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TH1S MORTGAGE ("Security Instrument”) is given on JUNE 28, 1999 :
The grantor is ~ PATRICK EVANS HODGES, UNMARRIED
("Borrower™). This Security Instrument is given lu
HSBC MORTGAGE CORPORATION (USA), .
which 18 organized and existing under Lthe laws of DELAWARE . and whose address s
7700 LITTLE RIVER TURNPIKE, S5TE. 302
ANNANDALE, VA 22003
("Lender”). Borrower owes Lender the principal sum of
ONE HURDRED 'TEN THOUSAND AND NG/100

Dollars {LI.S. § 110,000.00 ). This detd is evidenced by Borrower's note dated the sume date as this Sccurtty
Instrument {"Note™), which provides for monthly payments, with the full debt, if not pad earhier, duc and payabic on

JULY 1, 2029 . This Security Instrument sccures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Note; (b} the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does hereby

morigage, grant and convey to Lender and Lender's successors and assigns, with power of sale. the foljowing described
property lgeated in

SHELBY County, Alabama:

LOT 60, ACCORDING TO THE SURYEY OF TIMBER PARK, PHASE 1V, RECORDED IN MAP BOOK
15, 68, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.
]

which has the address of 1588 TINBER COURT

MELEMNA
{Stroet| [Cityt
Alubama

35080 ("Propeny Address”);
{Zip Conde)
ALABAMA - Single Family -- Fannie Mae/Freddle Mar Uniform Instrument Farm 1801 %9
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vemests now or hercafter erected on pﬁy,mﬂﬂlmmwm and fixtures now or a
also be covered by this Security Instrument. All of the foregoing is

the i
R S e
referyed 10
BORROWER that Bosrower s lawfully scised of the estatc hereby conveyed and has the nght Lo

mlrmlndm the Property aad that the is unencumbered, ecx for encumbrances of record.
Borrower warrants mﬁﬂfﬂﬂdgmﬂd}ythﬂﬁﬂnm againﬂau:hﬁmddmndn,suh'pummy

INSTRUMENT combines uniform covenants for national use and non-uniform covenants wrth
: WWMtuﬂmmﬁyhﬂmmv&mgmﬂpmpmy.
. ANTS. Borrower and Lender covenant and agree as follows:

L]
+

1. r dwﬂmwmmmw Borrower shall prompily pay when due the
principal of s interest on the debt evidenced by the mwmymymtmmwmduummhm.
2. Funds for Taxes and Inserance. Subject to icable law or to a written waiver by Lender, Borrower shail pay

to Lander on the day monthly psyments are due under the Note, until the Note is paid in full, a sum ("Fundz”) for: (a) yearly
taxes and asscsaznents which ml'gcmﬂn pnornl? over this Security Instrument as a lien on the Property. (b) yearly leasehold
payments or ground reats op Property, il any. (c) yeasly or property insurance premiums. (d) yearly flood
tnsurance premiumo, if any; (c) yearly mu;tfng-: insurance premiums, if any: and (f) any sums payable by Borrower 1o
Lender, in accordance with the provistons of paragraph 8, in lieu of the :I:»al!“m:m.uf morigage insurance premiums. These
ems are called "Eacrow ltems.” Leader may, at any time, collect and hol ads in an amount ot to exceed the mMaxumum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Exiate Settiemen! Procedures Act of 1974 as amended from time to time, 12 US.C. B2601 et seqg. ("RESPA™), unless another
law that lplzﬁ:;tn the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to

amount. Leader may estimate the amount of Funds duc on the basis of current data and reasonable estimates
of expenditures of future Escrow liems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal ageacy, instrumentality, or catity
(inchuding Leader, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay
the Bascrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow
account, or verifying the Escrow ltems, unleas Lender pays Borrower interest on the Funds and applicable iaw permils Lender
to make such s charge. However, Lender may require Borrower te pay a one-time charge for an indcpendent real estale 1ax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwisc. Unleas an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest of eamnings on
the Funds. Borrower and Lender may agree in writing, however, thal interest shall be paid on the Funds. Lender shall give to

Borrower, without _an annual accounting of the Funds, showing credita and debita to the Funds and the purpose for
which each debit to the was made. The Funds are pledged as additional security for all sums secured by this Secunty
[nstrument,

If the Funds held by Lender cxceed the amounts permitted 1o be held by applicable law, Lender shall account 1o
Borrower for the excess in accordance with the requircments of applicable law. If the amount of the Funds held by

Lender atsany time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, 1n
such casc Borrower shall psy 1o Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upoa payment in fuli of all sums secured by this Security Instrument, Lender shali promptly refund 10 Borrawer any
Funds held by Lenader. If, under paragraph 21, Lender shall acquire or acll the Property, Lender, prior to the acquisiion or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credii againgt the sums
secured by this Security Instrument.

