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| REAL ESTATE MORTGAGE
* To Secure a Loan

- mm 1

From FIRST FEDERAL OF THE SOUTH

1. DATE AND PARTIES. Tha dute of this Real Estate Morigage (Mortgage) Is June 8, 1899, and the parties and ther maiing addresses sre
the fallowing:

| MORTCGAGOR:
: CARTER HOMES & DEVELOPMENT, INC,
| an ALARAMA oorporation

| 104 CANYON PAR DRIVE, STE C

| PELHAM 35124

Tax 1D, #

-

i
ft.’
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'Il.
g

BANK:
FIRST FEDERAL OF THE SOUTH
a federal association
128 M Norton Avermg
P.O. Box 67

hrrg e
! Tax 1.D. #

; Branch No. 0003
; (a8 MONgagee)

7. MAXIMUM OBLIGATION LIMIT. The total principal amount of the Obligations secured by this Mortgage at any one tme shall not
exceed $965,000.00. This mitaton of amount does not include interest and other fees and charges valiklly made pursuant to
this Mortgage, Abo, this Smicadon does not apply to advances made under the terms of this Morgage 0 protect Bank’s
security apd to perform any of the covenants contained In this Mortgage.

3. OBLIGATIONS DEFINED. The term “Obligations” is defined &8 and Nciudes 1he ollowing:

A. A promissory nots, No. 5030323808, (Note) dated June 9, 1998, with a maturity date of June 9, 2000, and exacuted by
CAFATER HOMES & DEVELOPMENT, INC. (Borrower) paysble t0 the order of Bank, which evidences a loan (Loan) to
. Bomower In the amount of $123,000.00, pus inecest, and all axtensions, renewals, modifications or substitutions thareof.

B. Al future advances by Bank 10 Borrower, to Morigagor, to any ong of them or to any one of them snd others (and all other _
obligations relemed to in the subperagraph(s) below, whaether or not this Mortgage is spacically relered tc in the evidence of .
ndeblecness with regard to such future and acditional incsbtecness).

C. Al ackiitiona! sums advanoed, and mpensas ncurred, by Bank for the purpose of insuring. presarving or otherwise protecting
the Proparty (as havein definad) and s value, and any other sums advanced, and expenaes incurred by Bank pursuant o this v
Morigage, plus Intersst af the same rate provided for in the Nots computsd on a simpie intereat method. )

D. AN other obligations, now eisting or herealter arising, by Bomower owing to Bank to the edent the taking of tha Property {as
harein defined} as securty thersfor is not probbited by law, inciuding but not limited to llabilties for overdrafts, &i advences -
mede by Bank on Borower's, and/or Mortgagor’s, behal as authorized by this Mortgage and labliities as Quarantor, sndorser ;
or surety, of Borower to Bank, due or 1o bacome due, direct or indirect, absolute or contingent, primary or Aecondary,
iquidated or unligquideted, or joint, several, or joimt and several. |

E. Bomower's performance of the terms in the Note or Loan, Morigegor's performance of any tems in this Mortgege, and
Borower's and Morigagor's periormance of any terms in any deed of trust, any trust demd, any trust indenturs, any other _
mortgage, any deed to securs debt, any secury agresment, any assignment, any construction loan agreement, any ioan Y
agresment, any assignment of beneficial interest, any guaranty agresmant or any other agreement which secures, guaanties A
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or otharwiss reiates 1o the Note or Loan. |

Howevar, this Morigage will not secuie snother debt: - g
.tlmummmmuuﬁmwmwwmwnmmnmm. £

, and {o secure the Obligations (which inchucias tha Nots according o s
wm,m.w.ﬂ.wmdmmm.
) sinsied In SHELBY County, ALABAMA, to-wit:

Wﬂﬂnmm&-mwlm.mwth al buildings, improvwments, fadices and squipment now of
atached 10 the Property, including, but not imiiad 10, al heating, s¥ conditioning, wentiation, pumbing. cackng, sectrical and

squipmant; afl lndscaping; sl sderior and interlor IMprovements; a sasemants, Esust, rights, EPOUTIEINANCSS.
rents, royalies, ok and gas rights, privisges, proceeds, profits, other minerals, water, water rights, and water stock, crops, Jriss and
WWMWuﬂw.mwﬂlﬂdlﬂmttMQ.:umwhbhihllh-wtnb-mdmh
thar Froperty. Molthlnrmwwihalummmummntmw; To have and to hoid the
Property, together with the rights, privileges and SppUrtBNances thersto belonging, unto Bank forever to secure the Obilgations.
wmwwwmdﬂuwmBlnkm,mhstnnychirnurcilhu,nlllpmnschinhgurtn

 LIENS AND ENCUMBRANCES. Mortgagor warrants and represents that the Property is free and ciear of all ens and encumbrances

whatsoever. Morigagor agrees to pay all claims when due that might result, ¥ unpaid, in the foreclosure, acacution of imposition of any
Sen, claim or ancumbrance on Or against the Propery or any pan therwof. Mortgagor may in good fakh contest any such len, ciem o
ancumbrance by posting any bond in an amount neceasary 1o prevent such claim from becoming a len, claim or encumbrance of 10

prevent ks foreciosurs of execution.

