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MORTGAGE

THIS MORTGAGE 15 DATED JUNE 28, 1998, between MIKE R. SMITH and KIMBERLY D. SMITH., HUSBAND AND
WIFE. whose addrass Is 113 BUCKSKIN TRACE, ALABASTER, AL 35007 (referred to balow ns "Grantor”): and
AmSouth Bank, whose addraas {s 12365 First Street North, Alabaster, AL 35007 (referred to below as “Lender”).

GRANT OFf MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargsina, selis and conveys to Lender all at Grantor's nghr,
titte. and interest in and to the following described rael property, together with all existing or subsequently erectad or atfixed buldings.
improvements and fixturea; sl easements, rights of way, and appurtenancas; all water, water rights, watercourses and ditch rights Lincludirg
stock in utiitiss with ditch or irrigation rights|; and all other nghts, royalties, and profits relating ta the real proparty, inCluding without limitabon
ail minareis. ail. gas, geatharmal and similar matters, located in SHELBY County, State of Alsbama (the "“Real Property"):

UNIT 48. IN THE SADDLE LAKE FARMS CONDOMINIUM, A CONDOMINIUM, LOCATED IN SHELBY
COUNTY, ALABAMA, AS ESTABLISHED B8Y DECLARATION OF CONDOMINIUM AS RECORDED IN
INSTRUMENT 1995-17533 AND ARTICLES OF INCORPORATION OF SADDLE LAKE FARMS
ASSOCIATION, INC. AS RECORDED IN INSTRUMENT 1995-17530, IN THE OFFICE OF THE JUDGE OF
PROBATE OF SHELBY COUNTY, ALABAMA TOGETHER WITH AN UNDIVIDED 1/78 INTEREST IN THE
COMMON ELEMENTS OF SADDLE LAKE FARMS CONDOMINIUM AS SET OUT IN THE SAID
DECLARATION OF CONDOMINIUM, SAID UNIT BEING MORE PARTICULARLY DESCRIBED IN THE FLOOR
PLANS AND ARCHITECTURAL DRAWINGS OF SADDLE LAKE FARMS CONDOMINIUM AS RECORDED IN
MAP BOOK 20, PAGE 20 A & B, IN THE PROBATE OFFICE OF SHELBY COUNTY., ALABAMA.

The Real Pjoperty or its address is commonly known as 113 BUCKSKIN TRACE, ALABASTER, Al. 3b007.

Grantor pressntly assigns to Lendar all of Grantor’s right. title, and interest in and to atl iaasesa of the Property and all Rents from the Property
In addition, Grantar grants to Lender a Unitorm Commercial Code security interest in the Parsonal Property and Rents.

DEFINITIONS. The tollowing words ahall have the following meanings when used in this Mortgage. Terms not otherwise defined in thes
Muostgage shail have the meanings attributed to such terms in the Unitorm Commarcial Code. All referances 1o doliar amounts shatt mwan

amounts i lawiul money of the WUnited Stetes ot America. '

Cregit Agresment. The words “Credit Agresment” mean the ravolving line of credit agreement dated June 29, 1995 betwesn Lander and
Geantor with a creadit limit of $656,000.00, wgether with all renewals of, extensions of. modifications of. retinancings of
consolidations of, and substitutions for the Credit Agrssment.

Existing Indebtedness. The words "Existing Indebtednees™ mean the indebtedness dascribed balow in tha Existing indabtadness section of
this Marigage,

Geartor. The word ~Grantor” maana MIKE R, SMITH and KIMBERLY D. SMITH. The Grantor ia the mortgsgor under this Mortgana

Quersntor. The word "Guarantor” means and includas without kmitation easch and ail of the gusrsntors. sureties, and accommodation
parties in connection with the Indebtegdnass.

improverments. The word “Improvementa” means and includes without bmitation all axisting and future improvements. buldngs.
structures. mobiie homeas atfixed on the Resl Property, fecilities, additions, replacements and other construction on the Heal Property.

indebtadness. Tha word "indabtedness™ means all principal and interest payable under the Credit Agresement and any amounts expanded or
advanced by Lender to discharge obligations of Grantor or expenses incurfed by Lander 1o entorce obligetions pf Grantor under thus
Mortgage together with interest on such amounis as provided in this Martgage and any and all other presant or futhrs, diract or contingant
liabitties of ndebtedness of any person who signs the Cradit Agreement to the Lendor of any nature whatsoover, whathar clagailied as
gacured or unsacured, sxcept the word "indabtednesa™ shall not include any debt subject to the diaclosure raquirementa ! the Faderal
Truth-in-Lending Act if, at the time such debt is incurred, sny legalty required disclosure of the lion atforded hergby with raspact to such
debt shall not have besn made. Specifically, without imitotion, this Morigage secures a revolving ine of credit, which obligates Lender 1o
make sdvances 1o Grantor a0 long as Grantor complles with alt the terms of the Cradit Agreement. Such advances may be made, repaid,
and remade from tme to time, subject to the lmitation that ths torsl outstanding balance cwing at any one time, not including finance
charges on such belance m a fixed or veriable rete or sum as provided in the Credit Agresment, any temporary oversges. othad chargen,
and any amourts supended or advenced sa provided in thia paragraph. shal not excesd the Credit Limit as provided in the Credit
Agraamant. It is the intention of Grantor and Lender that this Mortgage secures the beslance outstanding under the Credit Agresment from
time 1o tims from 280 up 10 the Credit Limit as provided above and any intermediats belence. The lien of this Mortgage shalt not
sxceed at any one time $65,000.00,

Landar. Ths word "Lander” means AmSouth Bank, ite successors and assigns. The Lender is the mortgagee under this Mortgage

Mortgsge. The word "Morigage™ maans this Morigaga betwseen Grantor and Lander, and includes without limitation all assgnments and
sacurity tnterest provisions relating to the Pergonal Property and Rents.

