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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS betwesn G. H. Stough Homes, inc., whose address Is 560 Stadium Farm Road, Columbiana.
AL 35051 (referred to below as ~Grantor™): and Regions Bank, whose address is 2964 Pelham Parkway, Petham,
AL 25124 (referred to helow as “Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, bargains, salls and conveys 10 Landar all of 3rantor’ s night
nitle, and interest in and to the {following deacribad real proparty. together with all existing of subseqguently erected or atfixed buldings.
improvermnants and fixtures; sl easements, rights of way, and appurtgnances, all watar, water rights, watercourses and ditgh oghts Lincluding
stock in utilities with ditch or irrigation rights); and ail other rights, royatties, and profits rslating to the real property, including without iirmitation
all minerats, oil. gas. geotharmal and similar matters, iocated in Sheiby County, State © Alabama (the “Real Property”}:

Lot 822, according to the Survey of Forest Parks. 6th Sector, 2nd Phase, as recorded In Map Book 24,
page 110, in the Probate Office of Shelby County, Alabama, ,

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonily known as Lot 622, Ferest Parks, Sterrett, AL 356242.

Grantor presently asaigns to Lender all of Grantor's right, title, and interast in and to ali leases of the Property and gll Aents from (he Property
in addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personat Property and Rents.

OEFINITIONS. The following waords shall have the following meanings when usad in this Mortgage. Tarms not otherwise detingd 10 Ths
Mortgage shall have the meanings sltributed 1o such terms in the Uniform Commercial Code. All raterences to dollar amounts shall mean
amounts n lawful money of the United States of America.

Grantor. The word “Grantar” means G. H. Stough Homes, Inc.. The Grantor s the mortgagor under this Mortgage.

Guarsntor. The word “Guarantor’ means and includes without limitation each and all of the guarantors. surehes, and JeCommodation
partias in Connection with the Indebtadness,

Improvermesnts. The waord "Improvemants® means and inciudes without limitation ail emisting ang future wmprovements, bBuHAINgs
structures, mobile homes atfixed on the Raal Proparty. facilitias, additions, replacements and cther consiruction gn the Real Praperty

Indebtednass. The word “Indabtedress” means all principal and interest payable under the Nota and By AmMounis sxpendad of advanced
by Lender to discharga obligations of Grantor or exponses incurrad by Lander to enforce obhgationa af Grantor under thus Mortgege,
together with interast on such amounts a3 previded in this Mortgage.

Lender. The word "Lender” means Regions Bank its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word “Mortgage" means this Mortgage bhetween Grantor and Lender, and includes without nmitatign all assignments and
socurity interest provisions relating 1o the Parsonat Property and Hents.

Note. The word "Nota” means the promissory note of credit agreement deted May 12, 1999, in the original principal amournt of

5194,250.00 Irom Grantor to Lender, together with all renewals of, axtensions of, madifications of, refinancings of. consohdatinns af
and substitutions for the promissary note of agreament. NOTICE TO GRANTOR: THE NOTE CONTAINS A vARIABLE INTEREST RATE.

Barsonal Property. Tha wordg "Personsi Property” mean all aquipmem, tixtures, and other articles of parsponal proparty now Of herantier
owned by Grantor, and now or harsafter sttached or affixed to the Aeal Property; togethar with all accessions, parts, and agdiiony 10, all
raplacements of, and all substitutions for, any of such property; and togethar with ail proceeds tincluding without hmitation all insurance
nroceeds and ratunds of pramiums) from any 5ale or othar disposition of the Property.

Property. The word “Proparty” mesns collectively the feal Property and the Persanal Property.
Real Property, Tha words "Real Property” maan tha property. ‘nierests and rights described abowve in tha "Grant of Morigage™ sacnon

Related Docurnents. Tha words "Related Documents”™ mean and include without limitation alil promissory notas, credit pgreements ioan
agraements, snvironmental agreemants, guaranties. sacurity agragments, mortgages, deeds of trust, and all other ingtruments, agreemants
and documents, whether now ar heraafter exiating, executed in connaction with the Ingebtedness.

Rents. The word “Rents” means all present and future rents, revenueés. INCOME, iS8UAS, royalties. profits, and othar benefus darnyail trom
the Froperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY I3
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt ayx orherwise provided in this Mortgage, Grantor shell pay to Lender all amounts spcurnd by this
Mnrtgage as thay becomé due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantor's possession and use of the Property shall pe governed by
tha tollowing provisions:

Possession and Use. Until in detsult, Grantor may ramain in possession and control ot and pperate and manage the Proparty anid coilect
the Renta from the Property.

Duty to Maintain, Grantor uhu'li maintain the Proparty in tenantable condition and promptly pertorm all rapars, replacements, and
maintenance nacessary to preserve its value.

