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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on June 28, 1999 . The mortgagor
is THOMAS G HARRELSON AND BONNIE W HARRELSON, HUSBRAND AND WIFE

whose addressis 111 FOREST PARKWAY

MONTEVALLO, AL 25115 ("Borrower”).
This Security Instrument is given to
FTRET CHOICE FUNDING INC, A DELAWARE CORPORATION *
which is organized and existing under the laws of DELAWARE , and whose
address is 200 CHASE PARK SOUTH
BIRMINGHAM, AL 35244 ("lLender").

Borrower owes Lender the principal sum of

Eighty Six Thousand DOLLARS and Zero CENTS

Dollars (U.S. $86,000.00 y. This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid
carlier, due and payable on July 1, 2029 . This Security Instrument secures 1o
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and
agrecments under this Security Instrument and the Note. For this purpose, Borrower does hereby morigage.
gramt and convey to the Lender and | ender’s successors and assigns, with power of sale, the foliowing
described propenty located in  SHELBY County, Alabama:
LOT 37, ACCORDING TO PARK FOREST SUBDIVISION, FIRST SECTOR,

AS RECORDED IN MAP BOOK 7, PAGE 155, IN THE OFFICE OF THE
JUDGE OF PROBATE OF SHELBY COUNTY, ALABAMA.

The procesds of this loan have been applied on the purchase price of the
above described property conveyed to mortgagors simultaneocusly herewith.
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which has the address of 111 FOREST PARKWAY MONTEVALLO -
[ S 7L 1Cityi
Alabama 35135 ("Property Address”):
[Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements.
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall atso
be covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
"Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except tor
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitorm
covenants with limited variations by jurisdiction to constitste a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree a§ follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note,

2 Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by lLendcr.
Borrower shall pay to Lender on the day monthly paymenis are duc under the Note, untif the Note is paid
full. a sum (“Funds”) for: (a) yearly taxes and assessments which may attsin prierity aver this Secunly
Instrument as a lien on the Property; (b) yearly leasehold paymenis or ground rents on the Property, it any:
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, it any. (¢} yearly
morigage insurance premiums, if any: and (f) any sums payable by Borrower to Lender, i accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"Escrow Items”. Lender may, at any time. collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgape loan may require for Borrower's escrow account under the
foderal Real Ectate Settlement Procedures Act of 1974 as amended from time o time, [2 U.5.C. § 2001 et
seq. {"RESPA"), unfess another law that applies to the Funds sets a lesser amount. I so, Lender may. at any
time. collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of current data and reasonabte estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, nstrumentality.
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems. Lender may not charge Borrower for holding and applywng the
Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless { ender pays Barrower
interest on the Funds and applicable law permits Lender 10 make such a charge. However, Lender may
require Borrower to pay a onc-time charge for an independent real estate lax reporting service used by Lender
in connection with this loan, unless applicable taw provides otherwise. Uniless an agreement 1s made of
applicable law requires interest to be paid, Lender shall not he required 1o pay Borrower any inlerest ot
carpings on the Funds. Borrower and Lender may agree in wrinng, however, that interest shalf be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpost for which cach debit to the Funds was made. The Funds are pledged
as additional security for all sums secured by this decurity instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
sceount to Borrower for the excess Funds in accordance with the requiremenis of applicable law. |t the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary (o
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
{.ender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or seil the FPropeny,
Lender, prior wo the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition ur sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unlcss applicable law provides otherwise, all payments received by Lender
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under paragraghs | and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, o
amounts payable under paragraph 2, third, o interest due; fourth, to principal due; and last, (o any late
charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security [nstrument, and leasechold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid
that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the oblipation secured by the lien in 2 mannet acceptable (o
Lender: (b) contests in good faith the lien by, or defends against entercement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien: or (¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Secunity Instrument. It Lender
determines that any part of the Properiy is subject to a lien which may attain priority over this Sccuriby
Instrument, Lender may give Borrower a notice identifving the lien. Borrower shall satisfy the lien or take
one ot more of the actions set forth above within 1{} days of the giving ot notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Propenty insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires, The insurance carmier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, oblain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and rencwals. It Lender requires, Borrower shall
promptly give ta Lender all receipts of paid premiums and renewal notices. In the event of loss, Buorrower
shall give prompt notice to the insurance carrier and lLender. Lender may make proot of loss if not made
promptly by Borrower.

