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MORTGAGE
THIS MOHTGHGE {" $e¢urﬂy Inatrumant } i8 gwan nnm

{" Bﬂrrnwer ). This Security Instrumenl is grven to
, whiich I8 organized and gxisting
. and whose address (s
("Lander’)

Burmwar OWes Landar the pnnclpal SLIM nl' Ml’lﬂ Forty Thousasnd and o990~~~
Dollars {U.S. § __240,000.00 1. This debt is evidenced by Borrower's note daled the same date as

this Security Instrumant {"Note"}, which provides for monthly payments, with the fult debt, it not paid earlier. due and payabie
on JULY 1, 2029 . This Security Insirumsant secures to Lender: {a) the repayment o! the
debt evidenced by the Note. with interest, and all renewals, extensions and modifications of the Note; (b} the payment of all
other sums, with interest, advanced under paragraph 7 to protect the security of this Securty Instrument; and {c) the per-
formance of Borrowar's covenants and agreemants under this Security Instrument and the Nole. For thus purpose,
Borrower does hereby mortgage, gran!t and convey to Lender and Lender's successors and assigns, with power of sale. the

following described property located in _SHELBY County, Alabama:

Lot 822, according to the Survey of Highland Lakes, 8th Sector, an Fddleman
Cnmmunity, ag recorded in Map Book 23, Page 145, in the Probate Office of Shelby
County, Alabama; being situated in Shelby County, Alabama.

Together with nonexclusive easement to use the private roadways, Common Area

211 as more particularly described In the Declaration of Easements and Master
Protective Covenants for Highland Lakes, a Residential Subdivision, recorded

as Instrument #1994-07111 and amended in Instrument No. 1996-~17543 In the Probate
Utiice of Shelby County, Alabama, and the Declaration of Covenants, Conditions
and Restrictions for Highland Lakes, a Residential Subdivision, Bth Sector,
recorded in Instrument #1998-15147, in the Probate Office of Shelby County,

Alabama.

Richard Sheriff 1s one and the same person as Richard J. Sherift, 5r.

which has the address of _3013 HIGHLAND LAKES RD . EAFAINGHAM .
[Street] |City]
Atabama _315242- (*Property Address");
[Zip C0de]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigng, lforever, together with
all the improvements now or hareaftor erected on the properly, and all easements, appurténances, and tixturas now or
herealler a pan of the property. All replacerments and additions shall als¢ be coverad by this Sacurity Instrument. All of Lhe
taragoing is raterred to in this Saecurity Instrument as the "Property™.

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and haa the nght to
mongage, grant and convey the Proparty and that the Property is unencumbered, except for encumbrances of record
Borrower warrants and will defend genarally the litle to the Property against all claims and demands, subject 1o any an-
cumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants far national use and non-uniform covenants with hmned
variglions by jurisdiction to constilute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Bormrowsr and Lander covenant and agres as follows:

1. Faymant of Prinoipel and inlerest; Frepasyment and Late Charges. Bormwshanpwﬂypuywhendmtﬂ
principal of and interest on the debt svidenced by the Note and any prepayment and iaie charges dus under the Note.

& Punde for Tiowe and Insursnoe.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
tc Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds’) for: (a} yearty
taxes. and sssssements which may aftain priority over this Security Instrument as a lien on the Proparty; (b} yearly leasehold
payments or ground rents on the Property, ¥ any; (c) vearly hazard or proparty insurance premiums; (d) yearly flood in-
surance premiuma, ¥ any; (e) yearly mortgage insurance premiums, if any; and (T} any sums payable-by Borrower to Lender,
in socordancs with the provisions of paragraph 8, In lieu of the paymaent of morigage insurancs premiums. These items are
cajfiad "Escrow tems.” Lender may, at any time, collect and hold Funda in an amount not 1o axceed the maximum amount a
lender for m federally related morigage loan may raequire for Borrower's escrow account under the federal Real Estata
Satilement Prooschures Act of 1974 as amended from tme o time, 12 U.S.C. Section 2601 of seq. {"RESPA"). unless
another law that apples t0 the Funds seis a lesser amount. if a0, Lendar may, at any time, collect and hald Funds i an
amount not to exceed the lesser amount. Lender may eatimate the amount of Funds due on the basis of current data and
reasonable sstimates of expenditures of future Eacrow liema or otherwise in accordance with applicable iaw.

