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Lot 342, according tn tha Survay uf Highland Lak:t rd Stctnr. Phau: v, aﬁ Edd)ewman
Community, as recorded: 4n Map Bodk 24 page 60 in the Prabate foicu of Sha}hy Cnun:y.
Alabama. Mineral apd mining rig ta axﬁqpted -
Tug:thir with nﬂﬁuxbluuivu ecasement to use the private roadways, cauuun nrtnﬂ. all

as more'sparticularly: described in the Declaration of Easements and Maa:er rotective
Covenants for H;ﬂhﬂnnd Lakes, a Residential Subdivision, recorded as Inst. #1994 -
07111 and umundud Iunt. No. 1996-17543 in the Probate Office of ‘Shelby County,
Alabama, and the. '_'inn of Covenants, Conditfons and Restrictions for Highlamd
Lakes, & Rn;idnntiil Bﬁhdiviaiun, ird ‘Seqtor, Phade v, racdrdgd as Inst. #1993*29&33_
in the :Probate Qffice of Shelby County, Alabama (which, together with all gnundmantu;
thereto, is hntuinaitlr anllantivnly referred to as, the "Dtclﬂr!tiﬂﬂ“) '

certain mortgage exennted by Michael W. Tilford and wife, Karen D. TLlford o
Coata & Co, Int in the smount of $216,750.00 dated May 25, [999.
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Alabama 35242 . ("Property Address").
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LOAN NO. | .

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-unitorm covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real propery. i

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 1

1. Payment of Principal and interest; Prepayment and Late Charges. Borrowsr shall promptly pay whet due
the principal of and intarest on the dabt evidenced by the Note and any prepayment and late charges due under the

Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly payments are dus under the Note. until the Note is paid in tull, a sum ("Funds") for: (a)
yearly laxes and asseesments which may attain priority over this Security Instrument as a lien on the Property. (b) yearty
leasehold paymenis Or ground rents on the Property, it any; {c) yearly hazard or propesty nsurance premiums; (d)

yearly fiood iIngurance premiums, If any; (@) yearly mosigage insurance premiums, it any. and {fy any sums payable by
Borrower 10 Lender, in accorgance with the provisions of paragraph 8, in lisu of the payment of mongage Nsurance
pramiums. These items are called “Escrow ltems.” Lender may, at any Hme. collect and hola Funds in an amount no1 10
axceed the maximum amount a lender for a teceralty reiated mortgage loan may require tor Bofrower s gSCrow accourn
under the federal Rea! Estate Settiement Proceduras Act of 1974 as amended from tima 10 time, 12 U.8. (B 2601 o
saq. {“RESPA}, uniess another law that applies to the Funds sels a leasar amount. !f so. Lender may, at any Imae. coliac
and ho'd Funds in an amount not to exceed the lesser amount. Lender may astimate the amount of Funds due on the
basis of current data and reasonabie astimates of expenditures of future Cocrow ltems or otherwise in accordancs with

applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, il Lendar is such an institution) or in any Federal Home Loan Bank. Lender ghall apply the Funds tc
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
ascrow account, or veritying the Escrow Items. uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower 10 pay a ona-timsa charge for an
ndependent real astate lax reporting service used by | andar in connection with this ioan, uniess applicable jaw
provides olherwise. Unless an agreement is made of applicable law requires intarest to be pawd, Lender shall not be
raquired 10 pay Borrower any inlerest of earnings on the Funds. Borrower and Lender may agiee wrting, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annuai accounting ot the
Funds. showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security tor all sums secured by this Security Instrument.

It the Funds hald by Lender exceed the amounts permitied to be held by applicable law, Lender shall account 10
Borrower for the excess Funds in accordance with the requirements of applicable law. 1f the amount of the Funds heald
by Lender at any time i8 Not sufticient 1o pay the Escrow ltems when due. Lender may so notity Borrowsar in writing,
and. in such case Borrower shall pay 10 Lender the amount necessary to make up the deficiency. Borrower shall make
up the deticiency In No More than twelve monthly payments, at Lander's sole digcration.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower any
Funds heldiby Lender. if, under paragraph 21, Lendar shall acquire of sell the Property, Lender, prior to the acquisdion
or sale of the Property, shall apply any Funds held Dy Lender at the ime of acquisition or 5ale as a crecit agamnst the

cums secured by this Security Instrument.

