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(With Fowure Advance Clause)

|. DATE AND PARTIES. The date of this Mongage (Security Instrumeni) g ~WLY 1O, LT
parties, their addresscs and tax identification numbers, if required, are as follows:

MORTGAGOR: DWIGHT ALAN PHILLIPS AND
JULIA BETH PHIILIPS, HUSBAND AND WIFE 4
2505 CRESTWOOD CIRCLE |
PELHAM, Al 35124

TJ If checked, refer lo the auached Addendum incorporated . herein, for additonal Mongagors, their signatsres  and

acknowledgments.
L.LENDER: OOVENANT BANK
WHNDMMRHELMDFH{ESTMEOFMABM%
P 0 BOX 309 i
! LEEDS, AL 350%4

2 CONVEYANCE. For good and valuabie consideration, the receipt and sufficiency of which 1s acknowledged, and o secure
the Secured Debt (defined below) and Mortgagor’s performance under this Security Instrument, Mortgagor grants, bargains.

conveys, sells and mortgages to Lender, with power of sale, the following described property: I

LOT 16, ACOORDING TO THE SURVEY OF CHAPARRAL, SECOND SECTOR, AS REQORDED I
MAP BOOK B PAGE 142 IN THE PROBATE OFFICE OF SHELBY OOUNTY, ALABAMA;

BEING STTUATED IN SHELBY COUNTY, ALABAMA.

Phe property is 10CAIEH MM L..oemun i al
(County)
_ 2505 . . m .............. Alabamea ... 3512&
{Addrces) Ty ) 1P ode s
f

Together with all rights, casemients, appurnenances, royalties, mineral rights, oil and gas rights, ail water and ripanan tights,

ditches. and water stock and al} existing and future improvements, structures, fixiures, and replaccments that may now, or A
any time in the future, be part of the veal estate described above (all referred to as “Property”). When the Secured Debd

(hereafier defined) is paid in full and all underlying agreements have been terminated, this Mortgage will become null
void .

MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any onc 1me shakl not
exceed $ 35,[30000 ................................ . This limitiptiun of amount does not include interest and other fees amm)

charges va]idlgar:rmdc pursuant to this Security Instrument. Also: this limitation does not apply to advances made under the
terms of this Security Instrument to protect {ender's security and to perform any of the cavenants contained in this Secunily

Instrumeant.

4. SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt™ 15 defined as follows:

anty(s) or other evidence of debt doscribed
(When referencing the debis below i 15
maturity daies, e |

A. Debt incurred under the terms of all promissory note(s). contract(s), guar
below and all their extensions, rencwals, modifications ot substitutions.
suggesied that you include items such as borrowers' names, note amounts, tnierest rares,

ALABAMA - HOME EQUITY LWME OF CREDIT MORTGAGE (NOT FOR FNMA, FHUMC, FHA OR VA USH Cp aye
WE5) » S '/j
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B. All future advances from Lender to Morigagor or ather futuce obligations of Maortgagor 10 Lender unded any _pmhunﬂnn
note, contract, guaranty, or other evidence of debt executed by Mongagor in favor of Lender exccuted after this Secanny
Instrument whather or not this Security Instrument is :chiﬁca!ly referenced. 1f more than onc person SIgNs MMs ecurity
Instrument, each Morgagor agrees that (his Security Instrument will secure all future advances and future obligations
that are given (0 or incurred by any qne Or more MoOrigagor, or any one or more Mnnﬁagnr and others. All future
advances and other future obligations are secured by this urity Instrument even though all or part may nol vet by
advanced. All future advances and other future obligations are secured as if made on the date of this Security Instrument
Nothing in this Security Instrurnent shall constituie a commitment 1o make additional or future Toans or advances in any

amount. Any such cammijpent must be agreed to in a separate wrting.

C. All obliguimim | owES. to Lﬂld:f, which may later arise, to the extent not prohibited by law. inchuding. but not
limited to, ]ilblliglﬁi;‘! Qvgl:d.l:ai’ls'mlhling 40 anv deposit account agreement between Monigagor and 1 endet.