The Funda shall be held in an instiution whose depcsils are insured by a federal agency, instrumenlality, or entity
{including Lender, it Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay
the Eacrow ltema. Lender may not charge Borrower for holding and applying the Funds, annually anaiyzing the escrow
accaunt, or verilying the Eacrow ltleams, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Bormower to pay a one-time charge for an independent real
eslate tax reporting service usad by Lender in connaction with this lcan, urdess applicable law provides otherwise. Unless
an agreement (8 made or applicable law requires interest 10 be paid, Lender ahal not be required to pay Borrower any in-
terest or eamings on the Funds. Borrower and Lender may agree in writing. however, that interest shall be paid on the
Funds. Lender shall give 1o Borrower, without charge, an annual accounting ol the Funds, showing credits and debis to
the Funds and the purpose for which sach deb# to the Funds was made. The Funds are pledged as addilional security for
afl sumas secured by this Security Inatrument.

if the Funds heid by Lander exceed the amounis permitted 1o be hekd by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. |f the amount of the Funds held by
Lender al any time s not sufficient 10 pay the Escrow itermns when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no mors than twelve monthly paymants, at Lender's aole discretion.

Upon payment in full of all aums secured by this Security instrument, Lender shall promptly retund toc Borrower any
Funds heid py Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acguisition or
sale of the Property, ahall apply any Funds held by Lender at the time of acquisiion or sale as a credit against the aums
aecured by this Security Instrument.

3. Appiocation of Faymenia.  Unlass applicable law provides otherwise, all payments received by Lender under
paragrapha 1 and 2 shall be appied: first, 10 any prepayment charges due under the Note: second. to amounts payable
under paragraph 2; third, to interest due; fourth, ta principal due; and iast, to any late charges due under the Note.

4 Charges; Lisne. Borrower shal pay all laxes, assessmenta, charges, fines and impositiona attributable to the
Property which may attain priority over this Security Instrument, and leasahocld payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower shall pay them on
iime directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 10 be paid
under this paragraph. |t Borrower makes these payments directly, Borrower shall prompily {fumish to Lender recepts
evidencing the paymsenis.

Borrower shall prompily discharge any ben which has priority over this Security Instrument unjess Borrower: (a}
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the ken by, or defends against enforcement of the Hen in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the ben; or {c) secures from the hoider of the lien an agreement satigsfactory 10 Lender
subordinating the Hen 10 this Securty Instrument. If Lender determinas that any part of the Property is subject 10 a len
which may attain priorily over this Security Instrument, Lender may give Borrower a notice identifying the lienn. Borrowar
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insuranos. Borrower shal keep the improvemants now existing or hereatter erected on the
Proparty insured against ioss by fire, hazards included within the term “extended coverage” and any other hazards, includ-
Ing floods or flooding, for which Lender requires insurance. This insurance shafl be maintained in the amounts and for the
perioda that Lender requires, The Insurance carner providing the insurance shall be chosen by Borrower subject 10
Lender's approval which shal not be unreasonably withhold. If Borrower falls to maintain coverage described above,
Lender may, at Lender's option, oblain coverage 1o protect Lender's rights in tha Property in accordance with paragraph 7.

All ingUIANCe poNCies and renewals shall be accepiable o Lender and shaill include a standard morigage clause.
Lender shal have tha right 1o hoid the policies and renewals. M Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. in the event of loss, Borrower shall give prompt notice to the insurance car-
rier and Lender. Lander may make proof of loas if not made promptly by Borrower.

Uniless Lender and Borrower otherwise agree in writing, insurance proceeds ahall be applied 10 restoration or repair
of 1he Property damaged, if the rastoration or repair is economically feasible and Lender's securily & not lessened. |f the
restoration or rapair is not economically feasible or Lender'a saecurity would be lassened, the ingurance proceeds shal be
applied lo the suma sacured by this Security Instrumenl, whethear or not then dus, with any excess paid lo Borrowar. |
Borrower abendons the Property, or does not answer within 30 days a notice trom Lender that tha insurance carriar has of-
lerad to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or reslore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