3, ' Application of Payments. Unless applicable law provides otherwisc, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payablc under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Noie.

4. Charges; Liens. Borrower shall pay all 1axes, asscssments, charges, fines and impositions attributabic to the
Property which may atiain priorily over s ity Instrument, and leaschoki payments or ground reats, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in thal manner, Borrower shall pay them ob
lime directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts o be paid under
uﬂu: paragraph. If Borrower makes theac payments directly, Borrower shall promptly furnish to Lender receipts cvidencing

payments.

Bosrower shall promptly discharge any licn which has priority over this Security Instrument unicss Borrower: (a) agyecs
in writing to the payment of the obligation secured by the lien in 8 manner accepiable to Lender; (b) contests in good faith the
lien by, or defends agsinst enforcement of the lien in, legal proceedings which in the Lender's opinion opersic to prevent the
enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory to lL.ender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priomity over
this Security Instrument, Lender may give Borrower 4 notice identifying the lien. Borrower shall satisfy the lien or take vnec or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on twe
Property insured against loas by fire, hazards included within the term “extended coverage™ and any other hazards, iacluding
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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and renewals. If Leader requires, Borrower shall prompuy give 1o Lender all receipts
,_ o the event of loss, Borrower shall give prompt notice to the insurance carmes and
w mike proof of toss if not made prompdy by Borrower.
dWMmmm.MMMImm&dmumummmnf
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# the resioration oc -imomklﬂyfmﬂnicmdlmdﬁ'lmﬂyhnmw.[fm
of or Lender's socufity would be lessened, the inmurance procecds shall be
appliod to the sums secuwed by this ity Instrument, whether or not then duc, with any cxoess paid to Borrower. If

BWMMM.HMEMWMiﬂdlysnnutincfrummmmnuumc.nrri-:rhn

offered to setile a ciaim, then Lander may callect the insurance proceeds. Lender may usc the proceeds to repair of restore the

Ly qrtuptymmud by this Security Instrument, whether or not then due. The 30-day period will begin when the

DOLICE 18

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or

the due date of the monthly payments referred to in paragrapha 1 and 2 or change he amount of the paymesats. If

under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling

from damage ic the Property prior to the acquisition shall pass to Lender to the extent of the sumas secured by this Secumty
Instrument immediately prior to the scquisition.

6. w,%wmmﬂmw; Borrower’'s Loan Application;
Leaseholds. Borrower shall occupy, establish, and usc the Property as Borrower's principal residence within sixiy days after
the execution of this Security Instrument and shall continue to occupy the Propenty as Borrower’s principal residence for &t
least one year after the date of occupancy, unless Lender otherwiac agrees in writing, which consent shall not be unreasonably
withheld, or uniess extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage
or impair the Property, allow the Property 1o deteriorate, or commit waste on the Propenty. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could resull in
forfeiture of the Property or otherwise materially imparr the lien created by this Security Instrument or Lender's secunty
interest. Borrower may cure such a defeult and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Leader’s good faith determination, precludes forfeiture of the Borrower’s inferest 1n the

y or other material impairment of the lien created by this Security Instrument or Leader's securnity interest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lendes (or failed to provide Lender with any material information} in consection with the loan evidenced by the
Note, including, but not limited to, represcntations concerning Bosrower's occupancy of the Properly as a principal residence.
If this Security Instrumeat is on a leasehold, Borrower shall comply with all the provisions of the leasc. If Borrower acquires
fse title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in wnting.

7. ,Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenaais and agreements
contained' in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s righis in the
Property (such as a proceeding in bankruptcy. peobate, for condemnation or forfeiture or Lo enforce laws or regulations), then
Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender’s rights in the Property.
L ender's actions may include paying any sums sccured by a lien which has priority over this Security [nstrument, APPCAring in

| court, paying reasonable attorneys’ foes and enteving on the Property to make repairs. Although Lender may take action under
i this paragraph 7, Leader does not have to do 30.
| Any amounts disbursed by Lender uader this paragraph 7 shall become additional debt of Borrower secured by this

; Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear iaterest from the
! date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower reqgesting
- payment.
8. - Mottgage Insurance. If Leader required mortgage insurance as a condition of making the loan secured by this
Security lnstrument, Borrower shall pay the premiums required 10 maintain the mongage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender iapscs or ceases 1o be in effect, Borrower shall pay the premums
required to coverage substantially equivaleat to the morigage insurance previously 1n effect, at a cost substantially
equivalent 1o the cost to Borrower of the mortgage insurance previously in effect, from an shematc mortgage insurcr
approved by Lender. If substantially equivaient morigage insurance COVETage is not available, Botrower shall pay o Leader
cach month & sum equal to one-twelfth of the yearly morigage insurance premium being paid by Bormower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in liey
of morigage inmurance. Loss reserve pa ts may no longer be required, al the option of Lender, if morigage insurance
, coverage {in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
| available and is obiained. Borrower shall pay the premiums requirced to maintain mortgage msurance in effect, or lo provide a
loss reserve, until the requirement for morigage insurance ends in accordance with any writlen agrecment between Borrower
and Lender or applicable law.
9. Inspection. Lender or its agent may make reasonable catrics upon and inspections of the Propenty. Lender shall
give Borrower notice at the time of or peior 10 an inspection specifying reasonable cause for the inspection.
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10. Condemnation. The proceeds of any award or ¢laim for damages, direct or conscquential, 1n connection with
any condemnation or other taking of any part of the Property, or for conveyance in iiew of condemnation, are hereby ¥signed
and shall be paid to Lender.

In the cvent of a total taking of the Property, the procceds shall be apphied 1o the sums secured by this Sccurily
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 4 paruial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the xums
secured by this Security instrument immediately before the taking, uniess Bomower and Lender otherwise agree in writing,
the sums socured by this Securily Instrument shall be reduced by the amount of the proceeds multiplied by the toliowing
feaction: () e 1018l amount of the sums secured immediatety before the taking, divided by (b the fair market vatue of the
Property immediately before the taking. Any balance shall be paid (o Borrower. n (he event of a partial taking of the
Property in which the fair market value of the Propeny immediatcly before the taking is Jeas than the amount of the xums
securcd immediately before the taking, uniess Borrower und Lender otherwise agree in writing or unicss appiicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or nof the sums afe
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Bormower 1hat the condemnor offers to make
an award or settle a claim for damages, Borrower fails te respond to Lender within 30 days alter the date the notee w given,
Lender is authorized to collect and apply the proceeds, at its option, either 10 restoration or repair of The Property or Lo the
sums secured by this Security Instrument, whether or not then due. .

Unlcess Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend o
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the tume for payment o
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in inierest
of Borrower shall not operate 10 release the liability of the enginal Borrower or Bommower’s successurs In interest, Lende
shall not be required to commence proceedings against any successor 1 nterest or refuse o extend ume for payment o
otherwise modify mmortization of the sums securcd by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any forbcarance by Lender in exercisimg any right or remedy <hall
nut be 3 waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Burrower, subject to the provisions ol
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
{nstrument but does not execule the Note: {a) is co-signing this Securily Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Secunty lostrument; (b) 15 not personally obligated (o pay the ~sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may sgree to extend, modify, torber
or make any accommodations with regard 10 the terms of this Securtty instrument of the Note without that Borrower's
cunsent,

13. Loan Charges. If the loan secured by this Security Instrument 13 subpct 1o a law which sets maximum loan
charges, and that law is finally int ted so that the interest or other loan charges callected or to be cotlected 1n connection
with the lpan exceed the permitied limuts, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce
the charge 10 the permitted limit; and (b) any sums already collected from Borower which exceeded permitted Timists will be
refunded to Borrower. Lender may choose to make this refund by reducing the pnncipal owed under the Note or by maxing
direct payment to Bosrower. {f a refund reduces principal, the reduction will be trested ax a panisl prepayment withott any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided fof in this Sceurity Instrument shall be gnen by delivening it or by
matling it by first class mail unless applicable law requires use of anether method. The notice shal! tx directed o the Propeny
Address dr any other address Borrower designates by notice o Lender. Any notice to Lender shall be given by frst class manl
lo Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for 1n
this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided m thus paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federul law and the law of the
jurisdiction in whiich the Property is located. In the eveat that any provision or clause of this Sceunty Instrument ot the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which van
be given effect without the conflicting provision. To this end the provisions of this Secunty Instrument and the Note are
declared 10 be severable.