3. Application of Paymants. Unless applicable iaw provides otherwisa, all payments recewed Dy Landar under
paragraphs'1 and 2 shali be applied: tirst, 1o any prepaymsnt charges due under the Note, gacond, 1o ambunts payable
under paragraph 2; third, 10 intarest due: fourth, 1o principal due, and tast, to any late charges due under tha Nole.

4, Chn'rgn; Liens. Borrower shall pay all taxes, asgessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehoid payments of ground rents, It any.
Borrower shall pay these obligations in the mannes provided in paragraph 2. or it nat paid in that mannar, Borrower shall
pay them on tme directly to the parson owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. |f Borrower makes thase payments directly, Barrowar shall promptly furnish 1G

Lender receipts evidencing the payments.

Borrower shall promptly discharge any len which has priority over this Security Instrument unless Borrowaer: (a}
agrees in writng to the payment of the obligation secured by the lien in a manner acceptabie to Lender: {b) contastyg N
good faith the lien by, of detends against entorcement of the lien in, legal proceedings which in the Lendars opinion
operate to prevent the enforcemant of the lien; or (C) secures irom the holder of the fien an agreement satisfactory to
Londer subordinating the lien to this Security Instrument.  Lendef determines that any part of the Property 1S subject to
a hen which may attain priofity over this Security Instrument, Lender may give Borrower a notice identifying the lien
Borrower shall satisty the lien or take one ot more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insuranca. Borrower shalt keep the improvements now existing or hereafter areciad on tha
Property insured agains! joas by fire. hazards included within the term +extended coverage” and any ather hazards.
including fioods or flooding. tor which Lender raquires insurance. This insurance shall be maintained in the amounts and
ior tha periods that Lender requires. The insurance carrier providing the ingurance shall be chosen by Borrower subject
o Lender's approval which shall not be unreasonably withhald. It Borrower 1aila to maintain coverage dascribec above.
Lender may, at Lender's option, obtain coverage 10 pratect Lender's rights in the Property in accordance with

paragraph 7.
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LOAN NO.

All insurance policies and renewals shall be accepiable 10 Lender and shail include a standard mortgage clausg.
Lender ghall have the right to hold the policias and renewasls. if Lander requires, Borrower shall promptly give to Lénder
all receipts of paid premiums and renewal notices. |n the avent of loss, Borrower shall give prompt notce to the
insurance carrior and Lender, Lender may make proot of lass if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apptied to restoration or repair
of the Property damaged, if the restoration or rapair is economically feasible and Lender's secunty is not lessenad. l{ the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied 10 the sums seoured by this Security Instrument, whether or not then due, with any excess paid to Borrower
If Borrower abandons the Property, or doas not answer within 30 days a notice from Lander that the insurance carrier
has offared to settie a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-Qay penod
wlil begin when tha notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds rasuiting trom damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums
secured by this Security Instrument immediately prior to the acquisition, -

8. Occupancy, Praservation, Maintsnance and Protection of the Property; Borrower’'s Loan Application;
Leaseholds. Borrower shall occupy, establigh, and use the Property as Borrower's principal residence wrihin sixly days
atter 1he execution of this Security Instrument and shall continue to occupy the Property as Borrower's prnincipal
residence tor al least one year afler the date of pccupancy, unless Lender otherwise agrees in writing, which consent
shail not ba unreasonably withheld, or uniess extenuating circumstances exist which are beyond Bofrower's conrol
Borrower shall not dastroy. damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default it any forfeiture action or proceeding. whether civil or criminai. is bagun that n
Lender's good faith judgment could result in forfeiture of the Property or otherwise matarialty impair the lien created by
this Securily Instrurment of Landar's security intergst, Borrower may cure such a detault and reinstate, as provided in

" paragraph 18, by causing the actien or proceeding to be dismissed with a ruling that. in Lendear's good faith

. gdetermination, prectudes torfelture of the Borrower's interest in the Property or other material impairment of the han

' created by this Security Instrument or Lender's security interest. Borrower shall also be in detault if Bornower, during the

' lpan application process, gave materially false or inaccurate information or stataments to Lendar {or failed t0 prOVKIe

. Lender with any material information) in connection with the loan evidenced by the Note, including, but not imitad to.

. representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrumant is

. on a leasehold, Borrower shail comply with all the provisions of the lease. If Borrower acquires fee title to the Property.
the leasehoid and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights In the Property. [f Borrower fails to perform the covenants and agreemaents
contatned in this Security Instrument, or there is & legal proceeding that may signiticantly atect Lender's nghis in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or torfeitura or to enforce laws or
regulations}), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights i the Property. Lender's aclions may include paying any sums secured by a lien which hag priority over this
Security Instrumant, appearing in court, paying reasonable aftorneys’ fees and entering on the Property to make
repairs. Although Lendsr may take action under this paragraph 7. Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured Dy
this Security instrument. Unless Borrower and Lender ageee 10 other terms of paymant, these amounts shal bear
interast from the date of disbursernant at the Note rate and shall be payable, with interast, upon notice trom Lender 1o
Borrower requeasting paymaent.

8. Mortgage insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in eftect. It. for any
reason, the morntgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums requirad to obtain coverage substantially equivalent o the mortgage insurance previously in ettect, at a cos!
substantiatly equivaient to the cos! to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lendaer. it substantially equivalent mortgage insurance coverage is Mot available.
Sorrowar shall pay to Lender each month a sum équatl to one-twelfth of the yearly morntgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceasad to be in effect. tender will accept, use and retan these
payments as a logs reserve in lieu of mortgage insurance. Loss reserve paymenis may no longer be required, at the
option of Lender, if mortgage insurance coverage {in the amount and for the pericd that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay tha premiums required to
maintain morigage nsurance in etfect, or to provide a loss reserve, until the requirement for morigage insurance gnds
n accordance with any written agreement betwean Borrower and Lender or applicable law
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9. inspection. Lender or its agant may make reasonable antries upon and inspections of the Propery. Landaq shall
give Borrower notice al the time of or prior to an inapaction specitying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award of claim for damages, direct or consequential, in connecwen with
any condemnation or other taking of any part of the Proparty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid o Lender.

In the event of a total taking of the Property, the proceeds shall ba applied 1o the sums secured by 1his Securty
Instrument, whether or not then due, with any 6xcess paid to Borrower. in the event of a partial taking of the Ptoparty In
which the fair market value of the Froperty immediately before the taking is equal to of greater than the amount of the
sums gsecured by this Security Instrument immediately before the taking, unless Borrower and Lendar otherwise agree \n
writing, the suma secured by this Security Instrument shail be reduued%y the amount of the proceeds multiplied by the
toliowing fraction: (a} the tolal amount of the sums secured immediataly betore the taking, divided by (b) the lair market
value of the Proparty immaediately before the taking. Any baiance shall he paid 10 Borrower. In the event ol a partial
taking of the Proparty in which the fair market valua of the Property immediataty before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing of
unless appilcable law otherwise provides, the proceeds shall be apphed to the sums securad by this Security
instrument whether or not the sums are then due.

It the Propenrty is abandoned by Borrower. or it, atter notice by t.ender 10 Borrower that the congemnor ottiars 15
make an award or settle a claim for damages. Borrower tails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apptly the proceeds, at its option, githar 1o restoration of repair of thé
Propery or to tha sums securad by this Security Instrument, whather or not then due.

Unless Lender and Borrower otharwise agree in writing, any application ol proceeds to phincipal shail not axtend or
postpone the due date of the monthly paymaents referred to n paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Reisased; Forbearance By Lender Not s Waiver. Extension of the time tor payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successorn
interast of Borrowar shall not operate 1o releasa the liability of the original Borrower of Borrowers successors in
interast. Lendar shall not be required to commance proceedings agains! any SuCCassor in interest or refuse 10 extend
time for payment or otherwise modity amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower's SUCCEssors in interast. Any forbearance by Lendar in exercisng
any right or remeay shall not be a waiver of or preciude Ihe exercise ol any right or remedy. -

