- /FTER RSCORDING MAIL TO: | i

LOANNO. 7889917

- - {Space Above This Line For Recording Oata)
THIS MORTGAGE ("Security Instrument”) is givenon June 28, 1998 . The mortgagor is
KENKETH € SMITH and JILLY JONES-SMITH
(“Borrower”).
This Security Instrumentis givento THE HUYSON COMPANY, [NC .,
which I8 organized and existing underthelaws of AL ABAMA _and whose address is
1 INDEPENDENCE PLAZA, BIRMINGHAM, AL 35209 ("Lender”).

Borrower owese Lander the principal sum of 0One Hundred Twenty Six Thousand Two Hundred Fifty Five Dollars and ne/100
Dollars (U.S.$ 126,255.00 ). This debtis
evidencaed by Borrower's note dated the same date as this Security instrument ("Nota”), which provides for monthly
yments, with the full debt, if not paid earlier, due and payableon July 1, 2029 . This Saecurity
Instrument secures to Lender: {a) the repaymaent of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of ali other sums, with interest, advanced under paragraph 7
to protect the security of this Sacurity Instrument; and (c) the performance of Borrower's covenants and agreememns
undear this Security instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 10
Lender and Lender's successors and assigns, with power of sale, the following described property located in
SHELBY County, Alabama:

lot 57, according to the Survey of Ivy Brook, Phase Two, Second Addition, as recorded
in Map Book 20, ge 4, in the Probate Office of Shelby County, Alabama.

}

The proceeds of this loan have been applied on the purchase price of the property
described herein, conveyed to mortgagors simultaneously herewlth.

which hag the addreas of 112 BROOK CIRCLE , PELHAMN
[Strest] [City]
Alabama 35124 {("Property Address”);
(Zip Cods]

TO HAVE AND TO HOLD this property urto Lender and Lender's successors and assigns, forever, together with all
the improvements now Or hereafter eracted on the property, and all easements, appurtenances, and fixtures now or
hereafter a pant of the property. All replacements and additions shall also be coverad by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property |s unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titte to the Property against alt claims and demands, subject to any
ancumbrances of racord.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: | ll
snd Late Charges. Borrower shalt promptly pay wheftdue

| 1.PamlolemllndlmW
| the principal of and interest on the delt by the Note and any prepayment and late charges due under the

2. Fundls for Taxes and inaurance. Subject to applicable law or 10 a written walver by Lender, Borrower shall pay

1o Lamder on the dey monthly payments are dus under the Note, untl the Note ie paid In full, 8 sum ('Funds?) for: (&)

| ;MmmmwwwﬂhSbcurkylnstrumﬂaalbnnnthaPmpefty;(h)yaarly
hold phyments or grolind rents on Property, ¥ any; (c) yearly hazard or property insurgnce premims, (d)
fload Insurance premiums, lmﬁ_wmmm if any; and {(f} any sums payable by
o Lender, In scoordance with of 8, in lieu of the payment of mortgage insurance
pramiceng. Thees Rerms are called “Escrow ttems.” Lender may, at any time, coliect and howd Funds in an amount not 1o
exceed ths medmium amourt a lender for a relsted mortgage loan may require for Borrower's escrow account
under the feceral Real Estate Sattiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 ot
ag. ("RESPAY, unless another law that appiies to the Funds sets a lesser amount. If 80, Lender may, at any time, collect
and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
nasis of current data and reasonable estimates of expenditures of future Escrow tems or otherwise in accordance with

applicable law.

The Funds sheli be heid in an institution whose deposits are insured by a federal agency, Instrumentality, or entity
(Indudlr? Lender, # Lander Is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
8SCTOW account, or varifying the iterna, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a ong-time charge for an
Inde ent real estate tax reporting service used by Lender in connection with this loan, unless applicable law

otharwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required 10 pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be pald on the Funds. Lender shak to Borrower, without charge, an annual accounting of the
Funds, showing its and debits 10 the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional securlty for all sums secured by this Security instrument.

i the Funds held by Lander exceed the amounts parmitted 1o be held by applicable law, Lender shall account 1o
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time ls not sufficlent to pay the Escrow ttams when due, Lender may so natity Bormower In writing,
and, in such case Bommower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make
up the deficiency In no more than twelve monthly paymernts, at Lender’s sole discretion.