. WARRANTY OF TITLE. Mwwmlurmwmﬂlndmdthntlhmthammmdwumdw:rrmuthlzl

Mwhmhmhmﬂmw,mﬁlhmmwcnwtMPm.MMEﬂWMdmm
against at claims.

CORPORATE WARRANTIES AND REPRESENTATIONS. HWchmltm.Muwm“tuﬂmktmm

. mmm-muhmmmmwnmmwmmmmz

A. Mwhlcwmhﬂlmwmmmﬂmhmwimmwnmh
mnATEmDPAHTIESMMWhhm:mmunutm-umlnumhwhhhw
mmm-;wmmmmmmmmmmﬁmmmmmnbuuh-uum
hthuumdm&d:WhthnduM: in owery jurisdiction In which ths nature of ks Dusingas Of its property
mmmmw:mwummmwm al laws, reguistions, ordinances and orders of public

B. mm.mmdmmmummmwmdmmmmuymuuu: (1} are
wlhhm-cmpmupumufumor:[ﬂhmhommuuﬂhurmdbyﬂmuhcmumbn;mh:wmu
nmmwmhlwtu]anntmhﬁmypmhnufhw.nnynrdnrufmcuurturuthorwul
govemment or Mortgagor's Articies of Incorporation or Bylews, and (5) will not vicate any provision of any indenture,
MNMHWMMWHIMNMwhbhMmoarhurlnynfhlowrlpmpﬂri

' lubhntmmbutnotmlulnymmhmmhmthnnrirnpaalbnu!mrhn.chwnrmmmut

Obfigations shad have bean paid i ful, mmumwmmmdwnﬁﬂwmm
:.Mmm nAMe, corporste mdstance, rights, franchises and trade names, and 0 continue the cperation of Rs business in the
COUrM

8. ASSIGNMENT OF LEASES AND RENTS. Morigagor grants, bargeing, morgages. salis, Conveys, wamants, assigns and transiers as

mlmuﬂﬂmtﬂmﬂhmhmmmmdlt
A mﬂmﬂmm,mm,mmmmmwwmnrmlwufnrth-unmd OCCUPRNCY
of any portion of tha Propedy, including any axdensions, renewsl, modifications or substitutions of such agresments {ah

B. Rents, msues and profits (all referred 10 &8 "Hents™), Including but not mied to securly deposits, minmum rent, peceniage
rent, addhional fent, COMMON aMmd Mainienance charges, parking charges, roed! estats taxps, other apphcable taxes, INsUrANoce
premium conrfbutions, iquideled damages following defaut, canceliation premiums, “Ioss of rents” INSUrANCS, Quest reCepts.
revenued, royalies, proossds, DONUSeSs, BCCOUNtS, contract rights, peneral intangbles, and all rights and claims which
Wmhmﬂﬂhmﬂyplmhtumnmmmmmuuummmﬂmﬂhnhwmmn{ﬂu

Propery.
In the svent any Rem ited as Leases or Renis & cetermined to be personal property, this Morgage will 1is0 be reparded as a sacurity
Sreemant.
Morigags T - (c)184, Bankars Bysiems, In. B, Coud, MM u-rmﬁzu—: kigin
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10. REMEDIES ON DEFAULT. At the opt

H,

-

Mortgagor wil
on use
ue

MONGanoH
. agrees that Bank is enttied to notily Mortgagar or MOMDagor's
or o become due directly 10 Bank sfter such recorcing, however Bank agrees not 1o notly

dus
WONgaper's nants untl Mongagor dedaults and Bank notifes Morigagor of the defaul and demands that Mongagor and MONgagor's
- . On recaiving the notice of delaukt. MOrpagor will endorse and deliver 1o

'
5
:
-
;
:
:
4
:

5
:
{
:
|
:
:
z

Morigagor wermmants that no delaut exists under the Leasss or any applicable fandiord law. Mortgagor aiso wamanis and agrees 10
maintan, and 10 eqQuing the tenants 10 comply with, the Leases and any appicabis aw. Morigagor will promptly notity Bank of any
noncompliance. H Morigagor neglects or refuses {0 eniorce compimnce with tha terms of the Loases, then Bank may opt to enforce
the Morigagor will obtain Bank's written authorization betors Morigagor consents (o sublet,

10 accect the surmender of the Property coversd by such Leasas {uniess the Leasss 30
assign, compromiss of sncumber the Loases or any haure Fents. Mortgagor will hok! Bank harmigss and indemnity Bank

for any and st labity, loss or damage that Bank may incur as a consequance af the assignman! under this paragraph.

i}

EVENTS OF DEFAULT. Mortgagor shakt be In delauk upon the occurrenca of any of the lollowing svents, cicumstances or condiions

Faibsre by any party obligated on tha Obiigationa to maks paymen whan due; or

A delaul or breach by Bomower, Mongapor or any £o-3igner, andorsar, susely, oF guaranter under any of ths terms of thaa

Morigage, the Note, any construction loan agreement or other 10N AQraemant, any Sacurity aQraemant, MOTQaQe, deed [o

secure dabt, ceed of trust, tust deed, or any other document o INstument evidencing. QURANtYING, sacuring or otherwise

relating 1o the Obligations; or

: hing of any verbal or written representation, statement or wartanty to Bank which is or bacomes fales or
incormact in any materai respact by or on beha¥ of Morigagor, Bomower, or any Co-sQner, andorser, surety o guarantor of the

;
:
S
.s,

7
!
:
:

. sahency of, the appointment of a recewer by or on behal ol, the assignment for the bensfil of
cradiors by or on behall of, the voluntary or imahmntary termynation of existence by, or the commencemant of any procesding
under any present or future lederel or stee nsohMenCy, bankrupicy, reorganization, composiion or debtor relef mw by o
sgainst Mortgagor, Bomower, or any cO-Signer, andorsir, surty o guarantor of the Obligations; or

: &t any time that Bank i insecure with respect to Bomower, or sny co-signer, andormsaer, suety o
guarantor, that the prospect of any payment ls impaired or that the Property (as harein defined) is Impaired; or

. or provide proot of payment of any igx, assessment, rent, iNsurance premium, eSCrow o essrow deficiency on o

‘A traneier of & swbstantial part of MOtpRQOr's money or property; or
If ull or any part of the Property of any Inleres! therein is sold, isased or transfered by Morigagor except as permitted in the
+ paragraph baiow entitied *OUE ON SALE OR ENCUMBRANCE",
hon

of Bank, all or any part of the princCipal ¢f, and sccrued intersst on, the Obligations shal
becoms immedinisly dus and payables without notica or demand, upon the occurrence of an Event of Delault or at any tima thersafter.
In addion, upon the oooumancs of any Event of Delault, Bank, at its option, may mmedately commance tomeciosum proceedings and
may immediately invoke any or all other remedisa provided In the NOts, this Mortgage or relited documents. Bank [ antited to &k rights
and rembpdies provided at lew or aquity whather or not expressly stated in this Mortgege. By choosing any remady, SBank does not wave
s right 0 an immadisls use of any other remedy ¥ the avent of defaul continues or cccurs again,

POWER OF SALE. Upon delauk, Bank shal be authorized to take possession of the Property, and with or without first taking
possassion, after giving twenty-ona days notice, by publishing once a wesk or thres consacutive weeks, the time, piace and terms of
sals, by publication in some newspaper publishad in SHELBY County, ALABAMA, sell the Property in iots, parceis or a3 a whois, as
Mortgages deems Dest, In ot of the counthouse door of SMELBY County, ALABAMA (of the division thameof), At public auction, 0 the
highest bicder for cash, and shal apply the proceeds of the sale:

A. first, to the expense of sdvertising, seling and conveying, nciuding & mesonable attomeys’ fee;

B. sacond, to the payment of any amounts that ray have been sxpended, os that it may than be naceasary (o expend, n payng
NAUMANCS, Wis, or othar encumbrances, with interest therson;

C. third, to tha paymant of said Obligations In jull, wheiher tha same shall o shall not have iy matured st tha date of saki sals,
but no interest shall be coliactad beyond the day of sae; and

D. fourth, the balence, ¥ any, to be pald, at Bank's diecretion, to Mortgagor, 1o any junior len holder, or into & court o! competent
jurisdiction for the oourt to maks the determination as to rightiul entitiement of any balance.