Parsonasl Proparty. The worda "Personal Property” mean all equipment, fixtures, and othes articles ot parsonal property now or haraatiier
awned by Grantor, and now or haresftar ettached or atfixed {0 the Reel Property; together with all accessions, parts, and addihons to. nil
raplacements of, and all substitutions for, any of such property; and together with all proceeds lincluding without jimitation sl nsutancs
proceeds and rafunds of premiums) from any sale or other disposition of the Property.

Property. The word "Proparty” meana collectively the Real Property and the Parscnal Property.
Real Property, Tha words "Real Property” mean the property, interests and rights dascribad above in the "Grant af Mortgage™ sectwn

Related Documents. The words "Related Documanta™ mean and include without limitation all promiaeory notes, credit agreements. loan
agreamants, snvironmentsl sgreamants, guaranties, security agreaments, morigages, deeds of trugt, and all other instruments, ggreemeonts
and documants, whathar now or hereafter existing, axacuted in connaction with the Indebtedness.

Rerts. The word "Rents” moans all presant and future rents, ravenues, income, iasuae, rovalties, profis, and other benehits dernved from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF QRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. £xcapt as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by 1his
Mortgage as they become due, and shall strictly perform all of Grantar’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posssassion and use ol the Property shall ba governed by
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the following provisions:

Possassion and Use. Untﬂhd-fum,Gr-rnnrmwmmlininpumﬂonnndcantrnlnfundowlumdwmuPLponv-Lmﬂ-ct
the Rants from the Property. - “_

Duty to Muirtan. Grantor shall maintain the Property In tenantable condition and promptly perform all repairs, replacemants. and
MARINANCE NSOMSATY 0 presarve its veiue,

tommrdous Oubdtaness. The terme "hazerdous wastes,” “hezerdous substance,” “disposal.” “relesse,” and “threatened relssse,” as used in
; MM#MMHNMH&WEWMM.MM.urdthiﬂwAm
'of 1680, ae smendad, 42 U.8.C. Section 8801, o1 saq. ["CERCLA"), the Superfund Amendments and Resuthorization Act of 1968, Pub. L.
ﬁ No. 60-488 AARA"), the Haxardous Metsrisls Traneporiation Act, 43 U.8.C. Section 1801, ot seq., the Resource Conssrvetion arxd
Recovery Aot, 42 U.8.C. Siction 0901, ot seq., or other applicable state or Federsl iaws, rules, or regulations adopted pursusnt to sny of
| the forefgding:- The teeme “hezirdous waete” sad “hitardous substance”™ shafl also include, withoun imitstion, petroleum snd petroleum

o eny Naction thereo! and sebestos. Grantor repressats and warrents to Lender that: {a} During the penod of Grantor's
ownarship of the Froperty, there has been no use, gensration. manutscturs, storage, treatmeant, disposst, relesse or threatansd releses of

g_

T
E mmm_umwmmmm,Mmmmmm; (b) Gremor has no knowledge of, or reason to
' believe thet thers hes been, excapt 88 previously dieciosed to snd scknowledged by Lender in writing, () any use, generation,
manuiscture, storage, treatment, dieposal, relsase, or threatened relsase of sny hazardous wasts of substences on, under, sbout or from the
l by sny prior nrmpmﬂufﬂu?ropnrtvnr{iillnynctudnrﬂwnnﬂnudﬁﬂ-ucﬁonur:lm:ufanvkimbvam.rpurmn
reinting to wuch matters: and (c} Except as previously disciosed to and acknowledged by Lender in writing, (il neither Grantor nor any
tenant, contractor, agent or other authorized vser of the Property shall uss, generate, manufacture, stors, treat, dispose of, or reiease sny
hazardous wasts or substance on, undes, sbout or from the Property and (il} any such sctivity shall be conducted in compliance with ail '
applicabie feders!, state, snd local laws. regulstions snd ordinances, including without imitation those laws, ragulations, and ordinances z
described sbave. Grantor suthorizes Lender snd ita agents to erter upon the Property fo make such Inspections and tests, at Grantor's
sxpanse, 88 Lender may deem appropriste 10 determine compliance of the Property with this section ¢! the Mortgage. Any wnapectiions of 1
tasts made by Lander shal be for Lender's purposes only and shall not be construed to create eny raspansibility or liability on tha part of
'- Lander to Grantor or 1o any other psrson. The reprasentations and warranties conteined heren sre based on Grantor's due diligence in
f Investigating the Property tor hazardous waeste and hezardous substances. Grantos hereby (8) releases and waives sny tuture claima
! agalnst Lender for indemnity or contribution in the svent Grantor becomas lisble for clsanup or other coats under any such laws, and i
: sgress 1o indemnity and hold hermiesa Lender against any and all claims, lossas, liabilities. damages, penaities, and expanses which Landes
! may dirsctly or Indirectly sustsin or eutter resulting from & bresch of this section of the Mortgege oFf aa a coneeguence ol sny use.
! generstion, manufacture, storage, disposal, relesse or threstened relesss of a hazardous waste or substance on the propertes. The
! provisions of this section of the Mortgage, inciuding the obligation to indemnify, shall aurvive the payment of tha indebtedness and the
satigtaction snd reconveyance of the lien of this Mortgage and shall not be sffected by Lander's acquisition of sny intarest wn the Property.
whether by forsciosurs or otherwise.

Nulsance. Waete. Grentor shall nat causs, conduct or parmit any nuisance NOF COMMit, permit, of sufter any stripping of or waats on or ta
the Property or any portion of the Property. Without limiting the generslity of the foregoing, Grantor will pot remove, or grant to any other
party the right to remove, any timber, minersie {including oil snd gas). soil, gravel or rock products without the prior written consent of
Landsr,

i
|
1 Removal of improvemants, Grantor shall not demolish or remove any imrovements from the Resl Property without the prior written w
|
|
1

i

LT e — - —
N .

