Loan No, 5100792 ) ;
Instrument Prepared by: :

STACY BARROM .
Record & Return 1o

SOUTHTRUST MORTGAGE CORPORATION

210 WILDWOOD PARKWAY

BIAMINGHAM, ALABAMA, 35209

[Space Above This Line For Recording Data)

FHA Case No

State of Alabama
MORTGAGE 011-4497233-703

SHELBY COUNTY

THIS MORTGAGE ("Securily Instrument’) is made on JUNE 22, 1999 .
The mortgagor is  JOSEPH PETE LOVOY AND PAULINE V. LOVOY, HUSBAND AND WIFE

"Borrower}. This Securlty Inatrument is given 10 SOUTHTRUST MORTGAGE CORPORATION

which is organized and exisling under the laws ol THE STATE OF DELAWARE

addrass js 210 WILDWOOD PARKWAY BIRMINGHAM, ALABAMA 38208

{"Lender"). Barrower owes Lender the principal sum o! Sixty Seven Thousand Three Hundred Eighty Two and 00/100
Dollars (U.5. % 47,382.00 ). This debl w evidenced by Borrower's note datad the samo date as this Secunty Instrument
("Nota™), whith provides tor monthly payments, with tha fult dabt. i not paid sarlier, due and payabla on JULY 1, 2028

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with imerast, and all renewals, extenstions
and modifications of the Note (b} the payment of all other sums. with interest. advanced under paragraph 7 10 protect the security of thig
Sacurity Instrument; and (¢} the periormance of Bottower's covenants and agreements under the Security Instrument and tha Nota  For this
purpose. Borrower does heraby morigage, grant and convey 10 Lender and Lender’s SUccessors and assaigns, with power of sala, the loilow-

ing descnibed properly localed in  SMELRY Cournty, Alabama

. and whise

Lot 9, according to the Survey of Park Place, recorded in Map Book

15, Page 47, in the Probate Office of Shelby County, heing situated

in shelby County, Alabama.

This 18 a purchase money mortgage.

which hes the address ol 533 WARRIOR DR ALABASTER
[Strawt) [City]
Alabama 35007 - {"'Property Address’),
[Fip Codm]
(FS Form - GD00163 (6E10) Pags 1017 FHA Alabama Mortgage - 10/85
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mwmhundhﬂmdnnﬂupm.mﬂwmmm.-ndw:usnnwnrharm:pmtﬂtmﬁ .
repiacerments and addiions shall aleo be covered by this Sacurity Insrument Al of the foregoing is refermed to in this Security | mant 88

the 'Pl'np-l‘l'r.' - 4

BOAROWER COVENANTS that Borrower is lawfully seised of the estate herety conveyed and has the right 1o mortgage, grant and
mnwwumwuumﬁ.wmmmuﬂmmu Bormower wirTame and will defend
mumnnwwdmmm.mmmwmmmmu.

Loan No. 5100782

THIS SECURITY INSTRUMENT combines unfform covenants for nalional use and non-uniform covenanta with imiled vanations by
jurdicion 1 ooneliute & uniiom security Instrument Covering real propary. |

Barrowsr and Landar covenant and agree as 1olows:

UNIFORM COVENANTS

1. Peymant of Principel, intersst and Late Charge. Borrower ahal pay whon due the principal of, and interest on. tha debt eviden-
ced by the Note and lete charges dus undar the Note.

2. Monthly Psymants of Tuxes, insurance and Other Charges.  Borrawer gshall include ih each monthly payment, logethe: with the
pnndpimdlmuﬂhmiHMNQHmwmw.lmmlnr{a}tuumdspadliwlwhdmmmIwhd against
the Proparty. (b) leasehold payments &r ground rents on the Property, and (c) premiums for insurance required under Paragraph 4. In any
mlnmmmwmmnwlmwlmrmmhhsﬂmuf Housing and Urban Development ["Secretary™), or in
nn'grminwﬁnﬂmhmﬂﬂummmmmwmﬂmﬂhddﬂusmmhuwmnm aach monthly payment shall also in-
cmmmmlmmﬂnmimwmmpmﬁmhhpidhyundﬂbmwm. of (W) & monthly charge instaad of a
nﬂWlm#ﬂprmﬂmﬂﬂﬁMlmmhhﬂGWHﬂm,Inlmﬂnnlﬂamumnmmmwﬂﬂm.
Eumtmmmmmwlmw.ﬂmm“nﬂd'ﬁmwlndmwmspnd o the Lander we calied "Escrow