whean the notice s ghven.
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Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not éxtend or.
. postpone the due date of the monthly payments relemed to in parsgraphs 1 and 2 or change the amounts of the paymenty’ A
- i under paragraph 21 the Proparty is acquired by Lander, Borrower's right 1o any insurance policios and proceeds resulting
- from gamage 1o the Proparty prior 1o the acquisition shal pass o Lander to the axtent of the sums securad by this Sacurity
- lnatrumand immadialely prior o the aoquisition.
o £. Cocvpanty, Pressnailion, Meltenance snd Protection of the Property; Borrowsr's Losn Appilicetion; Lesaseholds.
Borrowsr shall oocupy, estabish, and uee the Property as Borrower's principal residence within sixty days after the execu-
tion of this Securlty instrument and shek continue 1o occupy the Property as Bomower’s principal residence for at least one
yoar after the date of oocupancy, uniess Landar otherwise agrees in writing, which consent shal not be unreasonably
- withheid, or uniess axienuating circumsiances exist which are beyond Borrower's control. Borrower shall not destroy,
- damage or mpair the Property, allow the Property 10 deteriorate, or commit waste on the Property. Borrower shall be in
default ¥ any forfelture action or procesding, whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrumeni or Lender's
security imerest. Borrowsr may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceading 1o be dismissed with a ruling that, in Lender's good faith determination, preciudes torfeiture of the Borrower's in-
terest in the Property of other material impairmen of the len crealed by this Security Instrument or Lender's securty
interest. Borrower shall also be In defaulk f Borrower, during the loan application process, gave materialty faise or inac-
curate inforrnation or statemenis to Lender (or 1ailed 1o provide Lender with any material information) in connection with the
loan avidenced by the Note, including, but not #imited 10, representations conceming Borrower's occupancy of tha Property
as a principal residencs. | this Security Instrument la on a leasehold, Borrower shall comply with all the provisions of the
loase. (f Borrower acquires tee title to the Property, the igasehold and the fes title shall not merge uniess Lender agreas to
the merger in writing.
7. Prolaction of Lender’s Rights in the Property. Il Borrower tails to perform the covenants and agreements con-
tained in this Security inatrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a prooesding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is nacessary 10 protect the value of the Properly and Lender's rights in tha Property. Lender's \
aclions may include paying any sums secured by & Ben which has priority over this Security Instrument, appearing in cour,
paying reassonable attomeys’ fees and entering on the Properly to make repairs. ARlthough Lender may take action under
this paragraph 7, Lender does not have 1o do so.
Any amounis dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Uniass Borrower and Lender agree 1o other tarms of payment, these amounts shall bear interest from
tha date of disburssment at the Note rate and ahall be payable, with interest, upon notice from Lender to Borrower raqueast-
ing payment
| 8. Morigage inaurance. ¥ Lender required movigage insurance as a condition of making the loan secured by this
Securlty Ingtrument, Borrower shall pay the premiums required 1o mainiain the mortgage insurance in affact. If, 1or any
reason, the morigage insurance coverage required by Lender lapses or coases o ba in effect, Borrower shak pay the
premiuma raquired to obtain coverage substantialty equivalent lo the mortgage insurance previously in effect, al a cost sub-
slantially equivalent to the cost to Borrower of the morigage Insurance previously in effect, from an altemmale morigage in-
aurer approved by Lender. 1 substantlally equivalent mortgage insurance coverage ig not avaiiable, Borrower shali pay to
Lender each month a sum equal io one-twelith of the yearty mortgage insurance premium being paid by Borrower when the
. insurance coverage iapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
. heu of mortgege insurance. Loss reserve paymenta may no longer be required, at the option of Lender, f mongage in-
I surance coverage (in the amount and for the pariod that Lender requires) provided by an insurer approved by Lendar again
. bscomes avaliable and is obtained. Borrower shall pay the premiums required 1o maintain mortgage insurance in effect, or
| to provide a joss reserve, unti the requirement for mortgage insurance ends in accordance with any written agreement be-
l
|

