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—MORTGAGE r
THIS MORTGAGE (" ity insrument”) is given on June 2, 1999 . The grantor 1
WILLIAM F. HOFFMAN, SUE W. , HIS WIFE

SUE W. HOFFMAN APPEARS THROUGH HER ATTORNEY-IN-FACT, WILLIAM F. HOPFMAN
WILLIAM F. HO¥FFMAN IS ONE AND THE SAME AS WILLIAM F, HOFFMAN, II11

(W'}.mmmuwm

AMERICA'S WHOLESALE LENDER _
which is orgsnized sad cxisting under the laws of NEW YORX . and whosc
sddreas is

4500 PARX GRANADA, CALABASAL, CA 91302-1613

{W).Bmwmlmdﬂﬂnpwipﬂmd

TWO HUNDRED EIGHTY FOUR THOUSAND FOUR HUNDRED and 00/100

Dollas (US.$ 2B4,400.00 ).Mﬁhwmmm'smmm“m:mhm

mm(m'}.mwmtuwpmm-mmﬂmummm.mwpmmcm
June 1, 2029 .mmmmnmmmwdumm
wummmmmmﬁ,umm Fcations of the Now: (b) the payment of all other sums, with
mMWMTanWdMWlnmnmtmd(c}upafmmmdmu's
mumwmﬁmhmmmmmmmmmmwmﬂm

SHELBY County, Alabama:
LOT 1165, ACCORDING TO THE SURVEY OF BROOK HIGHLAND, 11TH SECTOR, PHASE
1. AN EDDLEMAN COMMUKITY, AS RECORDED IN MAP BOOK 22 PAGE 36 A & B,
IN THE PROBATE DFFI CE OF SHELBY COUNTY, ALABAMA .
which hes the address of 3071 SOMMERSET TRACE, BIRMINGHAM [ Strem, Cary],
Alsbama 35242- ("Property Address™);

(Zip Codal
ALABAMA - Single Family - Fannle Mae/Fraddie Mas UMIFOAM INSTRUMENT Form :n_h w0
q SH{AL) (9s01).01  CFC (07/M) VHP WORTGAGE FORMS - (BO01821.7291 Page 1 ot 8 e LA FIT
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LOAN #: 1394866 |
TO HAVE AND TO HOLD this property unio Lender and Lender's successors and assigus, forever, with gl the

wMaMMMum.mﬂmm-ﬂﬁxﬂmwmlmﬂ
hm.mmmmmmumwmmmudumaﬂmw

5 i this Secwrity Instrument as the “Property.”

. ——————— | R L L e e e e, | e e e e R e e e e e e T T ST <

BORROWER COVENANTS thi Borrower is lawfully scised of the ostaie hereby cooveyed and has the right 1o mongage,

' ﬂ.ﬂ;mhmwﬂuMﬁmummmdm.mmw

will Sefend guaerally the titie 10 the Property against all csims and demands, subject 10 any encunbrances of record.

,m.mmmvmmummumm“uammmwmw
vasissions by Jurediction 10 constitute a uniform security instrament covering real property.

UNIHORM COVENANTS. Borrower and Lendar covenant and agree az follows:

1. Payment of Principal and Interest; Prepayment snd Late Charges.  Borrower shall proopuy pay when duc the
p‘hﬂﬂdﬂhﬁﬂmmmmwMMMnywlmmwmmn:Nm.

2. Funds for Taxes and Insurance. Subjeci o applicable law or w0 a written waiver by Lendes, Borrower shall pay 1o
memhmmywnmnmmmm.unﬁlwmupﬁdmfuJan{'Funda'}rcr:{:}ywlyt:xn
mdmtswhichmlymin;ﬂrilymmi!&cmImm1asnl'rmmlh¢ﬁopuﬁ:(b}rwlyhndnldpaymu
mpwndmunumeﬁupmy,ifmy;(:}ywlyhmdnrpmpmymmpmmnms:{d}ywwnoodinmmmumﬂ
my;(c]yuiymwmpmhm,ifmy;mdmmmmﬂchyBmmm.mxwm:mw
mvﬁmsofp-w!.inﬁmﬂmmymdmmcmmmW.Mimnannd‘Enlemy
Luidﬂ‘mly.llmym.collu:lmdholdﬁmd:hmmmmmucwdﬂﬂ:muunummmuhmfmlfndulllymlmd
mwmmmmfum':mmmwrmmmmmmnfmuu
amended from time 10 time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that apphes o the Funds sets a lesser
lmmn!.It‘in.l_mdﬂm.lmymmmmwmmmnﬂtmnwmmwLmdunuy
mwmﬁMMMMdeMMWWWuMU{MmEﬂnwlmm
otherwise in accordance with applicable law.

