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CONSTRUCTION MORTGAGE

THIS MORTGAGE 18 batwaen Brenda W. Pate, whose address is 216 Miller Circle, Pelham, AL 35124 (referred to
below as "Grantor™): and Regions Bank, whose address s 2964 Pelham Parkway, Petham, AL 35124 (referred to
balow as "Lender”).

GRANT OF MORTGAGE. For valuable considerstion. Grantor morigages. grants, bargains, sells and conveys to Lender all of Grantor’s night
titha, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings.
improvemants and fixtures; all sasements, rights of way, and sppurtenances: sl water, water rights, watercoursea and ditch rights {including

stock in utilitias with ditch or irrigation rights): and sl other r and profita relating to the real proparty, incluging withaut limitation
all minerals, oif, gas, geothermel and simHer matiers, iooat.ght.Shtlbv COuntv State ni Alabama (the !FI&H Property ™}

Lot 37, mmﬂngtuﬂn&mwufﬂuntuﬂm Phase |l, as recorded in Map Book 22, Page 24 in the
Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 37 Hunter Hills Place, Chelsea, AL 35043.

Grantor presantly sasigns to Lender all of Grantor's right, title, and interes® in and to all leagses of the Property and atl Rents from the Property
In addition, Grantor grants to Lander 8 Uniform Commercial Code sscurity interest in the Personal Proparty and Rents.

DEFINITIONS. The following wards shall have the tobowing mesnings when used in this Mortgage. Tarms not aotherwise defined n this
Mortgage shedl have tha mesnings attributed to such terms in the Uniform Commarcial Code. Al referencas to dollar amounts ahail mean
amounta in lawful money of the Unitad States of America.

Grantor. The word "Grantor™ means lrends W. Pete. The Grantor is the mortgagor under this Mortgege.

Quarartor. The word "Guarantor™ means and inchudes withaut limitation each snd all ot the guarsntors, sureties, and accommpdatinn
partisg in conmection with the mdebtednass.

improverments. The word “improvements” meams end includes without Hmitation sl existing and future improvements, buildings
astructures, mabile homes attixed on the Resl Property, facilities, sdditions, replacements and other construction on the Real Property.

indebtedress, The word "Indebtedress”™ means &l principal and intarast payable under the Note and any amounts expended or advanced
by Lender to discharge obligations ot Grantor or sxpenses incurred by Lender to anforce obligations of Grantor under this Mortgage.
togathar with intarsst on such sMmounts aa provided in this Mortgagae.

Lender. The woird "Lander” means Regiona Bank, ita successors and assigns. The Lender is the morigages under this Mortgage.

Mortgege. The word "Mortgage™ means this Mortgage between Grantor and Lender, and includes without limitation all assignments and
socurity interost provisians relating to the Persornal Property ard Rante,

Nots. The word "Note” maasna the promisasory note or credit agreament dated May 13, 1989 in the original principal amount of

$108,875.00 trom Grantor 1o Lender, together with sl renewals of, extensions of, modifications of, refinancings of, consslidations of,
and subatitutions for the promissory note or agresement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. Tha words °“Personal Property”™ mean sll equipment, fixtures, and other articles of parsonal proparty now or haresttar
owned by Grantor, and now of hereafter attached or stfixed to the Reasl Property; together with all accessions, perta, and additicns to, all
raptacameants of, and sit substitutions for, any of such property; end together with all proceeds linchading without timitation all insurance
procasds and refunds of premiums} from any aale or ather disposition of tha Praperty.

Property. The word “Property™ maans collactively the Rest Proparty and tha Parsonal Property.
Real Property. The words "Real Property™ mean the property, interests and rights described abova in the ~“Grant of Martgage”™ sectian

Reiated Documents. The worda "Related Documents”™ mean and include without limitation all promissocy notes, credit agreemeants, loan
agraarnents, snvironmanial sgreements, guaranties, securlty agreements, mortgages, deeds of trust, and sl other inatruments. agreamants
and documents, whather now or hareafter existing, axecuted in connaction with the Indebledness.

Rents. The word "Rents”™ means all present and future rents, revenues, iIncome, issues, roysities, protits, and other banefits derived from
thm Property.

THISE MORTGAGE, INCLUDING THE ASBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEATEDNESS AND (2) RMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAQE AND THE RELATED DOCUMENTS. THIS MORTGAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except a8 otherwise provided in this Mortgage, Grantor shall pay to Lender ail amounts secured by This
Mortgage as they becoma due, and shall strictly perform all of Grantor’'s obligations under this Mortgage.

POSEBESSION AND MAINTEMANCE OF THE PRAOPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the fallowing proviaions:

Possession end Use. Untd in default, Grantor may remain in possession and control of and cperats and manage tha Property and colact
tha Aema from the Property,

Dury to Malkvtain, Grantor shall maintain the Froperty in tanantabla condition and promptly parform all repaire. raplacemantg, and
MAainienance NBCAILATY 16 pragarve its valus.