Funds.”

mm‘uwm,mmmmmmwmmmwmummmmmnumHmmummu
mmmmmmmmwmmummmmmnmmmm 1974, 12 U.S.C. Section 2801 & 369,
IMWWWM.HCF‘HMM.IernlyHWHW“EM{"RESPA'}.MIMHEWEMHnrrm
pm'd'l'bdbyREEPAMHMMMMnrdmmmmiﬂmmw'lpmmnﬁﬂwmmmwmumrmyn-ut
bnbmdunmnh“hrﬂumwmmpum.

chamunllh-bdI.wLmﬂwhrﬁﬁnﬂwmmmimunupaﬂmhb-ahaidb-,rHESPA,Landarshulmumm
Borrower for tHe excess funde as required by RESPA. if the amounts of funde heid by Lender at any time are not suMicien to pay the Escrow
Im%ﬁn.%mmﬂﬂuwmmﬂmmhmﬁupﬂuwﬂmWHESPA,

The Esciow Funds are pledged ss addiionsl security for all sume secured by this Security Instrument. It Borrower tenders to Lander
the ful paymert of all such sumMs. BOMOwers sccount shakt be credied with the balance remaining for all inetaliment teme (a]. (b). and (¢}
nndmmﬁm“mwﬂmmmmuummmmnwgﬂdmwymthaSocrm.lnd!..andafshuﬂpmn-pﬂy
rafund any excess funds © Borrower. MWthMmummmaPmp«wwmmmﬂbyLandﬁ. Bompower's ac-
count shall ba credhed with any balance remaining for ol Insts¥ments for ems (a). (D). and {c).

3. Apploation of Paymenta. Al payments under Paragraphs 1 and 2 shall be appled by Lender as follows:

_Fﬂmﬂumlmmpfmiumhdedwmwnmswmmmthnmmwmmlhnmmmmmut

tha monthly MONgage iNsureance pramium;

Sacand, 10 any Uocee, 3pOCial MeSEMent, ieasehoid payments or ground rents, and fire, food and other hazard iNSUraNCH premiume,
as required,

Thisd, 1 imerest due under the Now,

Fourth, % amortization of the principsl of the Note,

Fith, to late charges due under the Note.
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Loan No, 5100792

4_¥ire, Fiood and QOthar Hazard Insurance. Borrower shali insurg all imprnuaman!s on the Property, whether now in ejistance of
subsequently erected, against any hazards, casuaities, and contingencias, including firg, for which Lender requires insurance. This Inmmnm
shall be maintained in the amounts and lor the pericds that Lender requires. Borrower shall also insure all improvernents on th@ Pmpm
whethar now in existence or subsequantly erected, against loss by floods to the extent reguired by the Secretary. All inguranca shall b& Caf-
ried with companias approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss pn',rlbl
clauses in tavor of, and in a form acceplable lo, Lendear.

in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proc! of loas if not made promptly by
Borrower. Each Insurance company concerned is hereby autherized and directed to make payment jor such loss dectly [o Lander. inslead
of to Borrower and 16 Lender joimtty. All or any part of the insurance proceeds may be applied by Lendar, at ds option, aithar (a} to the
reducticn of the indebtedness under the Note and this Security Instrurment, first to any definquent amounts appliag in the order in paragraph
3, and then io prepayment of principal, or {b) 10 the restoration or repair of the damaged Property. Any application of the proceeds 1o tho
principal shall not extand or postpone the due data of the monthly payments which are referrad to in paragragh 2, or change e amount of
guch payments. Any excess insurance proceads over &n amount required o pay all cutstanding indebtedness under ihe Nole and this
Security Ingirumernt shall be paid to the entity legally entitied thereto.

in the event af foreclosure of this Securlty Inatrument or othar transter of title 1o tha Property that sxtinguizhes the ndeblednass. an
right, Utte and interest of Borrower in and 1¢ ingurance policies in force shall pass 1o the purchaser.

§. Ovcupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leasshoids.  Borrower
shall cocupy, establish, and use the Praperty as Borrower's principal residence within sixty daya after the execution of thia Secunty Instrument
for within sixty days of a later sala or ranaler of the Property) and shall continug Yo occupy the Property as Borrower's principal rasidence tor
al least one yesr after the date ol occupancy, uness Lender determines this requirement will cause undue hardshig for Borrower. or unless
axianuating circumsiances axist which are beyond Borrower's comirol,  Borrower shall notify Lender of any extenuating Orcumstances
Borrower shall not commit waste or destroy, damage or substantialy change the Property or allow the Proparly 10 delefiorate, reasonable
wear and lear excapled. Lender may inspect 1ha Proparty if the Proparty is vacant or abandened or tha Ioan 1S in defaull.  Lender may 1axko
raasonable action (o protec! and preserve such vacant o7 abandoned Property. Borrower shall also ba in detfault f Borrowaer, during 1hé loan
applicaion process, gave materially lalse or Inaccurale information or staterments to Lender (or falled to provide Lendar wilh any maienal
intormation} In connmection with the ican evidenced by the Note, including, but not imited o, representations concerming Borrower's oc-
cupancy ol thg Property as a principal residence. |t this Security tnatrument Is on a leasshoid, Borrower shall comply with the provisions H
the leaso. it Borrower accuires lee titke to the Property, tha leasehald and tee litle shall nol be merged unlass Lander agrees [0 tha merger
writing.

8. Condamnation. The proceeds of any award or claim for damages, direct or consequantial, !n connection with any condemnaion
or other taking o! any part of the Praperty, or for conveyance :n place of condemnation, are hareby assigned and shall be paid to Lander to
the extant of the uil armout of the Indebtednesa that remains unpaid under the Nole and this Security Instrument.  Lender shall apply such
proceads 10 1I~f reduction of the indebtedness under the Note and this Security instrument, first to any delinquent amounts applied in the
order provided in Paregraph 3, and then lo prepayment of principal. Any application ot the proceads to the principal shall not extend of
posipane the dus date of the monthly paymants, which are referred 10 In Paragraph 2, or change the amount of such payments  Any axcess
procoeds over an amount required to pay all gutslanding indeblednesa under the Nole ang this Security Instrument shall be paid 1o the anity
legally entitled therato. Any excess proceads over an amount required to pay all cutstanding indebledness under tha Note and ths Sacunty

Instrument shall He paid 10 the antity lagally antitied thereto.
L

7. Charges 1o Borrower and Protection of Lender'a Rights In the Property, Borrower shail pay all governmental or muncpal
charged, fines and impositions that are not Includad in paragraph 2. Borrower shall pay these obliganons an time directly o the entity which
13 owed 1he payment. if fallure to pay wouid adversely affect Lender's interest in the Property, upon Lender's requast Borrowar shall prorplly
hwntsh 16 Lender roceipls avidancing 1hase payments.