Unlese Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoratan
or repair of the Praperty damaged, if the restoration or repair s economically feasibie and Lender’s secunity 15
not lessened. If the restoration or repair is not evonomicalty feasible or Lender’s security would be jessenced,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with any excess paid to Borrower. It Borrower abandons the Property, or does not answer within 3
days a notice from Lender that the insyrance carrier has offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or ta pay sums secured by
this, Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not
cxtend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. [f under paragraph 21 the Property is acquired by Lender, Borrower's right o any
insurance poticies and proceeds resulting from damage 10 the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Apblication; Leaseholds. Borrower shall occupy, establish, and use the Property as Rorrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’'s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commuit waste on the Property. Borrower shall be in defauln it
any forfeiture action or proceedin%,rwhetht:r civil or criminal, is begun that in Lender's goed faith judgment
coutd result in forfeiture of the Property or otherwise materially impair the lien created by this Seccurity
Instrument of Lender's security interest. Borrower may cure such a default and reinstale, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements 1o
Lender (or failed to provide Lender with any material information)} in connection with the loan evidenced by
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the Note, including. but not limited to, representations concerning Borrower's occupancy of the Property asa .-
principal residence. If this Security Instrument is on a leasehold. Borrower shall ¢comply with ali the
provisions of the lease. [f Borrower acquires fee title to the Property, the leasehold and the fee title shall not
metrge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. [t Borrower fails to perform the covenants and ;
agreements contained in this Security Instrument, or there is a [egal proceeding that may significantly affect J
Lender’s rights in the Property (such 2s a proceeding in bankruptcy. probate, for condemnation or forteiture
or to enforce laws or ions), then Lender may do and pay for whatever is necessary to protect the value Hy
of the Property and 's rights in the Property. Lender’s actions may include paying any sums secured by w
a lien which has priority over this Security Instrument, appearing in court, paying reasonable aitormeys’ fees )
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,

Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts
shall bear imterest from the date of disbursement at the Note rate and shall be payable, with interest. upon
notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured

by this Security Instrument, Borrower shall pay the premiums required (o mainlain the mortgage insurance i
effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases 10 be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the morigage
insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage
insurance previously in effect, from an alternate mortgage insurer approved by Lender. It substanially
equivalent mortgage insurance coverage is not available, Borrower shall pay 1o { ender each month a sum
¢qual to one-twelfth of the yearly mortgage insurance premum being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lender will accept, use and retain Lthese payments as a joss reserve
in lieu of morigage insurance. Loss reserve payments may no longer be required, at the option ot Lender, it
mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an wsurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiunis requared 1o
maintain mortgage insurance in effect, or to provide a loss reserve, unul the requirement for mongage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specitying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct Or consequentil, in
connection with any condemnation or other taking of any part of the Property. or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

Jn the event of a total taking of the Propeny, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid 10 Borrower. In the cvent of a partal
taking of the Property in which the fair market value of the Property immediately before the taking is equal to
or greater than the amount of the sums secured by this Security Instrument immediately before the taking.
unless Borrower and Lender otherwise agree in wnting, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the tollowing fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b} the fair market value of the Property imimediately before
the'taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or untess applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or i
not-the sums are then due.,

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower {ails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at ils option, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail no
extend or postpone the due date of the monthiy payments referred to in paragraphs 1 and 2 or chanpe the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment

ALABAMA - Single Family - Fannls Mas/Fraddie Mac Uniform Instrumant
Form 3001 9/80

Ly Formag tng, {BOO) 440350568 .
LIFT #FNMAIDODYT 3/808 Plﬂl 4 of 7 Initials: J




————— L R A AL -
- —_— i —
Ll

-

i
i

by this Security Instrument grantod by Lender to aliy -~
to release the liability of the original Borrower or
Borrower’s successora in interest. Lender shall not be required to commence proceedings against any
successor in intevest or refuse to extend time for payment or otherwise modify amortization of the sums
sectred by this Secwrity Instrument by resson of any demand made by the original Borrower or Borrower's
successors in ioeerest. Any forbearance by: Lender in exercising any right or remedy shall not be 2 waiver of
or prechude the exercise of sy right or rum

