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REAL ESTATE MORTGAGE *
To Secure 2 Loan “
From FIRST FEDERAL OF THE SOUTH f'q

1. DATE AND PARTIES. The date of this Feal Estate Mortgage (Mortgage) s e 9, 1998, and the pertiss and ther mailing addretses are
the following:

BANK

MORTGAGOR:

CARTER HOMES & DEVELOPMENT, INC.
an ALABAMA compomtion
104 CANYON PARK DRIVE, STE C

PELH 124
Tax 1.0.

FIRST FEDERAL OF THE S5OUTH
& feders! association
128 N Nonton Awnue
P.0, Box 167

ST -
Tex 1.D.
Branch NO.

(as Morgagee)

2. MAXIMUM OBLIGATION LIMIT. The total principal amount of the Obligadons secured by this Mortgage ¢ any one thme shall not
exceed $3465,000.00. This mitadon of amount does not Include Interest and other fees and charges vailldly made pursuasnt to
this Mortgage. Albso, this limitadon does not apply to advances made under the terms of this Mortgage to protect Bank's
security and to perform any of the covenants contained in this Mortgage.

3. OBLIGATIONS DEFINED. The term "Obligations” i defined as and nciudes the following:

A. A promissory note, No. 5030323784, (Note) dated June 9, 1999, with & maturity date of June 9, 2000, and exBcuted Gy

CARTER HOMES A DEVELOPMENT, INC. (Bomowser) payable to tha order of Bank, which avidences a loan (Loan) to

. Borrower In tha amount of $585,000.00, plus nlerest, and all extensions, renawals, modifications or substiutions thereo!.
. Al tuture sdvances by Bank to Borrower, 10 Morigagor, to any one of them of to any one of them and others {(and ak other

obfgations referred 10 In the subparagraph(s) below, whether or not this Morigage is specifically referred 10 in the svidence of
indebtedness with regard to such iuture and addiional ndebtadness).

. AN additional sums acdvanced, and expenses Incumred, by Bank for the purposs of nsuring, preserving of otherwiss protecting

the Property {ss herein definad) and s value, and any other sums advanced, and sxpenses ncurred by Bank pursusnt 1o this
Mortgage, plus interest at the same rate provided for in the Note computed on a simple intersst method.

. Al other obiigations, now existing or hareafter arising, by Bomower owing to Bank to the extant the taking of the Property (as

herain defined) as sacurlty tharefor is not pronbked by aw, including but not bmited 10 Nabiites for overdrafts, il advences
made by Bank on Bomower's, and/or Mortgagor's, behall as authortzed by this Morigage and fabiities 43 guarantor, sndgorser
or surety, of Borrower 1o Bank, dus or 10 bacome due, dirsct or indirect, absolute or contingent, primary or secondary,
hgriidated or unliquidaiad, or joint, seveml, or joint end several.

Bomower's performance of the terms in tha Nots or Loan, Morigagor's performance of any terms in this Mortgage. and

| Borowe’s and Morigagor's parformancs of any frme In any dead of trusl, any trust deed, any trust indenture, any other

moripage, ANy desd ko sacure dabi, any Jecurily apreemant, any assignment, any construction loan agresment, sny loan
agreamant, any assignment of berelficial Nlerest, any guaminty agreament or any other agresment which sacures, Quarantied
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or otherwise relaies to the Noke or Loan, { |

However, this MOrOage will not secure ancther debt; -
A. N Bank falis to maks any disciosurs of the axistence of this Morngage required by mw for such other debt.

4, CONVEYANCE. In consicerstion of the Loan snd Obligations, and to sscurs the Obligations (which includes the Note sccording to its

specific terma and the cbiigations in this Mortgage), Mortgagor hereby bargaing, grants, morigages, salls, conveys and warants to Bank,
as Morigages, the folowing described property {(Propacty) shuated In SHELBY County, ALABAMA, to-whk:

SEE DCHEIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

such property nat constiuting the homesiead of Borrowsr, together with 8 bulidings, improvernents, fadures and squipment now of
nergsfier attached to the Proparty, including, but not mited to, all heating, al conditioning, ventilation, plumbing, cooling, eisctrical and
Ighting Mtures and squipment; all ndecaping; af eaerior and interior Improvements; all sasements, lesues. rights, &DPUTINENCES,
ronts, royaities, ofl and gas righia, privileges, procesds, profils, other minerals, water, waler rights, and water stock, crops, grass an
st any time growing upon said land, including replacements and additions thereto, adl of which shall be desmed (o ba and remain
of the Property. Al of the foregoing Property shall be collactively hereinafter referred to as the Proparty. To have and to hoid the
Property, together with the rights, prvieges and sppurtenances thersto beionging, unto Bank forsver to secure the Qbiigations.
Morlgapor does hersby warrant and delend the Proparty unto Bank forsver, against any ciaim or claims, of al persons claming of to
claim the Property or any part tharsol.