16. Borrower’s Copy. Bomrower shall be given ene conformed copy of the Note and of this Secunty lostrument.

17. Transfer of the y or a Beneficial Interest in Borrower. [ all or any part of the Property or any interest
in il is sold or transferred (or if a beneficial interest in Botrower is sold or transferred and Borrower 1s aot a aatural persan)
withoul Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohubited by federal Taw as of
the date of this Security Instrument,

If Lender excrcises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide o penod of
a0t less than 30 days from the date the notice is delivered or maiicd within which Borrower must pay alt sums secured hy Uthis
Security Inmrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitied by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. [f Borrower meets certain conditions, Bormower shall have the night 1o have

enforcement of this Security Instrument discontinued at any time prior to lhe carlier of: 1a} § days (or such other penod ax
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Security Instrumeat; or (b) eatry of s jodgment eaforcing this Security Instrameat. Those conditions arc that BaFrober:
(l}ﬂfllﬂdﬂ'ﬂmmmwﬂhhmﬁﬁmmlmwﬂmuﬂnnmmm
m-d:[b}muydMoluymmuw{n)phﬂmwmhmfmsthhm
MMMNWMMM'MM@}WMMHMmywy
mm.mhhhﬂﬁmmwmmmmnmmﬂm'mhﬁw o pay the
mmwumwmmmmummmmnmmm Security
wqﬂhmmwm-mmamuummmm. However, this
right to relsstate shall act in the case of sccoleration under paragraph 17.

19. Sale of Notsg of Lean Servicsr. The Notc or s partial interest in the Note (logether with this Security
Mwhmummwmmmtanw*hmcmayrmminnchxng:inﬂtenm}-
(knmuthn*lmwmﬂmueﬂlmﬂﬂypnymudunmduﬂwNmeandthhSecmhylnummt.Thucmu
mlybemnrmchnpufﬂwlmnmmwﬂmdmuﬂenfchm+Ifﬂmisachang:ufﬂmLmnSavm,
Borrower will be givea written notice of the change in accordance with paragraph 14 above and applicable faw. The notice
will state the pame and sddress of the new Loaa Servicer and the address to which payments should be made. The notice wil
also contain any other information required by applicable law.

20. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release uf any
Hazardous Substances on or in the Property. Borrower shall not do, aor allow anyone eclse 1o do, anything affecuing the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 10 the presence, use, of
storage on the Property of small quantitics of Hazardous Substances that are generally recognized to be appropnaic 10 normal
residential uses and to meintenance of the Propeny.

B orrower shall promptly give Lender written notice of any investigation, claim, demand, lawsult or other action by any
govercmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmenial
Law of which Borrower has actual knowledge. If Bosrower learns, or is aotified by any governmental ot regulatory authofty.
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail
prompdyukzaﬂmmmediﬂminuinmdmwhhﬁnﬂmmnmlhw.

As used in this paragraph 20, "Hazardous Substances” arc thoac substances defined as toxic or hazardous substances by
Environmentai Law and the following substances: gasoline, keroscne, other flammable or toxic petroleum products, oKX
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bommower and Lender further covenant and agree as follows:

21. Acceleration; Rumediss. Lender shall give notice to Borrower prior to acceleration following Borrower's
hrﬂdmmﬂwmhﬁmmwmmrmmmmph 17
uuhn”ﬂu&hwm%“wh}.mmﬁulhﬂlpﬂy: (@) the default; (b) the action required to cure the
default; {l:]Iﬂh,mththnﬂdlﬁmm:hhmm&;hmtnﬂuﬂnw.hywhk.hthedd'luhmulht
curad;nnd(d)liltflhltumthdlﬁlhmnrbd’mthedltaipmﬂhdhthemﬂcemyunnmnMﬁnnnr
thelunﬂmrﬂ:lwﬁimwwﬂhﬂmm.mmmmww”ﬂmwun{m
rtghuummmmmﬁmmm-mmmwmma-m‘mnnny
other defense of Borrower to acceleration and sale. If the default ks not cured on or before the date specified in the
MMIthw“ymmmupMMMﬂnummhyﬁmlmtmmmt
w&hnuthﬂhdmﬂﬂwhmuemﬁnhnwmymmmw applicable law,
Lender shall be entitied to collect all sxpenses incerred In pursuing the remedies provided in this paragraph 21,
including, but not lnited to, reasonsble attorneys’ fees and costs of title evidence.