tween Borrower and Lander or applicable law. ¢
¢. Inepection. Lender or ks agent may make reasonable entries upon and inspactions of the Proparty. Lender
shall give Barrower notics at the time of or pricr t0 an inspection specilying reasonable cause lor the inspection.
| 10. Condenwwtion.  The proceeds of any award or claim for damages, direct or consaquential, in connection with
i any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assig-
| nad and shall be paid 10 Lender.
| in the svent of a tolal taking of the Property, the proceeds shall be applied to the sums secured by thia Securdy
_[ Instrument, whaihar or not then due, with any excess paid to Borrower. [n the event of a partial taking of the Proparty in
. which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums ‘4
secured by this Security Instrument immedialely before the taking, unless Borrower and Lender otherwise agree in writing, )
Ihe aurns sacured by thia Security Instrumeni shall be reduced by the amount of the proceeds multiplied by the following
fraction: {a) the tolal amount of the aums secured immediately befora the taking, divided by (b} Ihe lair market value of the -
Property immedialely before the laking. Any balance shall be paid to Borrower. In the event of a partial taking of the
' Property In which the fair market value of the Property immediately belore the taking is less than the amount of the sums
secured immediately before the laking, unlesa Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied 1o the suma secured by this Security Instrument whether or not the sums
are then due.
5 it the Property is abandoned by Borrower, or i, alter notice by Lender to Borrower that the condemnor offers to make
| an award or seitls a claim for damages, Borrower (aile 1o reapond to Lender within 30 days after the date the notice is given,
Lender is aGthorized to ¢collect and apply the proceeds, at ita oplion, either to restoration or repair of the Propesty or to the
sume sacured by this Security Instrument, whathat or not then due.
Unless Londer and Borrower otharwise agree in writing, any application of proceeds to principal shall not axtend or
postpons the due date of the monthly payments referred Lo in paragraphs 1 and 2 or change the amount of such paymants.
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11. Borrower Not Relsased ; Forbearance By Lender Not a Waiver.  Extension of the time for pﬂyment or
modification of amortization ol the sums secured by this Sacurity Instrumant granted by Lander to any successor in iflerett
of Borrower shall not operate 1o release the ligbility of the original Borrower or Borrowar's Buccessors in interest. Lander
shall not be required to commence proceadings against any successor in intarest or refuse to extand time for payment or
otherwise modify amortization of the sums secured by this Security Insirumenl by reason of any demand made by the
original Borrower or Borrowera successors in intereal. Any forbearance by Lender in exercising any nght or remedy shail
not be a waiver of or preciude the exarciea of any right or remedy.

12. Sucoessors andd Assigns Bound; Joint and Seversl LiabEty; Co-signers. The covenanls and agreements of
this Security instrument shak bind and benefit the successors and assigns of Lender and Borrowsr, sybject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who c0-8igns
this Security Instrument but does not execute the Note: (a) is co-signing this Security instrument only to mortgage. grant
and convey that Borrower's interest in the Property under the terms of this Security Insirument; (D} 15 not personaily
obhigaled to pay the sums secured by this Security Instrument; and {c} agrees that Lender and any olher Borrower may
agree lo extend, modily, torbear or make any accommodations with ragard 1o the terms of this Securly Instrument ¢r the
Naote without that Berrower's conaant.

13. Loan Charges. 1! the loan secured by this Saecurity Instrument is subject lo a law which sels maximum loan
charges, and that law ts finally interpreted so that the interes! or other loan charges c¢ollected or to be collected n connec-
lion with the loan exceed the permited limits, then: (a) any such loan charge shall be reduced by the amoumnt necassary {o
raduce tha charge to tha parmitted imit: and {b) any sums already coliected trom Borrower which exceedead permittad limits
will be reflunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Note or by
making a direct payment {o Borrower. ! a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment chargs under the Note.

14. Notices. Any notice to Borrower provided for in this Securnty Instrument shail be given by delivening ¢t or by
mailing it by lirst class mail unless applicable law requires use of apother method. The notice shal be diracted to the
Property Address or any other addrass Borrower designates by notice 1o Lender. Any notice to Lender shall be given by
frrat class mall to Lender's address stated herein or any other address Lender designates by nolice t¢ Borrower Any nolice
provided for in thig Security Instrument shall be deemed o have been givan lo Borrower or [Lendar whan given as provided
in thi:s paragraph.

15. Gowemning Law; Severablilty. This Security Instrument shall be governed by federat law and the law o! the
jurisdictian in which the Property is located. In the evant that any provision or clause of this Security instrumant or the Nota
conflicis with applicable law, such conflict shall not affect other provisions ol this Security Insirument or the Note which can
be given etfect without the conflicting provision. Teo this end the provisions of this Security Instrument and the Nole are
declared 10 be severabla.