5. LIENS AND ENCUMBRANCES. Mongagor warants and represents that the Property Js free and clear of all iens and sncumbrances
whatsosver. Morigagor agrees to pay ail claims when due that might result, # unpaid, in the foreciosure, exacution or Imposition of any
e, olaim or encumbrance on or against the Property or any part thersof. Morigagor may in good faith contest any such Ren, clarm of
ancumbrance by posting eny bond in an amount necessary to prevent such cleim from becoming & lien, clim or encumbeancs of to
prevent ks foreciosurs o exscution,

- e ET TRPT TTAE AL LR A o e e e — — -

6. WARRANTY OF TITLE. Morigagor agrees to forever wamant and delend the litle to the Property and reprasants and warrants thal
Mortgagor is the fee simpis owner of the Property, that | is authorized to convey the Property and that k will forsver defend the tXe

apuinst all ciaims.
7. CORPORATE WARRANTIES AND REPRESENTATIONS. i Morigagor s & corporation, Mortgager makes 0 Bank the following
warranties and representations which shalkk ba continuing 80 long as the s remain outstanding:
A s & comporation which s duly organtad and valicly ting In Mortgagor's atate of InCorporation as represented in

the DATE AND PARTES paragmph above; Morlgagor is in good standing under the laws of afl states in which Mortgagor
tmnsacts business: Mortgagor has the conporaie power and authority 10 own the Property and 10 Carry on its business &% Now
blrhgennd.mhd:Mwhqullhdlnmbulhu:hmhrhdhtmhwhichthln:mnfuhu-m:nfhproputr
makes such quaifcation necsssary; and Mortpagor is in compliance with all laws, regulations, ordinances and orders of pubic
suthorities appiicable to i

B. The sxacution, delivery and performance of this Mortgage by Morigagor and the bomowing evidenced by the Note. (1) are
within the comormta powers of Mongagor; (2) have besn duly suthorizad by el requisite corpomie action; (3) have mCeived el
necessary govemmaentsl approvat (4) will not viclate any provision of law, any order of any court or other agency of
govemment or Mongagor's Articles of Incorporation or Bylaws; and (5) wil not violate any provision of any hdenturs,
lmtm‘nthl'hlhmm'ﬂhhhMWHIMHI#WM?NMWHHIMIMHWIMH

) gublect, nchuding but not mited 10 any provision prohbiting the creation or impesition of any ilen, charge or sncumbrance of
any nature whatsosver upon any of Morgagor's property or assels. The Note and this Morigage when ssscutsd and
delvered by Moctgagor will constitite the legal, vatid and binding obligations of Martgagor, end of the other obiigors named
tharsin, ¥ any, n accordancs with thek reapactive terms.

. Al other nformation, reports, papers and dats given to Bank with respect to Mortgagor o 10 othars obligated under the terms

; ‘ of this Mortgage are scturale snd commect In all material mspects and compiste insofar as compisteness may be necessary to

i give Bank & true and aocurats knowiedge of the subjeci matter.

| O Mongagor has not changed s name within the last six years, unisas olherwise discicasd in writing: other than the trade names

! or ficthious names actusly disciosad 1o Bank prior to mamcution of this Mortgage, Morgagor uses no Sther niimee, and unti tha

Ouw::hnlmumuuhm,wmy:mmumdwmmmkmhluliarulndﬂhct

ks mdeting name, comorale axislencs, rights, renchises and trade names, and to continue the operstion of s busingss in the

ordingry COUrsS.

8. ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, morigages, selis, conveys, wiimants, assigns and tmnsiers as
addtional security ait the right, this and interest in and to any and ai:

A. Existing or uture lsases, sublsases, icenses, Quarantiss and any other written or verbal agreements 1or the use and oCCupancy
ol any portion of the Property, including any extensions, renswals, modifications or substitutions of such sQreements (al
relermed to s "Leases”).

8. Rents, lssuses and profits (b referred to as "Rents”), Including but not imited to security deposits, minimum rent, parcentage
rent. adokional rent, coOmmon anes maintenance charges, parking charges, real esiate taxes, other applicable ties, NsUANCe
premium contributions, lquiiated damages following delault, cancelation pramiums, “loss of ents™ insurance, Quasl reCHipts,
revenues, royaltiss, procesds, bonusas, Socounts, contract rights, geners) ntanglbles, snd all rights and claims which
Muwwmmuhmrmywmmmmmmntﬂthuumwmmnwuhmwmﬂulm