Hazsrdous Substances. The terms "hazardous waste.” "hazardous substance.” "disposal,” "reiease,” and “threatenad roleags.” &% used 0
this Mortgage, shall have the same meanings as sat forth in the Comprabensiva Environmental Rasponse., Compensation, ang Listulity Act
of 1880, na amanded, 42 U.S.C. Saction 9601, at seq. {"CERCLA"}, the syperfund Amendments and Reauthorization Act ot 1986, Pub &
No. 99-499 {"SARA"}, the Hazardous Materisls Transportation Act, 49 U.S.C. Section 1801, at seq., the Resource Conservation and
Racovery Act, 42 U.5.C. Saection 8501, &t seq.. or other appticable state or Federal laws, rules, or regulations adopted pursuanl o any ot
tha toragoing. The terms ~hazardous waste' and “hazardous substance” shall glso include, without kimitation, petroleum ard petroleum
hy-products or any traction theraot and asbestos. Grantor represents and warrants to Lender that: (a] During the pariod al Grantor’s
ownership of the Property, thera has Deen No use, generation, manufacture, storage. treaiment, disposal, releasse of thrapienad raleasae of
any hazardous waste of substance by any persan on, under, sbout or from the Property. (b} Grentor has no knowledge of or resson 1o
believe that there has been, exCept Bd previously disclosed to and acknowledged by tender in wiriting. li) amyg, ufe. generaton,
manufacture, storage, traatment, disposal, ralaaze, or thraatened ralease of any hazardous waste Or substance on, under, about or from 1ha
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Property by any prior aowners or occupants of the Property or il any actual or thraatened litigetion or claims of any kind by Ny pAErSON
relating to such matters; and {c] Except as previously disclosed to and acknowladged by yender in writing, (i} neither Grantye not any
enant, contractor, agent or othar autharized uger of tha Property shall uge. generate, moenufaciure, store. treat, dhspose of, or rglease any
hazardous waste or subatance on, under, about of from the Property and (il any such activity shall be conductan in comages with ail
applicablie foderal, state, and iocal laws, regulations and ordinances. including without limitation those laws, requintions. and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Proparty to make such inspectians and tests. at Granlor's
expensa, as Lender may deem appropriate to determine compliance ot the Property with this saction of the Mortgage. Any ingpectigns of
vasts made by Lander shall be for Lender's purposes only and shall not be construed to create any responsibility or ligbihty on 1ha part o
Lender to Grantor ar to any other person. The representations and warrantiss contained herein are based on Grantor's due diigence n
invastigating the Proparty for hazardous waste and hazerdous substances. Grantar heraby |a) reieases and waives any future clpms
against Lender for indemnity or ¢ontribution in the event Grantor becomes hable for cleanup or other costs under any such laws, aml (b
agroes t¢ indemnity and hold harmless Lender againgt any and all claims, j03ses, ligbiities. damages, penaltias. and expenses wch Lander
may directly or indirectly sugtain or suffar resulting from a braach of this saction of the Mortgage or as a8 consequencd ol BfYy UsI,
generation, manutacture, storage, dispoaal, release or threatened release of a hazardous waste or substance on the propethas I b
provisions of this section ot the Mortgaga. including the obligation to indemnity, shai survive the paymaent of the indebtedness and the
satisfactton and reconveyance of the lien of thig Mortgage and shall nat be attected by Lender's acqusimon of any nterest n the Praperty
whather by foreciosure or otherwise.

Nuisance. Waste, Grantor gshall not cause, conduct ar pArmit any NUiSaNce NEr commit, permit, of suffer any sthpping of or wasts on of 1o
the Property or any partion of the Property. Without limiting the ganerality of the foregoing, Grantor wiil not remove, Of grant 10 any offs
party the right 1o ramove. any timber, minerats {including oil and gas}. soil, gravel or rock products without tha phor whitten consent nt
Lendar.

Rermoval of Improvemants. Grantor shall not demalish ar remove any Improvemantg ftrom the Real Froperty wihout the pnor vnitien
congent of Lander. As a condition to the remova! of any improvaments. Lender may require Grantor to make arrangements satstactory Lo
Lender to replace such lmpmuamnqts with Improvemants of at least squal value.

Landar's Right to Enter, tender and its agents and reprasentatives may enter upon the Real Property at all reascnabla imes to attand to
Landar's intarests and to Inspect the Froperty for purposes of Grantor’'s compliance with the terms and conditions of thrs Martgage:.

Compliance with Governmantal Requirements, Grantor shall promptly comply with all taws. ordinances, and ragulations, now or hereatler
in affect, of all governmental authoritias applicable 1o the use or GCCUPanNcy ot the Praperty. including without limitation, tha Ammencuns
With Disabitities Act, Grantor may contesl in good faith sny such law, ordinance, or regulabion and withhoid comphance durnng any
procaeding. including appropriate appeals, so long as Grantor has notified Lendar in writing prier 1o doing 30 and so long as, n Landec s
sole opinign, Lender's intersats in the Praparty are no! jgopardized. Lander may require Grantor (o post adequate sacunty of 8 sutely hond,

reasonebly satisfactory to Lender, to protect Lendar’s interast.

Duty 10 Protect. Grantor agrees neithar 10 abandon nor lsave unattended the Property. Grantor shall do all other acts, i addition 10 those
actg set forth above in this section, which trom the character and use of the Proparty are regsonably nACassary (o protect and praserve tha

Property.