mﬁmmuwmmhﬁmﬁmmwnmbynfmmmcy.mmmny.amm(m-.nnmg
Lmdur,ifl.mdﬂinmchmhuﬂmﬁm)nrhmyFedekmuLmBmhLmduMmlyﬂ:FMMp-yﬂ:Eﬂow
ImLmdumnmchmnmfwhddh;ndmmgmw,mmmﬂymmmﬂmmu-mﬂymg
MWImMMmWMMMWMWWMMmmm:Mc.
M.LmdumymmautmbmnmmmImmhﬂepumlrulmmmungmumdhy
mmmmmmmwmhmmw.mmnwumutmwmw
requiruhuummhcpid,hmdﬂﬂuﬂmtbcmqnimdmmﬂmbwmyMWurmiuglmﬂwFMerﬂ
LMmywhwrﬁnl.m,MMMbemidmme.Lmdﬂﬂnllgivclnﬂmw.wiﬂnum:l
maﬂmmﬁngufdummmwdddﬂﬂmmcFmdsmdﬂwwfmwhthmhdcbitmdtmndsw
made. The Punds are pledged ss additional security for all sums secured by this Secunty [nsgument

IFMWWMMMMMHWNMMMMIaw*LﬂﬂﬂMmunlmB{malm
U\eummmwmmwwummbhw.1fnmmunmfﬂ1cmedbyL¢rﬂn'umymu
mnﬂmﬂﬁmmﬂﬁnuwlmwhmdm%mmmﬁfyﬁmmms.m.'mn.lchcmcﬂu'm‘ruﬂullply
memmumwmm.mmmmuﬂmmmmmmm
monthly payments, at Londer’s sole discreton.

Upmpuynmlh:fuﬂnflﬂmmnﬂlwmmlmmﬂnﬂmpﬂym{mﬂmmumyFmds
heubyLm.H,mdﬂp-mmhﬁ.Lmduﬂﬂmuhmnuﬂanpmy.Lmdﬂ,prinrmmcmﬁﬁuuurd:dmc
Propu'ty‘llnﬂq:plymyFundsheldbyLmdﬁuﬂzﬁm:ofacqui:iﬁnnmnhu:cmdhwﬂtmmwﬂm
Security Instrument.

3. Applicatioa of Paymests. Unless applicable law provides otherwise, all peyments received by Lender under parsgraphs
1mzmuwmnmmmmummmmM¢mmmwmmz;
third, 10 interest due; fourth, 10 principal duc; and iast, 10 any ise charges due under the Note.

4. Charges; Lisne. mmmmmmu.mmmnmwmmm
whhhmmm“mhmmmwmmummnﬁmmjn.anwﬂ:ﬂlpuy:hm
obligations in the manner provided in Z.nrifmtpidmmummnu.ﬂumshaumgﬂnmﬁmdmcwmmc
MWLW' mmlyfmhhmluuha!lmﬁenﬁmumhapﬁdmﬂumm.lf

makes (hese payments directly, Borrower shall prompdy fumish o Lender receipts cvidencing the payments.

Bormower shall i any lien which has priority over this Security Instrument unless Borrower. () agrocs in
writing o the payment of the obli secured by the lien in a manner le w Lender: (b) contests in good faith the hen

i ' hgal;mmdingswhic hﬂgLﬂﬂﬁ'smmmwﬂt
or lien an agreement satisfactory to Lender subordmating the hen 1o
mmmlmummmmmo{mmﬁv subject 1o a fien which may aitain pnority over thus

' lrmnml.tmdu'm;wehmw:mﬂmufrmg lien. Borrower shall satigfy the lien or take one or more
Farm 3001 W0
q-mlL} (P4Q1).01 CEQ ‘ﬂ'ﬂ"‘} Page 201 8 Ao Lk ‘U frﬁ
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LOAN #: 1394866 |

S, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erecied ba the Property
insured against loes by fire, hazerdy included within the wrm “extended coverage” sad sy other harards, including Tisbds or
flooding, for which Lender requires insarmnce. This ineurance shall be maintained i the smownts aad for the periods thet Lendor
pequires. The inmermnce carrier providing the insurance shadll be chosen by Borrower subject 10 Londer’s approval which shell aat
be waroasonably withheld, If Borrower fails 0 majaiain coverage described above, Lender may, ot Lender’'s option. obtan
covarage 1 protect Lender's rights in the Property in accordance with paragraph 7.