Upon payment In full of all sums securad by this Security Instrument, Lender shall promplly refund to Borrower any
Funds held by Lender. If, under 21, Lender shail gcquire or sell the Property, Lender, prior to the acquisition
or sale of thé Property, shall appiy any Funds held by Lender at the time of acquisition or sale as a credit against the
surns secured by this Security instrument.

3. Application of Pl'ﬂl.lﬂ- Uniass applicable law provides otherwise, all payments received by Lender under
raphs 1 and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payabie
under paragraph 2; third, to intersst due; fourth, to principal due: and last, 10 any late charges due under the Note.

4. cm; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property may sttain over this Sacurity Instrument, and leasehold payments or ground rents, if any.
Borrowsr shall pay these In the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to ba paid under this paragraph. If Borrower makes these payments directly, Borrower shall prompity furnish to

Lender recelpts evidencing the payments.

Borrower shaill promplly discharge lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the :l:r;lﬁnﬂm secured by the lien in a manner acceptable to Lender. (b) contests in
good falth the lien by, or defends against enforcement of the llen in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (C} secures from the holder of the lien an agreement satisfactory to
Lander subordinating the tien to this Securlty Instrument. If Lender determines that any part of the Property is subject to
a lisn which may attain priority over this Securty Instrument, Lender may give Borrower a notice Identifying the lien.
Borrower shall satisfy the lien or take ona or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
inciuding fioods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
tor w! that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to er's approval which shalt not be unreasonably withheld. 1f Borrower falls to mairtain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights In the Property in accordance with

paragraph 7.

ALABAMA—BINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3001 9/00
ISC/CMDTAL/ /0491 /3001 {9-00)-L PAGE 2 OF 6




e e ———
™

LOANND. 7899517

{
|
l
All Insurance policies and renewals shali be acceptable to Lender and mmammongm
Laender shall have the to hold the policies and renewals. if Lender requires, Borrowsr shall g
all rooaipts of and renswal notices. In the event of loess, Borrower shall prompt notice to the

. insursnoe carrier and Lender. Lender may make proof of loss I not made promptiy by A

Unless Lander and Bommower otherwise agres in writing, insurance proceeds shall be appiled to restoration or repaw
of the Propesty chameged, ¥ the restoration o repeir is feasible and Lender's sacurly ls not lessened. K the
| fesnibie or Lender's sacurlty wouldt be lessened, the insurance s ghall
3 by this Securlty Instrument, whather or not then due, with any excess pakd to Borrower.

, _ _or doss not anewer within 30 days a notice from Lender thet the insurance carrier
has offered to settie a claim, mury collect the insurance proceeds. Lender may use the proceeds to repair
wmhﬁmﬂtyurtnmmmbyﬂﬁ&aﬂtylnﬁmmmaharurnmﬂmdue.Tnssu-dayporiod
will bagin when the notice is given.

Uniess Lender and Borrower othorwise agree In writing, any appiication of proceeds to principal shall not extend or
pwmmmmammmmmhmmm1 and 2 or change the amount of the
payments. if under 21 the Is acquired by Lender, Borrower's right to any insurance policies and
proceads resulting from to the Property prior 10 the acquisition shall pass to Lender 1o the extent of the sums
secured by this Security inetrumernt immediately prior to the acquisition. ,

