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REAL ESTATE MORTGAGE
To Sequre 3 Construction Loan
From FIRST FEDERAL OF THE SOUTH

1. DATE AND PARTIES. The date of this Real Estate Morigage (MOrtgage) i8 July 15, 1999, and the parties and thekr maling addrssses ane

.

tha following:

MORTGAGOR;
D &z D CONSTRUCTION, LLC
an ALABAMA Imited Sability COMpNRY
501 GROVE HALL TRAL
MONTEVALLD, ALABAMA 35115

Tex 1.0, A
BANK:

FIRST FEDERAL OF THE SOUTH
a federal a380Ciation
128 N Norton Avenue
P.O. Boxt 167

ey
, Tex 1.0,

Beanch No. 0003
(as Morigages)

MAXIMUM OBLIGATION LIMIT. The towal principal amount of the Obligadons secured by this Mortgage &t any one dme shall not
exceed $780,000.00, This mitaion of amount does Not Inciude Ivterest and other fees and charges validly made pursuant o
ths Mortgage. Abo, this Smiation doss not apply o advances made under the terms of this Mortgage
security and 1o perform any of the covenant contained in this Mortgage.
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3. OBLIGATIONS DEFINED. The \erm "Quigations” is defned as and includes the following.

5.

A. A promissory note, No. 3030311252, (Note) deted July 15, 1998, with a maturity date of July 15, 2000, anc axacuted by D&D
CONSTRUCTION, LLC {(Borrower) payable to the order of Bank, which evidences & ican (Loan) to Borower in the amount of
- $180,000.00, plus Inerest, and al sxiensions, mmewals, modifications or substhutions thered!.

B. AN future advenbes by Bank to Borowwr, 10 Mongegor. to any one of them or to any one of them and olhars (and ail ot
obligations referred t¢ i the subparagraph(s) below, whethar or not this Morigape s specifically referred tc n the evidence of
indebtednass with regard to such ture and additional indediadness).

C. Al additional sume adwenced, and axpenses incumed, by Bank for tha purpose of nauring, presenving or otherwiss proWeciing

the Property jas hassin defined) and Rs valus, and any other sums advanced, end expenses incurned by Bank pursuant to this

Mmpluhm the same rale provided for in the Note computed on a simple interest method.

Al . sdsting or haresiter arising, by Bormower owing to Bank to the sxtent the taking of tha Property (as

herein defined) ks 80wy therelor I8 not prohibited by law, Including but not kmied 1o kebMies for overdrafis, sl advances

made by Bank on Borower's, andior Mongagor's, bahaf as authorized by this Mortgage and labilities as guarantor, endorser
or sursty, of Bomower to Bank, due or 1o becoms dus, direct of indirect. absclute or contingent, pnmary of sscondary,
Wquideted or or joint, several, or joint and seven|.

E. Borrowtl‘lmﬂmmnﬂﬂMHLm.MWipﬂomcummymsnthiame..nd
Bomower's and Morgagor's parformance of any deme in any deed of trust, any bust deed, any trust indenture, #ny Othar
mortgage, any deed 1O secum debit, any securly Egresment, any assignment, any CONSiruction loan Agrearment, any ioan
agresment, any assignment of baneficlal iMerest, any guaranty agreemen! or any other sgreement which secures, QuUATENTSS
or othirwiss relsies 10 the Note or Loan.

Howswer, this Morigage will not sscure another debt:
A. 1 Bank tabs 40 maie any dleciosure of the existence of this MoNgags required by law for such other debt.

CONVEYANCE. o oonsicderation of the Loan and Obiigations, and to sacure the Obligaticns (which ingludes tha Note according o is
speciic terms and tha obligations in this Mortgage), Mortgagor hersby bargaing, grants, mortgages, sells, Conveys and warrents to Bank,
as Morigages, tha folowing described property (Property) situated in SHELBY County, ALABAMA, to-wit:

Lot 20, according to the Survey of Oak Forest, as recorded in Map Book 25 Page | 11 in the Probate of Shelby
County, Alabama.