" Al mpwrance policies and renewals shall be o Landar and shall include & standard mortgage clsuse. Lender shall
have the right w0 hoid the policics sad rencwals. 11 requires, Borrower shall promptly give w Lender sll receipes of pasd
premiums and rencwal notices, I the event of loss, Borrower shall give prompi notice 10 the ingrance carrier and Leader. Lender
may maks proof of boas if ant made prompily by Borrower.

Uniless Londer and Bormower otherwist agree in writing, insurance procoeds shall be applied %0 resiorabon or repasr of the
Property damaged, if the resworation or repair is economically feasibic and Lender’s security is not lessenad. 1f the restoration o
repair is not economically feasible or Londer's secatity would be lessened, the insurance procoeds shall be applicd o the suns
sccured by this Security Instrument, whether or not then doe, with any cxcess ped 0 Bomower. If Borrower abandons the
Property. or does not answer within 30 days a notice from Lender that the insurance carricr has offered 1o seake a clum, then
Lender may collect the insurance proceeds. Lender may usc the proceeds 10 repair or. restore the Property or Lo pay sums secured
by this Security Instrument, whether or not then due. The 30-day penod will begin when the notce is given.

Unless Leader and Borrower otherwise agroe in writing, any application of proceeds 10 principal shail not exiend or postponc
the due dase of the monthly payments referred 0 in paragraphs 1 and 2 or change the amount of the payments. 1f under paragraph
21 the Property is acquired by Lender, Borrower's right 10 any insurance policics and proceeds resuling from damage o the
Property prior 10 the acquisition shall pass w0 Lender to the extent of the sums secured by this Security Instrument mmmedusely
prior 10 the acquisition.

&. Occupancy, Preservation, Maintenance and Proiection of the Property; Borrower's Loas Application; Leasebolkis.
Borrower shall occupy, establish, and use the Propexty as Borrower's principal residence within sixty days afier the execution of
this Security Instrument and shall continue k0 occupy the Property s Borrower’s principal residence for o least one year afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unremsonably withheld, or unless
extenualing circumstances exist which are beyond Bommower's control, Borrower shall not destroy, damage or impaxr the Property.
aliow the Property 1o detcriorate, or cominit wasie on the Property. Borower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Proparty or
otherwise materially impair the lien cremod by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstade. as provided in paragraph 18, by causing the action or proceeding v be dismissed with a ruling that, =
Lender's good [aith delermination, preciudes forfeiture of the Borrower's inkerest in the Property or other masrial impaoment of
the lien cregted by this Security Instrument or Lender's security interest Borrower shall also be in default f Bormower, duning the
mmlmﬂnmmmthmmhfmmmﬁmummmmnmwm
nnynnlﬂillMM}EWMMWWMMM.HM;,MMM@@W
mmm'lwdumyulmm.lfmhhmmmmmnlcmhou,ﬂum
shlllmnplywiﬂuﬂﬂnpwﬁoudlhcm.lfnmmmqumrn:ﬁliemm&upmy.ﬂthuﬁmdm:hcI’a:tiﬂemu
not merge unless Lender agrees 10 the merger in writing.

7. Profection of Lander’s Rights in the Property. If Borrower fails o perform the covensnts and agreements contatned in
this Security Instrumént, or there is & legal proceeding that may significantly affect Lender's righis in the Property (such as
proceeding in bankrupacy, probase, for condemnation or forfeiture or 10 enforce laws or regulations), then Lender may do and pay
for whatever is necessary o pvosect the value of the Property and Lender’s rights in the Property. Lender’s acuons may mciude
paying any sums secured by a Lien which has priceity over this Security Instrument, appearing i court, paying reasonabic
anormeys’ fees and eniering on the Property 1o make repairs. Ahhough Lender may take action under this paragraph 7, Lender
does not have 10 do 0.