It Borrowe: failis o make these payments or the payments required by paragraph 2, or fails 1o perform any other covenants and
agreements contained in this Security instrument, or there is a legal proceeding thal may significantly affect Lender’s nghts n the Property
{such as a proceading In bankrupicy, jor congemnation or o enforce laws or regulations}, then Lender may do and pay whatever 18 neces-
sary 1o protoct the vaiue of the Property and Lender's righiy in the Property, including payment of taxes, hazard insurance and othed noms
mentioned N paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this Securtty
fnstrumant. These amounts shet bear intergst from the date ¢! disbursermant, at the Nota rate, and at the oplion of Lencal, shall be wm-
mediately dus and payable,
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8. Foss. Lander may collect fess and charges suthorized by the Secretary.
I
9. Grouris %or Acoslersiion of Dabt.

k

(o) Dafansit. Loncor may, excepi e Wmited by regulstions lasuad by the swm in the case of paymeam dalaulls. require M-
anmmmnmmmmmmsﬁum Inatrurment i
i (i) Borrower defauits by taling to pay in full any monthiy payrment required by this Security Insirurment prior to or on the dua date

of the next monthly payrmen, of
; {) Borrower defaults by feiting, for & period of thirly daye, to parform any other obligations contaned in s Securty Instrument.

—-_ e ———

I Rl - H
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| {0) Sale Without Crecit Approval. Lender shad, tt pormined by appiicable law (including Section 241(8)) o1 the Gan-SL
r Germain Depository Institutions Act of 1982, 12 U.S.C. 1701}-3{d) and with the prior approval of the Sacretary, require immediate
|

| pmmmm@ulmn-mmnummlmmm
| {l]ﬂnfpmnlﬂmem.uriMﬁiwlnlmm\gﬂmpmmtthmparry,uaﬁdmawnnﬁmnd

| {other than by deviee or descent) and,
({} The Property s not occuphed by the purchaser or granies as hws of hee principal residence, of the purchaser or graniea Jcee
nmpynuw.buthuurh-rufndthumtbunnppmwdlnmmrdancawﬂhmarsqumnithamaﬂ.

r:l: :-i-:ﬂh..-ﬁ'f

L

i {c) Ho Walver, mermmwmnmmnmpwmm,l:u1La~nd-arduuuml
mmpmmmmmummmmmmmmu

(d) Reguiations of HUD Secretary. Inmwmmmmwmﬂmeﬂmw:mnmnmw
ulpmmmmmmohnunpwmmnmmnﬂmm. This Security instrument does nol suthorae ac-

caleration of forecioeurs if not parmitied by ragulations of the Secretary.

{e) Morgage Nol insured. mwuﬁﬂmmmlmmlndmumnnmmmmﬂmmam
d@ﬂah:lmrmunﬂuhﬂduﬂmungmmﬁnmmmmmhatmtLandum.ntttsnpﬂun.mqumnm—
nudhhpmMinthiﬂmmndbylmMWImum* A written statement of any authorized mgent of the
SﬂﬁﬂdlhdmmnmdmlmmthﬂdmmhmmngnHmrnﬂisﬁacuﬂtylnuﬂunmﬁnndthaﬂntn.shllibu
deemed conciusive proof of such inaligibiity. Humuhuuﬂlngtmmmﬂg.mﬂpuunmmtbemﬁndb-yLandnrwhantha
unavallabiity of insurance s solety due 1© Lander's Iaiure 1o remit a morgags insurance premium to the Secretary.

10. Reinatztoment. Bomower has 8 fight © be reinatated if Lender has required immediate payment in full because of Bofrowers
taiure to pay an amount dus under the Note or this Security Inerument. This right applies even after foracioaurs procoadings are instiuted.
To reiratate the Security instrument, Borrower shak tendec in a ump sum sl arnourds required 10 bring Borrower's account current InCiUAING.
tp tha extent they are obligationa of Bomrower under this Seciirity Instrument, foreciosure costs and regascnable and customary atornoys’ lees
and expenses propery associuted with the loreciosure procesding.  Upon reinstsement by Borrower, this Secufity Ingtrument and ha
obligationa that it securee shall remain in efect as if Lancer Nad not required immediate payrment in full. However, Lender 18 no) reqused 1o
perril reinstatement if: {i} Lender has acoepied reinstatement aher the commancamemn of foraciosure proceedings within wo yoNs Wn-
medistely praceding the commencemsnt of & curment foreciosura proceeding. (i) reinstaterment will preciude foreciosure on cifterent grounds
in the future, of (i) reinstatement will adversely affect the priorty of tha ben creatad by this Secunty Instrument.