such property not constiuting the homestead of Borrower, together with all buiddings. mprovermnants, foturas and eaquipment Aow or
hersafter attached to the Proparty, including, bul not limited to, all healing, & conditioning, ventistion, plumbing, cookng, electrical and
ighting fitures and equipment; all landecaping; all axierior and interdor improvements; afl sasamants, BEues, NQHLE, BDEUTENENces,
rents, royakies, o and gas righis, privileges, proossds, prafits, other minerals. water, water rights, and waler stock, crops, ormes and
timber &l &Ny e B Wpon e , ncluding replacements and acdiions thensto, alf of which shad be desemed to be and remein

a part of tha Property, of the foregoing Propenty shal ba colectively heveinafter refemed 10 as the Propenty. To have and ¢ hoid the
Property, together with rights, privieges and appurtenances thamto belonging, unto Bank forgver 1o secure the Obiigations.
Morigagoer doss w.mmtb“ and delend the Property unto Bank lorever, against any claim or claims, of all parsons claming of 10

claim the Property o any

LIENS AND ENCUMBRANCES. Morigagor warranis and represents that the Proparty 5 ee and ciear of alt kens and encumbmnces
whatsosver. Mortgagor agrees to pay all claims when due that might resul, if unpaid. in the foraciosurs, execution of mposition of any

Mortgags {11984, Banksrs Systems, g Bt Cloud, MN AL-79-082096-2 18- sralaale
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i good faith comest any w#h o, :‘i'nnr
0 prevent auc m from becoming s e, claim or sncumbrance o 1o

A. Bisting or luluve fsases, subleases, Toansss, Quamantiss and any other written or verbal agreaments for the use and ooCuPANCY __
of any portion of the Property. Including sy etensions, renewals, modifications or substiutions of such agresmenty (al .
relemed 10 a8 "Laases”). -

B. Rants, msuves and profts (all efermed 1o &8 “Rents”}, inciuding But not Imitec to security ceposis, MNMuMm fenl, DAMTANAGe ~
rent, scidit anl, common arse makntenance ¢harges, parking charges, real astate WS, othee applcabio taee, Naumney p

contributions, lquidated damages following defaull, cancellation premums, "kiss of rents” nsurance. guest recepis, E

reveTWes, Toyalties, procesds, DOAUSES, SOCOUNS, contract rights, genaral ntangibles, and all rights and clams which

MorigagoT may have that ¥ any way pertain to or we 00 sccount of the use of occupancy of the whol oc any part of the ¥

:

In the ewvent any tem lsted as Leasss or Fents i delemined 10 be persOnal propeny, this Mortgage will also be regerded as a security
sgresmgnt.

Morpgagor wil promptly provide Bank with trve and cormect coplss of all exsting and uture Leasss. Mongagor may collect, reciive,
snjoy and use tha Fents 80 1Ong a8 Morigagor s not in detauk. Except for one lease period's rent, Morgagor will nol collect in advence
any Rents due in uture isase periods, uniess Morigagor first cbltains Bank's written consent. Upon defeult, Morgagor wil receie any
Rents in trust for Bank and Morgagor will nol comwningle the Rents with any other funds. Any amounis collacted shak be sppled at
Bank's discretion frst 10 costs of managing, protecting and preserving the Property, and [0 any othir nacessary related expensss
inchiding Bank's court costs. Any remaining amounts shak be applied to reduce the Obligations.

MWWMthIHIWIHMMMtM parties !0 this Mortgage and eflective as to third panes on
the recording of this Mortgage, uniess otherwiss required by law, and this assiynment will remain sifectve during any redemplion period
untll the Obiligations are satisfied and all underlying agreements are ended, and this assignment & enforcesbld when Bank takes actual
possassion of the Proparty, when 4 receher s appoivied, or when Bank notifies Mortgegor of the delault and demands that Mongagos
and Mongagar's tenants pay all future Rents directly to Bank. Mortgagor agrees that Sank is entitied to notity Mortgagor or Martgagor's
tenants to make payments of Rents due or 10 become dus diectly to Bank after such recording, however Bank agrees not 0 notdy
Morigagor's tenants until Mortgagor delsults and Sank notifies Mortgegoer of the defaul and demands ihat Mortgagor and Mortgagor's
tenanis pay al Rents due or 10 bscome due dimctly to Bank. On receiving the notice of defauk, Mortgagor will endorse and dedver to
Bark any paymants of Fents. HMWWWWIWMUMMMMWW.MMOMWWth.ntaunh
i snttind 10 receiva reliel Wom the sutomatic siay In banknpicy for the purpose of enforcing this assignment under state and federyl aw

and within Mortgagor's bankrupicy proCestings.