Any amounts disbursed by Lender under this peragraph 7 shall become additional debt of Bosrower secured by thus Secunty
Instrument. Unless Borrower and Lender agree © other terms of payment, these amoonis shall bear interest from the dae of
digbursement a1 the Nowe rate and shall be payable, with inserest, upon notice from Lender 10 Bormower roquesting payment.

8. Mortgage Insurance. If Lender required mongage insurance s a conditon of making the loan secured by this Secunty
instrument, Bormower shall pay the premiums roguired 0 maintain the mortgage insurance in cffect If, for any reason, the
mortgage insurance coverage required by Lender lapscs or ceases (o be in eiect, Borrower shall pay the premuums required io
obtain coverage substantially equivalent 10 the mongage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previpusly in effect, from an aliernaie morigage insurcr approved by Lender. 1f
substantially equivalent morigage insurance coversge is not available, Borrower shall pay 10 Lender cach month a sum cqual o
one-twelfth of the yearly morigage insorance premiom being paid by Borrower when the insursnce coverage lapsod or coased o0
be in effect Lender will accopt, use and retain these payments as a loss reserve in heu of morigage insurance. Loss reserve

Form 301
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LOAN #: 1394866 |

- mmmmhwhmw#mmﬁm.ﬁmmm(hhm for the period

MMW}WWHMWWW“MMM&M.Mﬂmﬁ

9, Ingpection. Lemder or its agent may mako tessonsbie entrics upon and inspections of the Property. Lender shall give
| nﬁuhmdumu-wmw“hmm

38, Condenmetion. mm&mwmdﬁhwmmwhmmﬂy

par wﬂ“dmmdmm.uﬁmhhﬂw.nwwm
il be paid

© Londer.

humd:mmdum.mmmuwmanmwmm1m1.
MNMMMﬂmMﬂhw.mmemahpmhinthgdmmmmwlﬁmﬂ
mdhmmyhﬁmﬁemfimﬂnGwMMMﬁmﬂmmwthuuﬂy
mwmmm,mmmmmwhm,uxmmwm
smnmmumdbyﬂummtdmwmulﬁpﬁedbyﬂ:c!dhwingfrm:(l}trmmlmmm
MMMMMMMM.WM(MHE{EMMWMMWT'umrmdiu:iybdmﬁt
mﬁnymm&pﬁnﬂm.mdnmldlwmgnfwﬁwmwhﬂﬂwrmmutﬂvﬂucnfmc
Propurty‘mmedimlybefmmmshhummﬂwmmtnfﬂwmmmufmmcmkmg.m
Wﬂmmmwhmmmwmmmumuwmwwnm
sums secured by this Security Instrument whether or mot the sums are then due.

IfﬂwPrtwtyhmwm.uﬁ.wmwmﬂmmﬂmmmnﬂmmmﬂ:m
mum.chimrumwmnwnmmmmsmmummnim.m
ismthorimdmcnlhctmdlpplymepuuands.uiuopthn.ciﬂumrmmnrrwofmtﬁupmymmﬂtmnumnd
by this Security Instrument, whether or not then due.

UmmmmmwmmmywmmwmmmeuMmm
the due date of the monthly payments referred 10 in paragraphs | and 2 of change the amount of such payments.

11. Borrower Not Relensed; Forbearance By Lander Not a Waiver. Exiension of the time for payment or modificaton
dumﬁﬂmﬂﬁmmﬂhﬂsﬁmﬁhmmwwmmywhmamm
mmeﬂszMwﬂMWuwuwmhmLm:lnlimlhcruqumdn
mmmmwwﬁmu:ﬂmymhMuﬂnmnmﬂMfmmnuMﬂMfymu{
MmMWMMWIWmdeMbyWWWWW'!w
inimﬂ'en..‘kn}rfurbcumbyLmhhexuﬁﬁn;myﬂghlmrunﬁﬂy:haﬂnﬂh:aﬂmofmpmhﬂ:ﬂu:mmﬂ:dmy
right or remedy.