D. All additional sums advanced and .ﬂpd.mm incurted by Lender for insuring, prescrving ot otherwise leccung the
Property and its value and any other sums.advanced and expenses incurred by Lender under the terms of this Secunty

Inastrumen.

In the evem that Lender {ails to ‘Emvidc notice of the right of rescission, Lender waives any subseyueni scolirnity mterest i the
Morigager's principal dwelling that is created by this Security Instrument.

MORTGAGE COVENANTS. Mung’?ﬂr agrees that:lhe covenants in this section are material obligations under the Secured
Debi and this Security Instrument. If Mortgagor breaches any covenant in this section, Lender may refuse to make addiional
extensions of credit and reduce the credit limil. By not exercising either remedy on Mortgagor's hreach, Lender does not wance

|ender’s right to later consider the event a breach if it happens again.

Pauyments. Mortgagor agrees that all qaymcnu under the Secured Debt will be paid when due and in accordance with the 1ormes
of the Secured Debt and this Security Instrumeni.

Prior Security Interests, With regard (o any other morgage, deed of trust. security agreement or other lien documertt tha

created a prior security interesl or encumbrance on the rty, Mortgagor agrees to make atl payments when due and 1o

;f?‘fl‘furm or comply with all covenants. Morigagor also agrees not 1o allow any modification or extension of, nor o reguest any
ture advances under any note or agreement secured by the lien document without Lender's prior written approval.

Claims Against Title. Morigagor will pay all laxes, assessments, liens, encumbrances, tcase payments, ground rents, utabities,
and other charges relating to the Property when due. Lender may require Morgagor to provide to Lender copics of all nabces
that such amounts arc due and the meirm evidencing Mnnf,agm s payment. Morgagor will defend title 10 the Property
against any ciaims that would impair the ien of this Security [nstrument. Morigagor agrees 10 assign to Lender. a5 requisicd
by Lender, any rights, claims or defenses Morigagor may have againsl partics who supply labor or materials W maintajn o

improve the Property.

Property Condition, Alterations and Inspection. Mortgagor will keep the Property in good condition and make all repairs
that are reasonably necessary. Mortgagor shall not commit or allow any waste, impatrment, ot deterioration of the Properiy
Mongagor agrees that the nature of the occupancy and use will not substantially change without lender's prior wntien

consent. Mortgagor will not t any change in any license, restrictive covenant or easement withou! Lender’s prior writien
consent. Mortgagor will nmig Lender of ail dcmami}s'. proceedings, claims and actions against Mortgagor, and of any foss or

damage to the Ity.

Lender &r Lender's agents may, & Lender's option, enter the Property at any rcasonable time for the purpose of inspecung the
Property. Leader shall give Mortgagor notice at the time of or fore an inspection specifying a rcasonable purpase for the
inspection. Any inspection of the shall be entirely for Lender's benefit and Morgagor will in no way reiyv on

Lender’s inspection.

Authority to Perform. If Mortgagor fails to perform any duty or any of the covenants contained an this Securiy Instrument.
Lender may. without potice, perform or cause them 1o be perfo . Mortgagor appoints Lender as auorney n fact ta sign
Morigagor s Name Of pay any amount necessary for performance. Lender’s rr];ﬁm to perform for Mortgagor shall not create an
obligation 10 perform, and Lender's failure 1o perform will not preciude Lender from exercising any of Lender’'s other fights

under the law or this Security Instrument.

1.eascholds; Condominiums; Planned Unit Developments. Mortgagor agrees to comply with the provisions of any lease of
this Security Instrument is on & leasehold. 1f the Property includes a unit in a condominium, time-share or 4 planned unit
development, Morigagor will perform all of Mortgagor's duties under the covenants, by-laws, oF regulations of the

condominium or planned unit development.

Cendemnation. Mortgagor will give Lender prompt notice of any pending or threatened action, by privaic of public entities 1
urchase or take any of all of the Property through condemmnation, eminent domain, or any other means. Morigagor authorses
nder 10 intervene in Morigagor's name in any of the above described actions or claims. Morigagor assigns to Lender the
gmcmdﬁ of any award or clatn for damages connected with a condemnation or other taking of all or any pan of the Propeny .
uch proceeds shall be considered payments arxl will be Jpli@d as provided in this Securilﬁ Instrumeni. This assignment of
proceeds is subject to the terms of any priof Mmongage, d er lien document.