Haiardous Substances. The torma "heazardous waste,” "hazardous substance,” "disposal.,” "relesse,” and “throatened rajosse.” as usod in
this Mortgagse, shall have the samea meanings aa set forth in the Comprehensive Environmental Assponese, Compensation. and Liability Act
of 1980, as amended, 42 U.S.C. Saction 8801, ot seq. ("CERCLA™). the Superfund Amandmants and Reauthorization Act af 1986, Pub. L.
No. 99-499 ["SARAT), the Hazerdous Materials Transportation Act, 49 U.S.C. Saction 1801, a1 seq., the Hesourca Consarvation snd
Racovery Act, 42 U.S.C. Section 8801, ¢t seq., or other applicsble state or Federsl laws, rules, or regulstions adopted pursuant to any of
the foregoing. Tha terms "hazardous wasts” and "hazardous substance” shall also inciude, without imitation, petrolaum and petroleum
by-products or any fraction thereof and asbaatos. Grantor repressnts and warrants to Lender that: (8} During the penod of Grantor'a
awnarship ot the Praoperty, thare has bean no usa, genarstion, manutacture, storagsa, treatmant, dinposal, release or threatenad reicmass of
any hazardous waste or substance by any person on, under, sbout or from the Property; (b} Grantor has no knowledgs g, or reason to
baliave that there has besen, sxcept as previously disclosed to and acknowledged by Lender in writing, (il any use, generation,
manufaciura, storage, treatment, disposal. release, or thrastened release of any hazardous waste or substance on, under, about or from tha
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Proparty by any prior ownera or occupants of the Property or (il) any actual or threatened litigation or claims of ary kind hv]any paf Bon
relating to auch matters; and (c! Except as previously disciosed o and acknowledged by Lender in writing, {1} her Grantor nor any
tenant, contractor, agant or other authorized user of the Property shall use, generate, manulacture, store, treat, dispose of. or Awinase any
hazardous wasts or aubstance on, undiar, about or from tha Proparty and (i} any such activity shall ba conducted in compiifnce with all
aspplicable federal, atate, and local laws, regulations and ordinences, including without limitation those laws, regulaliong, and orchnances
described above. Orantor authorizes Lender and its agents to snter upon the Property to make guch inspactions and tesls, at Grantor's
expenss, ss Lendsr may desm apprapriste to determing complisnce of the Property with thig section of the Mortgege. Any mapectons or
teats made by Lender shell be for Lender's pumosss onty and shalf not ba construed to create any responsibility or hability on the part of
Lender to Grantor or 10 any other parson. Tha representations snd warranties contained heren ars based on Grantor's due diigence in
Investigating the Froperty for hazardous waete snd harsrdous substances. Grantor hereby (8] releases and waives any luture clsims
sgainst Lender for indemnity or contribution in the svent Grantor bscomea liable for cieanup or other costs under any such lawsa. and (b
sgrees to indemnify snd hold harmiess Lender againat any and all claima, losees, liabilitiea, damages, penalties, and expenses which Lender
may directly or indirectly sustain or suffer resuiting from a breach of this aection of the Mortgags or as a consaquence of any use.
generation, msnufsacture, storage. dispossl, relesss or threatened release of a hazardous waste or substance on the propertian  The
provisions of this section of the Mortgage, including the obligation to indemnify, shail survive the payment of the Indebtednass and the
satisfaction and reconveyanca of the lien of this Mortgage and shall not be aftected by Lender’s acquisition of any interest in the Property
whathar by foraclosure or otherwise.

MNulssncs, Waste. Grantor shall not cause, conduct or psrmit any nuisance nor commil, parmit, or suffar any stripping ot of waste o0 of o
the Property or any portion of the Property. Without limiting the generslity ot the toregoing, Grantor will not remove. or grant 1o any othar
party the right to ramave, any timber, minerals {including oil and gas), soil, gravel or rock preducts without the prior written conseni of
Lander.

Removal of improvemants. Grentor shedl not demolish or remove any improvamants from the Resl Property without the prior wnitan
consent of Lander. As a condition to the removal of any improvemeants, Lendar may require Grantor 10 make arrangements satistactory 1o
Lander 10 replece such Improvamants with improvements of st least squal value.

Lender's Right to Enter. Lender endd its sgents and representstives may enter upon the Rsal Praopaerty st all rassonable timas to attend 1o
Lencder’'s Interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions ot this Mortgage.

Compllancs with Governmental Requiremams. Grantor shaii promptly comply with all laws, ordinances, and reguiations, now or herestier
in effect, of it governmantsl authorities appliceble to the use or occupancy of the Property. Grantor may contest in good fanh any such
law, ordinance, or reguiation and withhold complance during sny procesding. incliding appropriate appeals, 30 long as Grantor haa notthed
Lender in writing prior 10 doing 80 and 80 iong &8, in Lendar's sole opinion, Lender’s interesta in the Property sre nol jaoparcized. Lender
may raquire Grantor to post adequats security or 8 surety bond, reasonably satisfactory to Lender, to protect Lender’s interast.