Mortgage [c)rdd, Bankers Byutame, InG, B0 Claud, MN  AL-F-0B0W5-T 087 WvHiAi g
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Parties agree that Bank may bid at said sale and purchase said Property, if Bank & tha highest biuddar. Il !

12. DUE ON SALE OR ENCUMBRANCE. Bank may, at Barnk's option, deciare the entre balance with all accrued interest an the Dblgations
to be immadiately due and payable upon the contract for, or craation of, any lien, encumbrance, transfer or sale of the Property, or any
, partion thereol, by Morigagor. Lapse of time or the accepiance of payments by Bank alter such craatikin of any hen, encumbiance,
trangler ar salw, or contract for any of tha foregong, shall not be deamed a waer or astoppel of Bank's right 0 sccelersie the
Obligations. If Sank exwciass such option to accelerate, Bank shall mail, by certified mail or otherwise, Morigegor natice of acceleraton
to the address of Morngagor shown on Bank's records; (ha notice shall provide for a period of not less than 30 days from the date tha
Aotce i malied within which Mongager shall pay the sums declared due. If Morigagor faids 10 pay such sums prior 10 Ihe sxpiration o!
such period, Bank may, without further notice or demand on Mortgagor, mvoke any remedes permitted gn Delaut. This covenant shaf
run with the Property snd shall remain in eflect until the Dbligations and this Morigage are tully paid.

In the preceding paragraph, the phrase “ransfer or saie” nciudes the conveyance of any right, titla or nierest n the Froperty, whather
voluntary of invoiuntary, by ouiright sale, deed, Inslaliment contract sale, land contract, contract for deed, Basshold ntorest with a term
greatsr than three years, Base-option contract or any other mathod of convayance of the Property interests; tha term “intares!” inchudes,
whether legal or equitable, any right, thle, interast, en, claim, ancumbrance or prapriatary right, choate or incheoate, any ol which s
suparior to tha lien created by this Morigage.

13. POSSESSION ON FORECLOSURE., It an action is Drougnht o loreckse this Morngage for all or any part of the Obligat:ons, Mortgagor
agrees that the Bank shall be entitled o mmediate possession as Mortgagee n possassion of the Proparty 1o the axten! not prohibfed
by law; or the courl may apgoint, and Morigagor haraby consants to such appontment, without notice, a receier 1o take possession of
the Property and {0 coliect and recaive rents and profits arising tharefrom. Any amoums so coliected shal be used 10 pay taxes on,
provide msurgnce for, pay costs of needad repars and tor any other axpensas relgting to the Proparty or the toreclosure procesdmngs.
sale expanses or as authorlzed by the court. Any sum remaining alter such payments will be applied to the Obkgations.

14. PROPERTY OBLIGATIONS. Mortgagor shall promptly pay ali taxes, assessments, lovies, walar rants, other rents, insurance premums
and all amounis dus on any encumbrances, # any as thay hecome dus  Morigagor shall provide written proof o Bank of such
caymeni(s).

t5. INSURANCE. Mortgagor shall ingure and keep insured the Property against loss by fire, and other hazard, casvalty and loss, with
extended coverage including but not bmitad to the replacement value of all mprovements, wdh an nsurance company acceptate 10
Bank and in an amount acceptable to Bank. Such insurance shall contain the standard "Mortgagee Ciause”™ and whare applicable. “Loss
Fayes Clause”, which shail name and endorse Bank as mortgagee and loss payee. Such Insurance shall aiso contain a prowvision undear
which the insurer shall give Bank at least 30 days notice befors tha canceilation, termination or material change in coverage.

i f an nsurer elacis to pay & fire or other hazard loss or damage clawm ralher than to repar, rebuild or replace the Property loat or
! damaged, Bank shall have the option to apply such ingurance proceads upan the Obligations sacured by this Mortpage or 1o have sad
: Property repaired or rabuit. Mortigagor shall deliver or cause to deliver evidence ol such coverage and coples of all noticas and
ranewals relating theretc. Bank shall be antitled 1o pursue any clain under the insurance it Mogagor fails to promptly do so.