Mortgagor wamnts that nc defeult sxists under the Leases or sny applicable landiord aw. MortQagor also warants and agress to

maintan, and 1o require the tenants 10 comply with, the Leasss and any appicable law. Maortgagor wi promptly nolly Bank of any

noncomphance. H MOrMQagOT Negcts of refuses 10 enforce compliance with the terms of the Leases, then Bank may op! 10 anfovce
compiance 10 the sxtent that the lew permis. Morigagor will obtan Bank's writtan authorization betore Mortgagor consentis 10 subiet,
modify, sancel, of oiherwise BRer the Lesses, (O accept the surmender of the Proparty covered by such Leases {uness the Ledsds 50
reguirs), O 10 A38ign, COMPromiss or encumber iha Leases or any future Rents. Mortgagor will haid Bank harmigss and ndemnily Bank

for any and sl isbility, 1088 or damage that Bank may NG as & congaquence of the assignment under this parsgraph.
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9. EVENTS OF DEFAULT. Morigagor shall be in defaukt upon the cccurmance of any of the following events, crcumsiances or condiions
(Events of Default):
A. Falure by any party obigeted on the Obiigations t0 make payment when due; of
8. A delauk or breach by Borower, Mortgagor or any co-signas, endorser, sumsty, of QUATBNMOr under any of the erms ol thes
Mortoage, the Note, any oonstruction ioari agreement or othir loan agreement, any sacurty agroement, morigage. deed (o
sacure debt, desd of Fust, trust desd, or any other document or Instrument evidencing, Quamntying, securing or otherwise
relating to the Obligations; or
C. The making or fumishing of any varbal or writen represantation, statement of wamanty to Bank which 3 or becomes false or
Incomect in any material reepect by or on bahall of Mortgagor, Bomower, of Any Co-Signer, endorser, suraty or guarsntor of the
-
D. Fahwe 10 obtzin or maintain the insurance coverages requined by Bank, Or nsurancd as I8 Ccustomary and propar lor the
Proparty (as harein dafined); or
E. The death, dissoition or insoency of, the appointment of a receiver by or on behall of, the assgnment tor the baneft of
crediors Dy or on beha¥ ol, the voiuntary or invaluntary termination of existence by, or the commencement Of any Proceedcng
futre federal or sinte nsoivency, bankrupicy, redorganization, composition or debtor relef law by o
apainst Morigagor, Bomower, or any cO-signaer, shdorser, surety or guanantor of the Coligations; or

F. A good fakth bellef by Senk st any time thet Bank is nsecure with respect to Borower, or BNy CO-3QNEr. andoraer, JUrEty O
mmmr,mmmoimmmuhwwmmmmmuwm}n impaired. or
Q. provide proot of peyrment of any tex, assessment, nt, INSUTANCE PAENHLM, SIOTOW OF BICrOW defciency on Or
o
H ahangs N Morigagor's business, ncluding cwnership, management, and fnencial condkions, which b [

e Propecty or repayment of the Obligations; or
L. of & substaniial part of Morigagor's money of property; or -1_
J. H alt or sny part of the Property Or any inlerast tharein is sokd, leased or transferred by Morigagos axcep! &3 pamittsd n the _
paragraph below entitied "OUE ON SALE OR ENCUMBRANCE".

o

10. REMEDIES ON DEFAULT. At the option of Bank, akk or any part of the principal of. and accrued interest on, tha Coligations 3hak
bacome mmediately due and payabls without notice or damand, upon the occurrence o an Event of Defauk or at any lvme therpgiter .
In addition, upon the acourmence of any Event of Defaukt, Bank, at its option, may immediately commence foreclosure proceedings and
may immediaiely invole any or all other emadiss provided in the Note, (his Morigage of ramted documents. Bank is entithed to all rights
and remediss provided st iw or squity whethar or not soressly stated in this Morigage. By Chodsing any remedy, Bank 0SS NOI WRNe
hs right jo an Inwnediate use of arty other remady ¥ the svent of defau continues or occurs again.

1. POWER OF SALE. Upon celul, Bank shall be authorized 1o take possession of the Property, and with or without first lsking
possassion, ahr giving twanty-one days notice, by pubieshing once a week for three consecutive wesks. the tme. piace and tems ot
sale, by publication in some newepsger published in SHELBY County, ALABAMA, sell the Property In lots, parcels or as a whois, s
Mortgages deams baet,.in front of the courthouse door of SHELBY County, ALABAMA. (oc the division tharecf), at pubic suction, 10 the _
highest biddar for cash, and shall apply the procseds of the sale: :

A. first, 1o the spehse of stvertising, seling and Conveying, inciuding & reasonabie atiomaeys’ 1o,
B. second, to the paymant of any amounts that may have been sxpanded, or that & may then bé necessary 1o epend, n payrg
nsuranos, iaxeyg, Or othar ancunbrances, with imerest thareon;

i '+

Martgage (citeis, Banhern Bystems, Inc. 81 Cloud, MN  AL-79-082000-1.08-2 Wruitialw
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14,

15.

