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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Premiera Homaes, Inc., whose address is P. O. Box 9685, Pelham, AL 35125 (referred
to below as "Grantor™}); and Regions Bank, whose address is 2084 Pelham Parkway, Petham, AL 35124 (referrec

to helow as "Lender”}.

GRANT OF MORTGAGE. For valusble consideration, Grantor morigages, grants, bargains, sells and conveys 1o Lender all of Gramtior’s nght
titla, and interest i and to the following described raal property. together with all existing of subsequently arecteg or atfixed bukhngs
improvemants and fixtures; all assements, rights of way, and appurtenances; all water, water righls, watercoursas and ditch rights {including
stock in utilities with ditch or irrigation righta); end &ll other rights, royaltias, and profits relating to the real proparty, including without limization
gll minerals, oif, gas, geothermal and similar matters, locat in Shelby County, State of Alabama (the “Raal Property™ ).

Lots 16. 17, 18, 27. 28, 29, 30 and 31, according to the Resurvey of Village Parrish, a Townhome
Community, as recorded in Map Book 24, page 75 in the Praobate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lots in Villaga Parrish, Halena, AL 35080.

Grantor presently assigne to Lander ell of Grantor's right, titte, and interest in and to all leases of tha Property and all Rents trom the Propeily
In addition, Grantor granta to Lender 8 Unitorm Commercial Code security intarest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the jollowing meanings when used in this Mortgage. Terms not otherwise dehined N this
Mortgage sh#ll have the meanings attributad to such terms in tha Uniform Commerciat Code. AH references to dollar amounts ahall maan

amounts in lawiul money of the United States ot America.
Grantor. The word "Grantar™ meang Pramiere Homes, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarsntor. The word “Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommaoiialion
parties in’ connection with the Indebtedness.

Improvements, The word "Improvemants” means end includes without limitation all existing and futuse improvemants, bulldings
structurds, mobile homes affixed on the Raai Property, tacilities. additions, replacements and other conetruction an the Real Property

indabtedness. The word "Indebtedness” means all principat and interest payedle under the Mote and any amounts expended or advance
by Lender to discharge obligationa of Grantor or expenses incurred by Lander to enforce obligations of Grantor under this Mortgage.

together with intereat on such amounts as pravided in this Mortgage.
Lender. The word "Lender” means Regions Bank, its successors and assigns. The Lander is the mortgagee under this Morigage

Mortgage. The word "Mortgage” maans this Mortgage betweean Grantor end Lender, and inciudes without limitahion all assigrimants sn:
sacurity interest provigions relating to the Pargonal Proparty and Rents.

Note. The word "Note” maans the promisaory note or credit agreement dated Jjune g, 1939, in the original principal amount of

$832 6825.00 irom Grantor to Lender, together with ail ranewals of. extensions of, modifications of, retinancings of. consohdatans o
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonm Proparty. The words "Psrsonsl Property” mean all equipment, fixtures, and other articles of persanal property now or hereatter
awned by Grantor, -and now or heraafter attached or affixed to the Real Property: together with all accessions. parts, and addimons 1o, all
reptacaments of, snd all substitutions for. any of such property; and together with all proceeds (including without limitation all mnsurance

proceads and retunds of premiums} trom any sale or other disposition of the Proparty.
Property. The word “Proparty” meana collectively the Real Property anc the Personal Proparty.
Raal Property. The words "Reat Property”™ mean the property. interests and rights described above in the "Grant ot Mortgage” secuon

Relatad Documents. Tha words "Related Documenta”™ maan and includs without limitation all promissory notes, credit agreements. loan
agreements, environmaeantal agreements, guaranties, security agreements, Morgeges. daeds of trust. and sl orhar instruments, agreaments
and documants, whether now or hereatter existing, executed n connaction with the indebtadness.

Rents. The word “Rents” means all present and tuture rents, revenues, income, issues, royalties, profits, and other benefits derved from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIANMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. |5
GIVEN TO SECURE ({1} PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCERTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise proviced in this Mortgage, Grantor shall pay to Lender &l amounts sacured by This
Mortgage as they become due, and ahall strictly parform ail of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
tha lollowing provisions:
Possesslon and Usa. Until In default, Grantor may remain in possession and control of and operate and manage 1he Froparty and collect
the Rents trom the Property.

Duty to Maintain. Grantor shall maintain the Proparty in tenantable condition and promptly perform all repairs. replacemenis. andd
maintenance necessary to presarve its value.