11.WMMMWMH¢NHM* Extansion of the tme of payment or modification of amortize-
mnunhnmnumndbyﬂ'hwnﬂmm?mwummmyminimmmammmanmtopamamrm
tha liabitity of tha oniginal Borrower or Bomower's SuCCeesor In interssl. Lender shall not be required 10 commence proceedings against any
SUCCESAGH InlmmmhmhmmmpwnrnnmmdﬂymmnﬁmnfmewnﬂmumdbythisSocunry Ingrument
by reason n!mMMMWWWmWHWm Interest, Any lorbearance by Lender in axercising any

ri-ghturrmmﬂmib--w“niﬂpwdnmwmulmrigmﬂfrm. '
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Loan No. 5100792
12. Successors and Assigns Bound; Joint and Several Liabliity; Co-Signers. The covanants and agroements of thrg Securilyl
Inatrument shall bind and benefi the successors and assigns of Lander and Borrower, subject to the provisions of Parsgreph 8.0. Borrower's
covenants and agreements shail be joint and several. Any Borrower who co-signs this Securily Instrument but does not executd the Notel
(a} is co-signing this Security Instrumant only o mortgage, grant and convey that Borrower's interest in the Property under the lerms of this
Security Inatrument; {b} is not parsonally gbligated to pay the sums securad by this Security Insttument; and (c) agrees 1hat Lander and. ard
other Borrower may agree 10 extend, modity, forbear or make any accommadatcens with ragard 1o the terms of this Secunty Instrument or the

Nole without that Borrowaer's consant,

13. Notiosa. Any notce to Borrower provided for in this Security Instrument ahall be given by dalivering 1 or by mating it by first clatd
maill unless applicable law requires use ol another method The notice shall be direcled 1o the Property Address or any othor addres
Borrower designates by notice 1o Lender. Any notice to Lender shall ba given by first class mail to Lender's address stated herénn or any
address Lencer designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed 1o have bean given o

Borrowar or Lander whan given as provided in 1hiz paragraph.

14, Governing Law; Severabliity. This Security Instrument shall be governed by Federal law and the law of the Junisdichon in which
the Property ia located. |n the event that any provision or clause of this Secunty Instrurment ¢r the Note conflicls with apphicable law. such
conflict ghall not attect other provisions of this Sacurity Instrument or the Nole which can be given affec! without the conflicing provision  To
this end the provisions of thig Security Instrument and the Note are declared 1o be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securty Instrumént

18. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, slorage, of reloase ot any Hazardous
Substances on or in the Property. Borower shall not do, nor allow anyone else to do. anything aMecting the Property that is in violation of
any Environmental Law. The pracading two senlences shail not apply 1o the presenca, use, or storage on the Property of amali guantites of
Hazardous Substances that are generally recognized to be appropriate to normal residantial uses and the mantanance ot the Propery

Borrower Shall promptly giva Lender writtan notice of any invesligation. clam. gemand, lawsuil or other action by any govetnmenial o
regulatory agency or ptivate party involving the Property and any Hazardous Substance or Enviranmeniai Law o which Bofrowear has actual
knowladge. it Borrower laarns, or i@ notified by any govermmental or requlatory aulhority, that any removal ¢r other remediaton of any
Hazardous Substance aftecting the Property is necessary, Borrower shall promptly take all necessary ramedial actions in accordance with
Envirgnmental Law.