16.

17.

18.
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C. third, to the psyment of said Obligations in full, whether the same shal or shalk not hlﬂhlynuwnthac*hm‘uduh.
but no interest shall be collacing beyond the: diy of sele; and .

at Bank's discretion, to MOAGago?r, 10 any Unior Sen hoider, or Imto 8 COUrt DFEOIIEEIEN

. as to rightful anttisment of any balance.

purchnas seid Property, if Bank is the highes! bidder.

ON SALE OR ENCUMBRANCE. Bank may, st Bank's option, decisre the entire balence with sl accrued inienest on the Obigations

, for, of creation of, any len, encumbrance, transfer or saie of the Property, or any

sooepianos of paymernis by Bank after such creation of any ien, encumbrance,

shal not be deamec a waiver or estoppel of Bank's right 10 acowersts the
Bank ohal mal, by cartiad mall or otharwise, Mortgagor n

de; the notios shall provide for & period of not ises than 30 days Wrom the deis the

, . sums decired dus. I Morigagor falls to pay such sums oclor 1o the sipiration of

' | dewand on Morgegor, invole any remedies parmitied on Deleult.  This covenant shal

run with the Property and shall remain in allsot unil the Obiigations snd this Mortgsge e fully paic.

In the preceding paragraph, the phrise "transier or sale” ncludes the conveyance of eny right, thie or inerest n the Property,
wMMmW.MWMMhMmmuH.Mdm.cWMI!urdun:l.hluhnid iveerest with a terrmn
greater than three years, mase-option contract or any other method of conveyance of the Property interests; the term "iInterest” includes,
whether legal or squitable, any right. tie, interest, len, ciaim, encumbrance &r proprietary right, choate or mchoate, sny of which =

superior 13 tha lisn creaed by this MONQage.

POSSESSION ON FORECLOSURE. I an action is brought 10 forsciose this Mongage for alt or any part of the Obligations, Mongagos

agrees that the Bank shal be entitied to immadiate possession 88 Morgigee in pOSSesTIon of the Property to the sstent not prohibled
by law; or the court may eppoint, and Mortgagor harsby Consents 1o such appointment, without notice, & receiver 1o take possession of
the Property and to collact and receive rents and profks arising thareirom. Any amounts 30 colectad shal be vsed 1D pay laxes on,
provide insurance for, pay costs of neaded repars end for any other ixpenses relating to the Proparty o the foreciosure procesdings,

sals sxpenses Or a8 authorized by the court, Any sum remaning sfter such paymants will be applied to the Obligations.

PROPERTY OBLIGATIONS. Mongagor shall promptly pay all taxes, assessments, levies, water rents, other rents, NENCH premiums
and al amounts dus on any encumbranoes, ¥ ay, as they become due. Mortgagor shall provide writterr proof 1o Bank of such

payment(s).

INSURANCE. Mortgagor shall insure and keep Neured the Property againgt loss by fire, and othar haserd, cRsus®y and kas, with
extonded covrage ncuding but not Smied 10 the replacement value of all improvements, with an insurance company scoepisble 10
Sank and in an amount soceptabe to Bank.  Such insursnce shal contain the standard "Morigages Clause” and where appicable, “Loss
Payes Clause”, which shall name and endorse Bank as mortgages and l0ss payss. Such msumancs shal also contain g provision undi
which the insurer shalt give Bank &t lsest 30 days notice before the cancelation, termination or materiat Change i coverage.