12. Suecessors and Assigns Bound; Joint and Several Linbility; Co-signers. The covonints and  agrocments of this
mmmwmmmmmmmmmm,mmmuwmu

17. Borrower's covenmms and agreemenss shall be joint mnd scveral. Any Bomower who co-signs this Secunity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mongage. gram and convcy that
W':'ﬁﬂhhﬁmﬂmﬁd’nmdmmlnmmmu{b)isnmwmnynbligmudnmwm
ancurudI:rymem{c}mmmmmymmmywnum.nmﬁ.furhu-'nt
make any sccommodations with regard (0 the lerms of this Security Instrument or the Note withou! that Borrowes's consent

1. Loan Chargses. If the losn secured by this Security lnstrument is subject 10 & law which ses maximum loan charges.
MMWhMWnMMMNWMWMmmhmmmmmm
mmmmmmmmmmmumwunmmmmmmmnm
mmmmm}mymmmmmwhﬂnmmmﬁuhcmfundedbﬁurm.
wmmmmnmmmmmmmmmmmum«wmmgnimmm
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepsyment without any prepayment charge
umdler the Note.

14. Notices. wmnmmm&xmmwwmmmumwmmuumm”
wmmwmmmmmmdmmmmmumhmmm«
mymmmmwmnm*m;fm-:mmmnbcghmhyrncmm;nM's
MMMwymmmmwmmmaﬁ.mrmmmmmmm
Instrument shall de deemed 10 have been given 0 Bormower or Lender when given as provided m this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
_iuriadir:tioninwhichdempulthlnﬂuwmthmypmﬁﬁmmchmcufmhmlnmumxwthcﬁnm
mmmww.mmmwmmmmmmmmmmwﬂmu
givmeﬂmwhhmﬂﬂnomﬂic&mwiﬁm.Tnmiamdﬂ:vaUrmuSmityInﬂmmnmdmc?'-iou:mdcclrndm

be severabie.
Foirm 31 Blp
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NON:LMMMM_WMLMMM covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration following Borrower’s breach
of any covenant or agreement in this Security Instrumiest (but not prior t0 scceleration under paragraph 17 enbem
-,mmnmm;.mmmwzt-}mm;mrmmwmmmm:m
a date, not less than 30 days from the date the notice is gives to Borrower, by which the defasit must be cured; and {d)
that fallure to cure the defaukt on or before the dute specified In the notice may result In acceleration of the sums secwred
bgmmmﬂmdmm.mmmwmnmdmmmm
after scceleration and the right to bring & court action (o assert the non-existence of 8 defumit or any other defemse of
Borrower 10 acceleration and ssle. If the defunkt Is wot cured oa or before the date specified In the notice, Lender, at its
option, may require immedinte paymest in fufl of ofl sums secured by this Security Instrumenst withoul further demtand
and may imvoke the power of sale and any other remvedies permitted by applicable law. Lender shall be entithed to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, incinding, but aot kmiled to, reasomsble

Form 3041 !n‘"
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LOAN #: 1394r6
¥ Lender invokes the power of sale, Lander simil give a copy of & » Barrower in the n
14. Lender shall publish the notics of sale once 2 week flor consecwtive wesks in 2 newspaper pabilghed in
SHELBY County, Alshams, snd thereupen shall sell the Property 0 the highest bidder 5t public

" amethgn t the fromt door of the County Courthouse of this County. Lindir shall deliver (0 the purchaser Lender’s deed

qrm:m.w-ummmmmummmmmw
that of the mis shell ¢ applied in ‘the fellowing order: (a) to all cxpeans of the sale, iscluding, but wot
w,h_pﬁwM:O)uﬂ_:lmnﬁmm-l(t}ﬂymmmm
or puteans laguily endiited o &. - |
" 32 Releasn. mmaﬂm.mwmmmmmmmmimmu
MM.WHWWMMMMMHMHMMMMMMMI
or sexvices rendoved and the charging of the fee is permitiod under applicaie law.

24. Riders %0 this Security Insirasent. Hmumﬂdmneunmdbfﬂmndmdedmﬁhuﬂhﬂm
mmummwdmmmmuwmmmmmwn
ﬂwmmﬂdeMWtuﬁmmﬂﬂ}Mlmu{ﬂm&nﬁwmﬂL
{Check box(es)]

] Adjustsble Rase Rider(s) ] Condominium Rider 1-4 Family Rider
Graduated Payment Rider X ] Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rae Improvement Rider ] Second Home Rider

[ v.A. Rider (] Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees 10 the werms and covenents contsined in this Security Instrument and in
any rider(s) execulod by Borrower and reciorded with i.