12, M'“Am t and Several Liability; Co-signers. The covenanits and
agreemonts of this Security Ins shall bind and benefit the successors and assigns of Lender and
Borrower, to the provisions nfm 17. Borrower's covenants and agreements shall be joint and
scveral. Any. Bof who co-signs thi ity Instrument but does not execute the Note: (a) is co-signing
this Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of Security Instrument; (b) is not personally obligated to pay the sums secured by this Securty
Instrument; snd (¢} sgrees that Lender and any othber Borrower may agree to extend, modify, forbear or make
any accotnmodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consesnt.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan cherges, and that law is finally interpreted so that the interest or other loan charges collected or
to he collected in connection with the loan exceed the permitied limits, then: (a) any such loan charge shall be
reduccd by the amount necessary to reduce the charge to the permitted limit; and (h) any sums already
collected from Borrower which exceeded permitted limits will be refunded 0 Borrower. Lender may choose
1o make this refund by reducing the principal owed under the Note or by making a direct payment io
Borrower. If 8 refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail uniess applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender.  Any notice to
Lender shali be given by first class mail 10 Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shail be decmed to have
been sgiv:n to Borrower or Lender when given as provided in this paragraph.

15, Law; Severability. This Scourity Instrument shall be governed by federal law and the law \
of the jurisdiction in which the Property is located. In the event that any provigion or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severabie.

16. Borrower’s Copy. Bomrower shzll be given one conformed copy of the Note and of this Secunty
[nsyument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property ot
any interest in it is sold or transferred (or if & beneficial interest in Borrower is sold or transferred and
Borrower is not a nstursl person) without Lender's prior written consent, Lender may, at its option, require
immexdiate in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exesciscs this option, Lender shatl give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 dys from the date the notice is delivered or mailed within which Borrower must
pay all sums secured by this Security Instrument. [f Borrower fails 1o pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security [nstrument without further notice
or demand on Borrower,

18. Borrower's Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 3 days {or
such other period as applicable law may specify for reinstatement) before sale of the y pursuant lo any

wer of sale comained in this Security Instrument; or (b) entry of a judgment enforcing this Security

. Those conditions arc that Borrower: (a) pays Lender all sums which then would be due under

this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but 4

not limited to, ressonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure

that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’'s obligation to pay the

sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower. this
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reinstate shall not apply in the case of accelcration under paragraph 17,
_ kn Sexvicer. The Note or a partial interest in the Note (together with this
or more times without prior notice to Borrower. A sale may result in 2
v (kaown as the "Loan Servicer™) that collects monthly payments due under the Note and
_ Wmmmﬁmnﬁhelmn&wimumlmedmameuf
ge of Lo Servicer, wer will be piven written notice of the change in
| 4 above snd spplicable law. The notice will state the name and address of the
i’ ‘a0dtess to which payments should be made. The notice will also contain any other
_ s Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
reiease of any Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone else 1o
do, mything affocting the Property that is in violation of any Environmental Law. The preceding two
sentemces shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and o maintenance of the

Pimw shall promptly give Lender written notice of any investigation, claim, demand, lawsuil or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any govermmental or reguiatory authority, that any removal or other remediation of any Hazardous
Substence affecting the Property is necessary, Borrower shall promptly take all necessary remediat acttons in
accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as OXic of hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmenta! Law” means federal
laws snd laws of the jurisdiction where the Property is located that relate (o health, safety or environmental

protection.
EMWM. Borrower and Lender further covenant and agree as follows:
21. on; Remedies, Lender shall give notice to Borrower prior to acceleration following

Borrower’s breach of any covenamt or sgreement in this Security Instrument (but pot prior to
acceleration under paragrsph 17 unles spplicabie law provides otherwise). The notice shall specify: (a)
lhedaflult;(h]the.cﬂmnupﬂredtumﬂndﬂauh;{c}ndnte,nﬂImthnn:’»ﬂdaysfromthedanhe
aotice Is WW,MM&EMmﬂMM;md(d}thatfullmtucuretheddnult
on of mthtthte;pedlhdlnth:nntiumrrmﬂtinnccderatinnnfthemmuredhythis
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
mmmndthtrighltnbrlngncmn'tacﬂuntnmmenonm:enfﬂdﬁnm
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
dlttspedﬁcdintheudu,bmdﬂltiuopﬂonmyr:qﬁnimmedialepaymminhlllnfnllsun'ls
medbythh&uﬂtylnllnmwﬁmm'therdmmdmdmymvmmewufmlcnndnny
other remadies permitted by bie iaw. Lender shall be entitled to collect all éxpenses incurred in

the remedies this paragraph 21, Including, but not limited to, reasonable attorneys’

lees conts of tithe evidence.
"It Lender invokes the power of sale, Lender shall give a copy of a notice to BorTower in the manner

provided in peragraph 14, Lender shall publish the notice of sale once a week for three consecutive
weekis it a sewspaper published in SHELBY County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the front door
of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed conveying
the Prum Lender or is may purchase the Property at any sale. Borrower covenants and
ugrees the proceeds of the shall be applied in the order: (a) to all expenses of the sale,
incloding, but not Hmited to, ressonable attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess 10 the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge 10 Borrower. Borrower shail pay any recordation costs.

23." Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all

rights of curiesy and dower in the Property.
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Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box(es)]

Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

Other(s) |spectiy] MORTGAGE RIDER

BY SIGNING BELOW, Borrower accepts and agrees [o the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
%E ' (Sea])
THOMAS G RRELSON = NTLLAREY
i, . ;.-"' .

.é*:; ) 4/ //iﬂlliélﬂ LA (Seal)
EDNNIE W HARREIJSON Bl irwwnat
(Seal)
Bocrraves
(Seal)
Ehoym + 3 v and

L4 |Spoce Baluw This Line For Acknowledgment|
STATE OF ALABAMA, SHELBY County ss:
On this28th day of June, 1989 1. the undersigned ,

a Notary Public in and for said county and in said state, hereby certify thal
TE—IOMAS G HARRELSON AND BONNIE W HARRELSON, HUSBAND AND WIF

whose name(s) are signed to the ! eyance, and who are known to me,
acknowledged before me that, being nfo of the contents\of the conveyance, they executed the same
voluntarify and as theilr act on the day the same bears date,

Given under my hand and seal of offige this the 28th day bt June, 1999

My Commission expires: 2/23/2000

MNotaiy Pubtdc

This instrument was prepared by FIRST CHOICE FUNDING

|Spaca Beiow TMis Ling Aogarved Fin Lender amd Recurder]| ——

James R. Moncug, Jr., LLC
1313 Alford Avenue
Birmingham, AL 352Z6

ALABAMA - Single Family - Fannle Mae/Fraddie Mac Unlform Instrument
Form 3001 9/90

Laset Formae Ing. [B0CH 448-35635
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WHEN RECORDED MAIL TO:
FIRST CHOICE FUNDING INC, A DELAWARE

200 CHASE PARX SOUTH
BEIRMINGHAM, AL 35244

- {Space Above This Lie For Racording Detal

ADJUSTABLE RATE RIDER

(6 Month - LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 28th dayof June, 1599 .
and is incorporsted into and shal be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower™) lo
secure Borrower’s Adjustable Rate Note {the "Note®) to

FIRST CHOICE FUNDING INC, A DELAWARE CORPORATION
(the "Lender") of the same date and covering the property described in the Security Instrument and locaied at:
111 FOREST PARKWAY

MONTEVALLO, AL 35115
1Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

}
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty

Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Noic provides for an initial interest rate of 10.625 % . The Note provides for changes In

the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Chamnge Dutes

The interess rate | will pay may change on the first day of  August, 2001 , and on that
day every sixth moath thereafter. Bach date on which my interest rate could change is called a "Change Date”.

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the hrst
business day of the month immediately preceding the mounth in which the Change Date occurs is called the

"Current Index”.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Singla Family - Fraddie Mac Uniform Instrument
Form 3192 7/892

Lager Formg e, (900} 448-3054
LFI #FMAC3192 508 Page 1 of 2 Initials:
Fed #
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(C) Calculstion of Changes -
,Befmeemhcmmgenuc,chodeduwﬂlummmymmmmebyadding

Six and Three Quarters

perosntage pomnts ( 6€.750 'Ir)tuthauCunentlndu.TheNmeHuldcrwillthmrounith:resultnfthis

: addition to the nearest one-cighth of one percestage point (0.125%). Subject to the limits stated in Section

4(D) balow, this roumded amount will be my new interest rate until the next Change Date.

The Note Halder will then datermine the amoumt of the monthly payment that would be.sufficient to repay
MWWMIMWWW:H&MDM in full on the Marturity Date at my new
interest rae in substantially equal paymesits. The result of this calculation will be the pew amount of my
monthly paymem.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 24.250 %ot
less than 10.625 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than one percentage point (1%) from the rate of interest | have been paying for the
preceding six months. My interest rate will never be greater than 16.625 %.

