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MORTGAGE
THIS MORTGAGE (*Security Instrument®) is given oni 2 y 14, 1999 . The mortghgor
Jeffrey K. ¥ines. a single persan |
(“Borrower"}.
This Security Instrument is givento Coats & S (N
which is organized and existing under the laws of A 1abama . and whose address 13 |
200 woodcrest Place. Ste 207, Bierm ngham, Ac 352109 ("l.ender”).
Borrower owes Lender the principal sum of S{xtean Thousand One Hundred - fey Ucliars and no/l0d
Dollars (U.S. $16 115G CU ). This deblis
avidenced by Borrower's note dated the same date as this Security [nstrument {(*Note"}, which provides for monthly
payments, with the full debt. it not paid earlier, due and payableonune 1. 2014 . This Security

Instrument secures o Lender: (a) the repayment of the debt avidenced by the Note, with interest, and all renawals,
axtansions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security instrument; and (c) the performance of Borrower's covenants and agreemaents
undar this Security instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
Lender and Lender's successors and assigns, with power of sale, the following descnbed property located in |
“helby County, Alabama:

Lot 123, according to the Survey of Beaver Creek Preserve, First Sector, as recorded
in Map Book 24, Page 63, in the Probate Office of Shelby County, Alabama.

The proceeds of this 1oan have been applied on the purchase price of the property
described herein, conveyed to mortgagors gimultaneocusly herewith. 5\[

which has the addreas of 700 Beaver Creek Circie , Pelham
[Street| [City]
Ajabama 35! 24 ("Property Address”);
[Zip Code)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, togather with alt
the improvemaeants now Of haeraafter erected on the property, and all sasemants, appurtenances, and fixtures now or
hereafter a pan of the property. All replacements and additions shall also be covered by this Sacurity Instrumaent. All of
the foragoing is referred to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully saised of the estate hereby conveyed and has tha nght to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances ot record,
Aorrower warrants and will detend generally the title to the Property against all claims and demands, subject 1o any
sncumbrances of racord.
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LOAN NO. 5 .

THIS SECURITY INSTRUMENT combines uniform covenants for national uge and non-unitorm covarants with
iimited variations by jurisdiction to constituie a uniform security instrument covering real property.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows: | f

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when gus
trsna principal of and interest on the debt evidenced by the Note and any prepayment and late charges dus under the
ote.

2. Funds for Taxes and insurance. Subject to applicable law or 10 a written waiver by Lender, Boerrower shall pay
10 Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) tor: (a)
yearly taxas and agsessments which may attain priority over this Security instrument as a lien on the Property; (b) yearly
jgasenold paymenis or ground rents on the Property, it any; (c) yearly hazard or property insurance premiums, {d}
yearly flood Insurance premiums, it any; (e) yearly mortgage insurance premiums, if any, and (1) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph B, in lieu of the payment of mortgage insurance
premiums. These itéems are called "Escrow ltems " Lender may, at any ime, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a fedarally related mortgage loan may require for Borrower's 8scrow account
under the federal Rea! Estate Settlement Procedures Act of 1974 as amended trom time to time, 12 U.S.CB 2601 et
seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, colleci
and hold Funds in an amount not to excaod the lesser amount. Lender may astimate the amount of Funds due on the
basis of current data and reasonable estimates of axpenditures of future Escrow ltems or otherwise in accordance with

applicable law.

The Funds shall be held in an institution whose deposits are insured by a tederal agency, instrurnentatity, or enlily
(inctuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shali appty the Funds 10
pay the Escrow ltems, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
ascrow account, or varifying the Escrow itams, untass Lender pays Borrower interast on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a ong-time charge for an
independent real estate tax reporting service used by Lender in connaction with this loan, uniess applicabie law
provides olherwise. Unless an agreement is made of applicable law raquires interest to be paid, Lender shali not be
required to pay Borrower any \nterest or earnings on the Funds. Borrower and Lender may agree in writing, howsver,
that interest shal! be paid on the Funds. Lender shall give to Borrowar, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additonal security for all sums secured by this Security Instrument.

If the Funds held by Lender exceead the amounts permitted to be held by applicable law, Lender shall account 10
Borrowar for the excess Funds in accordance with the requiremnents of applicable law. If the amount of the Funds heid
by Lender at any time is not gufficient to pay the Escrow ltems when due, Lendar may s¢ notity Borrowsf in writing,
and. in such case Borrower shall pay to Lendar the amount necessary 1o make up the deticiency. Borrower shali makse
up the deficiency in no more than rwelve monthly payments, at Lender's sole discretion.