Property.
Lnthtmlln*rihmthdanurHlnuhmmmmMWlpmm.thhuuww!mmw-lnmm
agreament.
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Wwﬂmthhuﬂnmthhmwmmmm!nthumnwmdmmutnthirdputhiun
ﬂnmchllMm.mmmmﬂhth.mdeWMw!wmmmmumrmmp-rbd
uﬂhm“whﬂdmdummmwmmm.,mmhu;whmfmn-hhwhm Bank takes actual
Wﬂmw.mlmumhmﬂmmumwmmm:md demands that MortgRgor
NWIMMII[MMMMM. wwmwkumwmmwmwwmwﬁ
MHMWHMMNNWMMmBﬁklmmwdhq.nnmﬂmkwmtmnmh
WMMWMNMWM of the delault end demands that Mongagor and Mongegor's
nants pay sl Rents dus or e becoma due dimctly to Bank. On raceiving the notice of delault, Morigagor will endorse and delver 1o
Bank any paymants of Rents. # Mortgagor becomas subject to & voluntary or Involuntary bankrupicy, then Morgagor agrees thal Bank
is artitied to receive relle! from the automalic stay In benkruptey for the purpose of snforcing this assignment under state and federal law

WWHMnﬂMIMMIML“HerHWWHW. MOMGagor 1Mo warranis and agrees 1O
mainkain mmmquntMMtucmwm,mmmmdmymth mw. Mongagor will promptly notly Bank of any
noncomplante. HWmmmmmhmMmmmwunmm.lm Bastk may opt to enforce
compliance o the extent that the law permits. Morigagor will obtain Bank's written authorization befors Mortgagor consants 1o subi,
mdl’r..murumlhmm.tumﬂﬂﬂnumduulﬂnchmwmhLmu[unlnlﬂuunnm
requirg), Of 16 assign, compromiss or ancumbar the Leeses or any fsture Rents. Mortgagor will hokd Bank harmiess and indemniy Bank
fnunylnd-Ilnbltr.luunrdlrmonhltBlnkmw-:lumsmmofthnlnwmwduthhmh.

EVENTS OF DEFAULT. Morigegor shall be in detauk upon the occumence of any of the following svents, Crcumitances ar congitions

(Evanta of Delsult):

A FlmwmymubhhdmthlﬂhhtbnltnMpwmwmmﬂ
B. A detauR or breach by Bormower, Morigagor or any co-signer, endorsar, surety, or guarantor under any of the wms of this

. tha Note, any construction loan agresmant or other ioan agreement, any security agreament, morgage, deed to
secure debt, deed of trust, trust desd, or any othér document or instrument avidencing. guarantying, sacunng of otherwise
relating to the QObligations; or

C. The meking or tumishing of any verbal or written rapresentation, statement Or wamanty to Bank which is of becomes fales of
Incomect in any material respect by or on bathall of Mortgagor, Borrower, OF any CO-SigNer, endorser, sursly Of QURIENTOS of the

.. o *

D. Failure 10 obtain of mamtain the nsurance coverages required by Bank, of nsurance A% & customary and proper for the

Property {as herein defined); or
The death. dissolution or inschency of, (M appeintment of a receiver by or on bahalt of, the assignment for the beneft of

E.
t:r-dlorlhyu'unbduluf.tlnvnhnmnrhvuhnmmhuhnufmmhr.mm:uumtnfmrmudhn
und-rmyprmnrmmlhﬂnlurmmm.mm.wmmn.:mmﬂrmwwmm
againat Mongagor, Borrowar, or any Co-igner, endoner, surety or guarantor of the Obligations; or

F. AgoodmulﬂbyMuerMMhhmwthmplcttuﬂunm.nrlnrm-iwlr.mm,wm

, .Mmmmnrwumummﬁmnmnm[uwmmmmm;ur

a. Fll.ntnplrnrptwidlprwlulwpfmrtn.nmnmtm.hmumhm.mmmmmwmmnnur
belore ks due dalr, OF

H. A material adversa change in Mortpagor's business, including ownership, management, and financial conditions, which in

‘ Bank's opinlon, impars the Propenty or repaymaent of the Obligations; or

' A transter of a substantial part of Morigagor's moangy of propanty, of

. paragraph below entiied "DUE ON SALE OR ENCUMBRANCE”.
lon

of Bank. all or any part of the principal of, and accrued intersst on, the Ohiigations shab
bacome mmediately dus anc payible without notice or demand, upon the occurrance of an Event of Default of al any lime (heresfter.
In addition, upon the accurmence of any Event of DefauR, Bank, at s opticn, may immadiately commaence foreciosurs procesdings and
m:-,«Mhmmymnmmmhmum,muuwmmmm. Bank s entitied to al rights
and rernedins provided at lew or equity whether or nol spressly sialed In this Mortgage. By choosing any remady, Bank doss not wave
s right to an immediate use of any othar remady ¥ the svent of detault continues Or OCCUTS agein,