If an Nsurer ewCts to pay 4 fire or other hazard loss or damage claim rather than 1o reparr, rebulld or replace the Property 0%l Of
damaged, Bank shall have the option to apply such surance procesds upon the Obiigations secuned by this Mortgage or to have saxd
Property repared of rebuit. Morgagor shal defiver or cause to deliver avidence of such coverage and copies of a¥ notices and
renawals relating thereto. Bank shak be sntitted 10 pursus any chaim under the nsurance  Morigagor falig o promptly do $0.

|

:

Murwihllplrthlprmem"ﬂhnhmh ingurence In affect unti such time as the requinement for such INBUranNce
terminates. In the evenml Morgagor lalls 10 pay such premiums, Bank may, at its option, pay such premiums. Any such payment by
WklMHWWMﬂMWI'MWHMhWWHWMW'MHAT
PAY",

WASTE.  Morigagor shall not alenate or sncumber the Property 1o the prejudice of Bank, or commRk, parmd O suMer any wasts,
impairment or deterioration of the Property, snd regardiess of natursl depreciation, shall keep the Property and ak #s improvemgnts at all
times in Gooo condition and repalr. Mortgagor shall comply with and not violate any and al Aws and regulations regarding the uss,
ownership and occupancy of the Property. Mortgegor shall perfarm and abide by all obligations &nd restrictkons under any declarations,
covenants and other socuments governing the use, ownarship and occupancy of the Property.

CONDITION OF PROPERTY. As 0 the Property, Mortgagor shall:

A. ‘kewp sk buildings cocupied and keep all bulidings, structures and mprovemants N good repar.

B. refrsin from the commission or alowance of any acts of waste or impaiment of the value of the Property or mprovements
tharean.

C. not cut or remove, or permit 1o be cut or removed, any wood or timber from the Property, which cutting or removal would
adversely aflect the valus of the Proparty.

D. WWWﬂMmWQm.Mmdprmm-'ulbnofm-mmdeonrhunumpmr,-ti:-
approved methods of iming on the Property ¥ used for agricukunl purposes.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

A. As used in this paragraph: '

(1} "Ervironments) Law" mesns, withoul imitation, the Comprehensive Environmental Responsa, Compansation, and
Lisbiy Aot (*CERCLA", 42 U.5.C. 9601 ot seq.), all Jederal, state and local laws, reguiations, ordinances, coun
orders, sitoMay peneral Opinions oc iNterpretive fetters conceming the pubiic heath, saiwly, wetiare, environmant or
a Hazardous Subatence (ss definad herein).

(2) *Hazardous Subelinos™ mesns eny toxic, radicactive or hazardous material, wasle, poulani or contaminant whch
has chamcmristics which nder the subsiance dengerous o potentisly dangerous to the public health, ssiuty,
wellere or the srrdrgament. The term Includes, wihout imiation, any subsiances defined as “hanwdous material”
Secies subsiancoss,” "haasrdous waste™ or "hazardous substance” under any Environmental Law.

reprebents, warrants and agrads that:

(HEMHMMHHMhMHMMWWMM.hmﬂ
-hmmmmw.mmmwﬂmm,ummmmnm
mhhMMHbﬂm:whwﬁmmpmmﬂWEMmmmm,

(2) Exdept as previously disciosed and acknowledged in writing 1o Bank, Morigagor has not and shall not Cause,

t0 Or parnit the relsase of any Hazardous Substance on the Property.

(3) Morigagor shall immedciately notlty Bank ¥ (a) & relsase or thromioned relsase O Hazardous SubSIANCE OCCUNs N,
uhder or about the Property of migrates O¢ threatens 1o migrats from neatyy property, or (b) therw i a vioiation of
any Environmental Law conceming the Froperty. In such an svant, Mongagor shal take &l necessary remedal
aotion In sccordance with any Environmantal Law.

(4) Exoapt 88 previously disciosed and ackmnowledged in writing to Bank, Morigagor has no knowledpe of or reason to
beleve there s any of threatanad nvestigation, claim, or prociading of aay kingd relating o (a) any
Hazardous Subsiance on, under or about the Proparty or (B) any violRtDn Dy MONQagor or any tenant of any

there & any such pending or thimxiened investigation, ciaim, or proceading. In such sn event, Bank has the right,
bt noivthe obfigation, to parteipats I any such proceeding including the right 10 ceive copies of any documents
o such proosedings.

28 praviovely disciosed and scknowisdged in writing to Bank, MorigaQor and every tenant have baen. ars
and shal remain ir full compliance with any applicable Environmental Law.

Sniipt as praviously disciossd and acknowiedged in writing to Bank, there are no underground StOraQs tarks.
Mwlﬂfwﬂhhﬂhdmmundﬁthlp‘rmwdnnll.lchtlnk.m:wwﬁlhllbilm

nissy Bank first agreee in writing.

-

Marigage {c)1984. Banhars Bysiems, Inc. B1. Cloud, WIN AL-TH-082108-2.08-2 Inittata
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(7) Mortgagor wil regularly Inspect tha Property, manitor tha activites and operations on the Property, mcnnfm that
all parmits, ticenses Or approvals required by any sppicabie Envronmental Law are obteined and compiied with.