As used in 1his paragraph 18, "Hazardous Substances” are those subslances defingd as tomc ¢r hazardous substances by
Environmamal Law and the following substances. gasoline, kerosens, other Hammable or toxic petroleum products, toxc pesticides and
herbicides. volalile solvents, matetiai containing asbesios or formaldehyde, and radioactive materials. As usad n this paragraph 18,
“Enwrnnmnlns Law" maana ‘aderal laws and laws of the jurisdiiction where 1he Proparty is located that relaté 10 heafth. safaty or environmen-

tal prolecton.
NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as foliows:

17. Aasignment of Rents. Bomower unconditionaliy aasigns and translers to Lender gil the rents and revenuas of the Property
Borrower suthorizes Lender or Lender's agents to collect the rants and revenues and hereby directs each tenant of the Propeny (o pay he
rents to Lender or Lander's agents. However, prior to Lenders notice 1o Borrower of Borrower's breach of any covanant or agreemant tn the
Sacutity Instrdment, Borrower shall collect and receive all renis and revenues ol the Property as trusiee 'or the benelit of Lender and
Borrower. This assignment of rents constitutes an absoclute assignmant and nol an assignmeant lor additional security only.

It Lender gives notice ol breach to Borrower. (a) alt rents received by Borrower shal be held by Borrower B3 trustee lor banelt of
L ender only, 1o be applied to the sums securad by the Security Instrument; (B} Lender shall ba antited 10 collecl and receive ail of the rents of
Ihe Property; and (c) each tanant of the Property shall pay all rents due and unpad 1o Lander or Lender's agent on Lender's written demand
to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not parform any acl that would pravant Lendat from
axerciaing ns rights under this Paragraph 17

Lender shall not be required to enter upon, 1ake control of or maintain the Froperty belare or after giving netce of breach 1o Borrowor
However. Lender or a judicially appeinted receiver may do %0 at any time thara 18 a breach. Any application of renta shali not curd O waive
any default of invaiidate any other rkjm of remedy of Lender. Thia assigoment of rents of the Property shall l1errmynate when tho dobt secured
by tha Securty tnatrumant is paid In full.
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Loan No. 5100792
18, Forsclosurs Procedure. HMMIMWHMMlemmMWQ
saie and any other remecien parmitied by applicable iaw. Londer shall be sntitied 1o collert all expenses inourred in putsuing the
ramvedies provided In this paragraph 18, inoluding, but not Kmited 10, reasonabie attoreys’ fees and costs of itls evidence. {

HMMhmﬂmw'MwmhhmmwwﬂuﬂHWM
law 10 BoIrower and any olher persone prescribed by applicable lew. Lander shall publish the notics of sale once 3 wesk for thres
oorescutive wasits In 3 nevapaper published in  SHELBY Cournty, Alsbama, and thersupon shall sell the Property o the
mmnmmuhmmmmmmmmm, Lender shall deltver {0 the purchaser
Lender's desi! cenveying The Fraperty, Lender of its desighes may purchase the Property at any sale. Bormower covenants and
wﬂutinm:llulﬂlﬂhmhnmﬂmh}hﬂwdhmmmmw
h.w_wm:h}hﬂmmwmmnnm:md[c}mmhlluptrmnrpcrm
ogally antitled ¥ R -

It the Londer's iviarest in this Securfty Instrument ia held by the Secrstary and the Secretary requires immediate payment In
mmthwMMthﬂmmlnmmﬂFMWmeﬂ
Aot of 1994 {"Act")12 ULA.C, 71 ot peq.) by requesiing & foreclosurs commissioner designated under the Act to commence
forecicaurs and 10 sell the Proparty as provided in the Aot Nothing In the preceding sentence shall deprive the Secretary of any
rights olwrwiss avalisble 1o a Lender uncer this Peragraph 18 or spplicable law.

15. Relanss. Upon paymemn of al sume secured by this Security instrument, Lender shef rolaase this Sacurty instrument without
charge o Borrowsr. Borrower shall pay any recordation costa uniess applicable law provides otharwise,

20. Walvers. mmummmwmmwmmmummmmmmnmmmrnm
Property.

21. Riders 1o this Sscurily instryment. 11 one or more rders ame executed by Bormower and recorded logether with thia Securfty
Instrumant, the covenants and agresmens of sach such rider shall be incorpormsed imo and shall amend and supplement the covenants and
agreements of this Securlty Instrument as Iif the rider(s) were a part of this Secufity Instrument.