Upon payment in fu!l of all sums secured by this Security Insirument, | ander shall promptly retund to Borrower any
Funds heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, priof to tha acquisiion
or sale of the Property, shall apply any .nds held by Lender at the tima ot acquisition or sale as a credi against the
sums secured by this Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lander undar
paragraphs 1 and 2 shall be applied: first, to any prepaymant charges due under the Note, gocond, to amounts payable
under paragraph 2; third, to interest dus; tourth, 16 principal due; and last, to any late charges due under the Note.

4. Charges; Llens, Borrower ghall pay all laxes, assessments, charges, fines and impositions attributable to the
Praperty which may attain priotity over this Security instrument, and leasehold payments or ground rents, i any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower shali
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. 1t Borrower makes these payments directly, Borrower shall promptly turrish to
| ender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; {b} contasis in
good faith the lien Dy, of defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the anforcement of the lien; or (c) secures from the holder of the lien an agreemaent satisfaciory to
Lander subordinating the lien to this Security Instrument. if Lender daetarmines that any part of the Property is subject 10
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the len.

Borrower shall satisfy the lien or take one or more of the actions get forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shail keep the improvements now axisting or heraafter eracted on the
Property insured against loss by tire, hazards included within the term “oxtendad coverage” and any other hazards.
including floods or tlooding, for which Lender requiras insurance. This insurance shall be maintained in the amounts and
for the pericds that Lender requires. The insurance carrier providing tha insurance shall be chosen by Borrowar subjec!
1o Lender's approval which shall not be unreasonably withheid 1t Borrower tails 10 maintain coverage dascribed above.
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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All insurance policies and renewais shall bo acceptable to Lender and shall include a standard mnrtga&a clausi.
Laendar shall have the right to hold the policies and ronowals. If Lender requires, Borrower ghall promptly give ta.l.epder
all receipts of paid premiums and ranewal notices. in the event of 10ss, Borrower ghali give prompt notice to the |
insurance carrier and Lender. Lender may make proot of loss if not made promptly by torrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be apptied to restoration of repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
reatoration or repair is not economically foasibla or Lender's security wold be lessened, the insurance proceeds shall
Da applied to the sums securad by this Security instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Property, or doas not answer within 30 days a notice irom Lander that the insurance carner
nas offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds 1o repair
ot restore the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day pencd
will begin when the notica is given.

Unless Lendar and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the dua date of the monthly payments reforred 10 In paragraphs 1 and 2 or change the amount of the
payments. if under para raph 21 the Property |8 acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
sacured by this Security Instrument immediately priar to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;

L aaseholds. Borrower shall cccupy, astablish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, untess Lender otherwise agrees in writing, which conseni
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower's control.
Borrower shal not destroy, damage or impair the Property, allow the Property to detenoraie, or commit wasta on the
Propeny. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is bagun that in

t ander's good faith judgment could rasult in torfeiture of the Property of otherwise materially impair the lien created by
this Security Instrument of | ander’s security interest. Borrower may cure such a detault and reinstate, as provided in
paragraph 18, by causing the action or proceading to be dismissed with a ruling that, In Lender's good faith
determination, precludes forteiture of the Rorrowar's interest in the Property or other material impairment of 1he hien
created by this Security Instrumant or Lender's security interest. Borrower shail also be in default if Borrower, during the
loan application process, gave matarially faise of inaccurate information or statements to Lender (or failed to plovide
Lender with any material information) in connection with the loan avidenced by the Note, inctuding, but not lirmited to,
raprogentations concerning Borrower's occupancy of the Property as a principal residence. i this Seacurity Instrument (s
on a leasehold, Borrowaer shall comply with all the provisions of the lease. If Borrower acquires fee title 10 the Property.

the leasehold and the {ea titie shall not merge unless Lender agrees to tha marger in writing.

7. Protection of Lender's Rights in the Property. |f Borrower tails to perform the covenams and agreaments
contained in this Security instrument, of there ie a legal proceeding that may significantly affect L ender's rights tn the
Property (such as a proceeding in bankruplcy, probate, for condemnation or forfaitura ar to enforce |aws or
regulations), then Lender may do and pay for whatever i3 necessary to protect the vaiue of the Property and Lendsr's
rights in the Property. | ender's actions may inciude paying any sums sacured by a lien which has priority over this
Security instrument, appearing in court, paying reasonable attorneys’ fees and enterng on the Property to make
rapairs. Although Lender may take action under this paragraph 7, { ander does not have to do 8o0.

Any amounts disburseg by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrurnent. Unless Borrower and Lender agree o other terms ot payment, these amounts shall bear
nterest from the date of disbursement at the Note rate and shali be payable, with interest. upon notice from Lender 10
Borrower requesting payment.