A= A .=

P

-.....1,._-.
-mEs Tt

o

consant of Lender. As a condition to the remcval of any Improvementa, Lander may require Grantor 10 make amangements satisfectory to %
Lender 10 repiace such Improvements with improvements of at lsaet squet valus. .

Lender's Right to Emter. Lender and its sgents and representatives may enter upon the Real Property st afl resscnable times to attend to
Lander's Intsreats and to inepect the Property for purposes of Grantor's complisnce with the terms and conditions of thia Mortgage. '

}
Complience with Governmental Requireme ts. Grantor ahall promptly comoty with all laws, ordinences, and reguistions, now of harsafter
in eHect, of all governmental suthorities applicable to tha use or pecupancy of the Property. Grantoe may contest in good faith any such
law. ordinence. of reguiation snd withhold compliance during any procseding, including spproprists sppesis. so long as Grantor has notfied
Lendaer In writing prior to doing so and 80 jong as, in Lender’s sole opinion, Lander's Interests in the Property are not jeopardized. Landar e
mey requirs Grantor to post sdequats sacurity or a sursty bond, reasonably satisfactory to Lander, to protect Luurnn:'.lquwr'll interast. 1

Duty to Protect. Granior agress naither 1o sbendon nor leave unattended the Proparty. Grantor shall do ail other acts, in sddition to thoss
pcts set ferth above in this section. which from the character and use ot the Property are ressonably necesssry 10 protect and preservs tha

Property.

DUE ON SALE - CONBENT BY LENDER. Lender may, st its option, dectam immediataly due and payable afl sums securad by this Mortgage upon
tha sale or transfer, without the Lender's prior written conaent. of all or sny part of the Rsal Property, Of any interest in the Reat Property. A
~sale or tranafer® Mmeans the cenveyance of Resl Property or eny right, title or interest thersin: whather lagsl, benaticial or aquitable; whethar
voluntary of involuntary; whether by outright sale. dead, instaliment sale contract, land contract, conirect for deed, leasehold interest with a
tarm greatsr than three (3] years, lease-option contract, of hy sale, assignment, or transter of any beneficial Interest in or to any land trus!
holding title to the Raal Property, of by any other method of conveyance of Real Property interest. If any Grantor is 8 corporation, parnnersinp or
limited Hability company, transfer aiso includes sny change in ownership of mora than twenty-five parcent (25%) of the voting stock, pertnership
interests or limited Nabliity company interests. as the cese may be, of Grantor. However, this option shafl not be axercised by Lendar if such
oxercise is prohibited by federal law or by Alabamas law.

TAXES AND LIENS. The following provisions relating 1o the taxas and liens on the Property are 8 part of this Mortgage.

Psyment. Grantor shall pay when due (and in sl sventa prior to delinguency} sl taxes, payroll taxes, special taxes, sssoisments. v B ar
charges and sewer sarvice charges levied against or on account of the Property, and shall pay when due sl claims for work done on or for
services rendersd or materisi furnighed to the Property. Grantor shalt maintain the Property free of all lions having priority over or equal 1o
the interest of Lender undes this Mortgepe. except for the llen of taxes and sssassments not dus, except for the Existing Indebledness
raterred 10 below, and axcapt ss otherwise provided in the folowing paragraph.

fiight To Contasst. Grantor may withhoid payment of any tex, sssessmant, of claim in connection with a good faith dispute over the
obligation 10 pay, 0 long as Lender’s intersat in the Property is not jeopardized. i » lien arises or is fed as s result of nonpayment,
Grantor shall within fitveen (15) days aftar the Hen snises or, if a lien is filpd, within fiftesn {15} days sfter Grantor has notice of the fiking, ‘
mwnﬂudhchugonihhﬂ.ﬂﬂmwum,dcpo-ﬂwuhundurmuhmu:ufﬁchrdwtumwbmdmnﬂmmuﬁw *’
uti-fncturvtnund-rhlnmwmmdmwuuMplullnvm:t:arﬂlnornoﬂ‘lulnrnmurchumnmltmﬁdmruan
s reautt of a foreciosurs or aale under the len. In any contest, Grantor shail defend Itzelf and Lender and shall satisty any adverse pdgrmant
bators enforcement ageinst the Property. G;mmthﬂmunmrummmwﬂwmlmmmmhm

contest proceadinge.

Evidence of Puyment. Grantor shall upon demand furnish to Lender satiafaciory evidence of payment of the taxes or asseasments and shall .
authorize the appropriate governmentsl official 10 deliver to Lender at any time a written statamant of the taxes and ssssssments againat :
the Proparty. !

Notice of Construosion. Grantor shall notify Lender st least fiftesn (15} deys befors any work is commenced, any services are furnished, ot
sny materials sre suppied t0 the Property, it any mechanic’s len, materisimen’s lien, or other lien could be assertsd on account ot the
work, services, or materiste. Grantor will upon request of Lender furnish to Lender sdvance asssurances satiafactory to Landar that Grantor

can and will pay thw coat of such Improvemaents.
PROPEATY DAMAGE INSURANCE. The following provisions relsting to insuring the Froperty are a part of this Morigage.