Hazardous Substances. The terms "hazardous wasts,” "hazardous substance.” "disposal,” “relesse,” and "threstened ralease.” as usad 0
this Mortgagea. shall hava the same meanings as set forth in the Comprahensive Environmantal Response, Compensaton, and Liabdity At
of 1980, as amanded, 42 U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reautherization Act of 1986, Pub. L
No. 99-489 {"SARA"], tha Hazsrdous Materisls Transporiation Act, 49 U.5.C. Section 1801, et seq.. the Raesource Consorvation and
Recovery Act, 42 U.S5.C. Section 8901, et seq., ar other applicable state or Fedaral laws, ruies, of regulations adopted pursuant to any of
the foregoing. The terms "hazardous waste” and "hazardous substence” shail also include, without limitation, patroleum and petroleum
by products or any fractlon thareo! and asbestos. Gramor rapresents end warrants to Lander that. (&) Durnng the period of Grantor's
awnership of the Property, thare has baan no use. generation. manufaciure, storage, trestmant, disposal, release Or threatened ralmasa of
any hazerdous waate or substance by BNy person on. undar, about or trom the Property; ib} Grantor has no knowledge af, ar raason 1o
helieye that thers has been, except as previously disclosed o and acknowledged by Lender in writing, i} any Jsa  ganaration
manufaciure, storage, treatment, dispossl, releass, or threataned release of any hazardous waste or substance on, under, about of trom the
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| retuting to such matters: end (c) Except 8s praviously disciosed to and scknowiedped by Lander in writing, (i} neifler Grentdv nar any
| tenant, contractor, sgent or ather authorized user of the Property shall use, generate, manufacture, store, treat, dispose of. or ralesse any
| hazsrdous waste or substance on, under, sbout or from the Propesty and {H} any such activity shell be conducted In com{Tands with all
I spplicable federsl, state, and locst laws, reguiations snd ordinances, including without Bmitation thoss laws, regulstions, and ordinances
described sbove. Grantor authorizes Lender snd it agents to enter LPON the Property to make such Inspections and tests, st Grantor’a
expernss, as Lender may deem sppropriate to determine compllance of the Property with this section ot the Mortgage. Any inapactions or
teats made by Lander shall be for Lender's purposes oty end sheall not ba construed 10 create any responsibility or liabiity an the part of
Lender 10 Grantor or 10 any ather person. The reprasentations and warrentias contained herain are besed on Grantor’'s due diligence n
inmw thw Property for hazerdous waste and hazardous subetances. Grantor hereby (3} relssses and waivas any fulure ctams
| sgainat Lander for indemnity Of contribution in the svent Grantor becomes Hable for cleanup or cther costs under any guch Isws. and (b}
i sgress to iIndemnity and hold harmiass Lender ageinst any and all cleima, loases, fiabilities, damages, pensities. and sxpensas which Lender
| maey dirsctly ot indirectly sustain or sutfer resulting from a bresch of this section of the Mortgage or as s consaquence of any use.

| genaration, manufacture, etorege. dizpoes!. relesse or threatened release of & hazardous waste or substance on the properties. The t

provisions of this section of the Mortgege, including the obligation to indemnity, shall survive the payment of the Indebtedness and the
aatistaction and reconveyance of the jien of this Morigage and shall not be affacted by Lender's acquisition of any interest in the Property.

whether by forecioaure or otharwiss,

i Nulsence, Wamste. Grantor shail not cause, conduct or permit ANy Nuisance nor commit, parmit, or sutfar any stripping of or waste on of 10
the Property or any portion of the Property. wWithout limiting the generality of tha foregoing, Grantor will not remgve. or grant o any oihee
party the right 1o remove, any timbar, minerals (Including odl and gasi, soil, gravel or rock products withaut the prior writtan consant of

Loncier.

|
i Removel of improvemants. Grantor shat not demclish or remove any Improvements:from the Real Property without the pror wrnitten

conssnt of Lender. As a condition to the removal of sny improvements, Lender may require Grantor to make arrangements sahsfactory 1o
! Lender td repiace such Improvermnants with Improvemants of o{ least equat value.

Lender's Right to Emter. Lender and its mgents end represantatives may entsr upon the Reai Property at sl rmasonabla timas to attend to
Lander's irferssts and to inspect the Property for purposss of Grantor's comphance with the terms and conditions ot this Martgage.

: Complance with Governmentsl Recuiremants. Grantor shall promptly comply with all laws, ordinances. and régulations, now or herealtes

i in atfect, of sil governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Amaricans

| with Disabliities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withholkd comphance during any

' proceading, inciuding appropriate appesis, so long s% Grantor has notifisd Lender in writing prior to doing so and s0 long As. in Lender s
sol opinion, Lander’s interests in the Proparty are not jecpardized. Lender may require Grantor to post sdequate security or a sursty bond,
ressonably satisfectory to Lender, to protect Lsnder’s interast.

Darty to Protect. Grantor agrees neithear 1o sbandon nor laave unattended the Property. Grantor shali do all other acts, in addtion 10 those
acts set forth above in this section. which from the character and use of the Property are reasonably necedsary 10 protact snd preaserve tha

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, st ita option, declare immediately due and payable all sums secured by this Mortigage upan

the sale or transfer, without the Lender’'s prior written conssnt, of all or any part of the Real Property, or any interest in the Real Proparty. A

~gsale of tranafer™ maans the conveyance of Real Property or sny right, title or interest therein: whather legal, benaficial or aguitabla; whether 4
voluntary or involuntary; whether by outright sale, deed, instaliment sale centract, land contract, contract for deed, leasehold interest with »

tarm grester than three (3} years, lease-option contract, or by asle, aasignment, or transfer o! eny beneficial interest in or 1o any land trust

holding title to the Raal Property, or by any other method of conveyance of Real Proparty interest. It any Gramtor i5 3 corporation, partnershup or

limited lisbility company, tranafer also includes any chenge in ownership of more than twenty-five percent (25%) of the voting stock, partnarabp

interests or limited Hability company interests. as the case may be. of Grantor. However, this aption shall not be exercised by Landar if such

exarcias is prohibited by fedars! law or by Alabama iaw.

