nuie, (v) both the P
FCtpICEnents in effect st 1he time | B
WS pay the Nt Hatder for the cosl of any

to thie conversion lee required under the Note

vl -

appraisel vabae
e | pive Notwe, e
s ol the tile i the
ot ihe tinie | give Malice et
topenty and Vst meet e Note
ve the Notice, suul (vi) by i byl
credit repont shwlo sppasal ol

H. b she eveant the loan evidenced by the Note qud Secutity lostinuent is sold 1o
Maorigage Association or (he Feder

e Fedend MHirona
M Home |.oan Modgage Corpomation
Conversion Oplios, i 1crns el

PMIOT 10 quy caCrcistag the
povisions o this Rider 1o Fixed!Adjusiabilc Rate Note shadl 1 void i
shall have no further force of cffect,

Y SIGNING BELOW, |

Jorrower accepis and agices 10 the icins atx|
Fixed/Adjustable Rate Rider

covenams contsnel 1 ihis ket 10

{Seal)
ALLEN M. TIPTON . forrower-
. -Borrower-
(Scal}
-Barrpivet-
(Seat)
-Borrower-

gt ¢ 1999-31363
in

-31361
7719993

11515 SAE OF PHDATE
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