16. Borrower's Copy. Borrower shall be given cne contormed copy of the Note and of this Security instrument.

17. Tranaler of the Property or a Beneficial interest in Borrower. I all or any part of the Proparty or any interast in
it 15 sold or transferred {or it a beneficial interes! in Borrower is sold or transferred and Borrower is not a natural persons
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of ali sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exarcise is prohibited by lederal law as of
the date of this Security Instrument.

If Lenger exarcises this option, Lender shall give Borrower notice of acceleration. The nolice shait provide a penod ol
not less than 30 days from the date the nolice is delivered or mailed within which Borrower must pay all sums secured by
this Securily Ingtrument. If Borrower fails to pay thase sums prior to the expiration ol this period, Lenger may invoke any
ramedies permitted by this Securily Instrumant without lurther notice or demand on Borrower.

18. Borrower's Right to Reinstate. I Borrowsr meets cerain conditions, Borrower shall have the nght Lo have on-
forcemant of this Security Instrurnent discontinued at any lime pricr 1o the earier of: (a) & days {or such other penod as ap-
plicable law may specily for reinsiatement) before sale of the Property pursuant 1o any power of sale contained i 1his
securily nstrument; or (b} entry of a judgment enfarcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender afl sums which then would be due under this Security Instrument and the Nolte as f no acceleration hadl
occurred; (k) cures any default of any other covenanls or agreements; (c) pays all expensas incurred in enlorcing this
Secunly Instrument, including, but nol limided 10, reasonabie attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's oblhga-
tion to pay the sums secured by this Security instrurment shall continue unchanged. Upon reinstatement by Borrower, this
Socunty Instrument and the obligations secured hereby shall remain fully elfeclive as il no acceleration had occurred
However, this righ! lo reinsiate shall not apply in the case of accetaration under paragraph 17.

10. Sas of Note; Change of Loan Servicer. The Note or a partial interest in the Note (logether wilh 1his Secunty
Instrument) may ba sold one or more times without prior notice to Borrower. A saie may result in a change in the entity
(known as tha “Loan Servicer™) that collecls monthly paymaents due under the Nole and this Security instrument. There also

may be oneg or more changes of the Loan Servicer unrelated to a sale of tha Note. ! there 18 a change ol the Loan Servicer,

Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The nolice
will state the name and address of the new Loan Servicer and tha address to which payments should be made. The notice
wil also contain any othar information required by applicabie law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal. storage, or release
ol any Hazardous Subslances on or in the Property. Barrower shall not do, nar allow anyone elsa to do. anything alfacting
the Propanty thal is In violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities ot Hazardous Substances thal are generally recognized to be ap-
propnate o normat residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lander written notice of any investigation, claim, demand, fawsuit or othar action by any
governmenial or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental
lLaw of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authonty,
Ihat any removai or othar remediation of any Hazardous Subsiance alecling the Propery is necessary. Borrower shall
promptly taka all necesaary remedial actions in accordance with Environmental Law.
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As used in this paragraph 20, "Hepardous Subsiances™ are those substances defined as i or subgtan-
oes by Environmental Law and the following subsiances: gasoline, ikerossns, other fisrmmabis or foxie petrolsum prdiusl,
toxic pestibkies arwi herbibkies, voltie sohents, materinis containing sabesios or formaidelyde and radibactive meterisls.
As used nthin paregraph 30, ‘Erwkormentisl Law” means federal iswe and imwe of the jurisdiction whers the Property is

looptad that reinte to health, salety or anvironmental protection.

NON-UNIEORM COVENANTS. Borrower and Lender further covenan! and agrea as follows:

21. Acoshralion; Femwdise. Lender shall give notice 10 Borrower prior 1o accelerstion following Borrower’s breach of
any coveneit or agreement In fhis Seaslly Inalrument (but not prior 1o acceisration under paragraph 17 unisss appiicable
aw proviien otherwies). The notios shall specily: {(a) the defaul; (b) the action required to cure the default; (c) a dats, not
ises than 30 days from the dale the notice s given 1o Bomrower, by which the defaull must be cured; and (d) that feiure 1o
oure the delsut on or belore the dete speciiied i the notios mey resull in scceleration of the sume secured by this Securlty
Inetrument and sals of the Property. The notios shall Lrther Inform Borrower of the right 1o reinstate after acceleration and
the right 1© bring a court action 1o ssesrt the non- existence of a delsull or any other delenss of Bormower o acosieration
and seis. ¥ the delault I» not oured o or bedore the dete apecilied In the notice, Lander at ks option may require Immediaie
paymant in Rl of af sums secuved by this Sacurlly instrument without further demand and may invoke the powar of saie
snd any other remeddiss parmitiad by applicabis law. Lander shall be srtitied 10 collect all axpenass Incurmed In pursuing
the remadiss provided In this paragraph 21, inchuding, but not iimited 1o, reasonable atiorneys' fees and costa of tite
svidenos,