8. Occupancy, Pressrvation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leassholds. Borrower shall occupy, estabiish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one yeer after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or Impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shait be in detault If any forfelture action or proceeding, whether civil or criminal, Is begun that in
Lenders faith judgment could result In forfeiture of the Property or otherwise materlally kmpair the lien created by
this Instrurnent or Lender's security Interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by caueing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeture of the Borrower’s intacest In the Property or other materlal Impairment of the llen
created by this Security Instrument or Lender’'s security interest. Borrower shall also be in default if Borrower, during the
joan application process, gave materialty false or inaccurate information or statements to Lender (or faled to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
represemations Borrower's oocTncy of the Property as & principal residence. If this Securfty Instrument is
on a leasehQid, Bormower comply with all the provisions of the iease. |f Borrower acquires fee title to the Froperty.
the leasehoid and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Prﬁ.ﬁ:ﬂ of Lender’s Rights In the Property. If Borrower fails to perform the covenants and agreements
contained in'this Sacurity Instrument, or there is a legal proceeding that may significantly affect Lender's rights In the
Property (such as a procesding in bankruptcy, , for condemnation or forfelture or to enforce laws or
reguiations), then Lender may do and pay for whatever I8 necessary to protect the value of tha Property and Lender's
rights in the Property. Lender’s actions may Include paying any sums secured by a fien which has priority aver this
Security instrument, In court, paying reasonable attorneys’ fees and entering on the Property 1o make
repairs. Although may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addlitional debt of Borrower secured by
this Security instrument. Uniess Borrower and Lender agree to other terms of payment, thesa amounts shali bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance in effect. If, for any
reason, the morigage Insurance coverage required by Lender lapses or ceases 1o be In effect, Borrower shall pay the
premiums recjuired to obtain coverage substantially aquivalent to the mortgage insurance previously in effect, at a cost
substantially eguivalent to the cost to Borrower of the mortgage insurance previously in effect, from an aliernate
mortgage Insurer approved by Lender. If substantially equivalent mortgage insurance coveraga is not availabie,
Borrower shell pay to Lender sech month a sum equal 1o one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceasad to be In effect. Lender will accept, use and retain these
payments as a loss reserve In liey of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, ¥ mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
Insurer approved by Lander ?h becomes avaliabie and is obtained. Borrower shall pay the premiums required to
maintain mort insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance any written agreement between Borrower and Lender or applicable law.
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$. inspection. Lender or its agent may make reasonabie entries upon and Inspections of the Property.:Lender ghall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. |

10. Condemnation. The proceeds of any award or claim for damages, direct or consaquantlal, in connection with
any condamnation or other taking of any pan of the Property, or for conveyance in lieu of condemnation, are hareby

'~ assigned and shall be pakd to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the falr market value of the Property immediately before tha taking is equal 10 or greater than the amourt of the
sums secured by this Security instrument immediately before the taking, unless Borrower and Lender otherwige agree in
writing, the sums secured by this Security Instrument shalf be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately betore the taking, divided by (b} the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree (n writing or
uniess applicable law otherwise provides, the proceeds shall be applied to the sums secured by this ecurity
Instrurment whether or nat the sums are then due.

If the Property Is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnar offers to
make an award or settle a ciaim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice Is given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbsarance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums securad by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to reiease the liabllity of the criginal Borrower or Borrower's successors In
Interest. Lender shall not be required to commence procesdings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's succossors in Interest. Any forbearance by Lender in exercising
any right or remedy shall not be & waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigna Bound; Joint and Severa| Liability; Co-signers. The covenants and agreements of
this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, sublect to the
provislons of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Securlty Instrument but does not execute the Note: (a) is co-signing this Security instrumant only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrumaent; (b} is
not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Ingtrument ar the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, arct that law s finally Interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary te reduce the charge to the permitted Hmit; and (b) any sums already collected from Borrower which
exceeded permiited limits will be refunded to Borrower. Lender may choose to make this refund Dy red ucing the
principal owed under the Note or by making a direct payment to Borrower. If & refund reduces principal, the reduction
will be treated as a partlal prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or by
maiiing It by first class mak unless applicabie law requires use of ancther method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated harein or any other address Lender designates by notice to Borrower Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrowar or Lender when given
as provided in this paragraph.