_ Mairtenance of neursnoe. Grantor shall procurs and maintain polickes of fire insurance with standard extendad coverage endorsemants on
i s replacament Dasle Tor thw'full insursbie value covering ell Improvementa on the Real Property in an amaunt sulficient to avoid application
of any colnsurance clause; and with a standerd morigagee clavee in favor of Lendar. Policies shall be written by such INaursnNce compantas
and in such form ss may be reasonebly accaptable to Lender. Grantor shall deliver to Landar certificates of coverage from esch insurer
containing s stipulation thet coverage will not be cancelied or diminished without a minimum of ten {10} days’ prior written notice 1o Lender
MMMNWMHW‘IHMMflmmWMmﬁm. Esch Insursnce policy siso shall include an
endorssment providing that coversge in favor of Lender will not be impaired In any way by any act, omlasion or datault of Grantor of eny
other person. Should the Resi Property at sny time bacome located in an srea designated by the Director of the Federal Emergency
MIWWHIMHMMH\:IIm.ﬁrlmwtunhtlhlndmﬂntﬂnhdﬂllFbudImwamforﬂﬂfﬂmpﬁd
| princlpst balsnce of the loen, up to the maximum policy limits set under the National Pood Inaurance Progrem, or as otherwise required by
i Lender, and to malmtein such insurence for the term of the loan.

i Application of Prooesds. Grantor shell promptly notity Lender of any lose or damage 1o the Property. Lendar may make proo! of loss
i Grantor teils 1o do 36 within fiftesn {15} days of the casusity,. Whethar ar not Lender's security is impeired. Lendar may, at ite slactian,

1.; _-:_'.— .
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Property. M Lerxier slects to spply the proceeds to restoration snd repslr, Grantor shall repalr or repiece the
tmprovements In & manner satisfactory to Lender, Lamm.mmwnfM!wm.mmmrﬂgmm

mMMMWmtnfumwmmHmmhmhwmmw. Any proceste w hava not
hlinmldwi‘tl"lln‘IﬂﬂmmwrmimﬂdwﬁchLMhumtmnmﬂtmdmﬂurMHMtnﬂthno!ﬂﬁwlhﬂbt
MwmmrwmmﬂmmLMrmmm.truntupwmmdintm,mm-rumnindur.ifm.mmmm
to the principal balance of the indebtedness. tf Lander holds sny proceeds after payment in full of the Indebtadness, such procesde shall be

paid to Grantor,

Unsxpired inssance st Sale. Any unexpived insurance shall inure to the banafit of, and pasa to, the purcheaser of the Property covarsd by
ﬂ#wnwm'nﬂmmmmum&rﬂuwmniﬁu Mortgage, or at any forscicsure aske of such Property.

Complianes with Exeting naasineingss. During the period in which eny Existing Indebtedness described below is in effect, compliance with
the Ineurance provisions conteined In the ingtrument svidencing such Existing Indabtedness shafl constitute complisnce with tha insurance
provisions under this Mortgege, o the extent complience with the terms of this Mortgage would constitute a duplication of insurancs
requirernent. | any prooseds from the ineursnos becorme payable on loss, the provisions in thia Mortgage Tor divisian of proceeds shall
spply only 1o that portion of the proceeds not payable to the holdec of the Existing indebtedness.

EXPENDHTURES BY LENDER. i Grentor fsils to comply with any provision of this Mongsge, inciuding any obligation to maintsin Existing
InGebtedness in good stending es required below, or if any sction or proceeding is commaenced that would matanally aftect Landar’'s intaresty in
the Froperty, Lander on Grantor's behsif may. but shaifl not be required to, teke any action that Lender deems sppropriate. Any amount that
! Lander expenda In 80 doing will besr interest at the rata provided tfor in the Cradit Agraemant irom the date incurred or paid by Lendar to the
date of repayment by Grentor. AN such sxpenses. at Lender's option. will {a} be payabls on demand. (bl ba added t0 the balence of Tha credn
ine snd be apportioned smong and be peyable with sny Inataliment payments to becoma due during sithar (i the term of any spplicable
inaurance policy or {il} the remalning term of the Credit Agreement, or (c) be treatad as & balloan paymaeant which will ba due and payabia at tha
Credit Agresment’s maturity. This Mortgage siso wiil sscure payment of these amounts. The rights provided for in this paragraph shall ba in
addition to sny other rights or sny remedies 10 which Lander may be entitled on account'of the default. Any such action by Lender shall not be
construad ss curing the default 50 ss 1o bar Lander from sny remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisiona relating to awnership of the Property sre a part of this Morigage

Tiig. Grentor warrants that: (a) Grentor hoids good and merketable title of record to the Proparty in fed simpls, tree and clesr of all lians
| and encumbrances other than thosa set forth in the Real Property description or in the Existing Indebtedness section below or in any titia
| ineurence policy. title report, or final title opinion issuesd in favor of. and accepted by, Lender in connection with this Morgage, ang (b}
Grantor has the full right, power, and authority to sxecute and deliver this Mortgags to Lender.

Defense of Tite. Subject to the exception in the paragraph ebove, Grantor warrants and wil foreves defend the title to tha Property againsi
the iawful claims of sfl persone. in the avent any sction or proceeding is cammenced that questions Grantor’s title or tha interest of Lender
] under this Mortgoege, Grantor shell defend the sction st Grantor's expsnes. Grantor may ba the nominal perty in such proceeding. but
; Lender shall be sntited to participate in the proceeding and to be representad in the procesding by counsel of Lander's own choice, Bnd
' Grantor whl deliver, or cause to De delivered, to Lender such instruments ss Lender may request from time to time to permit such
partcipation. '

Compliancs With Laws. Grantor warants that the Proparty and Grantor's use of tha Property complies with all axigting spplicable laws,
ordinances, sngd reguistions of povernmental authorites.
EXISTING INDESTEDNESS. The following provisions concarming existing indebtedness (the "Existing Indebtedness™; are & part of this Morigage

Exiating . Tha lien of this Mortgaga sscuring the indebtedness may be secondary and inferior to an existing hen. Grantor expressly
covenants and sgrees 10 pay, or see to the psyment of, the Existing Indebtedness and to prevent any defsult on such indebtedness, any
detauit undar the Inatruments svidencing such indebrtedness, or any default under any security documents for such indebtedness.

Mo ModMestion. Grantor shadl not anter into any agresment with the holder of any mortgage, deed of trust, or other secunty sgreemant
which has priority over this Mortgags by which that agresment is modifisd, amended, sxtended. or ranawed without the pror wrtten
corment b Lender. Grantor shalt neither request nos scoept any future sdvances under eny such sscurity agrepment without the pror
written comnsant of Lender.