IfLuﬂuhvok-tthfnh,IMMghelcopyollmmﬂnrrnwInthemnnnerprovﬂadln

paragraph 14. mmmmmufmmawﬂfurmmmﬁummnwpﬂ
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In SEELBY Commty, Alabama, nhl.x
mewmnmmnmnﬂhwﬂmmmﬂu
daeliver to the Lendey’s deed comveying the Property. Lemder or lts designee may purchase the Property

st any sals. Bervowsr covenants and agrows that thie preceeds of the sxie shall bo applied in the following order: {a) to
all sxpeneas of the mie, but no{ mited to, reasomsble attorneys’ feas; (b) to all sums secured by this Socurity

ﬂ{ﬁﬂ“tﬂh AT parasns galty entitied 1o it.

_ mlﬂmmwmmylmm[mdﬂ'ﬂuﬂrdmthuhwﬂy
ok chargs o Bozrower ahall pay any recordation costa

Bosrower waives all rightts of homestead exemption in the Property and relinguishes all rights of curteay
azd dower in'the Propesty.

24. Riders to this Security Instremsent. Ifnn:urm-:ndasm:xmn:dh Borrower and reconded together with

this Security Instrument, the coveaants and agreemenis of each such nder shall be mcorpmued into and shall amend and
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

applicable box(cs)]
X | Adjustable Raic Rider Condominium Rider 1-4 Family Rider
B Graduated Payment Rider B Planned Unmit Development Rider Biweekly Payment Rider
: Balloon Rider : Ratec Improvement Rider Second Home Rider
B Other(s} [specify]

BY SIGNING BELOW, Borrower accopts and agroeca to the terms and covenants contained in pages ) through 6 of Uus

Sﬂvy Instrument and in any rider(s) executed by Borrower and recorded with it

Sﬂlj (Seal)

PATRICK EVANS HODGES - Bawrower

(Seal) (Scal)

«Bormower -Bowrower

Seal Scal)

L -Bnilwu} -E:Emu-

Witness: Witness:
STATE OF ALABAMA, County ss: Shelby
On this 523-”\ dnyuf*JWE 1999 ) LiwDsEY A . MAET , \

a Notary Public in and for said county and in said state, hereby certify that
PrTeiICk. C/ANS HPDEES

. whose name(s) /S signed to the
foregoing conveyance, and who S known to me, acknowledged before me that, being informed of the
contents of the conveyance, ME executed the same voluatarily and as e act on the day the
game bears date,

Given under my hand and seal of office this the gfﬁq dayof JUNE , /T99
MyCumnulllnn bA fli’?z L EE: I
F‘I.blh.
Mmubm ﬁuﬁa Notary Publa
This instrumnent was prepared by
4
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FIXED/ADJUSTABLE RATE RIDER -

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  28TH day of

.. < JUNE, 1999 , and is incorporated into and shall be deemed to amend and supplement

~ the Mﬁﬂgage Deed of Trust or Semmty Deed (the "Security Instrument”) of the same date given by the
_undel'sxgned (the "Borrower”) to secure Borrower’s Fixed/Adjustable Rate Note (the "Note") to

"HSBC MORTGAGE CORPORATION (USA)
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

1588 TIMBER COURT

HELENA , Al 35080
[Property Address]

' THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'’S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
| The Note provides for an initial fixed interest rate of 6.6250 %. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
| JULY, 2004 , and the adjustable interest rate I will pay may change on that day every
12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate,
and each date on which my ad]ustable interest rate could change, is called a "Change Date.”

}  (B) TheIndex
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The

"Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1
year, as made available by the Federal Reserve Board. The most recent Index figure available as of the date

45 days before each Change Date is called the "Current Index.”
, If the Index is no longer available, the Note Holder will choose a new index that is based upon

comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Change

Before each Change Date, the Note Holder will calculate my new interest rate by adding

- TWO AND SEVEN EIGHTHS

percentage points (  2.8750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) betow, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date m full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Single Family -
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| |
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the ™ #
- intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
~ determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
- breach of any covenant or agreement in this Security Instrument is acceptable to Lender.
" To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
. to Lender’s consent to the loan assumption. Lender also may require the transferee to sign an
. assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
- prt}mlsas and agreements made in the Note and i this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. |
If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior o the expiration of this period,
‘Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

. BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in pages 1
~ through 3 of this Fixed/Adjustable Rate Rider.

ﬁ ; — .
M&M&m (Seal)
: -Borrower -Borrower

PATRICK EVANS HODGES

(Seal) (Seal)

-Bomower -Borrower
(Seal) (Seal) £
~-Borrower -Borrower
[Sign Original Only]
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