1§. Governing Law; Severability. This Security instrument shall be governed by federal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Note confiicts with appiicable taw, such confiict shall not affect other provisions of this Securlty Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.
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16. Borrower's Copy. Bmmﬂulbegmﬂmmﬁpyﬁmmﬂmﬂfmsmwlmm-

mew. It & or any part of the/Property of gny
a interest In Bomower Is 90id or transferred and |

' .
m)mwﬂflgammmmm.uh require immediate Inftiol suffis

" sacured by this Security instrument. However, this option shall not be exarcised by Lender If exercisa is protioked
| ot s as of the Case ofthis Securkty Instrumet. o o

swmmmwm Barrower notice of accaleration. The notice shall provide a period
from the date the notice ls delivered or mallad within which Borrower must pay all sums secured

by this Security instrumant. it Sorvower falls to- pay thess sums prior 1o the expiration of this period, Lender may invoke
 any remedies permitted by this Security instrument without further notice or demand on Borrower.

19. Bomower's Right fo

Reinsiste. If Borrower mests certaln conditions, Borrower shall have the right to have

- anforcement of this Security Instrument discortinued at any time prior to the eartler of: (a) 5 days (or such other period

as law may for reinsiatemeint) belore sale of the P pursuant to any power of sale comained in
this instrument; or (D) endry of a judgmeant anforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this urity Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses Incurred
in enforcing this Instrument, inciuding, but not limited to, reasonable attomeys’ fees; and (d) takes such action
as Lender may require to assure that the lien of this Security Instrument, Lender’s rights In the Property and
Borrower's obligation to pay tha sums secured by this Security instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security instrument and the obligations secured hereby shail rermnain fully effective as if
no acceleration had occurmed. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

19. Sale of Note; Chenge of Loan Servicer. The Note or & partial interest In the Note {together with this Securlty
I be sold one or more times without prior notice to Borower. A sale may result in a change in the entity
(known as the Servicer”) that collects payments due under the Note and this Security Instrument. There
aiso may be one or more changes of the Loan unrelated to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and appilcable law
The notice witl state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice wil also contain any other information required by applicable law.

20. Mazardous Substances. Bommower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrowser shall not do, nor allow anyone eise 1o do, anything affecting
the Praperty that ls in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the P of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate to normal uses and to maintenance of the Property.

Bormﬂr"mlh:ll promptly give Lender mmm ?'n:glyﬁlmmhe ation, claim, demand, lawsult or othar action by
any govem or or party t roperty and any Hazardous Substance of
Ervironmental Law dmggrm actua! knowedge. t?gorrowef learns, or is notifled by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecling the Property is
nacessary, Borrower shall prompily take all necessary remadial actions In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other lammable or toxic
petroleum products, toode pesticides and herbicides, volatiie solvents, materials containing asbestos or formaldehyde,
and radicactive materiais. As used in this paragraph 20, “Environmental Law” means federal laws and laws of the
luriadiction where the Property s located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerstion: Remediss. Lender shall give notice to Borrower prior to accelerstion following Borrower's
breach of any covenant or agresment in this Security Instrument (but not prior to accelarstion under paragraph
17 uniess & ble law provides otherwise). The notice shail specify: (a) the default; (b) the action required to
cure the defauit; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the
detault must be cured; and (d) that faliure to cure the default on or before the date specified in the notlce may
result in acceleration of the sums secured by this Security instrument and sale of the Property. The notice shall
turther intorm Borrowee of the right to reinstste after acceleration and the right to bring a court action 1o assen
the non-sxistence of & default or anty other defense of Bormower to acceleration and sale. If the default is not
cured on or before the date specified In the notice, Lender at its option may require immaediate payment in tull of
all sums secured by this Security instrument without turther demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitied 1o collect all expenses incurred In pursuing
:It:; mﬁm provided In peragraph 21, including, but not limited to, reasonable attorneys' fees and costs of

nce,
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nstru as were a part of t
Security Instrument. {Check applicable box{(es))
[J Condominium Rider (}1--4 Family Rider
[XFtanned Unkt Development Rider Biweekly Payment Rider
OJRate improvement Rider - Second Home Rider

accepts and agrees 10 the terms and covenants comained in this Security

NRETH E SHITH ~BorTewe

Sociel Security Number [TNEEINGE
temmrrrer—s e - (Seal)
) T o] B PAamd)
Social Security Number Social Security Number
————————————————————— a0 Below This Line For Acknowisdgment] -
STATE OF ALABAMA, JEFFERSON  Courty ss:
Onthis 26th dayof Jung, 1999 N the undersigned - a Notary Public In

mmﬁmwhmmmmm KENNETH € SMITH and JItL Y, JONES-S5MITH

whose name(s) aras  signed to the forsgoing conveyance, andwho  are known to ma, acknowledged
before me that, being informed of the contenta of the conveyance, they executed the same voltuntarily and as
thetr  actonthe daythe same bears date.