Duty to Protect. Grantor agrees neither 10 absrkion nor lsave unattended the Property. Grantor shak do all other acts. in sadition to those
acts sat forth above in this section, which from the character and use of the Property are redsonably ngcesasry to protact and praserva the

Property. y

DUE ON BALE - CONSENT BY LENDER. Lendar may, at ts option, deciars immuadiately due and payable ali sums secured by this Morgage upon
the sale or transter. without the Lendar’'s prior written conssnt, of all or any part of the Feal Property, or sny interast in the Real Property. A
“gale or transfar’ meana the convevance of Resl Property or any right, title or intarest tharein; whether legal, bensficial or equitabie; whatbar
voluntary orf involuntary; whether by outright sale, deed, instaliment saie contract, land contract, contract for deed. leasehold intersat with a
term greater than three {J) years, lesse-option contrect, or by sale, aasighment, or transter of any benaficial intereal in or 10 any land trust
holding title to the Real Property, or by any other method of conveyance of Real Property interest. [t any Grantor is 8 corporation, partnership or
limitad liabllity company. tranafer siso includes any change in ownarship of mors than twenty-five percent {25%) of the voting stock. partnersing
intarents or mited liability company interasts, as the case may be. of Grantor. Howevar, this option shel not be exercised by Lender if such
pxarcise ia prohibited by federal law or by Alsbams law.

TAXES AND LIENB. The foilowing provisions reisting to the taxes snd liens on the Property are a part of this Morigage.

Payment. Grantor sha pay when due (and in all svents prior to delinquencyl all taxes, payroll t1axes, special taxes, assessments, water
charges and sawar sarvice charges levied againat or on account of the Property, and ahall pay when due sll claims tor work done on or for
sarvices rendared or material furnished to tha Proparty. Grentor shall maintain the Property frea of slit tens having prority over of equal 10
tha interest of Lander under thias Mortgage. sxcept for the len of taxes and assessments not dus, and except as ctherwise provided in the

following paragraph.

Right To Contest. Grantor may withhold payment of any 1ax, assessment, or claim in connsction with a good fath dispute over the
sbligation to pay, 80 long aa Lender's interest in the Property is not jeopardized. if a lien arises of is filed as a rasuill of nonpayment,
Grantor shall within fiftesn {18] days after the lien srisss or, if s lien ia flled, within fifteen (15} days atter Grantor has notice af the fiiing.
secure tha discharge of the lien, or if requasted by Lender, deposit with Lender cash or a sufficient corporate suraty bond or cther secunty
zatistactory to Lender in an amount sufficlent to discharpe the lien plus any costs and attorneys’ foes or other charges that couwld accrua as
a rasult of & toreciosurs or 4ala under tha llan. In eny contaat, Grantor shall defend itself and Lender and shall satisty any adverse judgmant
betore enforcamant agsinst the Praperty. Grantor shall name Lender au an pdditionst obligee under any surety bond furnished in the
contast procesdings.

Evidencs of Peymant. Grantor shall upon demand furnish to Lander satisfactory evidence of payment of the taxas or assessments and shall
authorize the appropriste governmantal official to deliver to Lander at any time a written statement of the taxea and aszessments agains!
tha Property.

Notice of Construction. Grantor shall notify Lender at least filteen (15} days bafore any work is commenced, any secrvices are turnished, or
any materials sre supplied to tha Property, it sny mechanic’'a lien, materislmen’s lien, or other lien could De asserted on account of the
work, servicon. or materials. Grantor will upon request of Lender furnish to Lender advence assurances aatisfactory to Lander that Grantor
can and will pay the cost of such improvements.

FPROPERTY DAMAGE INSURANCE. The following provisions relsting to inauring the Property are a part of this Mortgage.

Maintenancs of insurance. Grantor shail procure and meaintain policies of fire insurance with standard extended Covarage endorsemenis on
a raplacement basis for the full insurable vaiue covering all iImprovemnents on the Real Property in an amount sufficient 1o avord applicaton
of any coinaurance clauss, snd with a atandard mortgagee cltause in favor of Landar. Policies sheH be writtan by such insurance companaa
and in auch form as may be reasonably scceptable to Lender. Grantor shall deliver to Lender certificates ot coversga trom ssch insucer
containing & stipulation that coverage will not be cancelled or diminished without a minimuwm of ten: (10) days’ prior writtan notice to Lander
and not containing any disclsimer of the insurer's lisbility for failure to give such notice. Each insurance policy also shall wnclude an
endorsement providing that coverage in favor of Lender will not be impaired it any way by any act, omiegion or defauit of Grantor or any
othar peracn.

Application of Proceads. Grantor shall promptly notify Lander of nnv,*‘luu or damage to the Property. Lerwer may maks proof of loss
Grantor faila to do so within fiftean {16} days of the casusity. Whether or not Landar's secunty is impeired, Lendar may. st ita sechion
spply the procesds to the reduction of the Indebtedness. payment of any lien affecting the Proparty. or the reatorstion and repsr of the
Proparty. |f Lendar alacts to apply tha proceeds 10 restoration and repair, Grantor shall repair or repiace the damaged or destroyed
Improvemants in 8 mennar satisfactory to Lander.  Lender shall, upon aatisfactory proot of such expenditure. pay or reimburse Grentor from
the proceads for the ressonable cost of repeair or restoration if Grantor is not in defsult under this Mortgage. Any procesds which have not
been disbursed within 180 days after their receipt and which Lender has not committed to tha repair or restoration of tha Property shall be
usad first tc pay any amount awing to Lender under this Mortgage. then to pay accrued interest, and the remaindar. if any, shsll be apphed
to tha principal baiance of the Indebtedness. It Lender holds any proceeds after payment in full of the Indebtedness. such procaeds ahall be
paid to Grantor, '