POWER OF SALE. Upon delaukt, Bank shal be authorized 10 take possassion of the Property, and with or without frst Bhing
possession, after giving twenty-one days notice, by publshing once a wedk tor thrae consecutive weeks, tha time, pace and terms of
sals, by publication in some newspaper published n SHELBY County, ALABAMA, sell the Property In iots, parcsis or as & whols, &s
Mortgages desms Des!, in front of the courthouse door of SHELBY County, ALABAMA (or the division thereof), at public auction, 1o the

highast biider for cash, and shell apply the procasds of the sae:

A. first, to the expense of advanising, saling and conveying, Including & reasonable attomays’ fee;

B. munu.mﬂnpurmufmmunuthltmhmbmmmmmﬂIm?ﬂmmnmmtnmmd.hmhg
INSLIANCE, taxes, or other encumbrances, with interest thereon;

C. third, to the payment of sald Obigations in full, whethar the same shall or shall not have fully maturad at the date of said saie.
but no interest shal be cotieciad bayond the day of sals; and

0. fowrth, the balence, I any, 10 be paid, at Bank's discretion, 1o Mortgagor, to eny junior len hoider, or intc & count of competent
jurtsciction for the io maks the datermination as to rightful sntitiement of any bance.

Morigage
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12. DUE ON SALE OR ENCUMBRANCE. Bank may, at Bank's option, deciare tha sntirs balence with all aconsed interest nnw
P Of 8y

muwmmmmmumwmm.mmm.mym sncumbrance, transier or sale of the
)

in the preceding parngraph, the phrese “transier or sais™ includes the conveyance of any rght, Litie or mterest in the Property, whather
volumary or involuniary, by outright sae, deed, nstaiment contract sale, land contract, contract fov desd, masahold interest with & tem
greater than three yaars, isase-option contract or any other method of CONVEYRNCS of the Property interests; tha term “intersat” Inchides,

epel or aqu any right, title, interset, fan, claim, sncumbrance or propristary right, choate or inchoate, any of which »

whsther
superior to the lien created by this Morigage.

1. POSSESSION ON FORECLOSURE. I an action i brought to lorecioss this Mortgage for all or any past of the ODNgations, MONgagor
agress that the Bank shall be entitied to nediale possession as Morigages in possassion of the Property to the sdant not prohbied
py mw; or the court may appont, and Mortgagor hersby consents 10 such appointment, wkhout notice, & TECeVe |0 1ake poassssion of
tha Fropeny and o colect and recelve rents and profits arsing therefrom. Any amounts $o colected shall be used 10 pay s ON,

nsurance for, pay costs of needed repairs and for any cthar sxpenses reiating to the Property Of the foreciosure procendings,
S48 BQeNSed OF a3 authortzed by the court. Any sum remaining after such payments will D¢ Appliad to the ObEgatioNS.

14. PROPERTY OBLIGATIONS, Morgagor shall promptly pay all lines, assessments, levins, water rants, other renis, iNSUrANCE PrEMLME
mdﬂmﬂduiuninfmwﬂl.lmr.uthqmdm. Mortgagor shak provide written proof to Bank of such

payment(s).

15. INSURANCE. w:whmwkmhmmwmﬂhnbyﬁl,mumh-hmd,ummInn.wlh
umndtdmhoummnutlnhﬁmth-mﬂhcnfdhwmu,wmmhmummwm
Benk and in an amount acceptable to Bank. Such ingurance shal contsin 1he siandard "Morgagee Clause”™ and whare applicabie, L.oss
Flyuc:hun',whhhlhlnmmdmmm“wmdmlpwu. Such nsurance shal alsc contmin & provigion unoer
whlchthch:uurlMIMMﬂhﬂmMnmmmw.mﬂtmummwhcw.

f an hmﬂcﬂtupnrlhnrnthlrhmlunmw::ﬁnmthuthm to repai, rebulld or repiace the Propery KOsl O

.Bmhnhﬂmmlopthntntpplfmhhlumedtupmm{hhﬂmi secured by this Mortgage of 10 have said
Property repaired or rebuit. Mwmmmmutumm:ﬂmhmmcmhwllnmmlﬂd
nnewils relating thereto. Bmklhulbinﬂlhdmwmlnychimunnnrﬂumurlnnﬁrmwmmprmmdnm.

Morhgngor:hqlpﬂthlprunumummmMMhmhhiurmnﬂhctuntﬂmnmﬂth-mhmthrmhhsur-nn
lrminates. In the svent Mongagor falls to pay such pramiums, Bank may, at ks option, pay such premiums. Any such paymant by
Bnnk:hllbirnplnbhuponwdulalnknrinnuunmdhnudl‘hmmmwihth-mhbnhwt!hd'wmmr
PAY",
$
16. WASTE. wlhﬂnatlhnﬂnrmmhmmmcptﬂuﬂb-nlﬂmk,urnm.pumlmiunrmrmu.
hupnlrmwmn!tluPrnplrtr.mﬁnqardmuln:h.nldnpuciﬂhn.:hnlkmtmwmuﬂnWulul
times In good condition and repak. MortQaQor shall comply with and not violate any and al ews and regQuiations reganding the use,
ownership and occupancy of the Property. Maw:nllpﬁofmmdlhldubylﬂnhhmonlmdmwmn under any JecrmEtions,
r.uv-u&tunﬂmdocumunnmmth-umwmhbmdmupmcyoﬂhume.