TAXES AND LIENS. The following provislons relating to the taxes and lians on the Property are a part of this Mortgage.

Payment: Grantor shall pay whan dus (and in all svents prior to delinquency! all taxes, payToll taxes, special taxes, assessments. water
charges and sawer service charges levied ageinst or on account of the Property, and shall pay when due &l claims for work done on or tor
BOrviCed renciersd or materisl furnished to the Property. Grantor shall maintsin the Property free ot all iena having priority over of aqual [o
the interest of Lender under this Mortgage, axcept for the len of taxes and assesamants not dus, and axcept as otharwise provided in the

following paragraph,.

Right To Contast. Grantor may withhold payment of any 1ax, assessment, or clam in canmection with a good faith disputs over 1ha
obligation 10 pay., 80 long a8 Lender's interast in the Property is not jeopardized. If a lien arisas or is find as a result of nonpaymeant.
Grantor-shail within fiftesn {15) days efter the lien arises of, if 8 lien is filed, within fifteen (15} days after Grantor has notice of the fihng,
gacure the discharge of the lien, or if requested by Lender, deposit with Lander cash or a aufficient corporate surety bond or othar sécurity
satisfactory to Lender in an amount sufficient to discharge the lan plus any costs and attornays’ fees or other charges that could accrue as
a result of a toraciosura or aale under the lien. In any contest, Grantor shall defand itsell and Lendar and shall satisty any adverse judgment
batore anforcement agsingt the Property. Grantor shail name Lendsr as an additionsl obligee under any surety bond turniehed in the

conteat proceadings.

Evidence of Payment. Grantor shall upon demand furnish to | ander satistactory evidance of payment of the taxes or assassments end shall
authorize the sppropeiste governmaentsl official to deliver to Lender at any time a written statement of the taxes and sssessments against

tha Froperty. .

Notics of Construction. Grantor shall notify Lender at lsast fifteen [15) days before any work is commencad, any services are furnished. or
any materials ars suppliad to the Proparty, if sny machgnic’s lien, materisimean’s lien, or other len could be assarted on account ot the
work. sarvices. of materisis, Grentor will upon requaest of Lender turnish t0 Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such impravements.

PROPERATY DAMAGE INSURANCE. Tha following provislons relating to insuring the Property are a part of this Mortgage.

Malntenance of neursnoa. Grantor shall precurs and maintain policies of fire insurance with standard axtended coverage andorsaments on

a repiacement basis for tha tull ingurabla value covering all iImproveaments on the Resl Property in an amount sufficiant to avoid applhicaton I
ol any coinsufance clause, and with a standard maortgages clauas in favor of Lender. Grantor shall alsc procure and maintan
comprehensive genersl Kabliity insurance in auch coverage amounts 86 Lander may request with Lender beng nams as additional insureds

in such liability insurance policies. Additionally, Grantor shall maintstn such other insurance, including but not limited to hazard. businaas
interruption and boller iIneurancs a4 L ander may require. Policies shall ba written by such ingurance companies and in such form as may be
reasonably scceptsbie to Lender. Grantor shall deliver to Lender cartificates of coverage from sach insurer containing 8 stipulation that
coverage will not be cencelled or diminishad without & minlmum of tan {10) days’ prior written notice to Lender and not commining any
disciaimar of the nsurer's hebility for failure 1o give such notice. Each insurance palicy aiso shall include an endorsemant providing that
covaraga in tavor of Lender will not be impeired in any way by any act, omission or dafault of Grantor or any other parson.

Application of Proossds. Grantor shall promptly notify Lander ot any }ose or damage to the Property. Lendar may makes prool of logs f
Grantar lails to 9o 80 within fifteen (156} days of the casuslty. Whather or not Lender’'s sscurity is impaired. Landar may. at rta edachon,
apply the proceseds to the reduction of the Indebtedneas, payment of any lien affacting the Property, or the restoration and rapar of thea
Property. If Lender slects 10 apply the procesds to reatoration and repair, Grantor shall repair or replacs the dameaged or destroyed
improvemants in 8 manner satisiactory to Lander. Lendaer ahall, upon satisfactory proof of such expenditure, pay or reimburae Grantor from
the proceaeds for the ressonable cost of repair of restoration if Grantor is not in default under this Mortgage. Any proceeds which have not
neen dibursed within 180 days after thelr receipt and which Lender has not committed to the rapair or restoration of the Property shal! be
used firat to pay any smount owling to Lender under this Mortgaps, than to pay accruad interest, and the remainder, if any. shall be spplied
to the principel balance of the Indebtedness. |t Lander holkds any proceeds after payment in full of the Indabtedness, such proceeds shall be

paid to Grantor. -

Unexpired insurance ot Sale. Any unaxpired mnsurance sha#t inure 10 the benafit of, and pass to, the purchaser of the Property coverad by
this Mortgege at any trustoe’s saie or ather saie hetd under the provisions of thie Mortgage, or at any foreclosure sale of such Property.