Unexpired Ingurance at Sele. Any unexpired insurance shall inure to the benafit of, and pass to, the purchaser of tha Proparty covered by
this Mortgaga st any trustea’s sale or other sale heid urxder the pravisions of this Mortgege. or at any foraclosure sale of such Proparty

EXPENDITURES BY LENDER. |t Grantor fails to comply with any provision of this Mortgage, or if any actlon or proceeding ia commancad that
would materially attect Lender's interests in the Property, Lender on Grantor's behsif may, but ghall not be required to. tska any achon that
Lander desms appropriate. Any smount thst Lender axpands in 50 doing will bear interast at the rate provided for in the Note from the date
incurred or paid by Lendar to the date of repayment by Grantor. All such expenssas, at Lender's option, wil (a} be payable on demand, (b} e
added to the balance of the Nots and be apportionad among and be payeble with any instaliment payments to become due during mither 11 the
tarm of sny applicable ineurance policy or (i} the remeining term of the Note, or (c) be treated as s bailloon payment which will be due and
payable st the Note's maturity, This Mortgapgs alsa will secure payment of thess amounts. Tha righta provided for in this paragraph shali be in
addition to sny other rights or any remedies to which Lander may be entitled on account of the default. Any such action by Lenger shal not be
construed as curing the detauit 8o as to bar Lander from any ramedy that it otherwise woulkd have had.
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WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this Mortgage. |I
|

Title. Grantor warrants that, (a) Grantor holds good and marketable title of record to the Property in fee ample, free and claar of all hans
and encumbrances othar than those sat forth in the Real Propaerty description ar in any title insurance policy, title regert. orfhal'title npimon
issuwed in favor of, and accepted by, Lender In connection with this Mortgage, and (bl Grantar has the fuil nght, powar and authonty to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the excaption in the paregraph above, Grantor warrants and will torever dalend the title 10 the Property agains)
tha lawtul claima of all persons. In the evant any action ar proceeding is cornmenced that questions Grantor’s titte or the interest of Lender
under this Martgaga, Grantor shall defand the action a1 Grantor's expense. Grantor may be the nominal party in such proceeding, b
Lender ahall be entittad to participate in the proceeding and to bs represented in the proceeding by counsel ot Lender’s own choice  ard
Grantar will deliver, or cause to be deliverad, to Lendear such instruments as Lender may requesl lrom time fto trme o permit such
participation.

Compliance With Laws. Grantor warrants that the F'n:-herti,-f and Grantor's use af the Property complhas with all exieting apocheabhle laws
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The following provisions ralating 10 condemnation of the Property are a part vl this Martgage.

Application of Net Procesds. |t all or any part of the Properity s condemned by eminent domain procesdings or by any praceeding or
purchase in liey of condemnation, Lendar may at it® glaction raquire that all or any pofiion ot the net proceads of the Award e apgdeed T
the Indabtadnenss or the rapair or reatoration of the Property. The net proceeds ot the award shall mean the award after payment of all
réascnable coats, exponses, and attornays’ teas incurred by Lender in connection with the condemnation.

Procesdings. [f any proceeding in condemnation is filed, Grantor shall prompthy notity Lender in writing, and Grantor shall promptly take
such steps ss may be necessary to defend the action and obtain the award. Grantor may he the nominal party 0 such proceedihg. b
L endar ahall ba entitled to participate in the proceading and to e reprasented in the proceeding by counsel of its own choice, amd Grantod
will daliver or cause to be dalivered to Lender such instruments as may be requested by it from time to time 1o permit such partripahon

IMPOSITION OF TAXES, FEES AND CHARQES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Cutrent Taxss, Feen and Charges. Upon request by Lendar, Grantor shall execute such documents in addition to this Morlgage and taks
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse tender 1oy
all taxas, as dancribed balow, together with all axpensaes incurred in recording, perfecting or continuing this Martgage. inciuding without
limitation sl taxas, fees, documantary stamps, and other charges tor recording or ragistering this Mortgage.

Taxes. The following shall constitute taxes 1o which this gection applies: (a8) a spacific tax upon this type of Mortgage or upcn alt or any
part of the Indebtedness sacured by this Mortgage: (bl 8 specific tax on Grantor which Grantor is authorized or requirad to deduct from
payments on the Indebtedness secured by this type of Mortgage. (¢} & tax On this type of Mortgage chargesble against the Landar or tha
holdar ot the Note; and it 8 specific tax on all or any portion of the Indebtedness or on payments ol pnincipal and inlarest made ty
Grantor.

Subssguent Taxes. If any tax to which thie section applies is enacted subsequent to the date of this Morigage. this event shall have tha
same effect as an Event of Defsult (as defined below}, and Lender may exerciss any or ail of its availatle remedes tor an Event of Detsul
as provided below urless Grantor either (a) pays thae tax before it bacomes delinquent, or (b} contests the 1ax as provided above in tha
Taxes and Liens saction and deposits with Lendar cash or g sutticient corporate surety bond or other security satistactory 10 Lendar

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a secunty agreement are a part ol
this Maortgage.