DUE ON SALE - CONSENT BY LENOER, Lendar may, at its aption, declars immediately dus and pavabie all sums secured by this Mortgaga upon
the sale or transter, without the Lendsar's prior written consent, of a)! aor any part of the Real Property, or any interest in the Roal Proparty A
"eate or transfar” means tha conveyance ot Reai Property or any right, title of interest thersin: whether legal. benetical or equitabie; whether
voluntery or invatuntary, whether by outright sale, deed, instaliment sale contract, land contract, contract for deed. leasehold intarast with o
term greatsr than three {3} years, laage-option gontract, or by gata, mgsignment. or iranster of any beneticial intarest 0 or to ARy laend Trust
holding title to the Real Proparty, or by eny other method ot conveyance of Real Property interast. I any Grantor 18 a corparation, parinarsfup o
imited hability company, transter also includes any change in ownership ot more than twenty-five percent (26%) ot the vating stoch. partnarship
imterasats or limited liability company interests, as the case may be, of Grantar. However, this option shall not be exercised by Lander o such
exarcise 15 prohibitad by federal law or by Alebama law.

TAXES AND LIENS. The foilowing provisions ralating to the taxes and liens on the Froperty are a par of this Morigage.

Payment. Grantor sheit pay whan due {and in all avants prior to delinquancy! & taxes, payroll taxas, gpecial taxes, assassments, waoler
charges and sewer service charges tavied against or on account of the Property, and shall pay when due all cigimg far work gong on o for
garvices rendared or meterial turnished to the Property, Grantor shall maintain the Property tree of all liens hawving pnonty ovar of equal to
ihe interest of Lander under this Mortgage, axcept tor the lien of taxes and asgassments not due, and except as ptherwige provided i the

fullowing paragraph,

Right To Conteat. Grantor may withhold paymaent of any tax, assessmant, or claim in connection with a good faith dispute over the
abhgatign to pay. S0 long as Lander's intarest n the Property is not jeopardized. If & lisn arises or is hled as & resuft of nonpayment
Grantor shall within fittean (16} days atter the lien arisas ot, f & lien 18 filed, within tifteen (15} days atter Grantor has notce of the filing.
secure the discharge of the lien, or it requasted by Lender, deposit with Lender cash or a sulficient corporate surety bond or other serurnty
satctactory to Lendser in an amount sufficient to digcharge the lien plus any costs and attorneys’ feee or other charpes that could socrue as
a result of a toreclosura or saie under tha hen. In any contest, Grantor shall detend itselt and Lender and shall satisty any adverse judgmani
befura enforcement agsaingt tha Property. Grentor shall name Lander as an additicnal obligee under any surety bond turmahed 0 rhe
contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assessments arg & hadl
authorize the appropriata governments! olicial to deliver 1o Lander at any time a written statament ¢f the taxes and assassmuniy bHEaNsT
the Property.

Notica of Canstruction. Grantor ghall notity Lender at least fifteen (15) days betore any work is commeanced, any sarvices are Turmshed, or
any materials are supplied to the Property, it any mechanic's len, materialmen’'s lien, or other lien could be asserted on accnunt ol the
work . gervices. or matarials. Grantor will upon request of Lander furnish 1o Lender advance assurances satsfactory o Lendar that Grontor
can and wifl pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The {ollowing provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantos ghall procure and maintain policies of fire insurance with standard extanded coverage endarsemants on
a raplacement basis for the full insurable velue covaring all Improvements on the Real Property in an smount sufficient to avand apphcatian
if any CoINSurance clause, snd with a8 gtandard mortgagee clause in fawvor ot Lender. Grantoe shall also procuré and mamntan
comprahangive general liability nEUrance in such coversge amounts as Lendar may regquest with Lender being named as addimional insurEds
in such lability ingurance pohiciag. Additionally, Grantor shall maintain such other inaurance, including but not limited to hazord, DuSiOesy
iterruption and boler insurance as Lendar may require. Policies shall be written by such inaurance companies and i such fore a3 may b
reasonably acceptiabla to Lendar. Grantor ahall daliver to Lender certificates of coverage from gach insurer contaimng a shpulahon that
covarage will nat be cancellad or diminished without a minimum of ten (10} days’ prior written notice 10 Lender and not contamng any
discimimer of the insurer's liability for taiture to give such notice, £ach insurance pelicy atso shall include an gndarsement presvgding that
coverage in tavor of Lender will nat be impairad in any way by any act, omission or default ot Grantor of any othar parson.

Application of Pracesds, Grantor shall prompthy notity Lender of any loss or damage 1o the Proparty. Lander may make prool of loss
Grantor talls to do 30 within fifteen 116) days of the casualty, Whether or nat L endar’'s sacurity 15 impaired, Lander may, at rs elactan,
apply the proceads 10 the reduction of the Indebtadnesa, payment ot any lien alfecting the Property, or the restoration and repsr of the
Property. |f Lendar elscts to apply the proceeds to rastoration and repair, Grantor shail repar or replace the damaged of egIriyed
improvamenta in 8 manner satiafactory to Lender. Lender shail. upon satisfactory proof of such expenditura, pey Of reimburge Grantor from
the procesds for the reasonable cost of repair or restaration il Grantor is not in default under this Mortgage. Any proceeds which have ol
hean disbursed within 180 davs sfter thair raceipt and which Lender has not committed to the rapair ot rastoration of the Proparty shatl b
uead trat to pay sny amount owing o Lgndar undar this Mortgage. then (o poy accrued interest, and the remaindar. 1t any, shall be apphad
1o the princips! balance at the indebtedness, !t Lender hoids any proceeds atter payment in tull of the Indebtadnass. such pricaads shall b
patd te Grantor,