8. Morigage Insurance. |f Lender required mortgage insurance as a condition of making the joan secured Dy this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage ingurance in efect. If, tor any
raason. the morigage insurance coverage required by Lender [apses Or COases ta be in effect, Borrower shali pay the
pramiums required 1o obtain coverage substantially equivalent to the mortgage insurance previousty in effect, al a cos!
substantially equivalent to the cost to Borrower of the mortgage insurance previously in affect, from an alternate
mortgage insurer approved by { ander. If substantiatly equivalent mongage insurance coverage is not available.
Borrower shall pay to Lender each month a sum egual 1o one-twelith of the yearly mortgage insurance premium being
paid by Borrower when tha insurance coverage lapsed or ceased to be in effect. Lender will accepl, use and ratain these
payments as a loss reserve in ligu of mortgage insurance. LOss reserve payments may no longer be required, at the
option of Lender, if morigage insurance covarage (in the amount and for the period that Lender requiras) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required o
maintain mortgage insurance in sffect. or to provide a loss reserve, untit the requirement for mortgage insurance ends
n accordance with any written agreement between Barrower and Lender or applicable law.
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hwww,mu,mmwmwtnmwummwnwmm
make an award or settle a claim for da _Borrower falls to respond o Lender within 30 days after the date the
notice is given, Lender ie authorized to collect and apply the proceeds, at its option, afther to restoration of repair of the
Property or to the sums secured by this Security inatrument, whether or not then due.

Uniess Lender and Borrower otherwisa agree in writing, any application of proceeds 1o principal shall not axtend or
postpone the due date of the monthty payments referred to in paragraphs 1 and 2 or change the amount of such

interest. Lender shall not be required to commancs proceedings against any successor in interest or retuse 10 extend
time for payment Of otherwise modily amortization of the aums secured by this Security tnstrument by reason of any
damand made by the original Borrower of Borrower's SUCCessors in interest. Any forbearance by Lender in axercising
any right or ramedy shall not be a waiver of of preciude the exercise of any right or remedy. ,

12. Successors and Assigns Bound: Joint and Several Liability; Co-signess. The covenants and agreemants of
this Securtty Instrument shak bind and benetit the sUCCeRI0TS and asslgns of Lender and Borrower, subjoect to the
provigions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who

co-signs this Security instrument but doea not axecute the Note: {a) Is co-signing this Security Instrument only 10
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (D) i5

not personally obligated 10 pay the sums secured by this Security Instrurment; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrumant of thé Note without that Borrower's consent.

,,-mmumm_wmmmmmm

exceeded permittec limits will be refunded to Borrower. Lender may chooss to make thia refund by reducing the
principat owed under the Note or by making & direct paymaent to Borrower. If a retund reducas principal, the reduction
will be treated as a partial prapayment without any prepayment charge under the Note.

14, Notices. Any notica t0 Borrower provided tor in this Security Instrument shall be given by delivering it or by
maiting it by first class mall uniess applicable law requires use of another method. The notice shall be directed to the
Property Address or any other addreas Borrower designates by notice to Lender. Any notice to Lender shall be gven
by first class mail to Lender's acdress stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Secufity instrumeit ghall be deemad 10 have been given 10 Barrower or Lender when given

as provided in this paragraph.

15. Govemning Law; Severabliity. This Security Instrument shall be governed by tederal law and the law of the
jurisdiction in which the Property I8 located. In the event that any provision or clausé of this Security Instrument or ihe
Note conflicts with applicabia law, such conflict shali not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provigion. To this end the provisions of this urity Instrument and
the Note are declared to be .

I rwrﬂmmmrrju'ﬁFWHMrFf;f_;r e i
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16. Borrower's Copy. Borrower shall be given one conformad copy of the Note and of this Security h."lstrurnant.