Mortgagor shall pay the premums required (o maintam such insurance in attect until such time as the requrement for such nsurance

tarminates. 'n the event Mongagor fails to pay such pramms, Bank may, at its option, pay such premums. Any such payment by

Bank shali be repayable upon demand of Bank or if no demand is made, n accordance with the paragraph below titled "BANK MAY

! PAY",

; )

18, WASTE. Mortgagor shall noi allanate or encumber tha Property to the prejudice of Bank, or commit, parmit or sufler any waste,
impairment or deterioration of the Property, and regardiess of natural depreciation, shall keep the Property and all its mprovaments al all
times in good condition and repak. Mortgagor shall comply with and not violate any and all laws and regulations regarding the use,
ocwnership and cccupancy of the Property. Morigagor shall perform angt abide by all oblgations and restrictions under any deciarations,
covanants and other documents goveming the use, ownarship and occupancy of tha Proparty,

17. CONDITION OF PROPERTY. As to the Property, Mortgagor shail:

A. keep sH buildings occupiad and keep all buikiings, structures and improvements in good reparr.

8. refrain from the commiasion or gliowance of any acts of wasle or impakment of tha valua of the Property or improvemnents
thereon.

C. not cut or remove, of parmit to be cut or remaoved, any wood or limber from tha Propearty, which cuttng or removal would
adversely affect the value of the Property.

D. prevent the spread of noxious or damaging weeds, praserve and pravent the erosion of the soil and contmuously praclica
approved mathods of farming on the Property # usad for agncultural gurposes.

18. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.
A. As used in this paragraph:

{1} *Environmental Law"™ means, without limitation, the Comprehensive Envronmental Rasponse, Compensahon, and
Lisbilty Ast ("CERCLA", 42 U.S5.C. 9601 et seq.), alt fedaral, siate and lccal mws, regulations, ocrdinances, coun
orders, attomey general opinions or interpretive eiters conceming the public health, satelty, wellare, envircnment or
a Hazardous Substance (as defined herein).

(2] "Hazardous Substance™ means any toxic, radiogctve or hazardous matecal waste, pollutant or contamnant whch
has characteristics which render the substance dangarous or potentially dangerous 1o the publkc healh, satety,
welfare or the envikonment. The term includes, without mitation, any substances defned as "hazardous maleral”
"toxic substances,” "hazardous wasta” or "hazardous substance™ under any Environmental Law.

B. Morgagor represents, warrants and agrees that:
(1) Except as previously disclosed and acknowledged in writing to Bank, no Hazardous Substance has been. is or wil

Mo-tgage {chitbd, Bankers Systems, Ing, 81 Cloud, MK AL-70-DR2B05-2 B8-2 Lritaig
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oourns of buginess and In strict complance with sl applicabie Environmantal Law. "
proviously diecioess and acknowisdged in writihg 0 Bank, Morigagor has not and shal wet gaues,
panr the milaase of any Hesgrdous Substance on the Propany.

notity liank i (s) a relsass or threatened relsass of Hazardous Substance accurs on,
ftweadanis to migrate oM nearty property; or (D) therm & a viomtion of
svent, Morigagor shall take all necesasry remadisi

4
]

il
£s

8
i
&
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i
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such an

writing to Bank, Morgagor has no knowiedge of or eason to
claim, or proceading of any kind relating 10 (8) any

the Property or (B) any viDIstion by MOrgager or any tenant of any

notly Bank In wirting as s00n a3 Mortgagor has reason 10 belbve

Inastigation, chhim, or procesding. In such an svent, Bank has the right,

such proceeding including the right 10 receive copies of any documents

;

i

i
g
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|

]

in writing to Bank, Mortgagor and svery tenant have basn, ars
compiance with any appicabie Environmental Law.

losed and acknowiedosd in wriling 10 Bank, therea sre no underground Siorage tanks,
o under the Property and ng such tank, dump or welt shal be added

(7} Mortgegor wi reguiarly inspect the Property, monitor the activities and operations on the Property, and confym that
all parmits, loensse Or spprovals required by any sppicabe Enviionmeatal Law are obiained and complied with,
or Cause any tenant to permit, Bank or Bank's agent 1o enter and inspect the Property and
review all records at eny reasonable time to determine: (a) the exdstence, location and nature of any Hazardous
Proparty; (D) the sxiatence, iocation, nature, and magniuds of any Hazmrdous
Substance that has besn reisased on, under or about the Property; (¢} whather or not Morigagor and any sanant are
In compliance with sny appicable Environmeantal Law.
Mortpagor agrees, &t Morgagor's epenss, {0 sngage a quaified envircnmentai enginear 1o
prepare an senvironmemal sudkt of the Property and to submk the results of such sudh to Bank. The choke of the
srvvironmental engineer who will parform suoh gudt is subject 1o the approval of Bank.

§ SDENNe.