(E) Effective Date of Changes

My pew interest rale will become effective on each Change Date. | will pay the amount of my new
moathly payment beginning on the first monthly payment date after the Chanpe Date until the amount of my
monthly payment changes agaio.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of

my monthly payment before the effective date of any change. The notice will include information required by
law 1o be given me and also the title and telephone number of a person who will answer any question | may

have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or & Beneficial Interest in Borrower. If ail or any par of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is ot a natural person) without Lender's prior wntien

s consent, Lender may, at its option, require immedizate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender algo shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended trunsferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender’s security will not be impaired by the Joan
mnnpﬂunmdmmeﬁsknfnhmchufmymmturagumntinthisSecurity
instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition 0 Lender's consent to the loan assumption. Lender may also require the transferee Lo
sign an an assumption agreement that is acceptable to Lender and that obligates the transferec
tnkmpﬂltheprmﬁﬂmdwmmmcﬂnmmdinmis&cuﬁtyhmmmm.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Singie Family - Freddie Mac Uniform Instrument
Form 31902 7/82

Laser Forma Inc. [BOD) 448-3855
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IfLmdﬂmimthcopﬁmmreqlﬂremPaymlmmﬂ,Lmdﬁﬂnﬂghc -
Bormower notice of acceleration. The notice shall provide & period of not less than 30 days
from (he date the notice is delivered or mailed within which Borrower mmst pay all sums
mdhyﬁh&wﬂyhmum.ﬁﬂmmufﬁhmmymmmpﬁmmﬂmapwim
of this period, Lender may invoke sty remedies permitted by this Security Instrument without
further notice or deynand on Borrower.

B? SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Adjustable
Rase Rider,

T A A I =
- Bosrower ! - BT oW

(Seal) (Seal)
. Borrowst - Bosrower

Loan Number:

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Singia Family - Freddie Mac Uniform Instrument

Formn 3182 7/82
Leas Forma inc. {800 4448-3555

LEL SFMAL3102 B/OS Page 3 0f 3
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MORTGAGE RIDER -

THIS RIDER IS A PART OF AND FULLY INCORPORATED IN THAT CERTAIN MORTGAGE

- WHYTHEUNDERSIGNEDDATEDMS 28th DAY OF June, 1985

m;mmmumﬂrmw.

(a) Por purposes of the waﬁil:kiq;tw. Borrower and Lender, acknowledge and agree they are
cngaged in, and s Morigage secures trymsactions involving sitbstantial interstale COTRIETCE. Except as
otherwise specifically set forth below, and TN LIEU OF BORROWER'S AND LENDER’S RIGHT TO A
JURY TRIAL AND THE RIGHT TO ASSERT A CLAIM FOR PUNITIVE DAMAGES, ATTORNEY’S
FEES AND OTHER MATTERS MORE PARTICULARLY DESCRIBED HEREIN, sny action, dispute,
claim, countercigim or controversy ("Dispute” or "Disputes™), between Borrower and Lender, including any
claimy based on or arising from an alleged tost, shall be resolved In Birmingham, Alabama by
ARBITRATION #s set forth below. The term "Disputes™ shall include all action, disputes, claims,
counterclaims Of conuoversies arising in connection with the Note or this. Mortgage, any collection of any
indebtedness owed to Lender, any security or collateral given to Lender, any action taken (or any omission (o
take any action) in connection with any of the above, any past, present or future agreement between or among
Borrower and Lender {including the Mortgage), and any past, present or future transactions between or among
Borrower and Lender. Without limiting the geperality of the above, Disputes shall include actions commonly

referred to as lender liability actions.
[Bosrower initials “M Bk ]

(b) All Disputes shall be resolved by binding arbitration in accordance with Title 3 of the U.S. Code and
the Arbitration Rules for Commercial Financial Disputes (the "Rules”) of the American Arbitration
Association (the "AAA"). All defenses, including those defenses based on statuies of limitation, estoppel,
wiaiver, laches and similar doctrines, that would otherwise be applicable to an action brought by a party. shall
be applicable in any such arhitration proceeding. and the commencement of an arbitration proceeding with
respect to the Note or this Mortgage shall be doemed the commencement of an action for such purposes.