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Securnty Instrument shall bind and benelit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covanants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a} IS co-signing this Security Instrument only 1o
morngage, grant and convey that Borrower's intgrest in the Property under the terms of this Security Instrument; (D) 13
not personilly obligated to pay the sums gecurad by this Security Instrument; and (c) agrees that Lender ana any other
Borrower may agree to extend, modity, forbear or make any accommodations with regard 10 1he terms of this Security
Instrumant of the Note without that Borrower's consent

13. Logn Charges. i the loan secured by this Security Instrument is subject 10 a law which sets maximum oan
charges, and that law s finally intarpreted so that the interest or other loan charges collected or to be collacted in
connection with the loan gxcead the permitted kmits, then. {a) any such toan charge shall be reduced by the amount
necessary 10 reduce the charge to the permitted limit; and {b}) any sums already collectad from Borrower which
axceeded permitted limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the
pnincipat owed under tha Note or by making a direct payment 10 Borrower. it a refund reduces principat, the reduction
il ba treated as a partial prepayment without any prepayment charge under the Note.

14. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivaring it or by
mailing it by first ¢lass mail unless applicable law requires use of another method. The notice shall be directad to the
Property Address or any othar address Borrower designates by notice to Lender. Any notice to Lender shall be Qiven
by first class mail 1o Landar's address stated herein or any other address Lender designates by notice to Borrowar. Any
notica provided for in this Security Instrument shali be deamed to have been gven 10 orrower or Lander when given

asg providad in this paragraph.

15. Govarning Law; Severablity. This Security Instrument shalt be governed by federai faw and the law of the
yunsdiction in which the Property is located. In the event that any provision of clause of this Security Instrument or the
Note contlicts with applicadie law, such contlicl shall not affect other provisions of this Security (nstrument or the Note
~hich can be given effect without the conflicting provision To thus end the provisions of this Secunty Instrumant and
the Note are deciared to be severable.
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ISCICMDTAL/0491/3001{8-80)-L PAGE 4 OF 8 Armerded 591

EI
'
!

;e & e

| - :j.l:".;i"' -



Wmmmm.mmmﬂ provide a penod
or mailed within which Borrower must pay all sums secured

i - it Bom prior to the expiration of this period, Lender may invoke
any remadies penvitted by without further notice or demand on Borrower.

18, Borrower's whm H Botrower meats cenain conditions, Borrower shall have the nght to have
Mdﬂmmwmmwmmmﬂmaﬂﬂmm:(n}5days{nramhntharperm o
for reinstatement) betfore sale of the Property pursuant to any power of sale containead in é

3

as appiicabie law may spacity

this Security instrument; or (b) entry of a jdgment enforcing this Secu Instrument. Those conditions are thal
Borrower: (a) pays Lender ali sums which then would be due under this urity Instrument and the Note as f no
acceleration had occurred; (D) cures any defautt of any other covenants of agreements; (C) pays all expanses incurred
in enforcing this Security Instrument, inc _but not limited to, reasonabie attorneys' fees; and (d) lakes such achion
as Lender may require o assure the lien of this Security Instrument, Lender's rghts in the Property and
Borrower's obligation to pay the suma gecured by this Security Instrument shaill continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hareby shait remain fully eftective as i
no acceleration had occurred. However, this right to reinatate shall not apply in the case of acoeleration under

20. Hazardous Substances. Borrower ghail not cause or permit the presence, use. disposal, storage, of release of
any Hazardous Substances on of in the Property. Borrower shall not do. not aliow anyone elee to do, anything aftecting
merponymuhvldathndwEnﬂrmnmulm.Thapmcoqummtma ghall not apply to the presence.
us@. or storage on the Property of small quaniities of Hazardous Substances that are generally recognized to be
appropriate 1o normal residential uses and to maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim. demand, lawsuit or other action by

any govermynental of WHWHHMW and any Hazardous Substance of
Environmental Law of Bormowss has actual knowledge. If learns, or is notified by any govemmental o

regulatory authority, that any removal or other remediation of any Hazardous Substance attecting the Property 18
necessary, Borrower shah promptty 1ake all necessary ramedial actions in accorgance with Environmaental Law.