CONDEMNATION. The foliowing provisicns releting to condemnation ot the Property are a part of this Morigage.

Application of Net Procssds. i eil or any part of the Proparty ia condemned by sminant domain proceedings or by sny proceeding or
purchase n Yeu of condemnation, Lender may ot s slection require that ali or any portion of tha net procesds of the awerd be appliec 10
the indebtedness or the repair or restoration of the Proparty. The net procesds of the award shal mean the award sttar payment of ell
ressonable costs, axpenses, and sttornays’ fees Incurred by Lender in connection with tha condemnation.

Procesdings. !t sny procesding In condemnation is fled, Grantor shad promptly notity Lender in writing, end Grantor shall promptlty teke
such steps as may be necesssry 10 defend the action and obtain the award. Grantor mey be the nominal party in such procesding, but
Lender shall be entitied to participats in the procaeding and to be represented in tha proceeding by courmal of its own chaice, and Grantor
will deliver or causs t0 be delivered to Lendar such instruments as may be raquasted by it from tima 1o time (0 parmit such paricipetion.

IMPOSITION OF TAXES, FEBS AND GHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions raisting to governmental taxss.
fass and charges are a part ot this Mortgage:

Current Taxes, Fess and Charges. Upon request by Lander, Grantor shail exacute such documaents in addition to this Mortgage end taks
whatever other action |s requested by Lender to perfect and continue Lender’s lisn on the Res! Property. Grantor shall reimburse Lender tos
sl taxes, as described below, together with all expenses incurred in recording. perfecting or continuing this Mortgage. including without
limitation sil taes. fees, documentary stamps, and other chargea lor recording or registaring this Mortgage.

Taxes. The following shalt constitute taxes to which this saction applies: (a) a specific tax upon this type of Mortgage or upon all or any

part of the indebiedness secured by this Mortgage: (bl a speclfic tax on Grantor which Grantor is suthorized or required to deduct trom
payments on the indebtednass secured by this type of Mortgage; (c) a tax on this type of Morigage chargesbie sgainst the Lender or the

holder of the Credit Agreement; snd [d) » specific tax on sl or any portion of the indebtedness or on paymaents of prncipal snd interes: P
made by Grantor.

Subsequient Taxes. If sny tax to which this saction applies is snacted subsaquent to the date of this Mortgage. this avant shall have the
saine afftect as an Event of Default (as defined below}, and Lender may exercise any or ail ol ita available remedies for an Event of Default
as provided below unisss Grantor either (a) pays tha tax before it becomas dalinquent, or (b} contasta the tax as providad above in the
Taxes snd Lisns section and deposita with Lender cash or a sufficient corporste aurety bond or other security satisfactory to Lender,

ahﬁcum AOREEMENT: MNANCING STATEMENTS. The folowing provisions redsting to this Mortgage as & sacurity agresmant are s part of
this Mortgage.

Security Agreemant. This instrumant shall constitute a security egreomont to the extent any of the Property constifutes fixtures ar other
pATECNA! property, snd Lantdes shall have il of the rights of a sscured party under the Uniform Commaerclial Code ss amandad from tima to
tima,

Security interest. LUpon request by Lender. Grantor shall execute financing statements and take whatever other sction s requested by
Lender to perfect and continue Lender's sscurity interest in the Rents and Personeal Property. in addition to recording this Morigage in the
real property records, Lender may, st any time and without further suthorlzation from Grantor, fide sxecuted counterparis, copies or
raproductions of this Mortgege s a financing statsment. Grantor shall reimburse Lender for all sxpenses incurred in perfecting or
continuing this security imterest. LUpon detfauit, Grentor shail sssemble the Personsl Property in a mannar and st & place reasonably
convariant to Grantor and Lender and maks it avalinble to Lender within thres (3) days after receipt of written demand from Lender.

Addressess. The msiing sddressas of Grantor (dabtor) and Lender (sacured pertyl, from which information cancarning the security interss!
| Eﬁrﬂ-ntl-d by this Morigage may be obteined (each as required by the Unltorm Commercisl Code), are as statad on the first page of this
' origage.

FURTHER ASBURANCES: ATTORANEY-IN-FACT. Tha following provisiona relsting to further assurances snd attorney-in-fact are a part of thia
Mortgage.

: Further Assurances. At eny tims, and from tima to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 10
! be made. sxacutad or deliversd, to Lander or to Lender's desigres, and when requasted by Lendar, cause 1o be filed, recorded, refiled, or
: rerecorded, ss the cass may be, st such times and in such offices and placea as Lander may deam appropriats, any and all such mortgages.
: deads of trust, sacurity deeds, security agresments, financing statemenis. continuation statsments, lnstruments of further sssurance.
I certificates, snd other documents B8 May, in the sole opinion of Lendsr, ba nacessary or desirable in order 10 sffectuate, compiate, parfect,
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continue, or preserve {a) the obligations of Grantor under the Credit Agraement, this Mortgage, snd tha Relsted Documents, and (b the
liens snd securlty intarasta creatad by this Mortgage on tha Property, whether now owned or hereatter acquirsd b Grantor.| Unless
prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs arxl expenses incurred in
connection with the matiers referred to in this paragraph. - .

-
Attorney-in-Fect. |t Grantor failla 10 do any of the things reterred to in the preceding paragraph, Landar rmay do so for pryd in the name of
Grantor snd at Grantar's expense. For such purpozas, Grantor hereby irravocably appointa Lender as Grantor's attorney-in-fect for the
purpose of making, executing, delivering, filing, recording, and doing all othar thinge a8 May he necessary or desirable. in Lender’s sole
opinion, 10 accomptish the matters referrad to in the preceding peragraph.