Grantor's Raport on inewrsnce. Upon reguest of Lender, howeaver not more than once a year, Grantos shat turnish to Lender a report an
each axisting policy of iInsurance showing: (8] the nama of the insurer; (b} the risks ingured: ic) the amount of the policy. (d} the property
ineurad, the then currant replacement valua of such proparty. and the manner of determining that valua; and (e) the expirstion date of the
policy. Gramtor shalf, upon request of Londer. Rava an indapandant appraiser satisfactory to Lender datermine the cash valua repiacament

cast af the Proparty.
|
EXPENDITURES BY LENDER. [t Grantor fails to comply with any provision of this Mortgage. or if any action or proceeding is commanced that

N MI
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would materintly sftect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that
L ander deams appropfigte. Any smount that Lender expends in so doing wil bear interest st tha rete provided for in tha Note from he datls
incurred or paid by Landar to the date of repeymant by Grantor. All such expansens, at Lender's option, will {a) be payable demand, (bl be
added to the balance of the Note and be apportioned among énd be payable with any instaliment psymania to become due duringessthet [ the
term of any applicable insurance policy of li} the ramaining term ot the Note, or {c) ba treated as & balloon paymant which wiit be due and
payabie st the Note’s maturity. This Martgaga also will sacure paymant of these amounts. The rights provided for in this paragraph shall be
addition to any othar rights or any remedias to which Lender may be sntitled on account ot the default. Any sguch action by Lander shall not be
construed ss curing the dafault so as to Dar Landaer from any remady that it ctherwise would have had.

WARRANTY: DEFENSE OF TITLE. The tollowing provigions relating to ownership of the Property are a part ot thia Mortgage. 2‘

Tile. Grantor warrants that: (a) Grantor holds good and marketable title of racord to the Property in tes simple, free and cleer ot all Lans
and encumbrances other than vhose aat farth in the Real Property description or in any litle insurance golicy, title report, or final titla opinien
imsued in tavor of, and acceptad by, Lendsr in connection with this Mortgage, and (D) Grantor haa the full right, power, and autharmy fo
axecute snd deliver this Mortgage to Lender.

Defensa of Thle. Subject to the excepticn in the paragraph above, Grantor warrants and wiit torever dafend the title to the Property aganst
the tawtul claims of all persona. In the pvent any action of proceading 1S commenced that questions Grantot’s title or the nterest of {Lender
ander this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party i such proceeding. bu!
Lendes shall be entitled to participate in the procaesding and 1o be reprasented in the proceeding by counsel of Lender's own chaie. arud
Grantor wilt deliver, or cause to be gelivered. to Lander such instrumants as Lender may request from time to ume to permul sk
participatian,

Compilance With Lawa, Grantor warrants that tha Property and Grantor's use of the Property complies with all existing apphcable invs.
ardinances, and ragulations ot governmantal authoritias. :

CONDEMNATION. The following provisions reiating to condemnation of the Property are a part of this Morigage.

Apphcation of Net Proceeds. ! all or any part of the Froperty IS condemned by eminent domain proceedings of by any praceeding or
purchase in %eu of condemnation, Lender may at its election require that ali or any portion ot the net orocesds of the award be appled 1o
the indebtednass ar the repair or rastoraticn of the Proparty. The net proceeds of the award qhall mean the award after payment of all
reasonable costs, sxpanses, and attorneys' tees incurred by Lender in connection with the condemnation. ‘

Procesdings. !t any procsading In condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such steps as may be necessary 1o detend the action and obtain the award. Grantor may be the nominal party in such pracaeding . b
Landser shail be antitled to participate in the proceeding and to be rapresanted in the precesding by counsel of its own choice. and Grantor
will deliver or cause to be daliverad to Lender such instruments A3 may be requestad by it from time 1o tima 1o permit such partcipaton

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating 1o governmerntal taxes
taas and charges are a part of this Martgage:

Curraent Taxes, Fess and Cherges. Upcn roquest by Lender, Grantar shall exscute such documaents in addition 1o thus Mortgage and take
whatever other action is requested by Lander to pertect and continue Lender’s lien on the Real Property Grantor shail reimburse Lender bear
all taxes, as described bejow, together with ail expenses incurred in recording, perfacting or continuing thigs Mortgage. ncludimg without
hritation all taxes, fees, documantary atamps. and ather charges for recording or registering this Mortgage.