[Chack applicable box{es))
Rehablision Loan Rikler ___) Tax-Exemgt Financing Rider Rider for Sacticn 248 Morigage
J
. Condominium Rider r_ Gradusted Paymant Ricer Growing Equity Rider
Pienned Unit Developrment Rider

X Adjustable rate rider
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E?SIGHEHEBELnW.eruwmnlndwhﬂummnﬁmdlnmmmtnstrun'nntmdmlnyndnﬂu} udbi

Borrower and recorded with it

-Rorro war
(Seat)
-Barrowar
STATE OF ALABAMA, SHELBY County ss:
L the undersigned
a Notary Public in and for sald county and in sald siale. hereby ceriity that
JOSEPH PETE LOVOY AND PAULINE V. LOVOY . whose name(s) in/ore signa<! 1o the
ioregoing conveyancs, and who k/are Known 1o me, acknowledged before me on this day that, being informed of the camenta of the

COMWOYANCS, na/she/they scecuied the sarme volumarily on
Given under my hand and seal of office this the 2280

My Convrission Expires: 12 /28/99

This instrument wae prepared by Claude M. Moncus

Claude M. Moncus
400 Shalles Creek Parkway, St. 100
Birmingham, AL 35259-0807
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ADJUSTABLE RATE RIDER

-THIS ADJUSTABLE RATE RIDER is made this  22ND  day of JUNE, 1999 |
and is incarporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
vad ("Security -instrument”) of the same date given by the undersigned ("Borrower”) 1o secure Borrower's Note
210 VALDWOOD PARKWAY, BIRMINGHAM, ALABAMA 35209

]
B .-
i L

(the “Lenﬂer") of the same date and covering the property described in the Security Instrument and located at:
533 WARRIOR DR, ALABASTER, ALABAMA 35007-
- _ | [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,

Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

“The interest rate may change on the first day of OCTOBER, 2000 ., and on that day
of each succeeding year. "Change Date” means each date on which the interest rate could change.

| - {B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the weekly
average yiekd on United States Treasury Securities adjusted to a constant maturity of one year, as made available
by the Federal Reserve Board. "Current Index™ means the most recent Index figure available 30 days before the
Change Date. |f the Index (as defined above) is no longer available, Lender will use as a new index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes |

Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two and Three Quarters
percentage point(s) ( 2.750 %) to the Current index and rounding the sum 10 the nearest one-eighth
of one percentage point (0.125 %). Subiject to the limits stated in paragraph (D) of this Rider, this rounded amount
will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the ini-
tial interest rate.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of prin-
cipal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the
new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the
new monthly payment of principal and interest.

(F) Notice of Changes

L ender will give notice to Borrower of any change in the imerest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amoumt is due, and must set forth (i) the
date of the notice, (i} the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, {vi) the Current Index and the date it was published, (vii) the method of caiculating the change in
monthly payment amount, and (viii) any other information which may be required by law from time to time.
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(G) Effective Date of Changes [ I
A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider wili become effectpve
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payni'ent
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount calculated
- in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has
given the required notice. If the monthly payment amount calculated In accordance with paragraph (E) of this '
therdﬁﬂf&ased but Lender failed to give timely notice of the decrease and Borrower made any monthly payment :
amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has the
“option to either {i) demand the return o Borrower of any excess payment, with interest thereon at the Note rate (a
rate equal to the interest raie which should have been stated in a timely notice), or (ii) request that any excess
payment,.wiih interest thereon at the Note rate, be applied as payment of principal. Lender’s obligation to return

any excess payment with interest on demand is not assignable even if the Note is otherwise assigned before the

demand for return is made.
- BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Adjustable
./ 'y 71 é( g - 1, o r:f'
:i»im.ﬂﬂ_ ! / {Seal) {Seal)
OSEPH HETE LOVOY -Borrower PAULINE V. LOVOY rrower ;
(Seal) (Seal)

-Borrower -Borrower

[Space Below This Line Reserved for Acknowledgment]
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