FULL PERFORMANCE. It Grantor pays all the Indsbtedness, including without limitation sll advances secured by this Morigege. when due,
terminates the cradit line account by notitying Lendér as provided in the Credit Agreement, and otharwise performs all tha obligationa impasad
upon Grantor under this Mortgage, Lendsr ahall axscuts and deliver to Grantor a auitable satisfaction of this Mortgage and suitable statements
a1 tarmination of any Hnancing statement on file avidencing Lander’s security intereat in the Rants and the Personal Property. Grantor will pay.
i permitted by spplicable law, any rassonable termination fee 88 determinad by Lender from time to tima.

DEFAULT. Each of the following, st the option of Lender. shail constitute an event of detault ("Event of Dafsult™) under thug Morigaga. (o)
Grantor commits fraud ot makes a material migrapresentation at any time in connection with the gradit Wne account. This can include  For
sxample, a fsise statemant sbout Grantor’'s income, assets, labilities. or any othar aspacts of Grentor's financial condition. th} Grantor does ol
meat the repayment terms of tha cradit line account. {G! Grantor's action of inaction adversaly aftects the collatorsi lor the crednt iineg agcount
or Lender's rights in the collatarst. This can include. for example, failure to maeintain required insurance, waste or destructhive use of the
dwelling, failure to pay taxas, death of all pargonas liable on tha account. rranster of title or sele of the dwelling, creation of a Len on the dwelling
without Lendar’s permisaion, foreciosurs by the holder of another en, or the use of funds or the dwaelling tor prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event ot Defauit end at any time thersatter, Lender, at s option may
nxsrciae any one or mora of the following rights and ramadias, 1n addition to any other rights or remedies provided by law:

Accelersts Indebtedness. Lender shall hava tha right at its gption without notice to Grantor to declare the entire Indebtednass immedialsly
due and payable, including sny prepayment panalty which Grantor would be required to pay.

UCC Remedies. With respect to sll or any pert of the Parscnal Property, Lender ahall have all the nghts and remedias ot a secured party
under the Uniform Commarcisl Code.

Collsct Remts. Lander shall hava the right, without notice 10 Grantor, to 1ake possession of the Proparty and collact the Rents, ncluding
amounts past due and unpaid, and apply the net procesds, over and above Lender's costs, against tha Indebledness. |0 furthecance of ths
right, Landar may requirs any tenant or other usar of the Proparty to make payments of rent or use taes directly to Lender. | the Hente aro
collectad by Lender, then Grantor irrevocably designstes Lendar s5 Grantor’'s attorney-in-tact to endorse inetruments racaived 1N paymant
thareof in the name of Grantor and to nagatiota the samo and collect the proceeds. Paymants by tenants or othar users (o Lender In
rasponse to Lender’'s demand shail satisty the obligetions for which the payments are mads, whether ar not any propear grounds for Lhe
damand sxisted. Lender may sxercise its rights under thia subparagraph either in persen, by sgent, or through a receiver,

Appoint Recelver. Lander shall have tha right to have a receivar appointed to take possession of all or any part of the Property, with 1he
power to protect and presarve the Property, 10 Gperate the Property proceding foreclosure or ssle, and to collect the Rents trom the
Property and apply the proceeds, over and abova the cost of the receivership, Egainst the Indebtedness. The receiver may sarve withoul
bond if permittad by law. Lender's right to the appointment of a receiver shall sxiat whether or not the apparent value at the Proparty
exceads the Indebtednesa by 8 subatantial amount. Employment by Lender shall not diaquelify a peraon from sarving os a raceiver

Judicial th-uclmurm Lender may obtain a judicial decree forgclesing Grantor's interagt in all or any part ot the Proparty.

Nonjudicial Sele. Lender shall be authorized to take possession of the Property and, with or without taking such possession, after giving
notice of the tirna, place and terms of sale, together with a description of tha Property to be sold, by publication once & woek for thran [3:
succegsive waeeks in some newspaper published in the county or counties in which the Res! Property 1o be soid 8 located. to self the
proparty (or such part or parts thareof s Lander may trom time to time elact to sell} in front of the tront or main door of the courthousa ol
tha county in which the Property 1o be sold, or 8 substantial and matarial part tharect, in located. at public outcry, 1o the highest budder far
cash. if thare is Real Property 10 be soid under this Martgage in more than one coufty, publication shall be made n'sil aountias whitrsn tho
Rea! Property to be sold is located. It no newspaper is published in any county in which any Real Property to bs sold 15 iocated, the notice
shall be published in a Aewspapar published in an adjoining county for three (31 successive weeks. The sale shell be held berween the
haurs of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of tha power of sale under tins Mortgage. Lendar may thd ar
any sale had under the tarma of this Mortgsge and may purchase the Proparty if the highest bidder thersfore. Granior hareby waives any
and all rights to have the Property marshalled. In exarcising ite rights and remedies, Lender shall be frae to selt oll or any part of tha
Propefty togather or saparataly, in one sale or Dy sgparate AAleS.

Deficiency Judgment. [t permitted by applicable law, Lander may obtain a judgmaent for any deliciency rarmaining N the Indebtedness due
to Lender atter application of ail amounte received from the exsrcias of the rights provided in thia section,

Tenancy st Sufferance. | Grantor ramaing in possession of the Praperty atter the Property is 80ld 88 provided above or Lender ctherwige
bacomes antitlad to poasession of the Property upon dafault of Grantor, Grantor shall become a tenant at suflerance ol Lamnler or the
purchesaer of the Property and shall, at Lender's option, either (s} pay a resgonable rental for the use ol the Property, or (b vacale The
Praperty immadiataly upon the demand of Lender.

Other Remadias. Landor ghall havs all other rights and remedies provided n this Mortgage or the Credit Agreament or available at law ot 0
agquity. .

Sais of the Property. To the extent permittad by applicabte law, Grantor haraby whaives any and aH right to have the property rmarshaleo
In exarcising ita righta and remedies, Lander shail be hrae to sell all or any pari of the Property togethar ar separatety, in one agla or by
separate sales. Lendaer shall be entitled 1o bid at any public sale on ali or any portion of tha Proparty.