Security Agresment. This instrument shall constitute a security agreement 1o the axtent any al the Property constitutes fixtures or othar
parsonsl property, and Landar shait have ail ot the rights of a4 secured party under the Unitorm Commarcial Code as amended from nme to

hirma.

Security Interest. Upon request by Lender, Grantor shall execute financing stalements and take whatever other artion 15 requested by
Lendar 1o perfect and continue Lender’'s security interes! in the Rents and Personsel Property. 0 addition 10 racording thes Morigage in the
real property records, Lander may, at any tims and without further suthorization from Grantor, fila axacuted countarparts, comad or
raproductions of this Mortgsge as s tinancing stateament. Grantor shall reimburse Lendar for all expenses ncurred 0 parfechng o
continuing this sacurity interaat. Upon default, Grantor shail assemble the Parsonal Property in a manner and at a place reasonably
conveniant 1o Grantor and Lender and makea it available to Lender within thrae (3} daye after racaipt of written demand from Lendaer

Addrassas. The malling addresses of Grantor {debtor] and Lendar isecured party}, from which information concerning tha socufity intare:l
granted by this Mortgage mey be obtsined {each as required by the Untform Commercial Codel, arg a3 stated an the first page of this
Mortgage,

FURTHER ASSURANCES' ATTORNEY-IN-FACT. Tha following provisions relating to further assurances and attorney- i fact dare n part of ths
Mortgage.
Further Assursnces. At any time, snd brom time to time. upon request of Lander, Grantor will maka, exacute and debver ar will cauge to

he made executad or delivered. to Lender or to Lender’s designee, and when requested by Lender. cause to be filed. recorded. refiled nr
rerecordad, as the case may be. at such times and in such othces and places as Lander may deem appropriate, any and ali such morigages.
daeds of trust, security deeds, security agreements. financing statemants, continuation statemants, mstruments of furthar assurancs.
cartiticates. and other documants as may, in the soie opinion of Lender, be necessary or desirable in order to ettectuata, complata, perfec!
continua, or preserve {a) the cbligations of Grantor under the Notse, this Mortgags, snd the Relsted Documents. and (bt the hens and
secufity interasts crested by this Mortgage as tirst and prior liens on the Property, whethear now owned or hereafter acquirad by Grantos
iInlegs prohibited by law or agreed to the contrary by Lender in writing, Grantar shall reimburse Lander 1ar all costs and expanigs inourred
i connaction with the mattars refarrad to 10 this paragraph.

Attornay-in-Fact. 1 Grantor fails to do any of the things referred ta in the preceding paragraph. Lender may do so for and in the name ot
Grantor and at Grantor's expense. For such purposes, Grantor hereby wrevocably appoints Lander as Grantor's attornay in tact for the
purpuse of making, executing, delivering, tiling, recerding, and domng all other things as may be nacessary or deaireble, n Lander's sol
apinicn. to accomplish the matters referred 16 in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtednass, ncluding without hmitation all advances securai by this Mortgage, when dua. and
otharwisae performs all the obligations imposed upon Grantor under this Mortgage. Lender shall execute and delivar to Grantor a suitable
satisfaction of this Mortgage and suitable statemants of termination ot any financing ststement on file evidaencing Lendear s securily mniarast in
tha Rants and the Persannf Property. Greantor will pay. if parmitted by applicabie law, any reasonable termination tee as determined by Lender
frevmn fime Lo tima &

DEFAULT. Each of the following, at the cption of Lender, shall constitute an avent of detault ("Event of Default™) under this Mortgage
Dafault on Indebtadnens. Fallure of Grantor 1o make any paymant whean due on the Indebtednass,

Default o Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes orasurance,
any othar paymant necessary tc prevent filing of or to etect discharga of any hen.

Complisnce Default. Failure of Grantor to comply with any other term, obligation, covenant vr condition contained 0 this Mortgage, the
MNate or in ary of tha Aelated Documents,

Defoult In Favor of Third Parties. Should Grantor default under any loan, extension of credit, secunty agreeament, purchase qor dugles
syreement, or any other agresment, in favor of any other creditor or person that may matenally aflect any ot Grantor's property o
Grantor's ability to repay the Mote or Grantor's ability to perform Grantor's obligations under this Muortgage or any of the Helsted

Documants.

Falss Statemanta. Any warranty. raprasantation or statemant made or furnighed to Lendar by or ¢n behalf of Grantor undear this Mortgage.
the Note or the Pelated Documente is talse or migleading in amy material ragpact. aither now or at the tima mada or furnighad.