(8} Mongagor wit permR, or causs any lanant 1o parmR, Bank or Bank’s agent o enter and nspecl the Prpery and
roview alf records at any resonabie tima (o determine: [a) the oxistence, location and nature of any Harardoux
Substance on, under or about the Propety; (b} the existence, location, nature, and magnitude of any Hazardous
Substance that has bsen relessed on, under or about tha Property; (c) whether or not Mortgagor and any tenant are
in compiance with any appicabe Environmentat Law,

{9} Upon Bank's requesat, Morigagor agress, at Mortgagor's expense, (o engage a qualified snvironmental sngines: i
prapars an enviconmenta! audit of the Property and 1o submit the resulls of such audit to Bank. The choice of the
atvvironmantal angineser who wil parform such audtt B subject 10 the approval of Bank.

(10} Bank has the right, but not the abligation, to perorm any of Morigagor's obligations under this paragraph
MONgRgSH's Bpense.

(11) As a Gonsequence o any breach of any representation, warranty or promse made b this paragraph, (a) Morgagos
wilt ndemnily end hoid Bank arid Bank's successors or assigns harmess from and against Al iGsses, claims
demancls, labilties, damages, cleanup, response and remadition coats, psnakes and sxpenses, ncluding wihou!
limkatior: all costs Ol Migation and regsonable aitomays’ fees, which Benk and Bank’s successors Of assigns may
sustain; and {b) at Bank's dscretion, Bank may reisasa this Mortgage and in return Morigagor will provide Bank wih
collateral of at least equal value o the Property secured by this Mortgage without praudice to any of Bank's righis
uncier this Mortgage.

(12} Notwirhgiandng any of the ianguage containad m thic Mortgage o the contrary, tha tems ol this parggraph theil
survivs any 1oreciasure or satluiastion of any 508d of bryst, mongage or any sbigalian ragardioss o! any passaga of
itie to Bank or any disposition by Bank of any or all of tha Property. Any ¢laims and delenses lo the conbrary are
hersby waved.

18, INSPECTION BY BANK. Bank or s agents may make or cavse t© be made reasonable entries upon the Propedy and wnspact the
Proparty provided that Bank shall make regsonable sflars 10 gve Mortgagor prior netice of any such mspaction.

20. PROTECTION OF BANK'S SECURITY. |f Mortgagor Wils to parform any covenant, obligation or agresment contamned n the Note. thes
Mortgage or any loan documents or # any action or proceeding & commenced which materially affects Bank's interast m the Propacty,
inch:ding, but not lkmited o, foreclosure, eminent domain, insghency, housing of Envionmentat faw of law enforcement, o
arrangemants or proceedings involving a bankrupt or decedent. then Bank, ai Bank's sole oplion, may make such appearances.

disburse such sums, and take such action as s necassary to protect Bank's nterest. Mortgagor hergby assgns {o Bank any rgh!

Mortgagor may have by reason of any prior encumbrance on the Propsry or by !aw or otherwise to cure any dafault under said pror
ancumbrance. Without Bank's prior written consart, Martigager will not panition or subdivige the Froparty

21. COLLECTION EXPENSES. In the event of any default or action by Bank for collection of the Obligations, tor protection ol tha Propeny
or {or loreciosure, Morigagor agrees ta pay all fees and expenses incurmed by Bank. Such fees and axpenses nclude Hul are not limited
o liing tees, stenographer lees, witness loes, costs of pubtication, foraclosure minutes, ang cther expenses of codectmg and enforcng
the Obligations and protecting the Property. Any such coliection axpanses shall be addad to the principal amount of the Obhgatons,
shail accrue mtarest at tha same rate as th¢ Obligations and shall be secured by this Martgage.

22, ATTORNEYS' FEES. In the event of any default or action by Bank tor collection of the Obligations, for protection of the Property or for
foreclosure, Mortgagor agrees 1o pay reasonabe attomeys’ tees, paralegal tees and other legal axpenses incurred by Bank. Any such
reasonable attomeys’ fess shall be added to the pringipal amount of the Obligations, shal accrue interest at the sama rate as tha
Obligatiods and shell ba sacured by this Mortgage.