Notice of Sals. Lender shall give Grantor raasanable notice of the time and pisce of any pubhc sale of the Pargonal Property of of the thimae:
atter which any private sale or other intended disposition of the Personal Property 8 10 he made. Asasonable notice shall mear notice
given ot jeast ten (1) days betors tha fima ot the sale ar disposition.

Waivar: Election of Remadies. A weiver by any party of a breach of a provision of this Mortgage shall not constitute & walver of or
prejudice the parny’s rights otharwise 10 damand strict compliance with that provision or any other provision. Election by Lender O pursue
any remedy shall not axclude pursuit of any other remeady. and an etection 10 make sxpenditures or tske action to pertorm an obligation of
Grantor under this Martgage after tallure of Grantor to parfarm ahall not affact Lender's right to deciere a detault and BXBrCisA (13 rrmydias
undar this Mortgage.

Attorneys’ Fees; Expensas. If Lender institutes any suit or action to enforce any of the terms af this Mortgage, Lender ghall be entitled to
recover auch sum 8% the court may adjudge raasonable as anorneys’ fees at trial and on any appasi. Whathar or notl any court action s
ivolvad. all reasonable axpenses incurrad by Lender that in Lender’s opinion Bre necessary at any timé lor the protaction of ita inTarest of
the anforcemant of ita rights ehsll become a part of the Indebtedness payable on demand and shall beef intgrest trom he oatR Ol
axpenditure until repaid at the rste provided tor in the Credit Agreement. Expenses covered by this paragraph nclude, withouwt hmitahon,
however subject to any limita under applicatrle law, Lender's attorneys’ feas and Lender's legal expenses whethar o7 not there 15 & [Bwsuit
including attorneys’ fees for bankruptcy proceadings lincluding etforts to modify or vacate any automatic stay oOr injunction), sppests and
any snticipated post-judgment cellection aervices, the cost of searching records. obtaning titlke reports (ncluding foracioaure reportst
surveyors’ raports, and appraisal fess, and title ingurance. to the extent permittad Dy appliceble law. Grantor siso will pay sny court costs.
n addition to all other sums provided by law, Grantor agrees [0 pay attornays’ tees 10 Lender in connaction with ¢closing. amending or
moditying the loan, N addition, it this Mortgage is subject to Section 5.19-10. Code of Alabama 1975. as amended, any artorneys’  taus
provided for in this Mortgage shall not exceed 15% of the unpaid debt after defsult and referral tc an attorney who 15 not A saiifiel
gmployee of Ina Lendesr.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice uncer thia Martgage. including without limitation any notice ot datault and any
aotics of gale to Grantor, shall be Jn writing. may be sent by 1elstacsimile unless otherwise required by lawi, and shali be effactive wher
actualty delivered, or whan daposited with 8 nationally recognized overmght courier, or, if mailed, shall be deemed eftactive when depasaited n
the United States mail first class, certified or registered mail, postage prepaid, directed to the addresses ahown neat the beginning ot this
Mortgage. Any party may change its address tor notices under this Mortgage by giving formal writtan notice to the othar parties. spacibying
that the purpoee of tha notice is to chenga the party’s address, At copies of notices of foreclogure from the holdar of sny lien which has
prionty over thie Morigage shall be sent 10 Lendar's addregs. as shown near the beginning of this Mongsge. Far notice purposes. Grantor
agraes to keap Lendsr informed at all times of Grantor’'s current address. '
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MESCELLANEOUS PROVISIONS. The following miscelensous provisions are a pert of this Mortgepe:

Amendments. This Morigege, together with sny Related Documents, constitiites the entire understanding and agreement c¥ thefparties &
to the matters set forth in this Mortgage. No shersticn of of smendment 1o this Mortgege shall ba sffective uniesa given in writing and
wwhmﬂwwmud\ugdmmwhmmmndmt.

wm.“m“wgmmm-mnmwmmﬂ-mmmi This Mortgage shall be
governed by ansl senairii ¥ Goc0rdance WIth 1he lawe of e B of Alsbama.

mw cmmhﬂhmmmmwﬁm purposes only and are not 1o be used to interpret or detine the
Mg Thare siwil be na meeger of the Interest or sstae crasted by this Morigags with any other interest or sestete in tha Proparty At ARy :
mm&hvnrhrﬂ-huﬁ!tnﬂmhmm. wihout the written consent of Lander.

Multiple Parties. All cbiigatiors of Grentor under this Mortgage shall be joint end several, and ali reterences to Grantor shall mean each and
svery Grentor. This mesns thit each of the persons signing below i responsible for afl obligations in this Mortgage.

Soversbilty. It a court of competent juriediction finds any provision of this Mortgage to be invalid of vnenforcesbie a8 to any pareon of
circumatance, such finding shall not render that provision Invelid or unenforceable a8 to any othar persona or circumstances. It feasible.

any such offending provision shall be desmad to be modifiad 1o be within the limits of enforcoability or velidity: howaver, iIf the offending
provision cannot be sc modified, i shall be strickan and sil othar provisions of this Martgage in &l other rospects shall remain vahd and

anforoaable.

Successors and Assigne. Subject to the imitations stated in this Morigsge on trarafer &f Grantor s intetest, this Mortgage shall be tinding
upon snd inure to the benefit of the parties, their succassors and sasigns. i ownership of the Proparty bacomes vested in a person othar
than Grantor. Lender, without notios to Grentor, may desl with Grantor's successors with rafarenca to this Mortgage and the Indebtedness
by way of forbesrsnce of sxtension without releasing Grantor from the obligations of this Mortgage or Hability under the Indebisdness.

Time Is of the Essence. Tima is of tha essence in the performance of this Morigage.

5 Walver of Homeswed Exemption. Grantor hereby relesses and waives all righta and benafits ot the hamestead axamption iaws of the State
: of Alsbams as to st Indebtadress secured by this Mortgage.