N Lander imokes the power of asle, Lander shak give a copy of & notioe to Borrower In the manner provided In
g:;aggmﬂukIlndlniulpublmnmlnﬁﬂnuﬂlﬂbnnnlluuihtrﬂh-lnuulunhlunﬂunnlrum-wqurpumhm-di1

. County, Alasberre, and thereupon shall sell the Property 10 the highest bidder at
public auction at the font door of the County Courthouss of this County. Lender shal deliver 10 the purchaser Lender's
desd comaying the Properly. Lander or s designee may purchass the Properly at any sals. Borrower covenants and
agress that the proceads of the ssls shad be applied In the following order: (a) 10 all expenaee of the sals, iInciuding, but not
imited o , resacnable sttomeys’ es; (b) 10 all sums secured by this Securlty Instrument; and (c) any sxcsss to the person
or persons gally anthisd o k.

22. Felsass. Upon payment of ail sums secured by this Security Instrument, Lender shall release this Security
instrument without charge to Borrower. Borrowar shall pay any recordation coats.

2. Wahwre. Borrower waives all rights of homestead exemption in the Property and rebnquishes all rights of cur-
tesy and dower in the Property.

24. Riders to this Sscurlly Instrument.  !f one or more riders are executed by Borrower and recorded togethar writh
this Security instrument, the covenanis and agreements of aach such rider shall be incorporated into and shall amend and
supplemeniythe covenants and agreements of this Securily Instrument as if the rider(s) were a pant of this Securty
instrument. [Check applicable box{es))

X] Adustable Rate Rider Condominium Rider 1-4 Family Rider

[ Graduated Payment Rider Plenned Unit Development Rider Biweokly Payment Aider
Balioon Rider Rate improvement Rider Second Home Rider

[:l Other(s) [spacity]

BY SIGNING BELOW, Borrower accepts and agrees to the tarms and covenants conained In this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

Witnesses;
RT— (Seal)
-Borrower
— e ere———ann "’M {Seal)
MARE M SHEFIFF -Borrower
Sociat Security Number TG

{ Seal}
-BoOrmrower

Social Security Number
{Seal)
-Bomower

Social Security Number

Form 3001 W90 (page 5 of 5 pages)
[Space Below This Line For Acknowiedgment}
State of. Ama

a
Enunt¥ of Jefferson)
, the undarsigned guthority, a Notary Public in and for said County,
in sald State, hereby certify that Richard Sherilff and Marie M. Sheriff, whose
name(s) are Eignad to the furuguing conveyance, and who are known to me, acknowledged
before me on this day that, b nformed of the contents of the conveyance,
they executed the same voluntarlly on the day t
Given under my hand and cofficlal seal, t

game bears date.
the 21st day of June, [999.

My commission expires™4/5/03 , '
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LoanNo. 5078947 FIXED/ADJUSTABLE RATE RIDER
R (1 Year Treasury index—Rate Caps)
THIS FIXED/ADJUSTABLE RATE RIDER is made this 21ST . day of JUNE, 1999 , and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security instrument") of the same date given by the undersigned (the "Borrower”) ¢ secure Borrower’s
Fixed/Adjustable Rate Note (the "Note") to
SOUTHTRUST MORTGAGE CORPORATION (the "Lender") of
the same date and covering the property described in the Security Instrument and located at:
3013 HIGHLAND LAKES RD, BIRMINGHAM, ALABAMA 35242-
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’S
FIXED INTEREST RATE TO AN ADJUSTABLE INTEREST RATE.
THE NOTE LIMITS THE AMOUNT THE BORROWER’S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security instrument,
Borrower and Lender further covenant and agree as follows:

A. AE}JUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 6.375 %. The Note also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
* The initial fixed interest rate | will pay will change to an adjustable interest rate on the first day of
JULY, 2004 , and the adjustable interest rate | will pay may change on that day every 12th month
thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and each date on
which my adjustable interest rate could change, is called a "Change Date."
(B) The tndex
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index" is
the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before
each Change Date is called the "Current Index."
It the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

GFS Form G000897 (6K18) (page 1 of 3pages) Form 31825/94  Initials:
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Loan No. 5078947

~ {C) Cakulation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and Three Quarters | percentage points { 2.750 %) to the Current Index. The Note

Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subjact to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date. = | .