Unexpirad Insurance at Sala. Any unexpired insurance shall inure 0 vhe honafit of, and pass to. the purchaser of the Property coverad by
this Mortgage at By trustee’s gale or other sale held undar the provisions of this Mortgage. or at any foreclosure spaie of such Proparty

Grantor's Report on insurance. Upon request of Lender. hawewver not maore than once a yaar, Grantor shall furnish to Lender a rapart an
pach existing policy of insuranca showing: (a) the name of the insurer; (b} the riaks insured: {c) the amaunt of the policy: (d}l The prapefrly
inguregd, the then current replacement value of such groperty. and the manner of dstermirming that value: and (&l the expiratgn date of the
policy. Grantor shali, upon request ot Lander. have an indepandent appreiser satisfactory to Lender determina the cash valua replaceament

cost of the Property.
k.
EXPENDITURES 8Y LENDER. |f Grantor 1ails to compiy with any provision of this Mortgage, or it any action or proceeding s commenced that

_ o
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would materially sttect Lander’'s interests in the Property, Landsr on Grantor's behstt may, but shall not be required to. fake any hat
Lendsr deems appropriste. Awmmumlwm“mmﬂhnrim“tntﬂwrmprwid-odfmin NOte the date

ncurrsd or paid by Lender to the date of repayment by Grentor. Ali guch sxpenses, st Lender's option. will {4} be paysbie on demand, - (b} be
added to the balance of the Note and be apportionad smong and be paysble with any instaliment payments t0o bacome due durlR§ aither i} the
term of any spolicable insurance policy or (i} the ramaining term of the Note, or {¢) be treated as a balloon paymant which wili be due and

at the Note's matwity. This Mortgage also will secure paymant of these amounts. The rights provided for in this paragraph shel he in
addition to any other rights of any remedies to which Lender may be entitled on sccount of the default. Any such action by Lender shall not be
conatrued a8 ouring the default so as to ber Lender from sny remedy that it otherwise would have had.

WARRANTY: DEPENSE OF TITLE. The following provisions refating 1o ownership of the Property are a part of this Mortgage.

Twie. Gramtor wavrants thet: (a} Grentor holds good and markatabie title of record 10 tha Proparty in fea simple. Iree and clear of 8l hans
and encumbrences other than thosa set forth in the Reat Property description or in any title insuranca policy. utle repart, or final titke ogrion
lesued In faver of, and accepted by, Lendar in connection with this Mortgage, and (b} Grentor has the full right. power. and suthonty 1o

axecuts and deliver this Mortgage to Lender.

Defenss of Titte. Subject to the sxception in the paragraph above, Grantor warrants and will forever detend the title to the Proparty against
tha lawiul claims of all perscns. In the avent any sction of procseding is commanced that guestions Grantor’'s title or the interest of Lender
undse this Mortgege. Grantor shall defend the action at Grantor's sxpenss. Grsntor may be the nomingl party in such proceeding. bul
Lancier shall be entitled to participate in the procesding and to be reprasenied in the proceeding by counsel of Lender's own choice. and
Grantor will deliver, or causs (o be deliverad, to Lender such instrumeants as Lendar may requast from time 1o time to parmi such

partigipation.
Compliance With Laws. Grantor warrants that the Proparty end Grantor's use of the Property compliea with all existing apglicable laws,
ordinances, and reguistiona of governmental authorities. ]

CONDEMNATION. Tha following provisions relating 1o condemnation of the Property ara a part of this Mortgege.

Application of Net Proceeds. |t :lt or sny part of the Property is condemned by eminent domain proceadings or by any proceeding of
purchass In leu of condammaetion, Lander may At its elsction require thst =il or any portion of the net procesds of the awasrd be npphed [0
the Indebtecdnass or tha repair or rastorstion of tha Property. The net procesds of the awasrd ahall maan the sward aftar paymant of ali
reassonable costs, expenses, and sttorneys’ fees incurred by Lender in connection with the condemnation.

Procesdings. |If any proceeding in condemnation ls tiled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly tske
such steps as may be necessary 1o deterd the action and obtsin the awsrd. Grantor may be tha npominal party in such proceeding. but

Lender ahall bes sntitied to participate In the proceeding and to be represantad in the proceeding by counssl of its3 own choice, and Geantor
wiil deliver or causs to be daliverad 10 Lendar such inatruments a3 may bo requested by {4 from tima to time 1o parmit such parficipation.

IMPOSITION OF TAXES. FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes.
twes and charges are a part of this Mortgage:
Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in sddition to this Mortgage and 1ake
whatever other action ia requestad by Lender 10 perfect and continye Lender's lian on the Real Property., Grantor shall reimburse Lender fot
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing thia Morigags. including wrthout
limitstion all taxes, fees, documentary stampd, and other chargas for recording or registering thus Mortgage .

Taxes. The foliowing shall constitute taxes to which this ssction appiies: (sl a specific tax upon this typs ot Mortigage or upon all or any
part of the Indebtadross sacured by this Mortgage: (bl a spacific tax on Gramtor which Grantor is authorized or required to deduct trom
payments on the indabtedness secured by this type of Mortgege; [c) a tax on this type of Mortgege chargeable against the Lendsr or the
holder of the Note: and idi a specific tax on sll or any portion of the indabtedness orf on payments of principal and interest made by
Grantor.