Insurance. Mortgagor shall keep Property insured against loss by fire, flood, theft and other hazards and risks reasonably
assaciated with the Property due to its type ank location. This insurance shall be maintained in the amounts and for the periods
that Lender requires. insurance carrier providing the insurance shall be chosen by Mortgagor subject (o Lender's approvai,
which shall not be unreasonably withhcid. If Mortgagor fails to maintain the coverage described above, Lender mav. al
Lender's option, obsain coverage to protect Lender's rights in the Property according to the terms of this Secunity Instrurnent

of trust, security agreement or ol

All insurance policies and repewals shall be acceptabic 10 Lender and shall include a standard "mortgage clause" and, where
applicable, "loss payee clause.” Morigagor shall immediately rotify Lender of cancellaion or terminatiot of the nsurance
1 ender shall have the right to hold the policies and renewals. If: Lender requires, Mortgagor shall immediately give 1o Lendes
all receipts of paid premiums and renewal notices. Upon loss. Mortgagor shall give immediate notice 1o the nsurance carrer
and Lender. Lender may make proof of loss if not made immediately by Mortgagor.

Unless otherwise agreed”in writing, all insurance proceeds shall be applied to the restoration or repair ot the Property or to the
Secured Debt, whether or not then due, at Lender’s nﬂliun. Any application of proceeds to principal shall pot extend or
E’:aslpnn: the due date of the scheduled pa{‘mﬂm nor change the amount of any payment. Any €XCCSsS will be pad o the

origagor. M the Propecy is acquired by ader. Mortgagor's right to any insurance policies and proceeds Tesulting from
damage 1o the Property befote the acquisttion shall pass to Lerjder to the exient of the gz’cuﬂ:d Debt immediately betore the

acquisition.

- ~.H L : }
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Financial Reports and Additional Documents. Mortgagor wili provide to Lender upon request, any financial statement or
information Lender may deem reasonably necessary. Morigagor agrees 1o sign, deliver, and file any addinonal dosumgnts o

certifications that Lender may consider necessary to perfect, continue, and preserve Mongagor's eobligations under this
Security Instrument and Lender’s lien status or the Property.

WARRANTY OF TITLE. Monigagor warranis that Mortgagor is or will be lawfully scized of the estate conveyed by this
Security Instrument and has the right to grant, bargamn, convey, sell. and mortgage, with power of sale. the Properly,
Morgagor aiso warTants that the Property is unencumbered, except for encumbrances noted above.

DUJE ON SALE, Lender may, at its option, declare the entire balance of the Secured Debt to be immediately due and payable
upon the creation of. or contract for the creation of, any lien, transfer or sale of the Properny. This right 1s subject to the
restrictions | by federal law (12 C.F.R. 591}, as applicable. This covenant shall run with the Property and shall remain
i effect until the Secured Debt is paid in full and this Security Instrument 1s released.

DEFAULT. Mongagor will be in defanit if any of the foliowing occur:
Fraud. Mbrlgagor engages in fraud or material misrepresentarion in connection with the Secured Debt.
Payments. Any party obligated on the Secured Debt fails 1o make a payment when due.

Property. Any action or imaction occurs thai adversely affects the Property or Lender’s nghts the Property. This inciudes.
but 1s not limited to, the foliowing: (a) Mortgagor fails to maintain required insurance on the Property [ (b) Mongagor translers
the Property; (c) Mortgagor commits waste Or otherwisa destructively uses or fails (o0 maintain the Property such that the action
or inaction adversely affects Lender's security; (d) Mortgagor fails to pay 1axes on the Property or otherwise fails to act and
thereby causes a lien to be filed against the Property that 3s senior to the lien of this Security Instrument; (¢) a sole Mongagor
dies: (f) if more than one Mortgagor, any Morigagor dies and Lender's securily is adversely affected; () the Property is taken
through eminent domain; (h) a judgment is filed against Mortgagor and subjects Mortgagor and the Property to action that
adversely affects Lender’s interest; or (i) a nrior lienholder forecloscs on the Property and as a result, [’,Lcndcr‘u interest s

adversely affected.