17. CONDITION OF PROPERTY. As 1o the Property, Morigagor shak:
A, kl.pﬂbuildtmmbdlndkupllbuldhm.lmw:md improvements in good repan.
B. wmmw:wmmmmrmmmhmmmtnfthuvlmmthaPrMnr O Overments

thareon.
C. not cut of reMove, Of permki 10 ba cut or removed, any wood or limber from the Propery, which cutting or removal wouk?

- scversely aflsct the value of tha Property.
D. pravent the spread of naxious or damaging weeds, presaive and prevent the grosion ol the soldl and continucusly practce
WWHMmhMIuMhWMIwmm.

18, ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

A. As usdd in this paragraph:
(1) "Erwironmental Law”™ means, wihout Nmitation, the Comprehensive Envirgnmental Response, C ompensation, and

Lisbiity Act ("CERCLA®, 42 U.S.C. 9601 ot seq.), ai isdoral, state and local laws, reguiations, crdinances, Coun
orders, Atiomey Qenaral opinions or Interpretive istters concaming the pubic heakh, safety, wellars, environment or

a Hazardous Bubstance (as deined herein).
{2) "Hazardous Substance”™ means any toxic, radicactive or hazardous material waste, polutant or coniaminant which

hncha-bmmhhmd:ﬂunmmtmpoﬂnthlymlmmmlch-th.um,

wellare or the snviionment. The tem includes, without Imitation, sany substances definad as "harardous mabhral”
woxie substances,” "Nazardous wast” or “hazartous substance” under any Environmantal Law.

B. Mortgagor repressnts, waiTants and agrees thal
[1}Eﬁmplnmmlrmwmdmkmmdhﬂhnmamh. no Hazardous Substance has been, 5 or wil

L Sp——— A L
Morlgage {c)1984, Banhers Bysiems, Inc. 8. Goud, MN AL-To-082008-2.08-2 initinle
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MWWMMMﬁWWwWM.MHm’IMF‘M
except in the ordinary coursd of biusinesa and in sirict compliance with all appicabls Environmanital
() Expept as previcusly disciosed and scknowiadged in wiiting to Bank, Mongagor has not and shal™nasr cause.
contribute to or permk tha relsass Of any Hazardous Substanca on the Property.
{G}Wimwmﬂyh'ﬂf {a) & relsass or threatenod relemse of Hazardous Subsiancs occiss On,
or about the Propanty or migrales or threakns to migrale from nearby property. or (b} thers s & violstion of
any Environmanial Law conoaming the Property. In such an svent, Morigagor shall take all necassary remedial
action In accordance with any Environmenial Law.
H]MHWHHHMNWhmhMMwmnﬂknﬂwmuiﬁmm

belleve thers b any or threalaried Irvesligation, claim, or procesding of any kind relglting to {a) any
Hamwrdous Substance on, under or about the Property or {(b) any vigiation by Mortgagor or sty tenant of wny
mmﬂlluw Morigmgor gl irsvadistely notity Bank it writing as soon a8 MOngagor has reaton i Helies

mumrmnmummw clpim, or proceading. In such an svent, Bank has the right,
but not the obigation, to participsie In any such proceeding Ncluding the right 10 receive coples of any SOCuMments
relating o such procasdings.

{5) Bxoept as previcusly disciosed and acknowiedged In wrikting to Bank, Mortgagor and évery tonant have Deen, are
and shal ramein in full complanos with any appicable Ervironmental Law.

{8) Excapt as previously distiosad and acknowiedgsd n writing to Bank, thore are no undarground storage tanks,
private dumps or open wells located on or under tha Property and no such tank, dump or welt shall bs added
uniess Bank first agrees In writing.

(7) Mortgagor will reguiarly inspact the Property, monitor the activities and operations on the Property, and confirm that
all parmits, icenses Or approvais required by any sppiicabis Ervirconmentat Law are obAsined and complied with.

(8) Mortgagor wilk parmit, or cause any Wnant to permit, Bank or Bank's agent to snter and inspect the Property and
review ad records at sny ressonabie thme to determine  (a) the existence, 'ocation and nature of any Hiazardous
Substance on, under or about the Property; (b) the edstence, iocation, nature, snd magnitude of any Hazardous
Substance that has besn relsased o, under or about the Property; (c) whether or not Mongagor and sy tenant are
in comgiance with any appicable Ernvironmantal Lew.