Subsscquient Taxes. H any tax to which this asction applies is enacted subsequent to the dete ot this Morigage, this event shall have the
same aftact as an Event of Default |ss defined below)}, snd Lendsr may exercise any or all of its avalisble ramadies tor an Evant of Detault
as provided below unless Grantor sither (o} pays tha tax before it becomes dslinquent, or b} contests the tax as provided above in the
Taxas and Liens ssction and depostts with Lender cash or 8 sufficiamt corporste surety bond or other sacurity satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage se 8 security agreement sre 8 part of
this Mortgage.

Security Agresment. This instrument shall constitute & sacurity agreamant to the axtent any of the Property constitutas fixtures or athar
peracnsl proparty, snd Lender shall have all of the rights of a secured party under the Uniform Commarcial Code as amended trom Tme 1

tima.

Security interest. Upon request by Lender, Grantor shaill sxecute financing statements and take whatever other action s requested by
Lander 1o perfect and continue Lender's security intereat in the Rents and Parsonal Property. In addition 1o recording this Mortgage in the
rasl proparty records, Lender may, &t sny thma and without furthar authorization from Grantor, e exscutad counlterparty, cOpWws Of
raproductions of this Mortgage &s a financing statement. Grantor shall reimburse Lender tor sl axpenses incurred in perfecting o
comtinuing thia security intersst. Upon default, Grantor sheil assemble the Personal Property in & mannar and at a place raasonably
convenient to Grantor and Lander and make it available to Lender within three (3) days atter recerpt of written demand from Landar.

Addresses. The mailing sddressas of Grantor {debtor) end L sndar (gecured party!, from which information concerning the security interast
grantad by this Morigage may be obtsined (sach s required by the Uniform Commercial Code). are 83 stated on the first page ot this

Mortgape.
FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to turther sssurances and attorney-in-fact are a part of this
Morigage.

Further Assursnces. At sny time, and from time 0 time, upon request of Lander, Grantor will make, execute and deliver, or will ceusea 10
ba made, executed or deliversd, to Lender or to Lander's designea, and when requestsd by Lender, cause to be filed, racorded, refiled, or
raracorded, as the case msey be, st such timas and in such offices and piaces as Lendsr may deem appropiiate, sny and all such morigages.
desds of trust, security deeds, security agresments, financing siatements, continuation ststoments, irstruments of hurihar AKBUTENCEH,
cartificatas, and other documants aa may, in the sole opinion of Lender, ba NBcessary of desirable in order to eHectuate, complets, pertect,
continus, or prassrva (s} the obligations of Grantor undsr the Note, this Mortgage. and the Reglated Documents, and (b} the liang snd
security Interasts crastad by this Mortgage as firat and prior Yena on the Property, whethar now owned or hareatter acquired by Grantor
Unilass prohibited by law ofF agread to the contrary by Lender in writing, Grantor shall raimbursa Lender fof ali costa and expanseas ncurred

in connection with the matters raferred to in this paragraph.

Attormay-in-Fact. i Grantor fails to do any of the things referrad to In the precading paragraph, Lender may do so tor and in the name of
Granter and at Grantor's axpenae. For such purposes, Grantor hereby irrevocably Bppoints Lender as Granter’'s attorney-in-tact tor tha
purposs of making, executing, delivering, filing, recording, and doing ail other things s may be necessary or desirabie, n Lander’'s sole
opinion, to accomplish the matters raferred to in the precading paregreph.

FULL PERFORMANCE, f Grentor paya all the indebtedneas, including without fimitation ali advances secured by this Mortgage, when due. and
otherwise parforma all the obligations imposed upon Grantor under this Mortgage. Lendar shall axacute and deliver to Grantor & suitable
antistaction of this Mortgage and suitable staternents of tarmination of sny finsncing statement on file svidencing Lender’'s sacunty interest n
the Rentsz and the Fersonal Property. Grantor will pay, if parmitted by applicable law, any rapsonable termination fee as determined by Lander

from time to timae.

DEFAULT. Each of the following. st the option of Lander, shall constitute an event of default ("Evant of Defsult™) under this Mortgage:
Defauit on iIndebtecdness. Failure of Grantor (0 make any paymant whan due on the Indebtednass.
Oefault on Other Payments. Esliurs of Grantor within the time required by thia Mortgage to make sny payment for taxed Or \ngurance, or
any other payment necassary tc prevent filing of or 1o atfact discharge of any lien.
Compliance Defeult. Failure of Grantor to comply with any other term, obligation, covenant of condition contained in this Mortgege. the
Note or in any of the Relsted Documents.

Dateult in Favor of Thivd Perties. Should Grentor default under any loan, extension of credit, security sgreement, purchass of ssiss
agradinent, or any other agreement, in favor af any other creditor or person thst may materially aftect any o! Grantor's property oOf
Grantor's ability 10 repay the Nole or Grantor's ability to perform Grsntor's obligsations under this Mortgage or any of tha Helated

Documeants., '
False Statements. Any warranty, representation or statemant made or furnishad to Lender by or on bahaif of Grantor under this Morigoege.