Executive Officers. Mortgagor is an executive officer of Lender or an affiliate and Mortgagor becomes indebied 10 Lender ot
another lender in an aggregale amount greater than the amount permitted under federal laws and regulations.

REMEDIES ON DEFAULT. In addition to any other remedy available under the terms of this Sccunty Instrument. Lenider
may accelerate the Secured Debt and foreclose this Security Instrument in a manner provided by law ( Mortgagor is in default.
In some instances, federal and state law will require Lender lo provide Mortgagor with notice of the right 10 cure, or other
notices and may establish time scheédules for foreclosure actions. |

At the option of the Lender, all or any pan of the agrecd fees and charges, accrued interest and principal shall become
immediately due and payable, after giving notice if required by law, upon the occurrence of a default or anytime thereafter.
The acceptance by Lender of any sum in payment or ial payment on the Secured Debt after the balance is due or 1
accelerated or after foreclosure proceedings are filed ! not constitute a waiver of Lender’s right to require complete cure of
any existing defsult. By nol exercising any remedy on Morigagor's default, Lender does not waive Lender's right to lawer

consider the event a default if it happens again.

If Lender initiates a judicial foreclosure, Lender shall give the notices as required by applicable law . 1f Lender invokes the

wer of tale. Lender shall publish the notice of sale, and arrange to sell all or part of the Property, as required by applicabic
«w. Lender of its designee may purchase the Property at any sale. Lender shall apply the proceeds of the sale in the manner
required by applicable law. The sale of any pan o the y shall only operate as a foreclosure of the sold Property, saany
remaining Property shall continue 10 secure any unsatisfied Secured Debt and Lender may further foreclose under the powir o

sale or by judicial foreclosure.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. If Mortgagor breaches any
covenant in this Security instrument, Mortgagor agrees (0 pay all expenses Lender incurs in performing such covenanis or
protecting its security interest in the Property. Such expenses include, but arc not limited to, fees incurred for inspecting.
E;escrving. or otherwise protecting the Property and er's security interest. These expenses are payabi¢ on demand and'wall

ar interest from the date of payment untl Ipaid in full at the highcst ratc of interest in effect as provided in the terms of the
Secured Debs. Morigagor agrees to pay all costs and expenses incurred by Lender in collecting, enforcing or prolecnng
Lender's rights and remedies under thig Security 1nstrument. This amount may include, but is not limited 10, atomneys’ fecs,
court costs, and other legnl “To the extent permitied by the United States Bankrupcy Code. Mortgagor agrees Lo pay
the reasonable attorneys’ fees er incurs to collect the Sccured Debt as awarded by any court excrcising jurisdiction ugklcs
the Bankruptcy Code. This Security Instrument shall remain in effect until reieased. Mortgagor agrees 0 pay for an

recardation costs of such release.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law means.
without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA, 42 U S.C 96|
et s6q.), and all other federal, siate and local laws, regulations, ordinances, coun orders, altorney general optnions o
interpretive letters concerning the public health, safety, welfare, cavironment or a hazardous substance; and (2) Hazardous
Substance means any toxic, radioactive or hazardous material, wasie, pollutant or contaminant which has characierisiics which
render the substance or potentially dangerous (o the pu lic health, safety, welfare or environment. The lerm
includes, without limitation, any subsiances defined as "hazardous matcrial,” "toxic substances,” “hazardous waste” or

"hazardous substance” under any Environmental Law.

Morigagor represents, warrants and agrees (hat.

A. Excepl as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance 15 or will be located,
stored or released 'on or in the Property. This restriction docs no apply to small guantities of Hazardous Subsiances that
are generally recoghized to be approprate for the normal use and mantenance of the Property.

B, Except ag previously disclosed and acknowledged in writing to Lender, Mongagor and every lenant have been, are, and

shall remain in full F&mpliance with any applicable Environmental Law,

C. Morigagor shall immedialely notify Lender if a reiease or threatened relcase of a Harardous Substance occurs on, undet
or about the Property or there is a violation of any Environmental Law concerming the Property  [n such an ovent,

Mortgagor shall ake all necessary remedial action in accordance with any Environmental Law.