17. Transfer of the Property or a Boneficle! intsrest in Borrower. [f all or any pan of the FProperty or any inlerest
in it is sold or transterrad (or if a beneficial interest n Borrower is sold or transterred and Borrower I8 not a hatural
person) without Lender's prior written consent, Lender may, at its option, require immediate paymaent in full of 41t swms
secured by this Security Instrument. However, this option shall not be exercised Dy Lender if exercise is prohibited by
fadera! law as of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice s delivered or mailad within which Borrower must pay all sums secured
by this Sacurity Instrument. i Borrower fails 1o pay these sums prior to the expiration of this period, Lander may invoke
any remedies permitted by this Security instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
anforcemant of this Security Instrument discontinued at any time prior to the earlier of. (a) 5 days {or such othet period
as applicable law may specify tor rainstatemant) befora sale of the Froperty pursuant to any power of sale contained In
this Security Instrument; or (b) entry of a judgmeant entorcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender ail sums which then would be due under this Security Instrument and the Nole as (f no
acceleration had occurred; (D) curas any default of any other covenants or agreaments; (c) pays all expenses incurred
in entorcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to agsure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obiigation to pay the sums secured by this Security Instrument shalt.continue unchanged. Upon
reinstatement by Borrower, this Sacurity Instrumant and the obligations secured hereby shall remain fully eftective as L
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
naragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may bé sold one or more timas without prior notice to Borrower. A sale may result in a change in the antity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Nots. it there is a change of the Loan
Sarvicer, Borrower will be given written notica of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address 10 which payments should be
made. The naotice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shaii not cause or permit the presence, use, disposal, storage, or reieasa of
any Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone alse to do, anything atfacting
the Property that is in violation of any Environmental Law. The preceding two sentences shatl not apply to the presence.
uss, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. f Borrower lsarns, or is notitied by any govemmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance attecting the Property is
nocossary, Borrower shall promptly take &l necessary remedial actions in accordance with Environmentat Law.

As usad in this paragraph 20, "Hazardous Substances” are those substances defined as lOXIC O NAZArdoUSs
substances by Environmental Law and thé following substances: gasoline, kérosens, pther flammabie or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos of formaloghyode,
and radioactive materials. As used in this paragraph 20, “Environmental Law” means federal laws and laws of the
urisdiction where the Property is located that relate 10 health safety or snvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prlor to acceleration following Borrower's
hreach of any covenant or agresment in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the detault; (b) the actlon required to
cure the default; {¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the
defauit must be cured; and (d) that fallure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to rainsiate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other deféense of Borrower to acceleration and sale, If the default is not
cured on or before the date specified In the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by appliicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedles provided in this paragraph 21, Including, but not limited to, reasonable attorneys’ fees and casts of
title evidencs.
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14. Lender shatl publish the notios of

ed by Borrower and recorded together
ghali bo incorporated into and shall

were a part of this
| QAMHO Rate Rider [JCondominium Rider t~-4 Famity Rider
Graduated Payment Ricer Planned Unit Deveiopment Rider Biweekly Paymant Rider
Bailoon Rider Rate improvement Rider C1Sacond Home Rider
(] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agroes 10 the terms and covenants contained in this Security

Instrument and in any rider(s) axocutodbyaonmandmordedwﬂh . -
Witnesses: (/

- 77‘ A (Geal)

. Bt

Btecrird
e P
Onthis 1dtdayol Hay 1599 ,1 . a Notary Pubic in
andfuruaidnmmtyandinuidmta.herebymrtﬂythm Jeffrey N Vvinas & 8s1ngltle person
whose name(s) 1 s signed to the foregoing conveyancs, andwho 15 known to me, acknowiedged
nefore me that, being informed of the contonts of the conveyance,ne/she exocuted the same voluntarily and as
rrs/her  actonthe day the same bears date.
Given under my hand and seal of office this 14 th dayof May 1999 .
My Commission expires. 1/23/02 Notery Public /Lar . icomb
This instrument was prepared by  Larry L. Halcomb /
1512 Old Montgomery Highway
Birmingham, Alabama 35209
AMM?WWW FORN 3001 990
Amerded 591




BALLOON PAYMENT ADDENDUM TO SECURITY INSTRUMENT

This sddendumn s made a pml of that caxisin Secuwilly Instrument In favor of COATS & CO.,

—— e EE——LTTEIELEr N AR AL -d W ek B — — . —

INC. i the principal mwourt o __ 814 160.00 deted __May 14, 1999 _ .

and supplement seid Security Instrument as follows:

'
1
b

Borrower ascknowledges the fact that the final payment of sald Securlly Instrumes s due

on June 1, 2014 +  Borrower must repay the entire principal balance of the loan

| and unpald inlerest then due.  The halder ol this Sacurity Instrument is under no obligalion to retinance the

. loan al the thme. Borrowes acknowledges the iect that Borrower may be required to make paymenis which wil

1]
.l
r
r
[ ]
k
3
I
!.
]
i
b
-
1

' be substantiafly larger than Borrower's other monthly payments oul of other assels RBortowet may own or find
- anolther lender witling to lend the meuney at prevaliing market rate which may be conskderably higher ot lowet

- than the tnlerest rate on this loan i this is refinanced sl maturlly, Borrower acknowledges 1hal Botrowsr may

pay some or ol of the closing costs normmally associsied with a new lean.

. Glven undes lh; h-?ndw of the undersigned on this the i4th
- dayof __ May, 1399

] ﬁ';f""‘_"_'[SnI}

r . i i e ASeal)
(Seal)

o (Seal)