Taxas. The following shall congtitute taxas to which this section appties. {a} a specific tax upcn this type of Mortgage or upan all nr any
part of the Indebtedness sacured by this Mortgage: {b! a gpecitic tax on Grantor which Grantor is authonzed or raquired 1o deduct froom
payments an the Indebtadness secured by this type of Mortgage: ic) a tax on this type ot Mortgage chargeable against the Lender or The
holdar of the Note; and (d) 2 gpacific tax on ali or any partion of the indebtedness or on paymenis of principal and nterest made by

Grantor.

Subseqtient Taxaes. |f any t8x 10 which this section applies & enacted subsequant 10 rhe date of this Mortgage, this event shall have the
same eHect as an Event of Datault {as deftnad below). and Lender may exercise any or ail of ite available remedies for an Event ot Latault
as provided below unless Grantor either (a} pays tha tax before it bacomeas delinquent, or (b} contests the tax as provided above in the
Taxss and Ligns aection and deposits with Lender cash ar a sulticient corporate surety nand or other security satisfactary 1o Lendar

SECURITY AﬁHEEHEHT: FINANCING STATEMENTS. The following provisions relating 1o this Mortgege as a secunty agreement ars a part of
this Mortgage.

Security Agreement. This ingtrumant shall constituta a8 secunty agreemeant to the extent any ot the Property constitutes fixtures or other
personal praperty, and Landar ahall have ait of the rights of a secured party under the Unitorm Commercial Code as amernded tram Tima o

LHme.

Security Imerest. Upon request by Lander, Grantor shall execute financing statements anc take whatever other action s requested by
{endar to partect and cantinueg Landet’s security interest in the Rents and Parsonal Property. In addition t¢ recording this Mortgage o the
rwal property recards, Lsnder may. at sny time and without further guthorization from Grantor, file executed counterparis. COPME LI
reproductions of this Mortgege as a financing statement. Grantor shatl reimburse Lender for all expenses incurrad N perfecting o
continuing this security intereat. Upon default, Grantor shall assemble the Personal Property in a manner and at 8 place reaasonabily
convenient to Grantor snd Lendar and make it available to Lender within threa (3] days nttar receipt ot written demand from Lender

Addresass. The mailing addresses of Grantor (debtort and Lender {secured party}, from which information cancarning the sacunty wniaresl
granted by this Mortgage may be obtained (each as reguired by the Unitorm Commaercial Code), are as stated on tha first page o! the

Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of the
Mortgage.

Further Assurances. At seny time, and from time to time, upan request o! Lander, Grantor will make, execute and deliver. of will cause 1o

he made. exscuted or delivared, to Lander or to Lender’'s designee, and when requested by Lender, cause ta be Hled, racorded, relilad, or
raracorded, as the cage may be, 8l such times and in such offices and places as Lender may deam apgpropriate, any and all suCh MOrtgages.

deads ot trust, security deeds, gecurity agresments, financing stataments, continuation statements. instruments of turther assurance.
cartificates, and other gocuments as may, in the sole opinion of Lender, be necessary of desirable in order to affectuate. complete. perlad)
continua, or presarve (a) the obligeations of Grantor under the Note. this Mortgage, and the Ralsted Documents, and [h) the hens and 1
security interasts created by this Mortgage ag first and prior liens on the Property, whather now ownad or hereafter acquirad by Grantor

Unless prohibited by lew ar agread 1o the conirary by Lender in writing, Grantor shall reimburse Lander for all costs and expBnses incurrad

in connection with tha mattara rgfarred 1o in this paragraph.

Attorney-in-Fact. If Grantor faila to do any of the things retarred to n the precading paragraph, Lender may do 56 for and in the nama ol
Grantor and at Grantor's expense.  For such purposes. Grantor hereby rrevocably appoints Lander as Grantor’'s attorney e tact for thae
purposa of making, exocuting, dalivering. filing, racording, and doing all other things as may ha necassary or desirabia, 0 Lendar’y sole
opmion, 1o accomplish the matters rafarred to in the praceding paragraph.
FULL PERFORMANCE. If Grantor pays ali the Indebtedness. wncluding withouw limitatian all advances segured by this Mortgage. when due B
atharwise pertorms all the obligations imposad upon Grantor under this Mortgage, Lender shall gxacute and deliver to Grantor g gutable
satistaction of this Mortgage and auitebla stetemsnts of termination ot any tinancing statement on file avidancing Lander’s securnty infarestar
the Rents and the Parsonal Property. Grantor will pay. it permitted by applicable law, any reasonable termination tes as detarmmed by Lenger
trom time to umae.

DEFAULT. Each of tha following, at the option of Lender, shall constitute an event of delault {"Event of Delault™) under thie Morignge
Dafault on indatitedness. Failure of Grantor 10 make any payment when due on the Indebtedness.

Oefault on Other Paymants. Fature of Grantor within the time required by this Mortgage to make any payment for taxes of INSUrante 01
any other payment neceasary 1o pravant filing of or to eftact discharge af any lien,

Comphanca Default. Failure of Grantor to compty with any other term, obligation. covenant or condition corntamead 10 this Mortgages. the
Note or in any of tha Relatad Documents.