D. Morigagor shall immediately notify Lender in writing as soon as Mortgagor has reason to believe there iy any pendiny of
threatened investigation, -claim, or proceeding relating 10 te release or threatened release of any Hazardous Substance or
the violation of any: Environmental Law.

.!.__ _ IIF fp.ﬂ..-
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12. ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a scparate agrecment. Mortgagor will not b

required to pay to Lender funds for taxes and insurance in esCcrow.

el 4

{3. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties l.:ndcr Ihis

Security Instrument are joint and individual. If Mortgagor signs this Security Insirument but does not sign an evidence of debr
Morigagor does so only to mortgage Morigagor's interest in the Property to sccure payment of the Secured Debt and
 Mortgagor does not agree 1o be personally liable on ¢he Secured Debt. If this Sccurity Instrument secures a guaranty between
" Lender and Mortgagor, Mortgagor agrees 10 waive any rights thai may prevent Lender from bringing any achion or clann
| ﬁﬁnﬂu«w or any party indebted under the obligation. These rights may include, but are not limited 10, any
-deficiency or one-action 1aws. The duties and benefits of this Security Instrument shall bind and benelit the successors and

4. SEVERABILITY; INTERPRETATION, This Security Instrument is complete and fully integrated This Securiy Instrument

may not be amended or modified by oral agreement. Any section in this Security Instrument, attachments, or any agreement
related to the Secured Debt tha conflicts with appticable law will not be cffective. unless that law expresshy or imphedly
permits the variations by written agreement. If any section of this Security Instrument cannot be enforced according 10 1ts
terms. that section will be severed and will not affect the enforceability of the remainder of this Security Instrument. Wheneser
used, the singular shall include the plural and the piural the singular. The captions and headings of the sections of this Secunity
Instrument are for conveniénce only and are not to be used to interpret or define the terms of this Security Instrument. Timwe 18

of the essence in this Security Instrument.

1S. NOTICE. Unless otherwise required by law, any notice shall be given by delivering 1t or by mailimg it by st class mal o
the appropriatc party’s address on page | of this Security Instrument, or (o any other address designated i wrniling. NOLICE 1o
one mortgagor witl be deemed to be notice to all mortgagors.

16. WAIVERS. Except to the extent prohibited by law, Mortgagor waives all appraisement rights relating 1o the Property.
17. LINE OF CREDIT. The Secured Debt includes a revolving line of credit. Although the Secured Debt may be reduced 10

zero balance, this Security Instrument will remain in effect until released.

i8. APPLICABLE LAW. This Security Instrument is governed by the laws as agreed to in the Secured Debt, except to the ¢xtent
required by the laws of the jurisdiction where the Property is located. and applicable federal laws and regulations.

19. RIDERS. The covenants and agreements of each of the riders checked below are incorporated into and suppiement and amend
ihe terms of this Security Instrument. |
{Check all applicable boxes]
(T} Assignment of Leases and Rents [} Other ... TP RPRY §

20. ] ADDYTIONAL TERMS.

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Security Instrument and 1o anm
attachments. Mortgagor also acknowledges receipt uf 2 copy of this Security Instrument on the date stated on page 1. |

Dl Sl B Pt o

%k [
{ St mre) 11)ate:

....................................................

(W iirtess as 1o all signanirey) {Wiiness as o all agnaturesy
ACKNOWLEDGMENT:
STATE OF 4‘6/#% .................... CGENTY n; ‘(_Te#trj-a/\-) ) s
I. a notary public, hereby certify that b igin. At&a .. 2.1 LS AN .1.{3,1._!.;“_@;%__}3}_..11; p.5

e whose name(s) is/are signed to the foregoing conveyance,

(s gl vares T T T e e N R
and who is/are known 1o me, acknowiedged befote ine on this day that, being informed of the contents of the
convy . he/she/they executed the same voluntarily on the day the same bears date. Given under my hand thas

o L o e O 75%7*11-6 dA89. |
My commission expires:
y s SG-30m %ﬂwﬁv%ﬂ
In | er;n Pishh i
£1999- 850
T8 e
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