(11} As a consequencs of any breach of any representation, warmanty o¢ promise made in this paragraph, (&) Mortgagor
wil indemnily and hoid Bank and Bank's successoris Of assigns hammisas from and sgainst al l0s5es. claims,
demands, labities. damages, Clsanup, responss and remediation costs, penakins and epenses, inCluding without
Smitation all costs of Rigation and ressonable attomeys’ fees, which Bank and Bank’s SuccessOrs of supigns may
sustain; and (0) at Bank's discretion, Bank may releass this Morigage and in relumn Mortgagor wilt provide k with
colistaral of st mast equal value 1o the Property secured By this Mongage without prejudice to sny of Bank's rights
under this Morigags.

(12) Notwithstanding any of the kenguage containgd in this Mortgage [0 the contrary, the terms of this paragraph shab
survive any ‘orsaiosurs or satistaction of any geed of trusi, mortgage or any obligation regardiess of any pessage of
thie to Bank or any disposition by Bank of any or all of the Property. Any claims and defenses [0 the conbwry are

hersby walved.

19. INSPECTION BY BANK. Bank or ks agents may make or cause to ba made reasonable entrias upon the Property and inspect the
Propery provided that Bank shal make masonable sfforts to give Morigagor prior notice of any such nspection.

20. PROTECTION OF BANK'S SECURITY. if Morpagor falls 10 perform any covenant, obligation or agreement contained in the Nots, this
Mortonge or any loan documents or # any action or procasding is commenced which materially affects Bank's interest in the Property,
incuging,  but not imhed to, foreoiosure, eminent domain, insolhency, housing or Enviconments! Law or law enforcament, of
arrangements or proosedings invoiing a benkrupt or decedent, then Bank, at Bank’s sols option, may make such appeerances,
deburssssuch sums, and take such action as s nscessary to protect Bank's interesi. Mortgagor hersby assigns 1o Bank any right
Mongager may have by reason of any prior sncumbrance on the Property of by law or otherwlse to cure any defaul under said prior
sncumbrance. Wihout Bank's prior written consent, Mortgagor will not partition or subdivide tha Property.
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21. COLLECTION EXPENSES. In tha avent of any default or action by Bank for colection of the Obligations, tor protection of the Propesty
or for foreciosure, Morgagor agrees to pay al ses and openses ncurrad by Bank. Such fees and expensas include but are not imiked
to filng fees, stenographer jess, witness fees, costs of publication, foreciosure minutes, and other expensas of collecting and enforcing
the Obligations and prolecting the Property, Any such collaction sxpenses shall be adoded to the principal amount of the Obligations,
shall acorua intarest st the same rate as the Obligations and shak be sacured by this Mortgage.

22. ATTORNEYS FEES. In the svent of any defsuR or action by Bank for colaction of the Obfigations, for protection of tha Property or for
forec losure, MOrNgagor agress 10 pay reasonabls attomays’ fees, paraisgal fees and other gal expenses ncumed by Bank. Any such
reasonable sttomeys’ fess shad be added 10 the principal amount of the Obligations, shall accrus Interest at the same rate as the
Obligations and shall be secured by this Mortgage.

23. CONDEMNATION. In the svent ab or any part of the Proparty {inciuding but not Bmited 10 any sasement tharein} i sought to be taken
by private wmking of by viriue of the law of aminent domain, Morigagor will promptly give written notice to Bank of the instiution of such
proceadings. Morigagor further agrees to notify Bank of any attlampt to purchase or approprate tha Property or any sasament therein,
by sny public suthorky or by sny other parson or corporition claiming or having the right of eminent domain or approprmtion.
Mortgagor further agrees and directs that all condemnation proceeds of purChase money which may be agreed upon or which may be
found to be dus shalt be paid o Bank s & prepaymani under the Note. Mongagor also agrees to notily the Bank of any procesdings
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24, OTHER PROCEEDINGA. HﬂMHMhmwwﬂbh_hﬂhimdﬂwchmmlﬁb-cmlpu'rrhrr-imni

mmﬂnmmmﬂ'mw«mmmwmmmmmh-nnnmmummm to
wwmmmumuw,mwwmmymdmhw Bank harmisss for al Wabities, costs andc
ﬂwwmwmnmmmm.mmmunnnt hmited to reasonabip AROMeYS’ fess, DAFENOR! el

WD
count costs and aft other damagss and &xxenSes.

s WAIVER BY MORTBAGOR. To the axtent not specifically prohbited by mw, Mongegor hereby waives snd relsasss any and sl nghts

NMWmnmeHWhmmmﬁgm:
A. homestead;
B. samptions as to the Proparty;
C. appralsement;
D. marshaling of lens and asseis; and
E. . statuies of imiations.
In addition, redamption by Mortgager after foreclosure sale is mqvessly wahed to the extent not prohibited by imw.