Dafactiva Collaterslizetion. This Mortgage or any of the Related Documents ceases to be in tull torce and ettect Lincluding tadure ot any
callatersl documents to create a valid and perfactad security interast or hanj at any time and for any reason,

Desth or Insplvency. Tha desth of Grantor, the insclvency of Grantor, tha appointment of a raceiver for any part of Grantor’s properly, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement ot any proceeding under any bankrupicy nr
insofvancy laws by or againgat Grantor. ¥,

Forsclosure, Forfelture, etc. Commencement of forsclosure or torfeiture proceedings. whather by judinal proceedmy. selt help
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rapossession or any othar method, by any creditor of Grantor of by any governmantal agency ageinat any of tha Preperty. weavar, thus
aubsaction shall nat apply In tha event of a good faith dispute by Grantor as to tha validity or reasonableness of the clim which is the basis
of the foreclosure or forefeiture procesding, provided that Grentor gives Lendar written notice of such claim and furnishes rgserves or a
auraty bond for the cleim satistactory to Lender,

Breach of Other Agreemant. Any bressch by Grantor under the terms of any other agreement batweaen Grantor and Lander that 8
remediad within sny grece pariod provided thersin, including without fimitation any agreement concerning any indebtedness or othar
obligetion of Grantor t0 Lender, whather axisting now or later.

Everts Affecting Guaramtor. Any of the preceding events occurs with respect tc any Guarantor of any of the Indabtedness or any
Guarantor diss or becomes inoompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indatbtedness.

insecurity, Lender in good feith deams itaelf insecurs.

RIGHTS AND RENMEDIES ON DEFAULT. Upon the occurrance of any Event of Dafault and at any time thereaftar, Lender. at 15 ophion. may
sxarciss any ons or mors of the following rights md remadies, in addition 1o any other rights ar remedies provided by law -

Accelersts indebtedness. Landar ahall have tha righl at it aption without notice to Grantor 1o declare the entre Indebtedness immediately
due and payable, including any prapayment pensity which Grantor would be raquired to pay.

UCC Remediss. With respect to all or any pert of the Personst Property. Lender shall have all the nghts and remedies ot a secured party
undar the Unitorm Commercial Code.

Gollect Rents. Lender shall have the right, without notice to Grantor, to take possession cof the Property and collect the RAents. nchuding
smounts past dus and unpaid. and apply the net proceads, over and abave Lander’'s costs, against the Indeblednass. |n turtherance ot this
right, Lander may require any tenant or othar uasr of the Property to makes paymenta of rant or use fees diractly to Lender If the Rents are
collected by Lander, then Grantor irrevocably designates Lendar aa Grantor'a attorney-in-fact to andorse instruments receivad 10 payment
theraof In the name of Grantor and to nagotinie the same and collect the proceeda. Payments by tenants or other users to Lender in
rasponss to Lander’s demand shall satiaty the obligations for which the paymants ars made. whether ¢r not any propar grounds lor the
damand existed. Lender may exercise its rights under this subparagraph aither in person, by agent. or through a receiver.

Appeoint Raceiver. Lander shall hava the right to have a receiver appointed to take possession of all or sny part of tha Property, with the
powsr to pratect end preserve the Proparty, to oparsta tha Proparty preceding foroclosure or asis, and to coliect the Rents from the
Proparty and apply the proceeds, ovar snd above the cost of the receivership, agsinst the indebtedness. Tha receiver may serve without
bond it permitted by law. Lender's right 1o the appointment of s receiver shall exist whether or ndt the aspparent value of the Properly
sxceunds the Indebtedness by a substantial amount. Employment by Lender shall not disquality B parson from serving &8 a recaiver.

Judicial Foreciosure. Lender may obtsin & jadicisl decres foreclosing Grantor’s interest in all or any part of the Property.

Nonhaliolsl $als. Lendar shall be suthorized to take posssssion of the Property and, with or without taking such possession, after giving
notice of the time, placa snd tarms of ssle, together with & dascription of the Property to be aold, by publication once a week for threa (1)
succissive weeks in soma nawspaper publishad in the county or countios in which the Real Proparty to be sold is located, to sal! the
Proparty lor such part or parts therscf as Lender may from time to time slect to sell) in front of the front or main door of the courthouse of
the county In which the Property 1o be soid, or 5 substantiasl and material part thareof, is located, at public outery, to the higheat bidder for
caah. if there is Real Property to be sold under this Morigage in more then one county, publication shall be made in all counties whare the
Rea! Property 10 be sold is located. if no newspaper is publishad in any county in which any Real Property to be sold is located. the notics
shall ba published in 8 newspaper publishad in an adioining caounty for thraa (3) successivea woeeka, Thoa sala shall be beld between the
howrs of 11:00 a.m. and 4:00 p.m. on the day designated for the axercise of the power of sale under this Mortgage. Lender may bnd at
any sale hed under the terms of thia Morigags and may purchase the Property if the highaest bidder therefore. Grentor hereby waives any
and ell rights to have the Proparty marshalled. In exercising its rights and remedios. Lander shall be ftree to sell all ar any part of the
Property together or soparataly, in ona aale of by saparste salas.

Deficiency Judgment. |f permittad by applicable law, Lender may obtain 8 judgment tor any deficiency remaining in the indebtedness due
to Landear after applicstion of sl amaunts recsived from the axercise of the rights provided in this section.