As used in this paragraph 20, ‘Hazardous Substances” are these substances defined as toxic or hazardous

substances by Environmental Law and tha following substances: gasoline, karosene, other flammable oF toxiC
petroleum Products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos of formaldehyada,
and radioactive materiais. As used in this paragraph 20, ‘Environmental Law* means federal laws and laws of the
jurigdiction where the Property is located that relate 10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bormower and Lender turther covenant and agree as tollows:

ISCACMO TALIOA91/3001 (5-90)-L PAGESOF 8 Arancded 591
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| i Lender Invokes the power of aaie, Lender shall glve s copy of a notice to Borrower In the ner p

in paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks ig A
pubiished inshe 1Dy County, Alabama, and thereupon shall sell the mw
the highest bidder at public auction at the front door of tha County Courthouse of this County. Len |

deiiver 10 the purchaser Lender’'s deed conveying the Property. Lender or iis designes may purchass the
Property st any sale. Borrower covenants snd agrees that the proacesds of the ssie shall be applied In the

following order; {a) 10 8l expenses of the sals, Including, but not Hmited to, reasonable attomeys’ tess; (b) to all
sums secured by this Security Instrument; and (c) any excess to the person or persons legaily entitied to It.

: 22. Release. Upon payment of all sSums gocured by this Sacurity instrument, Lender shall releasa this Security
Instrument without charge to Borrower. Borrower shall pay any recordation COSts. ]

24. Walvers. Borrower waivas all rights of homestead axemption in the Property and reiinquishes all nghts of
curtesy and dower in the Property.

24. Riders to this Security Instrument. If one or more riders are exacuted by Borrower and recorded together
with this Security instrument, the covenants and agreemants of each such rider shall be incorporated into and shall
amend and supplement the covenans and agreements of this Secunty Instrumaent as il the nder(s) were a part of 1his
Security Instrument. [Check applicable box{es)]

-

[ ] Adjustable Rate Rider i Condominium Rider | 11..4 Family Riger

|| Graduated Payment Rider 'Y Planned Unit Development Rider " Biweekly Payment Rider
- (X Baioon Rider [IRate improvement Rider [ | Second Home Rider
f [T Other(s) [specity)

8Y SIGNING BELOW, Borrower accepts and agrees 1o the tarms and covenants corttained in this Securty
inslrument and in any rider(s) executed by Borrower and recorded with it

Witnegsaes:

o 1 gt

T B Earen 7 Toltard T o :ﬂiﬁaﬂvl
Y {Saal) - . S —— p— . !
L Hhtrimyms
. [Bpaca Below This Line For Acknowkedgment) —
STATE OF ALABAMA, Jefferson County se:
Onthid :5tngayol May va5i | Clayton T. Sweeney , @ Notary Public in
and 1or said county and in said state, hereby certify thal M1t nge] W (ot 1fard and wite Karen D T
whose name(s) ¢ re  signedto the loregoing conveyance, andwho a7 = known to me, acknowledged
belore me that, baing informed of the contents of the conveyance,t vy pxecuted the sama voluntarily and as
o act on the day the same bears date.
Given under my hand and seal of office this -~ %~ day of ™ % SRR
7
My Commission expires: 05/29/99 Noary Pl ¢/ )
v
This instrument was prepared Dy
Clayton T. Sweeney
2700 Highway 280, Suite 290F
Hirmingham, AL 315223
ALABAMA—SINGLE FAMILY—FNMA/FHLMC UNIFORM INSTRUMENT FORM 3001 /90
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. SIATE OF ALABAMA
' COUNTY OF JEFFERSON

[, the undersigned, a Notary Public in and for sald County Ln sald State, hereby
certify that Michael W. T1{1ford and Karen D. Tilford, whose name (9) fs/are signed
Lo the foregoing instrument and who is/are known Lo me, ascknowledged before me that,
heing informed of the contents of this Lnstrument hel/ahe/they, executed the same yovduntar il

an the day the same bears date.
Civen under my hand and seal ot office this}e ,’;591 day of Mp