Dafault in Faver of Third Parties. Should Grantar detfauit under any loan, extengion of cradit, gecurity agreament, purchase aor Lmes
pyreement, or any other agreament, in favar of any ather creditor Or person that may materially aftect any of Grantor's praparty o
Grantor's ability to rapay the Mote of Grantor's ability to perform Grantor's obligations undaer this Morigage or any ol the Belated
Documants,

Falae Stataments. Any warranty, representation or statemant mads or furniahed to Lender by of on hatial! of Grantor ungar thus Mortgsge.

___——H
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the Note ar the Retated Documents is felse or misleading in eny materisl respect, either now or at tha time made or furrf'ahe-::l. ‘

Defective Collatersfization. This Mortgage or any of the Related Documents ceases tc bae in full forca and attect unduding faitpre of any
collateral documents to create a valid and parfected security intarest of lien) at any time and for any reason. - .

insolvency. The dissolution or termination of Grantor’s existence &3 a going business, the insalvency of Grantor, the appointment of a
receiver tor any part of Grantor’s property, any assignment for the benetit ot creditors, any type of craditor workout. or the commeancemant!
of any proceading under any bankruptcy or insclvency laws by or against Grantor,

Forsclosure, Forfalture. etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding. gaif halp
raposaeasion or any other method, by any creditor of Grantor or by any governmaental agency against any ¢t the Property. Howewar thig
subsection shall not apply in the aveant of a good faith dispute by Grantor 8s to the valdity or reasonableness of the claim which is the bass,
of the foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furmishas reservas or o
suraty bond for tha ¢laim satiefactory to Lender.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that s no
ramedied within any grace period provided therein, including without limitation any agreement concernming any ndehtadness or othees
obligation of Grantor to Lender. whether sxisting now or later.

Events Affecting Guarentor. Any ot the preceding events occurs with respect to any Guarantor of any of the Indebtednass or any
cusrantor dies or becomes incompatant, or revokas or disputes the validity of, or liability under. any Guaranty of the indabtedness

Adverse Change. A material sdverse change occurs in Grantor's tinancial condition, or Lender believes the prospect of paymeant or
partormance of the indebtedness is impaired.

Insecurity. Lander in good faith desms itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Detault and at any tima thereatter, Lendsr, at i1s ophon, may
axarciae sny ona or more of the following rights and remadies. 1n addition 10 any other rights or remedies provided by laew:

Accelerats Indebtedness. iender shall have the right at its option without notice to Grantor to declare the aentire Indebtednass immaeadataly
due and payable, including any prepayment panalty which Grantor would be required to pay.

UCC Remediss. With respect to all or any part of the Parsonel Property. Lander shall have ali the rights and remadties ol a securadd party
under the Uniferm Commaercial Code.

Collact Rents. Lander shall have thae right. without notice to Granter, to take possession of the Froperly and collect the Aents, inciwlimg
amounts past due and unpaid, and spply the net proceeds, over and above Lander's costs, against the Indebtedness. In furtherance ot thi-
right, Lender may requira any tenant or other user of the Praperty to make payments ot rent or use fees directly to Lender. Il the Rents arc
collacted by Lendsr, then Grantor irrévocably designates Lender as Grantor’'s attorney-in-fact (o endorse instruments recaived 1N payment
thareo! in the name ot Grantor and to negotiate the same and ceilect the proceads. Fayments by tenants or other users to Lender
rasponsa o Lender's demand ahall satisty the obligations for which the payments are made, whathar or not any proper grounds tor the
demand existed. Lendar may exercise its rights under this subparagraph either in person, by agent, or through a racaiver.

Appoint Recelver. Lendar shall have the right to have a receiver appointad to take possassion of sll or any part of the Property, with the ‘
powear to protect and preserve the Property, to operate the Property preceding foreclosure or sale. and to collact the Rents from the

Proparty and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The recaiver may serve withou!

bond it permitted by law. Lender’'s right to the appointment of a receiver shall exist whethar or not the apparent value ot the Property

excaeds the Indebtedness by a substantial amount. Employment by Lander shall not disqualify a paerson from sarving as a récaivor

J
Judiciat Foreclosurs. Lander may obtain a judicial decree foreciosing Grantor’s interast in alt or any part ot the Property.

Nonjudicist Sale. Lenger shall be authorized to take possession of the Property and. with or without taking such possession, stler giving
notice of the time, place and tarms of sale, together with a description of the Property to he sald, by publication once a waak tor three (3]
succe55ive weaks in some newspapear publiebed in the county or Countigs in which the Real Property to be sold is located, o sall the
Proparty (or such part or parta thereof as Lender may trom time to time alect 1o sall) in front of the frant or mamn door of the courthouss of
the county in which the Property 10 be sold, or a substantial end material pert thereol, is located, at public outcry. to the highest thdrder o
cash. 1% there is Real Property to be sold under this Mortgage in more than one county, publication shall ba made in all counties where the
Real Property to be aoid is located. f no newspaper is published in any county in which any Real Property to be sold 1s located, the notice
shall be publishad in 8 newspaper published in an adjoining county for three (3) successiva weeks. The sale shall be held betwaean the
hours ot 11:00 a.m. and 4:00 p.m. on the day designated for the exercise ot the power of sale under this Mortgage. Lendar may tud a1
any sale had under the terms of this Mortgege and may purchase the Property if the highest bidder theretore. Grantor heréby waives any
and all rights to have the Property marshalled. in exsrcising its rights and remedies, Lender shall be tree to sell all ar any part af the
Property togather or separately, in ons sale of by separate sales.