Tenancy at Sufferance. i Grantor remains in possession of the Property after the Property is sold s provided above or Lender otherwise
becomes antitted to posssssion of the Property upon dafauhl of Grantor, Grantor shall become & tenant at sutferance of Lender or the
purchasear of the Property and ghail, &t Landar's cption, sithar |(a) pay a reasonable rontal for tha use of tha Propaerry. or (b} vacsia tha

Property immaediately upon the demand &f Landar,
Onher Remedies. Lender shall have all other righta and remedies provided in this Mortgage or the Note or avaiiable ar faw or in equity

Sale of the Property. To the sxtent parmitied by applicable law, Grantor heraby waives any and all fight to have the property marshailed
In exercising ite rights and remadies. Lender shait be frae to sall afl or any part of the Property togather or saparately. 11 ona aaie or hy
separate Jnlss. Lender ahall ba antitlad to bid aY sny public sale on all ar any portion of the Proparty.

Notice of Bala. Lender shall give Grantor reasonsbies notica of tha time and place of any public asle of the Parsonasl Property or of the nme
aftar which any privete sale or other intended disposition of the Pearasonal Property iz to bs mads. Reasonsble notice shall masan nonce
given at least ten {10} daya before the time of the sale or disposition.

wWaiver: Elscton of Rermedias. A waiver by any party of a breach of a provision of this Mortgage shail nat constitute a wmver of aor
prajudice the party’s rights otherwise to dermmand strict compliance with that provigion or any othar provision. Election by Lendar to pursue
any remady shall not sxclude pursuit of any other remady. and sn slection 1o make axpenditures or take action to pertorm sn obligation of
Grantor under this Mortgage sfter fsllure of Grantor to parform shall not affect Lander s right 1o deciare a default angd exarcise ita rormnedies

under this Mortgags.

Artorneys’ Fees; Expenses. |f Lander ingtitutes any suit or action to enforce any of the terma of this Mortgage, Lander shall be antitled to
recover such sum as the couwrt may adjudge reasonabie as aitornays’ fees at trial snd on any sppaal. Whether or not any court action s
invalved, oll rassonable sxpenses incurred by Lendar that in Lender’s opinion are necessary ot sny time for the protaction of its interast or
the anforcement of ks rights shell become a part of the Indebtedness payeble on demand ard shell bear interest from the date of
sxpenditure untl repaid st the rate provided for in the Note. Expenses cowered by this paragraph include, without imitation. howewver
subject 1o any hmits under spplicable lsw, Lender's attomeys’ feas snd Lander’'s legal axpensss whether or not there (s 8 lswsuit, inclodimg
attornays’ fees for bankruptcy procesdings (including afforts to modity or vacste any automatic stay of injunction). appesis and any
anticipeted post-judgment collection services, the cost of searching records, obteining title reports lincluding forsclosure reports},
survayors’ reports, and sporeisal fess, and title insurance, to the extent parmitted by applicatrie law. Grantor also will pay any court costs,
in addition 1o el other suma provided by law. Grantor agrees 1o pay attomeys’ leas to Lender in connection with closing. amending or
moditying the loan. [n addition, if this Mortgage is subject 1o Sactioghb-19-10, Code of Alabama 18785, as amended, any attornays’ tess
provided for in this Mortpsge shall not excesd 15% of the unpaid debt atter default and referral to an attorney who is not a sslaned
amployes of the Lender.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under This Mortgege, including without limhtation any nolice of default snd any
notice of aale to Grantor, shall be In writing, may be sent by telefacsimile [uniess otherwise required by lawl, and shall be effective when
actually deliverad, or when daposited with s nationally recognized ovarnight courlar, or, if mailed, shall be desmed atfective whean deporited in
the United States mail first ciass, certified or reglstered mail, postege prepaid, directed to the sddresses shown near the baginning o! this
Mortgage. Any party may change its address for notices under this Mortgege by giving formal written notice to the other parties, specifying
that the purpose of the notice is to change the pariy’s address. All copies at notices of foreclosure from the holder ol any hen which has
priprity over this Mortgage shall be sent to Lender's addresa, as shown near the beginning of this Mortgege. For notice purpoass, Grantor
agrees to keap Lander informed at all times of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The following miacelianeaus provisions are a part of this Mortgage:

Amandmaents. This Mortpage, together with any Related Documents, constitutss the antire undarstanging and agreament of the paraes as
to the matters set torth in this Mortgege. No alteration of or smandment 1o this Mortgage shall be effective unlass given in writing and
sighed by the perty or parties sought to be charged or bound by the alteration or armendmert,

Applicable Law. This Morigage has been deliverad 10 Lender and mcceprted by Lender in the Btste of Alsbema. Subject to the provislons
on arbivetion, this Morigage shall be governsd by and construed in accordancs with the laws of the State of Alabama.