""'-""'-'--..,__“

- 199Y

Not; ublic

My Commission Expires: 05/29/94
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BALLOON PAYMENT ADDENDUM TO SECURITY IN'...-".Ti-Il..l*h'IENIJ

s nddendum is mede & parl of thel cerlsin Security lnstrument In favor of COATS & COU.
FIFTY-SEVEN THOUSAND

INC. Inhwwulw AND 00/100 dated __ May 25, 1999

and supplement seld Secufty instrument as follows:

|
|

!

|

y

Borrower acknowiedges the facl thal the final peymeni of sald Securlly [nstrument s due

on May 25, 2014 —_*  Bornrower musl repay the entlre ptinclpal balance of the loan

land unpeld Inleres! then due.  The hokler of this Securlly Instrument Is under no obligallon lo relltnance the
1iluc:ellu at the thine. Borrower acknowledges the tact fhet Bortower may be required to make payments which wilt
' be substantiafly lerger than Borrower's other momhly paymerts out of olhier assets Borrower may own o lind
I another lender wifiing to lend the money at prevailing markel rale wiiich may be considerably higher or lowar
Man the interes! 1ale on this loan H this Is refinenced sl maluiily, Borrower scknowledges that Borrower may
I psy some or ali of the closing cosls normally associsled with » new loan.

Given under the hands and seals ol the undersigned on this the _ _25th

. day of ' May, 1999 _ .

Hichael H Tilfofd

Kaw D.ZL

Karen D. Tilford




PLANNED UNIT DEVELOPMENT RIDER

C80595092 ; |
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 25th  dayof May ~, 19___99

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

"Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to secure Borrower’'s Nate .fo -

COATS & CO.. INC, (the "Lendé€r)

of the same date and covering the Property described in the Security Instrument and located at:
. ) 1035 Watermill Cirgle, Birmingham, AL 352420

- o o [Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and

certain common areas and facilities, as described in __Declaration of Covepants., Conditions and

_in Inat. 1994-07111 and all amendments theretqg

{the ""Dét:"l'aratiun")'.' The Property is a part of a planned unit development known as __Highland Lakes

| o [Name of Ptanned Unit Development}
(the "PUD"}.. The Property also includes Borrower’s interest in the homeowners association or equivalent entity owning or
managing the common areas and facilihies of the PUD (the "Owners Association") and the uses, benefits and proceeds of
Borrower’s mterest. |
PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree as follows: ,

A, PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (1) Declaration; (i1} articles of incorporation, . trust instrument or any
equivalent document which creates the Owners Association; and (ii) any by-laws o1 other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association mainfains, with a generally accepted insurance carrier, a
"master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term

"extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium -

installments for hazard insurance on the Property; and
(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property

is deemed satisfied to the extent that the required coverage 1s provided by the Owners Association policy. 1

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy. |

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property of to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceedsto the sums secured by the Security Instrument, with any excess paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Associatioh maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower
in connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the
PUD. or for any conveyarnce in licu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Secunty Instrument as provided in Uniform Covenant 10,

E. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with Lender’s prior writien
consent, etther partition or subdivide the Property or conseri to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;
(i1} any amendment to any provision of the "Constituent Documents™ if the provision is for the express benetit

of Lender;
- (iii) termination of professional management and assumption of self-management of the Owners Association;
or
(iv) any action which would have the effect of rendering the public hiability insurance coverage maintained by
the QOwners Association unacceptable to Lender.
- F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date

of disbursement at the Note rate and shall be payable, with inferest, upon notice from Lender to Borrower requesting paymen.
| 3

BY SIGNING BELOW, Borrower accepts and agrees to the térms and provisiong.contained in this RUD Rider.

06/708/1999-24004
100 AM CERTIFIED ' % . (Seal)
' SHELBY COUNTY JUDCE OF PROBATE | ] Michael W. Tilforad 1 . CQBEWWET
w1270 : 22 (Seal)
m; - | Karen D. Tilfeord -Borrower
MULTISTATE PUD RIDER — Single Family —Fannle MaefFr?tiiﬁ nﬁc UNIFORM INSTRUMENT Form 3150 3/91 (3/92)
i | >
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DGMUSS0 FIRST D? SYSTEMS, ING. Loan #:  1-815-361-8404

Inst # 1999-24004
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