S
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the Note or the Related Documants is felse or misleading in any material respect. sithar now or at the 1ime mace or furI.isned. I

Defective Collateralization. This Mortgage or any ot the Related Documents cesses 1o be in full force and sffect (ingtuding tafdure of any
callaterss documents to create a valid and perfectsd sacurity intarast or lian) a1 any time and for any resson, -~ e

Insoivency. Tha dissoiution or termination ol Grantor's existence ag 8 Qoing busineas, the insolvancy of Grantor, the appointment of &
racaiver for any part of Grantor's praperty, any assignment for the benetit of creditors, any type of craditer workout, or the commancamant
of any proceeding under any bankruptcy of insolvency laws by or against Grantor.

Foreclosure, Forfaiture, ste, Commencement of toreclosure or forfeiture proceedings, whether by judiciel proceading, nixll - bl
reposssasion or bny othar mathod, by any creditor of Grantor or by any governmental agency aqainst any of tha Proparty Howavar, this
subsaction shail not apply in the event of & good feith dispute by Grantos as to tha validity or reasonableness ot the claim which 15 1he Dagis
of the foraciosure or forafeiture proceading, provided that Grantor gives Lendar written notice af such claim and furnishes ragervas of
surety bang for tha claim aatistactory 1o Lender,

Braach of Othar Agresmant. Any braach by Grantor under the terms ot any other agreemant betwean Grantor and Landar that s not
ramadied within any grace period provided therain, including without limitation any agreement concermng any ndabtadnods of other
obligation of Grantor to Lender, whether axigting now or later,

Evants Affecting Guaramtor. Any of the preceding events occurs with raspact 1o any Guarantor of any of the Indebtedness or oany
Guarantor dies or becomas incompetent, or ravokee or disputes the validity of, or hability under, any Guaranty of the Indabtadnpss

Adverse Change. A material adverse change occurs n Grantor's financial condition, or Lender believes the prospoct ol payment or
perlormance of the indebtedness is impsired.

insecurity. Lendar in good faith deems itsel! Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ot any Event of Detault and at any time thereafter. Lender. at 115 ophon. may
exusroise any one or more of the fnlluwig\g rights and remadies. in addition to any other rights or remeadigs provided by law.

Accelerate Indebtedness. Lender ghall have tha right at its option without notice to Grantor to declare the antirg Indebtednass immadiataely
due and peyable, including any prepayment penalty which Grantor wouid ba reguired to pay.

UCC Aemadias. With raspact 1o all or any part ot the Personal Property, Lender shall have all the nghts and remedies of a sacured party
under the Linitorm Commercial Code.

Collect Aants. Lender shall have the right, without noticeé 10 Grantor. 1o take possession of the Property and collect the Renls, inCiucing
amounts past dus ang unpaid. and apply the net procesds, cver and above Lander's Cosis, against the Indebtedness. In furtharance ot this
right, Lendar may faqutire any ANant or other user of the Property to make paymants of rent or usa fams diractly 1o Lerwlar !l tha Rants are
collagted by Lender, than Grantor irrevocably designates Lender as Grantor's attorney m-fact 10 andorse instruments recewved 0 gayment
thereot in the name of Grantor and toc negotiate the same and cokect the proceeds. FPayments by tenants or athar uWsers 1o Lender o
response to Lender's domand shs! satisty tha obligations tor which the payments are made, whethar or not any proper grounds for the
demand existed. Lander may axercise its rights under this subparagraph eithar in person, by agent. or through a receiver.

Appoint Recalver. {ender shall hava the right to have a receiver appointed 1o 1ake possession ot all or any part of the Property, with the
power to protact snd pressrve the Property, to operate the Proparty praceding foreclosure or sale, and to collagt the Rents from 1he
Proparty and apply tha proceeds. over and above the cost of the receivership, againat the indebtedness. Tha receiver may serve without
hand it parmittad by law. Lander’'s right 1o the appointment af a receiver shall exist whether or not the apparant value 0! the Property
axcepds the Indebtedness by a substantial amount. Employment by Lendar shali not disqualify a person from sanang A 8 recenver

Judiclsl Foreclosure. Lender may cbtein o jdicial decree toreclosing Grantor’s intarast in all or any part of the Property.

Nanjudicial Sale. Lendar shall be authorized to take possession of the Property and, with or without taking such possessiun, afi¢r giving
notice of the time, ptece and terms of ssle, together with a description of the Property to ba sold, by publication once 8 weaek for threea {3}
guccessive weeks in some newspepar publiehad in the county of counties in which the Real Property to be sold is located, to sell the
Property (Or such part or parts tharect aa Lender may trom time to tims elect to sedl) in front af 1he trant or main door of tha courthonse ol
the county in which the Property to be sold, or & substantial and materiat part thersof, 15 located, at public outcry. to the highest brdder for
cash. If there is Real Property to be sold undar this Mortgage in more than one county, pubhkcation shall be made in afl counties where 1he
Real Progerty to be soid is located. tf no mewspapar i9 published in any County in which any Real Property to ba sold 15 locatsd, thi notice
shall be published in a newspaper published in an adioining county for three (3) successive wieks., The sale shall be hald batween the
mhours of 11:00 A.m. and 4:00 p.m. on the day dasignated tor the axerciss of the power of sale under this Morigage, Lendar may et Al
any sala had under tha terms of this Mortgage and may purchase the Propany it the highest bidder thergtore. Grantor harabyy waives any
and all rights to hava tha Praperty marshalled. In exercising its rights snd remedies, Lender shall be free 10 sell all or any part of ihe

Property togather or sspearatsly, in one s&le or by separate sales,

Deficiency Judgmant, if permitted by applicabie taw, Lendar may obtain & judgment tor any dehciency remaining n the Indebiednass us
to Lander aftar application al atl amounts received from the exerciae of tha rights provided in this section.