{9) Upon Bark's recuest, Morigagor agress, it Morigagor's eqense, 10 sngage & quailied snvirpnmantial enpineer to
prepare an smvimonemantal audt of the Property and to submR the results of such sudit io Bank, The choke of the
environmaental anginser who wilt perform such audcit is subject 1o the approval of Bank.

{10} Bank has tha right, but nat the obligation, o parform any of Morgagor's obligations under this paragraph at
Movigagor's expansa.

(11} As & consaquance of any breaoh of any represantation, warranty or promise made in this paragraph, {(a) Mongagor
wit indemnily and hold Bank and Bank's suscessors or assigns harmisss from and against ab iosses, claims,
demands, labilltien, demages, clsanup, responss and remediation costs, penaltiss and expenses, including without
imitation all costs of Rigation and reasonable atiomeys’ fees, which Sank and Bank’s successors or gasigns may
sustain; and (b} ot Bank's discretipn, Bank may relesss this Morigage and in return Morigagor will provide Bank with
unhh;LnuthutmlmmmwmmﬂwmhMowwlhmnp-niudb.tnwufﬂmk'lrhhu

{12} Notwhhatanding any of the anguage contained in this Morigage 10 the contrary, the ms ¢f this paragraph shall
survive any foreciosure or satisisotion of any desd of trust, morigage or any obigation regardisss of any passage of
titis to Bank or any disposition by Bank of any or all of the Proparty. Any chiims and delenses to tha conirary are

hersby waed.

INSPEETION BY BANK. Bank or ks agenis may make or cause to be made reasonable entries upon the Proparty and ingpect the
Property provided that Bank shal make rsasonable efforts to give Morigagor prior notics of any such inspection.

PROTECTION OF BANK'S SECUNRITY. {f Mongagor falis to perform any covenant, obiigation or agresment contained in tha Note, ths
Mortgage or any loan doouments or ¥ any action or procseding is commeanced which materally effects Bank's interest in the Property,
incuding, but not kmited to, forecicsure, eminant domain, insohency, housing or Environmental Law or law enforcement, o
arangemenis of proceedings nvoiving a bankrupt or decedent, then Bank, at Bank's sole option, may make such appearances,
disburse such sums, and take such action as s necessary io protect Bank's intsrest. Morigagor hersby assigns to Bank any right
Mortgagor may have Dy meason of any prior encumbrance on the Proparty of by law oc otherwits to cure any default under said prios
sncumbrance. Without Bank's prior writhen consent, Morigagor will not partition or subdivide the Proparty.

COLLECTION EXPENSES. In the svent of any delaull or action by Bank for colection of the Oblgations, tor protection of the Property
or for joraciosure, Morigagor agraes to pay all fess snd expenses incurred by Bank. Such fees and sxpenses include but are not imited

o fling fees, stenographar leas, witnees fess, costs of publication, toreciosure minutes, and othar sxpenses of coflecting and enforcing
the Obfigations and protecting tha Property. Any such coflection expenses shall be added 1o the principal amount of the Obligations,
shall accrue intersst at the same rate as the Qbligations and shall ba secured by this Mortgage.

ATTORNEYS' FEES. iIn the svent of any Oefault or action by Bank for collection of the Obligations, tor protection of the Property or tof

foraciosure, MOrtgagor sgrees 1o pay reascnabis attomays' lees, paraiegal ees and other legal mpenses incurmed by Bank. Any such
ressonabis attomeys’ fees shal be adoed to the principal amount of the Obligations, shak accrue interest at the same rale as the
Obigations and shal be secured by this Mortgags.

CONDEMNATION. In the svent a® or any part of the Property {(including but not imited 10 any easement thersin) & sought t0 be takan
by privale taking or by virtue of the law of sminent domain, Mortgagor will promptly give written notice to Bank of the institution of such
procesdings. Morgagor further agrees 10 notily Bank of any attempt to puchase or appropriate the Proparty or any sasament thersin,
by any public authority or by any othar person of componation claiming or having the right of sminent domain or eppropristion.
Mongagor further agrees and directs that alf condemnation procesds or purchass money which may ba agreed upon or which may be
found o be dus shal be paid to Bank as & prepayment under the Note. Mortgagor a0 agrees 1o notify the Bank Of any procesdings

Marigage (CY1884, Bankars Bysiams, Wc. St Clood, MN AL-79-0SZ896-2.88-7  inman
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24. OTHER MROCEEDINGS. HmruﬂmthmmwhhhBlnhhmdiurchmthb-cmnpmybrmul
Hﬂm#hmmhmwMWHﬂ-mmn{mrmmhwht:hamkmnmtu
wwmhmﬂmwhw.w#mtummdm hold Bank harmvess for all lsbifties, costs and

ﬂwWWMhmHMNM.mummtnmhmwrunonubllunmnm' ioes, DAraINQR! lous,

opanile
court costs and al other damages and DOENSes.
25. WAWER BY MORTGAGOM. Te the axtent not specifically prohblted by law, Mortgagor hersby wakes and releases any and al rights

mmw“ynwmwmmhhHﬂMmmw:
A homestad;

b,
"

C. appralsemant;
D. mearshaling of lens and assets; and
E. statutes of imitations.

—_————— e - =

e e ™ ™ ™ ™

e R
|

|

in addition, redemption by Morigagor aiter loreciosure sale Is expressly waked to the extent not prohlbited by law.