Deficiency Judgment. |f parmitted by applicable law, Lender may obtain a judgment for any deficiancy remaining 10 the Indebtedness due
to Lendar after application of all amounts received from the exercise of the rights providad in this section.

Tenancy at Sufferance. If Grantor rémains in possession ot the Property after the Property 18 s0ld as provided above or Lengar otherwisne
becomes entitied to possassion of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lander or the
purchaser of the Proparty and shail, at Lender’'s option, aither ia) pay a reasonable rgntal tor the use of the Property. or (b} vacale the
froperty immediately upon the demand ot Lender.

Other Remediss. Lander shall have ali other rights and remedies prowided in this Mortgage or the Note or available 81 law or in equity

Sale of the Property. To the extant permittad by applicable law, Grantor hareby waives any and all nght to have the property marshalled
In exercising its rights and remedies. Lender shall be free to sell all or any part of the Property togather or separately, 1n ONE 580 0f by
saparate sales. Lander shall be antitled tc bid at any public sala on all or any portion of the Property.

Notics of Sale. Lander shall give Grantor raasonable notica of the tme and place of any public sale of the Parsonsl Property or of the hme
atter which any private sala or other intended disposition of tha Personal Proparty i3 to be made. Reascnable notice shall rmean notice

given at least ten (10) days befora the time of the sate or disposition. {

Waiver: Elaction of Remedias. A waiver by any party of a breach of a provision of this Mortgaga shall no! constitute a waver o o
prejudice the party’s rights otherwise to demand stnct compliance with that provision or any other prowision. Elachion by Langer 10 pursue
any ramady shall not axclude puwrsuit of any other ramady, and an alection to make axpanditures or take action to perform an ghligation ol
Grantor under this Mortgage aftar failure of Grantor to perform sha!l not aftect Lender’s right 1o declarg 8 default and axerciae its ramadies

undar this Mortgsage.

Attarneys’ Feas; Expansas. [t Lender ingtitutes any suit ar action o arforce any of the terms of this Mortgage. Lendear shall ba entitlad 1.,
racover such gum as the court may edjudge reasonable as attarneys’ fogs at trial and on any appaal. Wharther or not any caurt action s
nvolved. all reasonable sxpenses incurred by Lender that in Lander's opimon are necesgary at any time for the protection of ITs interegl or
tha enforcamant of its rights shall become a par of the Indebtedness payable on demand and shall baar interest from the date ot
expanditure until repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however
subject to any limita under eppliceble law, Lender’'s attorneys’ tees and Lender's tagal expenses whether or not there 1s 8 lwsuit, including
sttorneya’ fees for bankruptcy proceedings {including etforts to modify or veacate any sutomatic 8tay or njunchionl. appeals and ary
anticipated post-judgment coitaction services, the cost of searching records, obtaining title reports including foraciasure fFRportgl
survayors’ rapofts, and appraisal fees, and litle insurance, 1o the extent permitted by applicable law. Grantor also will pay any courf cosls
i addition to all other sums orowvided by iaw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgaga. including without kmitation any notice of detault and any
natice of sale ta Grantor. shall be In writing. may ba sent by telefacsimile {unless otherwise requirad by law). and shall ha eftective when
actually delivered, or when deposited with a nationally recognized overnight courier, or, it maited, shail be deemed attective when deposited =
the Unitod States msil tiret class, certified or registerad mail, postage prepaid, directed to the addresses shown naar the beginning nf 1his
Marigage. Any party may change its address for notices under this Mortgage by giving formal written notice to the other parhes, spelifymng
that the purpose of the notica is to change the party’'s address. All copies of notices of toreclosurs from the holder of any llen whith has
priority aver this Mortgage ehall ba sent to Lender’'s address, as shown near the heginning of this Mortgage. For notice purposes. (rantor
agrees to keap Lender intormed at all times of Grantor’s current addrass.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Martgage:

Amandments. This Morigags, together with any Related Documents, constilules the entire ungerstanding and agreement nt.the parties os
to the matters set forth In this Mortgage. No alteration of or amendmant to this Mortgage shall be elfective uniess given in writing anf




e e m———— ot — = = e s s s

r__ﬁ. e et = o=
E

06-09-1998 MORTGAGE | | Page b

Loan No 0013 . {Comtinued) | h

:lgntdbvthuplrtvnrparlhlmmmmmmﬂmmmmmwmnt. ‘
Anmual Reports. |f the Property is used for purposes other than Grantor's residence. Gramtor shall furmésh 10 LandL(, Jpon request, a
certifind statement of net opersting income recelved from the Property duting Grantor's previous fiscel yesr in such detail bs

Lender shatl require. “Net operating income™ shall mean sll cash receipts from the Property jesa all cash expenditures made in Tonnacton
with the operation of the Property.