3512 014 Montgomery Highway
Bimmingham, Al 35209
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PLANNED UNIT DEVELOPMENT RIDER

TFIS PLANNED UNIT DEVELOPMENT RIDER s made this 28thdayof June, 13999
ang s Inoompaeatad into il shiall be deernad to amend and supplement the Mortgage, Deed of Trust or
wmwd‘mmm.wwm (the "Borrower™) to

sNCLE10 THE MUTSOR COMPANY, INC.

(the “Lender”) of the same date and covering the Property described in the Security tnstrument and located
2 BROOK CIRCLE,PELHAM,AL 35124

[Property Address]

The Property Inciuces, but Is not imited to, a parcel of land improved with a dwelling, together with other
such parceis and certain common areas and faclties, as described in

REOCRDED COVENANTS and RESTRICTIONS

{the "Declaration”). The Property is a part of a planned unit development known as
IVY BROOK
{Name of Plannad Uinit Deveiopment)

{tho'Pngz The Property also includes Borrower's interest in the homeowners association or alent
entky or the common areas &nd faciities of the PUD (the "Ownaers Associat and the

managing
uses, benefts and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Borrower shall perform all of Borrower's obligations under the PUD’s Constituent
Documents. The Documents” are the: (1) Declaration; (W) articles of i , trust
Instrument or any equivalent document which creates the Owners Association; and (i) any by-laws or other
rules or reguistions of the Owners Association. Borrower shall promptly pay, when due, all dues and
assesgments imposed pursuamnt to the Constituent Documents.

B. Hazard Insurance. S0 long as the Owners Association maintains, with a generally accepted
insurance carier, & "master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance In the amourts, for the periods, and against the hazards Lender
requires, including fire and Included within the term "extended coverage,” then:

: () Lendler waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium instaiments for hazard insurance on the Property; and
(W) Borrm:'mnﬂon under Uniform Covenant 5 to maintain hazard Insurance coverage on the
Property is deemed to the extent that the required coverage is provided by the Owners Assoaciation

policy.
lcga'rm shali give Lander prompt notice of any lapse in required hazard insurance coverage provided
Y o the everd of & dietiution
In the evert of a d of hazard insurance proceeds In lieu of restoration or repalr following a loss
to the Property, or to common areas and faciities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Instrument, with any excess paki to Borrower.

C. Public Liabiitty Insurance. Borrower shall take such actions as may be reasonable to ingure that
the Owners Association maintains a public llab¥ity Insurance policy acceptable In form, amourt, and extent
of coverage to Lander.
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damages, direct or consequential, payable
of all or any part of the P or the

fiet: of condemnation, are assignad
Lander to the sums secured by the Security

any action which would have the effect of rendering the public liablity insurance coverage
ﬂnOwrmAmahﬂmmcoﬁaﬁotoLandar
F. Remedies. |f Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. wmmwwummhmﬂmpwmu become additional detn of Bormower

Instrument. Unless Bormower Lender agree to other terms of payment, these

Sreourts thad bess Wi
amounts hmnmmmmofumnmmmmrm rate and shall be payable, with interest,

upon notice from Lender 10 Borrower requesting payment.
BY SIGNING BELOW, Bomower accepts and agrees to the terms and provisions contained in this PUD

Rider.
A
R ¥ LY L j.r -'..-_! l ] M}
“ ETH E su H 5 Borrowes
(Sonl)
JLY.J ESSHITH Borrower
J
{Seal)
BOmower
- (Seat)
-Bomower
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