Arbitration. Lender and Grantor agree that all disputes, cleime and comiroversies between them, whethar individual. joint. or cless in
nature, arfeing from this Mortgage or otherwiss, including without mitation contract and tort disputes, shall be srbitrated pursuent to the

Rules of the American Arbltration Association, upon raquest of sither party. No act to tske or disposs of any Property sl conantute »
walvar of this arbitration sgresment or ba prohibited by thia arbitretion agrsamant. This includes, without limitation, abtaining injunctive
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reliel or a temporary restraining ordar; invoking a powar ot sala under any deed of trust or martgage. obtaining a tﬂ‘it af u‘lﬂchmﬂm G
inposition of 8 raceivar; or exercising any rights ralating 1o personal property, including taking or disposing of such prbparty with or without
judicial process pursuant to Article 9 of the Uniform Commarcial Code.  Any digputes, claims. or contfoversies conceraing b ligwltuingss or
roasonablanass of any act, or exercise of any righl, concarming any Property, including any claim to rescind, retorm, or otherwise Moty
any agraamaent ralating to the Froperty, shall also be arbitrsted, provided however that rmo arbitrator shall have the right or the power to
anjoin or rastrain any act ot any party. Judgmenlt upon any award rendered by any arbitrator may be entarad in any court having
jurisdiction. Nothing in this Mortgage shall preciude any party from saesking aquiteble retie! from a court of competent junsdictiom  The
statute of limitationa, astoppel. waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a parly
shall be applicable i any arbltration proceading, and the commancement of an arbitration proceeding shall be daemad tha commancemunt
of an sction for these purposes. The Federal Arbitration Act shall apply to the construction. interpretation. and enforcement ol fhuy
arbitration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are nat to be used to antarpret or defioe 1he
provigsions of this Mortgage.

Merger. There shait be no merger of the interest or estate created by this Mortgage with any other intarest or estate in the Propeity at gy
rima hald by or for the benefit of Lander in any capacity. without the writtan consent of Lender.

Severabifity. If a cournt of compatent jurisdiction finds any provision of this Moftgage to be nwvalid or unenfarcaabla as 1o BRy weirson or
circumsatance, such finding shati not render that provision invalid or unenforceabla as to any other parsons O crcumslancss 1P trasibie
any such otfending provision shall be deemed to be modifiad to be within the linuts ot antorceability or validity; however 1f the aYond g
provision cannot be so modified, it shall be strickan and all other provisions of this Mortgage in all other respects shall remain valid and
enfarcaabie.

Successors end Assigna. Subject te tha limitations stated in this Mortgage on transfer of Grantor's interest, this Morigage shall b tinding
upon and inure to tha benefit of the parties, their successors and assigns. It ownership of the Property becomes vested in a parson nther
than Grantor, Lender. without notice to Grantor, may deal with Grantor’'s successors with reference 1o this Mortgage and the indebradness
by way ot forbearance or extension without releasing Grantor from the obligations ot this Mortgage or liatnlity undar the Indebtednass

Tirna Ia of tha Essence. Time 15 of the aasence in the performance ot this Morigage.

Waiver of Homastasd Exsmption. Grantor hersby releasas and weivas all rights and banafits of the homeastesd exemphion laws of the Stpte
of Alabama as to all iIndebtedness secured by thws Morigage.

Waivers and Consants. Lender shall not be deemed to have wawved any rights under this Morigage (ofr under the Related Docurments)
unless such waiver is in wnting and signed by Lender. No delay or omission on the part of Lender in axercising any right shall operate as o
waivar of such right or any other right. A waiver by eny party of a provision of this Mortgage shal not constitute a8 waiver of or prejudica
the party’s right otherwise to demand etrict compiiance with that provision or any other provision. No prior walver by Lendir, nar any
course of dealing between Lender and Grantor, shall constitute 8 waiver of any of Lender's rights or any of Grantor’'s obligations as to any
future transactions. Whenever consant by Lander ia requirad in thie Mortgage, the granting of such consent by Lander wn any mnstance skall
not comatitute continuing consant to subsequant instances whera such consent is required.

GRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TEAMS.
CAUTION -- IT IS IMPORTANT THAT YOU THORCQUGHLY READ THE CONTRACT BEFORE YOU SIGN IT.

GRANTOR:

(SEAL]

This Morigage prapsred by:

Nama: Donna .J. Schmidt
Address: 2964 Pelham Parkway
Chty, Btote, ZIP: Pelham, Alsbama 35124

INDIVIDUAL ACKNOWLEDGMENT

STATEOF __ Alabama. . ... _ )
) 83
countyof  Shelby 0

I. the undersigned suthority, a Notary Public in and for said county in said state, hereby certity that Brenda W. Pate, whosd name m signed to
the foregoing instrumaent, and who is Known 19 ma, acknowledged beforg ma on this day that, being infermed of the contents of sad Mongage.
ha ar she executad tha aame voluntarily on the day tha same bears date,

Given under my hand snd official seal this  19th  dayof = _May .19 99
vy L. (g bt
r Notary Public
: MY COMMESINON DXPIRES OCTDBER 24, 2001 é

My commisaion expires :
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NOTE TO PROBATE JUDGE

This Mortgage secures open-end of revolving indebtedness with rasidential real property or interests; therefors, under Section 40-22-2{1)b.

Code of Alsbama 1975, as smendad, the mortgage filing privilege tax on this Mortgage should not excesd $.15 for sach $100 (o frection
thareof) of the credit limit of 8 provided for herein, which ia the maximum principal indebtadnsss 10 ba securad by this

Mortgage at any ons tims. a

Ragions Bank
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