! Walvers and Coneents. Lsnder shall not be desmad t0 have waivad sny rights under this Maortgage {or under the Related Documents!

I uniess such waiver I3 in writing end signed by Lander. No delay or omission on tha part of Lender in axarcising any right shail oparats as a

i walver of such right or any other right. A walver by any party of s provision of this Mortgage shall not conatitiita & waivar ot or prejudice

the party’s right otherwise to demand strict compliance with that provision or any other provision. No prior warwes by Lander, not sny

course of dasling between Lander end Grantor, shall conetitute » walver of any of Lander's rights or any of Grantor’a cbligations as 10 any

future Tansactions. Whenever consent by Lender is required In this Mortgage, the granting of such consant by Lender in any inatance ehall -
not conetitute continuing consent to subsequent instances where such coneent is required. _ ‘
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ARBITRATION. Any controvarsy, ciaim, diepute or issue relsted to or erising from (A} the interpratation ., negotiation, sxscution, assigmnmant,
adminigtration, repaymant , modification, or extension of this Agreement or the loan (B) any charge or cost incurred under tiis Agreamsnt or the
loan IC} the collection of sy amounts dud under this Agreement or any sssignment thersot (D) any alleged tort related to or arising out of thus
Agresment or the losn (E} shy breach of any provision of this Agreemant, shatl be settled by erbitration in sccordance with the Commercial g
Arbitration Rules of the Amadican Arbitration Associstion {the "AAA Rules™). Any dissgreament as to whether a particuler dispute or clalm s .
subject to arbitration under thie paragraph sheil be decided by arbitration in accordence with the provision of this parsgraph. Commencerment of
litigation by any person sntitied to demand arbitration under this psregraph shali not waive any right that person has 10 demand arbitration with
reapect 10 BNy COuntarclaim or othe clahm thet may be made against that person, whether in, ralating to. or ariging out of auch Htigaton. or
otharwiss. The Expadited Procedurss it the AAA Rules shall apply in any dispute whers the aggrogate of sl claima and the aggregals of aH
counterciaims sach is in an amount less then $60,000. Judgemant upon any award randersd Dy any arbitrator in any such arbitration may be
artererd In s court having jurisdiction thereo!. Any demand for arbitration under this documant shall be mada not later then the data when any
judicial action upon the savne matter would be barred under any spphcesble statue of limitations. Any dispute as to whether the statue of
imitations bars the srbitration of such matier shall be decided by arbitration 'n accordance with tha proviskong of this parsgraph. The ioceie of
any srbitration proceedings under this document shak be In the county where the document was exscuted or such athar lpaation as & rmutuslly
accepisbis 10 sl parties. We and you shall sach pey o half of the filing fes imposed by the AAA far commencing an arbitration procesding.
The arbitratoris) In any such precesding sha! setablish such raasonable procedures B8 may be necessary for the reasonasbie sxchange of
information batween the pertiss prior to arbitration. Any srbitration undar this paragraph shall be on on individual basia betwesn the parties Of
their assigness only and shall not be commenced ss a mamber or represantative of, or on behalf of, e clasn of parsons, it being the intent of tha
partisa that thare shall be no clsss sotion scbitration under this Agreemant. This document svidences a " raneaction involving commerce”™ under
the Feders! Arbitration Act. WITH RESPECT TO BISPUTES SUBMITTED TO ARBITRATION, ALL RIGHTS TO A TRIAL BY JURY ARE HEREBY
EXPRESSLY WAIVED.

Notwithetending the preceding paragraph or the exsrcise of arbitration rights under this document, sach party may (1)
forecicas agsinat sny resl or personel property coflateral by the exercise of the power of sale under sny applicable mortgsge Of secunty
agresmant of under spplicsbie law. (2) sxercise any self heip rmedies such as set oHf or reposeasion: or (3} obtain provisional of ancitlary
remedies such 88 replevin, injuncthve rellef, sttachment, of sppointment ot & receiver from a court having jurlediciton, betore, during or sfter tha
pandency of sny arbitration procesdings. This erbitration provision shall not be intarprated 10 require that sy such ramedias be stayed. absted 4
or otherwise suspended pending sny arbitration or request for arbitration. Tha sxerciae of a ramedy shall not waive the right of either party to
regort 1o arbitrstion. .

OEFENSE COSTS. In addition to the costs and sxpensas | have agreed to pay sbove, | will pay sl costs and expenses incurred by Lender arising
out of or reiating to any steps or sctions Lender takes 1o dafand sny unsuccesstul cisim, allegation or countsrciaim | may made aganst Lendar
Such costs and sxpanses shall include. without fimitation, attornays’fees and costs.

TERM OF CREDIT AGREEMENT. Uniess sooner terminated according to the provisions thereot, the Cradit Agreemant shall terminate snd expire
20 ysars from the date of this Mortgage.

EACH GRANTON ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO (TS
TERMS.

CAUTION - IT I8 IMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SKIN [T,

GRANTOR:

Nema: ANOREA LOCKHART
5 ) Address: P.O. Box 830721
; ' City, Stats, ZIP: Bisminghem, AL 35283
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|, the undarsigned suthority, a Notery Public in and for

the cuntents of ssld Mortgege, they éxecuted the same
Given under my hand and official seal this {

whoss names are signed to the foregoing instrumant. and who are known to me,

said county in said state, hareby cartity that MIKE R. BMITH and KIMBERLY D SMITH,
acknowledged betore me on this day thet. baing informed of

voluntarily on the day the same beas dote.
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This Mortgage secures opan-and or revolving indebtadness with residential resl proparty of interests;
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NOTE TO PROBATE JUDGE

thevefors, under Secton 40-22-2(1)b,
$.15 tor esch #3100 {or fraction

thareof) of tha cradit limit of $65,000.00 provided for harein, which is the maximum principal indebtedness to be secured by this Mortgage st

iy one time.
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