. BANK MAY PAY. HHW“murwhmchllﬂyoithUMIlhubﬁgﬂ.dm pay or falls [0 perform when obiigated to perform,

Bank may, ot is option:
A. pay, when due, instaliments of principal, thmmtml.hmmmw*htmmnfmymuwmhr ‘o
that of Bank's lan inlerest;
B. ur.mm.hwwmrwmmmmdnntmmr;m
C. pay or parform sny other cbiigation relating to the Proparty which affects, at Bank’s sols discration, the interest ol Bank n the

Property.
Mwwmhmmmmummnwﬂmmm paid and for Bank's costs and expenses, incuding
reasonable attomeys' fees and paralegal ines.

Such umummwm:mumwmmwmm of the Obligations and shal bear intaresl st the nate
pro for by the Noie as of the daw of such payment, Such payments shal be a part of this len and shal be secured Dy ihis
M having the benelt of the len and ks priorty. Mortgagor agrees 10 pay and to reimburas Bank for ak such payments.

28, TERM. This Mortgage shal remain in effect until terminated in writing.
29. GENERAL PROVISIONS.

A TIME IS OF THE ESSENCE. Time Is of tha sssence in Morigagor's performance of al duties and obigations imposed by this

Moripage.

B NO WANVER B8Y BANK, 8ank's course of dealing, or Sank’s forbearance from, of delay i, the exercise of any of Bank’s rights,
rernadies, privieges or right to insist upon Mongagor's strict performance of any provisions contained in this Mongage. of
other loan documents, shall not be construed a8 & waher Dy Bank, uniess any such waiver s i1 writing and & signed by Bank.
The acosptance by Bank of any sum in payment or partial psyment on the Quligations after the balnce is Cus OF &
Wnrdhrhmmnrwudimmm:hﬂnmwnﬂmlmwulamnrlghttn require Uil and compists
cure of any edsting delaul for which such actions by Bank wars taken or s right to require prompt payrmant whan due of al
nﬂrMmmmmmi,wﬂIcumwuumymunmmm::undnrmm

.armnlwummrmmmmmnkﬂmyw.wmwwm

, Other loan documents, the law or aquity.
mmnmhwwmynmmmm.mmmmeh:mmmmu
Bank.

and

HTEGHTm. This written Morigage and sl documents sxscuted concurrently harewith, represent the entre

understanding batwesn the partiss as to the Obligations and may not be contradictad by svidencs of prior, CONBMPOANBOUS.

or subsequent ontl agreaments of the partios.

E. FURTHER ASSURANCES. Mww.uﬁnﬂmtmaunkmdw&hhmm-mmmm. 1o provice any
niormation, and 10 emsoude, acknowiedge, delver and record or e such further nstruments of documents as may be
requirsd Dy Bank 1o secure the Note of confim any lisn.

F. GOVERNING LAW. This Mongage shal be governed by the lews of the State of ALABAMA, provided that such Wws ars not
otherwise presmpied by faderal aws and nguistions.

G. FORLM AND VENUE. In the event of ltigation pertaining 1o this Morngage, tha exciisive forum, vanue and piace of jrisdiciion

:MIHhMMHMAunMMMWhwrthghyﬂlnkuromﬂqumwllw.
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H SUCCESSORS. This Mortgage shall inure to the beneft of and bind the hairs, parsonal reprasentatives, BUCCHS .l‘- and
assigns of tha partias; provided howevar, that Mortgagor may not assign, transier or oelegate any of tha rights or obigetions

under this Mortgage. - .
| NUMBER AND GENDER. Whenever used, tha singular shall include the plral, the piural the singular, and the use Bf any

gander shall be applicable to Al Qenders.

J. DEFINITIONS. Tne terms used in this Mortgage, & not defined herein. shall have thar meanings as defined in the other
documents executad contemporaneocusty, or in conjunctian, with this Mortgage.

K. PARAGRAPH HEADINGS. The headings at the baginning ot any paragraph, or any subparagraph, in this Morigage are foyr
convenience only und shall not be disposithe In interpreting or congtruing this Marigage.

L. I HELD UNENFORCEABLE. I any provision ot this Morigage shall ba held unenforceable or void, then such provison to the
axteni not otherwise lmited by ew shall be severable rom the remaning provisions and shal in no way alect the

sniorosabiiity of the remaining provisions nor the validity of this Mortgags.
M. CHANGE IN APPLICATION. Meortgagor wilt notity Bank in writing prior to any change in Mongagor's name, address, or other

apphogtion nformation.