Apphicable Law. MWMMMHLMMMMWHMSWﬂm, Sublect to the provisions
mM“W”MMMNWhMMhMﬂMEmﬂm_

Arhitration. MﬂMwMIM.mwwwﬂm.mm,m.w:Mh
mre. srising from this Morigege of otharwiee, inchiding withowt Enitation contract and tort disputas, shakt be arbitrated pursusnt to the
Rules of the Aswrican Arbltreton Associstion, upon requeet of pither party. No act to take of disposa of any Collatersl shall constitute a
waiver of thig arbitration agreement or be prohibited by this erbitration agreemant. This includas, without limitation, obtsining Infunctive
relie? Of 8 Wempotery restraining order; invoking a power of sale under any deed of trust or mortgage: obtaining a wril of aftachmant or
imposition of a recaiver; or axarcising sny rights reisting to personsl property, including taking of disposing of such property with or without
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputea, claims, or controversies concerning the lawfulness os
reasonablensas of sny act, or exercise of sny right, concernng any Coliateral, including eny claim 1o rescind, reform, or otherwise modity
sny sgreement relating to the Colistersl. shall also be arbitrsted, provided however that no arbitrator shall have tha right or the power to
anjoin or restrain sy act of any party. Judgmant upon sny award randared by sny arbitrator may be entered in any court having
juriadiction. Nothing in this Martgage shall prechsde any party from seeking equitable reliet from a court of competant urisdiction  The
statute of fimitetions, estoppel, waiver, laches, and similar doctrines which would otherwise be applicsble in an action brought by 8 party
shail be sppliceble In any arbitration proceeding, and tha commencament of an arbitration proceeding shall be deameac the commancement
of an action for thess purposes. The Federsi Arbitration Act shall apply to the construction, intarpretstion, and anforcement ot this

arbitrstion provision.
Captions Headings. Caption haadings in this Morngage are for convenience purposss only and are not to be used to interpret or dehne the
provisions of this Morigage.

. There shall ba no meargar of the interest or satate created by this Mortgage with any othar interest or estate 1n the Proparty a1 any
time tmld by or for the benefit of Lander in any capacity. without the written consent of Lender.

Severablity. |t s court of competent jurisdiction finds any provision of this Mortgage to be invelid or unenforceable as o any parson of
clrcumstance, such finding shall not render that provision irvatid or unenforceable as to any other persons or circumsiances. I teasible.
any such offending provision shali be deemned to be modified to ba within the limits ot enforceability or velidity: however, it the offending
provision cannot be 8o modified, it shall be atricken and sl other provisions ot this Mortgage in sll other respects shall remain valid and

enforcesbia,

Successors and Assigne. Subject to the jiimitations stated in this Mortgage on tranater of Grantor's interest, this Morigage shall be hinding
upon snd inure 1o the banefit of the parties, their successors and asaigns. If awnership of the Property bacomes vested in a parson other
than Grantor, Lander, without notice to Grantor, may desl with Grantor's successors with reference to this Mortgage and the Incdabtadness
by way of forbearance or axtension without ralsasing Grasvtor from the obligations ot this Mortgage or liability under the Indebtadness.

Time i3 of the Esssnce. Time is of the essance In the parformance of this Mortgage.

Walver of Homestead Exemption. Grantor hareby relessss and waives all rights and benefits of the homastead examption taws of the State
of Alabama ss to all indebtadness secured by this Mortgage.

Waivers and Consents. Lander shall not be desmed to have waivad any rights under this Mortgage {or undar the Reisted Cocurments)
unless spch waiver is in writing and signed by Lender. No delay or omission on the part of Landar in exercising any right shall operate as a
waiver of Buch right or any other right. A waiver by any party of & provision of this Mortgage shsll not constitute a waiver of or prejudice
the party’s right otherwise to demand strict compiiance with that provision or any other provision. Mo prior waiver by Landar. nor any
course of dealing batwaen Lander and Grantor, shall constitute a waiver of any of Lender's rights or sny of Grantor’s cbiigations as to eny
future transsctions. Whenever coneent by Lender ia required in this Mortgage, the granting ot such consent by Lender in any instance shall
not constitute continuing consent to subsequent inatances where auch conasnt is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Name: Donne J. Schenidh
Address: 2004 Pelham Parkway
City, State, 2P: Pelbam, Alshama 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )

} 88
COUNTY OF Shelby }

i the undersigned euthority, & Notary Public in and for said county in said state. heraby certify that James D. Meson, President, of Premiers

Homes. Inc.. & corporetion, is signed to the foregoing Mortgage and whao is known to me, acknowledged before me on this day that, being
imfnrmad of the contenta of saki Mortgage, he or she, a8 such oHicer and with full authority, exacuted the same voluntarily tar and as the act cf

said corporation.
Given under my hand and official seal this 9th _ day of June ., 19 99

L

My comenission sxpires

NOTE TO PROBATE JUDGE
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