- “The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthy payment.

(D) Limits on Interest Rate Changes

‘The interest rate | am required to pay at the first Change Date will not be greater than 8.375 % or less than

4,375 °%. Thereafier, my adjustable interest rate will never be increased or decreased on any single
Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying for the
preceding 12 months. My interest rate will never be greater than 11.375  %.

(E) Effective Date of Changes '

My new interest rate will become effective on each Change Date. | will pay the amount ¢f my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given me and also the telephone number of a person who will answer any question | may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
- INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender's prior written consent, Lender may, at its
option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of

_ this Security Instrument.
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
,» shall provide a period of not less than 30 days from the date the notice i1s delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. |f Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER'’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN
CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

(page 2 of 3 pages) fForm 31
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Loan No. 5078947 -

Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender's prior written consent, Lender may, at its
option, require immiediate payment in full of all sums secured by this Security Instrument. However,

- this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of

‘this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be

- - submitted to Lender information required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agree-
ment in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
to Lender's consent to the loan assumption. Lender also may require the transferee to sign an as-
sumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

If L ender exercises the option to require immediate payment in full, Lender shall give Burmwer notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. |If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

ﬂ g , _/ (Seal) (Seal)

- RICHARD SHEFR IFF . -Borrower -Borrower
o’ A
x . g 3 ' -
: l A NAL /11 AL /_ (Seal) (Seal)
MARIE M SHERIFF | / ' -Borrower -~ -Borrower
s |
[
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PLANNED UNIT DEVELOPMENT RIDER

" e "

CS0695094 * ;
THIS PLANNED UNIT DEVELOPMENT RIDER is made this ———2lst dayof __ June , 19

and 1s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secuntf/ [}eed (theb'!
"Security Instrument”) of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Netc z:toﬁ

wmwam (the "Lender")\g
of the same date and covering the Property described 1n the Security Instrument and located at: al
301 nd Lak Birmingh 242 o

[Property Address] M

The Prﬂperty includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and o
certain comimon areas and facilities, as described in __Declaration of Protective Covenants recorded ™

m_Insm:meﬂ.t_ﬂn_._lﬂ_?d 07111 and amendments thereto

(the ’?Declaratit}rf‘)-. The Pmperty is a part of a planned unit development known as _Highland ILakes

: [Name of Planned Unit Development]
(the "PUD") The Pmperty also 1includes Borrower’s interest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the "Owners Association”) and the uses, benefits and proceeds of
Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s nbhgatmns under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of InCorporation, trust instrument or any
equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrer, a
"master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
"extended coverage,” then:

- - (1) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium
installments for hazard insurance on the Property; and

(11) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Pmperty
1s deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any procecds-payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Secunty Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Assoctatiorf maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender,

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower
in connection with any condemnation or other taking of all or any part of the Property or the common arcas and facilitics of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s pnor written
consent, either partition or subdivide the Property or consent to:

(1) the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;
(11) any amendment to any provision ¢f the "Constituent Documents” if the provision is for the express benefit

of Lender; - -
(111) termination of professional management and assumption of self-management of the Owners Association;

or
(1v) any action which would have the effect of rendering the public liability insurance coverage maintained by

the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under thus paragraph F shall become additional debt of Borrower secured by the Secunty
[nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with inierest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provls ons conta ed in this PUD Ruder.

Sl A s
h o Sherlf
<
999—-25?3 / J
oo/2871 CERTIF 1ED - fi 4 . (Seal)
aps36 AN ¥ PR Maridf M. Sherlff j ) -Bomower
MULTISTATE WM Nﬁ?‘\ﬁ gemily —Fannie Mae!Fr%ddIe: Iﬁc UNIFORM INSTRUMENT Form 3150 3/91 (3/92)
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