(c) Notwithstanding the foregoing, Borrower agrees that Lender shall have the right, but not the
obligation, to submit to and pursue in a court of law any claim against Borrower for a debt due. Borrower
agrees that, if Lender pursues such a claim in a coun of law, (1) Lender’s failure to assert any additional claim
in such proceeding shall not be decmed a waiver of, or ¢stoppel o pursue, such claim as a claim or
counterclaim in arbitration as set forth above, and (2) the institution of maintenance of a judicial action
hereunder shall not constitute a waiver of the right of any party to submit any other actién, dispute, claim or
conjroversy as described above, even though arising oul of the same transaction Or OoCCurrence. (o hinding
arbitration as set forth herein,

(d) No provision of, nor the exercise of any rights under this section, shall limit Lender's rnight (1) to
foreciose against sny real or personal property by exercise of a power of sale under this Mongage. or by
exercise of any rights of foreclosure or of sale under applicable law, (2) to exercise self-hetp remedies such as
set-off, of (3) to obtain provisional or ancillary remedies such as injunctive relief, attachment or the
appointment of & receiver from a court having jurisdiction before, during or after the pendency of any
arbitration or referral. The institution and maintenance of an action for judicial relief or pursuit of provisional
or ancillary remedies or exercise of self-kelp remedies shall not constitute a waiver of the right of any party,
including the plaintiff in such an action, 10 submit the Dispute to arbitration or. in the case of actions on 2
debt, to judicial resolution.

Lades Forme e, (BO0) 445-3B50
LFI #FCF112 988 Page 1 0f 2 initiake:
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{(e) Whﬁlcv:rlrhitratiunilreqﬁimdhﬂm.thtﬂbimrshﬂlbesdﬂﬂinmrdmwimdﬂ: o
Rules of the AAA, as modified hereby, Por claime of $50,000.00 or less, the AAA shall designate a pancl of
five (5) noutral potential drbitrators knowlodgesble in the subject matter of the Dispute, from which one (1}
Mwwmumwmm,mmmmmmmm af the

- Dispate. mmmmwwdmamnfsm.nmmpmﬂy described in the
Rules,

In the event the parties cannot on the mutually acceptable arbitrator, then the AAA shall
the arbitrator a8 prescribed illrllulu For claims of more than $50,000.00, the AAA shall
fiecn (15) pewtral potential arbitrators knowledgeable in the subject matter of the

' three (3) orually acceptable arbitrators will be selected by the parties, who shall
determine the resolution of the Dispute. The arbitrators shall be selected applying a process of strikes, as
rmore particalarly described in the Rules. In the event the parties cannot agree on three (3) mutually acceptable
arbitrator(s), then, from the list, cach of the parties shall designate one (1) of the neutral, potential arbitrators
(o serve, ad the two arbitrators so designated shall select a third neutral arbitrator from the thirteen (13)

remaining potential arbitrators. The panel of three (3) arbitrators shall determine the resolution of the
Dispute.

(f) Subject only to the right of Lender to ciaim attorney's fees and injunctive relief under the terms of the
Note or Mortgage, as retained by the Lender as described elsewhere herein, the parties hereto waive any right
to assert a claim for. interlocutory relief (inctuding temporary or permanent injunctions), the arbitrator(s) may
not award punitive damages, treble damages, penalties, or attorney's fees and may not, without consent of the
pertics, consolidate the Dispute with other claims for arbitration.

i
il

{(g) If for any reason a court of competent jurisdiction should declare all or any part of this Rider invalid
or unenforceable. then the remainder of this Rider, or the application of such provision or provisions o
persons, entities or circumstances other than those as (o whom or which it is held invalid or unenforceable,
shall not be affected thereby, and every provision of this Rider shall be valid and enforceable to the fullest
extent permitied by law and in lieu of such illegal or unenforceable provisions there shall be added
sutomatically as part of this Rider a provision as similar in terms to such invalid, illegal or unenforceable
provision as may be possible and be valid, legal and enforcesble. If the Rules are found 1o be invalid or
unenforceable, or if a court of competent jurisdiction determines this transaction does not involve interstate
commerce, then the parties agree to adopt and be bound by any Alabama law governing arbitration to resolve
Digputes and to the extent this Rider does not conform (o specific requirements of such laws, the partics hereto
waive such noncompliance so as to allow the Disputes to be arbitrated under such Alabama law, with the
resuits of such arbitration to be final and binding on the parties hereto.

(h) The terms of this Rider shall apply 10 ali heirs, successors and assigns of Lender and Borrower.

[SEAL] [SEAL]J
(Signature) {Signature)

THOMAS G HARRELSON

_&r‘; 4 /(/ M.L_ [SEAL) [SEAL|

BONNIE W HARRELSON (Signature) {Signature)
Lasar Forme Inc. {900} 440-3868
LFE #RCF112 §/RB Page 2 of 2
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