Tanancy st Sufferance. |If Grantor remains in possession ot the Property after the Property is sold as provided above ar Lender otherwise
wecomas entitied to possession of the Property upon default of Grantor, Grantor shall bacome a tenant at sufterance ¢! Lender or the
purchaser of the Property ard shatl. at Lender's option, either 1al pay A reasonable rental for the use of the Property. or it} wacate ihe
Proparty immediately upon the damand of Lander.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or avalabla at law or 1IN eguity.

Sals of the Proparty. To the extent permitted by applicable law, Grantor hareby waives any and all right to have the property marshalied
In exarcising its rights snd ramadias. Lendar shall be free to sel all or any part of the Proparty together or separately, i one saip or by
separate sales. Lender shall be antittad to bid at any public sale on all or any portion of tha Proparty.

Notice of Sele. Lender shali give Grantor reasonable notice af the time and place of any public sale o! the Parsonal Property of al the tumrn
aitar which sny private sale or other intended disposition of the Personal Property s to ba made. Reascnable notica shai mean notcw
given at least ten {10} days nafore tha tima of the sale or disposition.

wWaiver: Election of Remedisa. A waiver by 8ny parly of a breach of a provision of this Mgortgage shall not constitule a wanver ot or
prejudica tha party’s rights otherwise to demand strict compliance with that provision or any other provisien. Elecuon by Lendar to pursus
any remady shail not exclude pursuit of any othar remedy, and an election to make expenditures or take action to perform an obligation it
Grantor undar this Mortgage after faillure of Grantor 1o perform shalt not attect Lender’s right to declare a delault and exercise its remedies

under this Morigage.

Attorneys’ Fess: Expanses. |f Lander inatitutes any s.wit or action 1o antorce any of the terms ot this Mortgage, Lendar shall te entitled to
recovar such sum As the court may adjudge reasonable a6 atlorneys’ fags at trial and on any appeal. Whether or not any Court achon 15
nvolved. alt reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time tor the protaction of 1s intares! or
the enforcement of ita rights shal! become & part of tha indebtedness payable on demand and shadl bear nlarest from the date ol
axpanditure until repaid at the rate provided for in the Note. Expansas covered by this paragraph include, without hmitation, how ever
subjact to any limits under applicable law. Lendar’s attorneys’ lees and Lender’s lagal expensas whather ar not there s 8 lawsuit, including
attorneys' tees for beankruplcy proceedings lincluding eHorts to modity or vacate any automatic stay of injunction!, appeals and any
anticipated post-judgment collection sarvices, the cost af saarching records, obtaining title raporis ancluding foreclosure repors:
surveyars' reports, and appraisal fees, and title insurance. to the extent permitted by applicable law. Grantor 8lso will pay any cout cnsis
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mortgage. including withcaut limitation any potice of dafault and any
natice of sale to Grantor, shall ba in writing, may be sent by telefacsimile (unless otherwise required by law), and shall be ettective when
actually deliverad. or whan deposited with a nationally racognized overnight courter, or, if mailed. shatl be deemed eftective whan depomited n
the United States mail tirat class, certitied or registared mail, postage prepaid, directed to the addresses shown near the begnming of thas
Morigage. Any party may change ite address for notices under this Mortgage by giving formal written notice o the other partas, specifying
that the purpase of the notice is 1o change the party’'s address. All copies of notices of toreclosure irom 'he holder of any lien which has
prionty over this Mortgage shell be sent to Lendar's address, as shown nedr the baginning of this Morigage. For nolicé purposes. Granior
agrees to kaap Lender informed at all timas of Grantor's current address,

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Morigage:

Amendments. Thias Martgage, together with any Related Documents, congtitutes the entire undarstanding and agreemerg 0! tha parims as
to the matters set forth in this Mortgage. No alteration of or amandment to this Mortgage ghall be ettective unlass givan (n writsng and
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Amnual Reporta. If the Proparty is used for purposes other then Grantor's residence, Grantor shall furmsh to Lender, LpOn regquast, Ji
cartifiad statement of net operating incoma recaived from the Property during Grantor's previous Tiacal year in such torm antd deted as

L ander shall requira.

"Net operating income” shali mean pll cagh raceipts from the Properiy less all cash axpenditures mutﬁ IFEOMechon

with the operation of the Property.

Applicable Law. This Mortgage has besn deliversd to Lender and sccepted by Lender in the State of Alsbama. Subject to the provisions
on arbitration, this Mortgage shall bs governed by and construed in accordance with the laws of the State of Alahama.