Witheeses: - - —_— e
Willarm S / _{(Soal)
' MILLIAM F. HOFFMAN -Barvowes

- L PO A (sean
SUE W. HOFFMAN ATTORNEY IN Fillillowst
WILLIAM F.
(Soal) . (Soal)
- Borrowes -Borrowsr
STATE OF ALABAMA, County ss: Jaf ferson

On this 2ND day of JUNE, 1999 ‘ 1, TCDD H. BARKSDALE
. & Notary Public in and for said county and in ssid suse, hereby contify that

WILLIAM F., HOFFMAN AND SUE W. HOEFMAN THROUGH HER ATTORNEY-IN-FACT, WILLIAM
Fs . whose name(s) ARE signed w the

foregoing conveysnce, and who ARE known ¥ me, acknow before me that, being mfonned of the contonts
of the conveyance, T he ¥ execused the same voluntarily and as act on the day the tame bears dme.

S
Given under my hand and seal of office this 2D day W 97 .
My Commission Expircs: 02/20/01 _. | Z. o

Notary Public

This instrument was propased by  P. JOHNSON

q-mgnu 01) 01 CEC (07/04) Puge § of 8 Form 3001 /90
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PLANNED UNIT DEVELOPMENT RIDER

WHEN RECORDED MAIL TO: ~— SPAGE ABOVE FOR RECORDERS USE

MSN SV-78 / DOCUMENT CONTROL DEPT. By: PEGGY JOHNSON
- P.O. BOX 10266

VAN NUYS, CALIFORNIA 9 0- &
1410-028 AMERICA’S WHOLESALE LENDER

" LOAN #: 1394866 100 CONCOURSE PKXWY SUITE 100
'ESCROW/CLOSING #:1394866 BIRMINGHAM, AL 35244-
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2nd dayof June . 1999,

and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower'} to secure

Borrower’s Note 1o |
AMERICA'S WHOLESALE LENDE

(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:

3071 SOMMERSET TRACE, BIRMINGHAM, AL 35242-
' [Propenty Address]

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90

' Page 1ot 4 | (U
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LOAN #: 1394866

Therpe»rty includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in

(tl'fé "Declaration”). The Property is a part of a planned unit development known as

[Name of Planned Unit Development]

(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent entity
owning or managing the common arcas and facilities of the PUD (the "Owners Association™) and the uses,
benefits and proceeds of Borrower’s mierest. |

"~ PUD COVENANTS. In addition 10 the covenants and agreements made n the Security Instrument,
Borrower and Lender further covenant and agrec as foliows:

" A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituent Documents" are the: (i) Declaration; (i1) articles of incorporation, trust Instrumeri
or any equivalent document. which creates the Owners Association; and (iii) any by-laws or other riules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessmemnts
imposed pursuant {0 the Constituent Documents. |

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted msurance
carrier, a "master" or "blanket” policy insuring the Property which is satisfactory to Lender and which provides
.dsurance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and
hazards included within the term "extended coverage,” then:

| (i) Lender waives the provision in Uniform Covenant 3 for the monthly payment 1o Lender of the yearly
premium installments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied 10 the extent that the required coverage Is provided by the Owners Association
policy. |

Borrower shall give Lender prompl notice of any lapse in required hazard insurance coverage provided by
the master or bianket policy.

#{nitials: W F &

% -7U (9705).01  CHL (09/97) Page 2 of 4 Form 3150 9/90
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LOAN #: 1394866

* In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a Joss 10
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
~ assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Instrument, with any ¢xcess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable 0 insure that the
Ownets Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

" D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnaton or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent 10

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnatton or
eminent domain; *

| (i) any amendment to any provision of the "Constituent Documents” if the provision is for the ¢xpress
benefit of Lender;

(iii) termination of professional management and assumption of sclf-management of the Owners
Association; or '

(iv) any action which would have the effect of rendering the public liability insurance coverage
ragintained by the Owners Association unacceptable to Lender. |

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requestng payment.

“Wnitials: & Zj(+
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LOAN #f: 1394866

| BY ‘SIGNING BELOW, Borrower accepis and agrees to the terms and provisions contained in this PUD Rider.

Q/p%‘*’ Q. ﬂ (Seal)

By HILLIAM F. HOFFM - Borrower
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