N. NOTICE. Al notices under this Morgage must be in writing. Any notice given by Bank 1o Morigagor hersunder will be
effective upon personal delivery or 24 hours after mading by first class United States mail, postape prepaid, addregsed to
Mortgagor at the address indicaled below Mortgagor's name on page ong of this Mortgage. Any natice given by Marlgagor (o
HBank hereunder will be affective upon recewt by Bank a! the address ndicated below Bank’'s name on pRge ONe al this
Mortgaga. Such addrestes may be changed by written notice to the othar party.

O. FILING AS FINANCING STATEMENT. Mangagor agrees and acknowledges that this Mortgage also sultices as a fmancing
sistement and as such, may be fieg of record as a financing slatemant tor purposes of Article 9 of the ALABAMA Unitorm
Caommercial Coda. A carbon, photographic or ather reproduction of this Morigage is sufficient as a financng statement.

30. ACKNOWLEDGMENT. By the signatura{s) beiow, Mortgagor acknowledges that this Mortgage hes been read and agreed to and that a

copy of this Morigage has been raceived by the Mortgagor.

N WITNESS WHEREQF, Mortgagor has executed this Mortgage under soal, a8 of the day and year first gbove written,

MORTGAGOR:

CARTER HOMES M D
an ALABAM

o [Corporate Seal*]

Attest

(*Corporale sual may bwe affixed, but lailure la attix ahal not attect valdity ar TRNANCE. )

#
STATE OF AL-R BAmd
a5

cmur_&g OF 3§
I, ol Bitar ) . @ notary public, in and for said County m said State. he
that KENNETH C A, PRESIDENT whose name as officar of CARTER HOMES & DEVELOPMENT, INC. , an ALABAMA corporation,

s signed to the loregaing instrumant and «~ho I8 known 16 me, acknowledged betora me on this day that, baing niormad gt tha contents
of the instrumant, (he/she), as such offic d with full authority, executed the sama voiumarily for and as the act o! sax} Corporalan.
Given under my hand thie day nf&&‘r .

My COMMIBEION Bopires; ' M
_____________ o Pubic Alsbama State M LNge SR
M~ sqi0N EXPIRES Aug 13, 2004 OTARYPUBLIC

This inserument was prepared by JIMMY C. MAPLES, of FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 167,
Sylacauga, Alabama 35150.

Plezce return this document after recording to FIRST FEDERAL OF THE SOUTH, 124 N Norton Avenue, P.O. Box 187, Sylacauga,
Alabama 35150.

THIS 1S THE LAST PAGE OF A 7 PAGE DOCCUMENT. EXHIBITS AND/CR ADDENDA MAY FOLLOW.

Maitgage
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EXHIBIT "A" |

-4

Ths EXHINIT “A" is refarred o In and made 3 part of that cartain Mortgage (Mortgage) dated June 9, 1999, by and between
Iﬂmw

the
&4 min. 13 sec. and run Northeast a distance of 138.00 feet; thence turn deft 115

distance of 14671.29 fest; thence tum left 64 deg.

deg. 03 min. 57sec. and run West 3 distince of 155.00 feet t0 the point of beginning; thence continue last course 3 distance of
206.65 fast 0 3 point In the center of Mardn Soreet; thence nan Northextarly along the center of sald sreet the folowing
courses; turn right 104 deg. 37 min. 47 sec. a dstance of 3,63 fees; turn right 10 37 min, 36 sec, 2 distance of 379 .44 feer;
turn left O4 deg. 17 min. 34 sec. a distance of 84.18 feet; wum rigix 07 deg. 57 min, 54 sec. 2 distance of 91.03 feel; twm right O5
deg. 33 min. 00 sec. a distance of 127.39 feet; wmn right OO deg. |5 min. 40 sec. 2 distance of 193.09 feer; tum keh 07 deg. 48 min

3 . 3 . ;
54 sec. 2 distance of 107.8) feet; thence leaving sald street; tumn right 91 deg. 04 min. 13 sec. and nun Southeast 3 distance of
feet o the twop of Licte Oak Ridge; thence twm right 91 deg. 43 min. 24 sec. and run Southwest 270,48 feet Jlong the wop
ridge; thence tum left 02 deg. 24 min. 36 sec. and run Southwest a distance of 55.63 fer along sald ridge to 2 point on the
South right of way of Plaadon Pipe Line (50 foot right of way); thence wrn right 63 deg. 30 min. 00 sec. and run Westerty 175.00
feet 72 deg. 48 min. 51 sec. and run Southerty 544.72 feet to the point of beginning;

:
3
:
3
|
5
5
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