Arbitration. Lender and Grantor agree that off disputes. clsima and controversies between them. whathar individual, josnt, or ciass n
natuve, arining from this Mortgage or otherwise, inciuding without limitetion contract and tort disputes, shall ba arbitrated pursuant to the
Rules of the American Arbitration Associetion. upon raquest of eithar pasty. No act to take or dispose aof any Collatarat shall constitute a
walver of thia arbitration agreement or be prohibited by this arbitration agreemaent. This includes. without limitation, oblaimng LTI

raliaf or 8 tBMPOrary

reatraining order; tnvoking a8 powar ot sale under sny desad of trust or mortgage, obtaining a wat nf attachmant or

imposition of a recelver: or axercising any rights relating to parsonal property, including taking or disposing of such property with or withou
jugicisl proceas pursuant to Article D of the Unitorm Commercial Code. Any disputes, claims, or cantrovareies concerning the lawiulness or
reasonableness of any act, or exercise of any right, CONCABIMNG any Collateral, including any claim to rascind, reform, or otherwiss iy
any agresement relating to the Collatergl, shall also be arbitrated, provided however that no arbitratar shall have tha nght or the powers 1o
anjoin or rastrain any act of any party. Judgmaent upon any award rendered hy any arbitrator may be enterad i any Cour MavIng

jurisdiction.  Nothing
atatute of limitations,

shall be applicable in any arbitration proceeding, and the commancement ot an arbitrati

in this Mortgage shall preciude any pariy from seeking aquitable relief from a court of competen unsdiction The
eatoppel, walver, lachas, and similar doctrines which would otherwise be applicable 1n an action brought Dy 8 patly
ion proceading shalt be deamaed the commencement

of an action for these purposes. The Federal Arbitration Act shali apply to the construction, imterpratation. and antorcement ot this

arbitration provision,

Caption Headinga. Caplion haadiqga in this Martgage are for conveniance purposes only and are not ta be used to nterprel of detine (he
provisiong of this Morigage.

Marger. Thars shal ba no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at aty
nima heid by or for tha benafit of Lender in any capacity, without the written consent of Lender,

Saverabllity. If a court of compatant jurisdiction finds any provision ot this Mortgage 1o be invalid or unenforceable a4 Lo sny patson of
circumstance, such finding shall not render that provision invalid or unenforceable as to any ofher pArsons Of CHCUMSIANGCES H teasibla,
any such offending provision ahall be desmed to be modified 1o be within the limits of enfarcesbility or validity: however i tha oflending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage tn all other respacis sha!l raman vatd and

anfarcaable.

Successors and Assigns. Subject to the limitations atated in this Mortgage on transfar of Grantor's intarest, thie Mortgage shall be binding
upan and inure to the benetit of the parties, their successors and assigns. If ownership cf the Proparty becomes vasted 10 a parson athur

than Grantar, Lender,

without notice to Grantor, may deal with Grantor's successors with reteranca to this Mortgage and the Indebtedmess

by way of torbaaranca or axtansion without raleasing Grantor from the obligations of this Mortgage or lisbility undar tha Indebtedneds

Time Is of the Essence. Time is of the sssence In the performance ot this Mortgage.

Waiver of Homestaad

Examption. Grantor hareby ralaases and waives sll rights and benehts of the homestead axemplion laws ol the State

af Alsbama as to all Indebtedness secured by this Mortgage.

Waivers and Consents. tLender shall not be desmed 1o have waived any rights under this Mortgage tor under the Related Documents:

unless such waiver is

in writing and signed by Lender. No delay or omisaion on the part ot Lender in exercising any right shall aparate as a

walver ot such right or any other right. A waiver by any party of a provision ot this Mortgage shall not consgtitute & waiver 0 OF prejuiy
the party’s right otharwise ta damand strict complisnce with that provision of any other grovision. No prior warver by tender, nor any
course of dealing between Lender and Grantor, shalt constitute & waivar of any of Lender’'s rights or any of Grantor’s obligations as to any
future transactions. Whanaver consent by Lender is required in this Mortgaga, the granting of such consent by Lendar in any instance shail
not constitute continuing coneent 1o subsequent ingtances where such consent is required.

GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Y —

Thia Mortgage prepared by

Name: Donna J. Schmidt
Addeass: 2984 Pelham Parkway
City, State, Z2iP: Pstham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF Alabawa . . )
! 88
countyor  Shelby . __. .. !

| the undersigned autharity, a Notary Publc in and for said county in said state, haraby cartity that Gary H. Stough. President, of G. H. Stough
Homes. Inc., 8 corparation, is signed to the foregoing Mortgage and who s known to me, acknowledged befora ma on this dey that, bainy
informad af the contants of said Mortgege, he of she, as such officer and with full authority, axecuted ths saame votuntarily for and as the act ¢t

agid corparation.

Glven under my hand and official seal this __ R VA4« day ot

My commission oxpires

.18 949

MY COMMESION EXFWIES ACTOBEH 24, 2001

_—T 1. —_— e — e R —_—

NOTE TO PROBATE JUDGE

This Mortgage sscurés open-snd or revolving indeitedness with residential ren! property or interests; therefors, under Section 40-22-2(%1b,
Code of Alabama 1976, as amendsd, the mortgags tiling privilege tax on this Morigege should not axceed $.15 for sach 3100 {ac fraction

thareof} of the credit imit of %

Mortgage at any one tima.

___ provided for herain, which is the maximum principal indabtednass to be siwcured by this

r—
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