58 PARTIAL FORECLOSURE. In case of defauk in the paymant of the Obigations or in case ol payment by Bank of any lax, nNsurince
pm.wwmmmm.m&hﬂmmm ot any m.pawmtmmcmm.m:htlhmmmht. without
dwhmgﬂuwhahhmmmﬂm.mwwt the Property or any pwrt thersof on accaunt of suth specic
defauk. ThhHMlhtlnunIhuluihnunlnvulﬂumﬂnnt soid on foreciosure for such umpaid balance of the Obligations.

27. BANK MAY PAY. IlMuWhhtnmywhmMmyuimmlhmwwplvnfflﬂltumrfmnwhm:rblhlhdtupumnn.
Bank may, at ks option:

y, when dus, nstaiments of principal, imerest or other obiigations, in sccordance with the tesms of any Mogage sanior 1o

pa
that of Bank's Jen niterest;
uy.wmm,hmlmuﬁmymlnmmhupMmmle:m

pay or perform any other obligation relating to the Proparty which affects, at Banik's 3ol giscretion, the nterest of Bank » the
Froperty.

memmnu#mdhnumtmmmﬂmﬂmm 30 paid and for Bank's costs and sxpanses, including
reasongbls attorneys’ fess and pariiagel fees.

whmthM:mmmmmmwmmmmmﬁmsmnmnmht-rm-trrumu

ymants
for by the Note as of the date ot such payment. aachplrnunulhﬂbtlpmnithhhnmdnhnlmmwthu

, having the benalit of the lan and ks prionty. Mwwmpﬂmdlnmm#ﬂlwhmmu‘

Thmpmmmwmymmhmturpmhlpnmmthuoblgnﬁnnlmm.mmhﬂu-ur
MuﬂWMthMnﬂmmulmwmBmk'lrlghttnmquhm-ndcnrmhn

auuulwﬂwﬂﬂulhrwhbhmhmﬂnmbyﬂuﬁmwmhmmwmmnwmtufmtmmmll
undluummnl.nurﬂlmmmlnruﬂulnmmmwwntmynthr

mu.mmnnMummmmmeMkmw rights, remediss and privieges cue
mmmmm;m«w.mmmmmnmmm

. AMENDMENT. ﬂuptmihnlnunhmhmnuuwﬂnmhtmmd.mrhmmhumlmuﬂmtwhthu

signed by and Bank.
INTEGRATION CLAUSE. This written Morigage and a documents sxecuted concurrently herewith, reprssent the eniire

' understanding between the partiss as to the Obfigations and may not be contradicted by svidence of prior, ContampCranadus.

or subsequent oral agresments of the parties.
FURTHER ASSURANCES. Morigagor agrees, Upon request of Bank and within the time Bank spacifies, t¢ provice any

l W,mmmmm.ﬂntmdmnrdnrﬂhmh lurther Instruments o documents as may Do

required by Bank to secure the Note or confim any .

E  GOVERNING LAW. This Morigage shall ba govemed by the mws of the State of ALABAMA, provided that such laws are not

otherwise presmpied Dy tederal iwws and reguiktions.
FORUM AND VENUE. In the avent of Rigation peraining to this Mongage, the sxclusive forum, venue and piece of ursdiction

| lhlll:lhHHMHALAMA,unmulmmhmmbraankmummuqummhw,

Mortgage

CARTER HOMES & DEV  DB/OWN
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H. SUCCESSBORS, This Morigage shail nure t0 the benefit of and bind the heis, personal wuml iunuulLu and
assigna of the parties; provided however, that Mortgagor mey not assign, transher or delegais any of the rights nral?pﬁbu:
under this Mongage. -

. NUMBER AND GENDER. Whenever used, the singular shal include the plural, the purai the singular, and the uss of any
gender shal be appicabie to all genders.

J. DEFINITIONS. The terms used in this Morigage, ¥ not defined herein, shall have ther mesnings &s defined In the other
doouments swouted conlemporansousily, or in conjunction, with this Mortgage.

K. PARAGRAPH HEADINGS. The headings gt tha beginning of any paragraph, or any subparagraph, n this Mortgage am for
comvaniancd only and shall not be dispositive in iInerprsting or consiruing this Mortgage.