23. CONDEMNATION, In the event all or any pan ol the Propersty {inchding but not iimided o any easement therein) is sought o be laken
by private taking or by virtue of the law cof aminent domain. Mortgagor will prompity give written notica 10 Bank of the nistitubon of such
proceedings. Mortgagor turther agrees 1o notty Bank of any attempt 10 purchase or appropiiate the Proparty or any aasement theramn,
by any public authority or by any other person or corporation claiming or having the nght of emment domain or appropration
Mortgagor lurther agrees and directs that all condermnation proceeds or purchase money which may be agreed upon or wheh may he
found to,be due shall be paid to Bank as a prepaymen! under the Note. Mortgagor also agrees to notify the Bank of any proceedings
insttutad for the establishment of any sewer, water, conservaltion, ditch, dranage, or other district relating to or binding upon the
Propeny or any pan thareol. AM awards payabia for the taking of titk to, or possassion of, or damage to all or any portian of the Property
by reason of any private teking, condemnation, aminent doman, changa of grade, or other proceeding shall, at tha option of Bank. be
paid to Bank. Such awards or compansation are hereby assigned 10 Bank, and judgmant therefor shall be enterad in favor of Bank

Whan pad, such awsrds shall be used, at Bank's option, toward the payment of the Obligetions or payment of taxes. assessmenis,
rapairs or othar items proviged for in this Morntgage, whothar dua or ngt, alt in such order and mannes gt Bank may determne  Such
application or release shal not cure or waive any ocelauft In the event Bank deems it necessary o appedr o answer . any
condemnation acticn, hearing ar proceeding, Mortgagor shall hoid Bank harmiess trom and pay all jegal expenses. ncudng but nol
limied o reasonable aitomeys’ fees and paralegal tees, court cOsts and other expenses.

24 OTHER PROCEEDINGS. If any action or praceading s commanced 1o which Bank is made or choosaes !0 become & party by reason of
the axeculion of the Nate, this Morigage, any loan documents ¢r the existence of any Obligations or in which Bank deems 1 necessary (o
appear or answer v order 1o protect s interests, Morigagor agrees to pay and to hold Bank hamless for all kabtibtws, costy and
expenses paid of incurred by Benk in such acticn or proceedings, including but not limited te reascnable attorneys' 'ees, parawgal fees,
¢ourt costs and all other damages and expansas.

25, WAIVER BY MORTGAGCR, To the edent not specifically prohibited by 'aw, Morngagor hereby wanes and releasas any and all rghis
and remedias Mortgagor may naw have or acquwe in the future relating to:
A homeastead,
B. examptions as to tha Proparty,
C. appraissment,
. marshalling of lieng and assets; and
E. statules of Mmiations,
In addition, redemption by Mongagor after foreckasure sale rs expresslty waived to the axtent not prahisited by law.

26. PARTIAL FORECLQSURE. In casse of defautt in the payment of the Obhgatrons or in cdse Of pgymen! by Bank of any tax, nsurarnce
premium, cost of axpense or tha lling, ¥nposition or attachment of any lien, judgment or encumbrance, Bank shall have 1he rght, withou!
declaring the whole ndebtecnass due and payatle, 10 foreciose against the Property or any pant therec! on accoun! of such specitc
detault. This Mortgage shall continue as a ben on any of the property not soid on forectosure for such unpad batance of the Cbigatons

27. BANK MAY PAY. Il Mortgagor falis (0 pay when dus any of the items it is obligated to pay or fails to perform when obigated 1o perfomm,
Bank may, at s option:
A, pay, when due, nstaliments af principal, nterest or other obligations, in accordance with the terms of any mergage senior o

that of Bank's Han inlorgst;
B." pay. when due, nataliments of any roal sstate tax imposed on the Property, or
C. pay o7 perlorm any other obligation relating to the Property which aects, at Bank's sokwe discrabion, the ntarest of Bank n 1he

Property. a

Marlgagor agraas to ndamnidy Bank and hold Bank harmiess for gl the amounts 50 pakt and for Bank’s cosis and axpensas, ncudng
reasonabie attorneys’ less and pardlegal lees.