L. IF HELD UNENFORCEABLE. I any provision of this Morigage shal be hekd unenforceable of void, then such provision to the
wdat not otherwise imied by aw shal be sewerable rom the remaining provisions and shall in no way affect the

of the remaining provigiong nor the valiclly of this Mongags.

M. CHAMNGE l: APPLICATION. Meortgager will notity Bank In writing prior o any change in Mortpagor's name, address. or olher

N. NOTICE. Al notices under this Mortgage must be n writihg. Any notice given by Bank to Morigagor hersunder wil be
ebactive upon personal dedvery or 24 hours after malling by first class United States mai, postage prepaid, adoresssd 10
Morigagor at the address indicated below Morigagor's name an page one af this Mortgage. Any notlice given by Mortgagor to
Bank harsunder will be eflective upon recsipt by Bank at the address indicated below Bank's name on page cne of this
Morigage. Such addresses may be changed by written notice to the othev party.

0. FLING AB FINANCING STATEMENT. Mortgagor agrees and scknowledges that this Mortgage aisc suffices as & linancing
statemant and as such, may be fled of ecord as a financing statement for purposes of Article 9 of the ALABAMA Unitorm
Commurcial Code. A carbon, photographie or other reproduction of this Mortgage s sufficient as & financing statement.

30. ACKNOWLEDGMENT. By the signature(s) below, Mertgagor acknowiadges that this Mortgage has besn read and agreed to and that a
copy ¢f this Morigage has been received by the Mortgagor.

IN WITNESS WHEREQF, Morigagor has emscuted this Mortgage under seal, as of the day and vear first above written.

[Corporate Seal*]

Attest

{("Corporais sl may be aiimed, bul talurs to affix shall not affect validty or ralance. )

J
stateor_4oa 84m A

COUNTY OF %;EF;@;
3
that KEN whose name as officer of CARTER HOMES & DEVELOPMENT, INC., an ALABAMA corporation, is

signed to the foregoing instrumant and who is known 10 me, acknowladged betore me on this day that, baing nformed of the contents of
tha instumant, (ha/she), &t ’*h olficer with full suthorky, axecuted the same voluntarily for and a8 the act of said corpocation.

Given under my hanct this < tday of

My commission ﬁtbhﬁf CONMSHON EXPIRES Aug 13, 2004

550

Notary Publt Alsbems Steie M Large

, 8 notary pubhkc, in and for said County n said Siate. he

e Mo
OTARY

PUBLIC

This Insroment was prepared by JIMMY C. MAPLES, of FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 147,
Sylxcaiga, Alsbama J5150.

Piease retun this document after recording w FIRST FEDERAL OF THE SOUTH, 1246 N Noron Avenue, P.O. Box 147, Sylacauga,
Alabama 35150,

THIS 1§ THE LAST PAGE OF A 7 PAGE DOCUMENT, EXHIBITS AND/OR ADDENDA MAY FOLLOW.

Martgaps (e)1884, Bankars Bystems, Inc. . Ocud, MN  AL-70-002N05-2.54- 2 Initiais
CARTER HOMFA & DEV  04/08/00 OREAD ANY BAGE WHICH FOLLOWS FOR ANY FEMAINING PROVIBIONE. ** PADE 7

. S i

v Bt o TR



Y- WREEE,

i EXHIBIT "A”" o
.

This EXHIBIT "A" ks referred 1o b and made a part of tha certain Mortgage (Mortgage) dated June 9, 1999, by and between !
thwe following partes:

cutﬁ DEVELOPMENT, INC.
= DEV i
104 CANYON § NE, STE C
PEL 381
Tax LD. #

1. FIRST FEDERAL OF THE SCUTH
' a federal assocCiation
128 N Norton Avenus
P.O. Box 187
Alabama 35150

Sylacauge
Tax 1.0, +

3 Branch No. 0003
| {as MorighQgee)

MMMWHMMHMMHMHm:mumm Exhvibit "A":

‘ Ap:'\:eluﬂmdhﬂnﬂﬂf'lofhcmI!,TMZDSWMW!WHLMCman&mm&daHW:
Commence x the SW comer of sald Secdon 13; run Exst along the South Section line a distance of

i 946965 feat to 2 point of the East right of way of LL. S. Highway No. 31; thence turn left 102 deg. 06 min.33 sec. and run Northwest

| 253.13 feet slong sald right of way; thence tumn right 101 deg. 58 min. 52 sec. and run Northeast 427.63 foet; tum right 79

| hﬂmammm:mume&rr;t:MumhﬂIsgdu.!!mln*ﬁ

:

dag. 29 min. 14 sec. and run Southeast 1246.79
sec. and nm Northeast 94.38 fest & 2 point

i
8
8
!

|

| min. 23 sec. 2 distance of 125.14 .

I distance of 91.03 feet; tum left O7 deg. 57 min. 54 sec.

| 199 .44 feet to the polnt of beginning; being situated In Shelby County, Alabama.
|

|
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