Such payments whan mads by Bank shall be addad 10 the prncipal balance of tha Obligations and shall bear nteras!t at the rale
provided for by tha Note as of the date of such payment. Such payments shall be a part of this hen ang shall be securad Dy thrs
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Mongags, having the bensil of the lisn end &8 priorlly. Mongagor agreee 1o pay and to reimburse Bank for all such pnyL-\u. |

28. TEAM. Thia Morigage shall remain in effect untl Merininated in writing. M
29. GENERAL PROVISIONS.

oourne of dealing, or Bank's iorbasrance rom, or delay in, the eercise of any of Bank's rights,
aint upon Mongepor's sirict performance of any provisions contained in this Morigage, o¢
be CORSELNd 83 & walver by Bank, Unisss any such waker i in .
- any e in payment on the Obligations aflar the balence s due or &

s
|
;

signed by Mongegor and Bank,

L. INTEGRATION CLAUSE. This writen Mortgage and afl documénts exacuted concumently herewith, repretent the entre
understanding between the partiss as [0 the Obigations and may not be contradicted by avidence of prior, cOntemporaneous,

orsl agreements of the parties.

E. FURTHER ASSURANCES. Morigagor agress, upon request of Bank and within the time Bank speciles. 1o provide eny
Information, and 10 sxecute, acknowiedge, deliver and record or fle such further instruments or documents as may be
mquired Dy Bank 10 sacure the Note or cofirm any len.

F. GOVERNING LAW. This Morigags shak be govemned by the mws of the State of ALABAMA, provided that such laws are not

<

shal be N the State of ALABAMA, uniess otherwiss designaied in writivg by Bank or otherwise required by uw.

H. SUCCESSORS. This Morigage shal inure 10 the benefit of ant bind the heirs, personal represeniatives. successors and
atsiond ol Iha partiss; orovided however, that Mortoagor may not assign. transter or deisgate any of the rights or obiigations
under this Morigage.

. NUMBER AND GENDER. Whenever i1sed, the singuiar shal incluce the plural, the purai the singulr, and the use of any

gender shal be applicable to all gendars.

DEFINITIONS. The terms used in this Mortgage, ¥ not defined herein, shal have !her Mesnings as defmed n tha other

docurments sxecutad contemporansously, or In conjunction, with this Morngage.

. PARAGRAPH HEADINGS. The headings at the beginning of any paragraph, or any subpassgraph, in this Mortgage are lor

convaniance only and shal not be dispositive in Intiwprting or construing this Mortgage.

L. IF HELD UNENFORCEABLE. H any provislon of this Mortgage shak be heid unenforceabie or void, than such provaion (o the
extent not otherwies Imied by lew shaé ba severmble from the remaining provisions and shall in no way affect the
enforceabilly of the femaining provigions nor the valicty of this Mortgage.

M. CHANGE IN APPUICATION. Mortgagor will notify Bank in writing prior to any change in Mortgagor's name, sdaress, or other
application information.

N. NOTICE. Ak notioss under this Morigage must be in writing. Any notice given by Bank to Mortgagar hersunder will be
sffactive upon persondl delvery of 24 hours after maiing by first class United States mal, postage prepaid, addressed 1o

! Morigagor at the addreas indicated Deiow Mortgagor's name on page one of this Mortgage. Any notice given by Mortgagor Lo
Bank hersunder will be sifective upon receipt by Bank at the address indicatsd beiow Bank's name on page one of this
M mmmnwwmmmmmm.

0. FILING AS FINANCING STA NT. Morigagor agrees and acknowiedpges that this Mortgage also suMices as & mancng

statement and as such, Mey be fied of record as & fnancing statement for purposes of Article 9 of tha ALABAMA tUnform
Commercisl Code. A oarban, photographic or other reproduction of this Mortgage i sufficien! as a financind statement

3C. ACKNOWLEDGMENT. By the signature(s) Delow, Mortgagor acknowiedges that this Mortgage has been read and agreed to and that a
copy of this Mortgage has been recelvad by the Morigegor.

iN WITNESS WHEREQF, Morigagor has sacuted this Morigage under seal, as of the day and year lirst abhove written

x

MORTGAGOR:

for said County in said State, he
imitad lmbilty compnay of O &
batore me on this day et

Wy m“
MY COMMISSION DOPRIES WK £, 200!

This Instrument was prepamd by JREY C. MAPLES, FIRST VICE PRESIDENT, of FIRST FEDERAL OF THE SOUTH, 126 N Noron
Avenue, P.O. Box 1467, Sylacauga, Alsbema 35150

ilr: rehl:l!"l; ::;m afer recording to FIRST FEDERAL OF THE SOUTH, 124 N Norton Avenue, P.O. Box 167, Sylacauga,
ana ' :

THIS I8 THE LAST PAGE OF A 5 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.

Marlgage (0)1edd, Banhers Byaiema, inc. e, Oloul, MM u-;mll-l b rtigts _
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