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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between 3. H. Stough Homes, Inc., whose address is 560 Stadium Farm Road, Columbiana,

AL 35061 (referred to below 4s "Grantor™); and Regions Bank, whose address is 2964 Petham Parkway, Petham
AL 35124 {referred to below as "Lender™),

f

L

title, and interest in and to the following described real property, together with all existing or subsequently erected or atfixad Brortdings
improvementa and fixtures; all easements, rights of way. and appurtenances; sll water, water rights, watercourses and ditch rights {inciuding
etack in utilittes with diteh or irrigation rights). and all other rights, royaities. and protits relating to the real property, including without hrmitation
all minerals, oi, gas, geothermal and similar matters. ocated in Shelby County, State of Alabama (the ~“Real Property™}:

GRANT OF MORTGAGE. For valuabls consideration, Grantor mortgages, grants, bargains, sells and convays 1o Lender all ot Grantor s nght

Lot 613. according to the Survey of Forest Parks, 6th Sector, 2nd Phase, as recorded in Map Book 24,
page 110, in the Probate Office of Shalby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Rsal Property or its address is commonly known as Lot 613 Cliiff Road, Sterrett, AL 35242,

Grantor prasently aasigne to Lender all of Grantor's right, title, and intereat in and to all l=ases ol the Property and all Rents from tha Property
In addition, Grantor grants to Lender a Uniform Commercinl Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise detined o this

Martgage shall have the meanings attributed to such terms in the Uniform Commercial Code. Al retarences to dollar amounts shall maean
amounts in lawful monay of the United Stataes of Amaerica.

Grantor. The warad "Grentor” means G. H. Stough Homes. Inc.. The Grantor is the martgagor under this Maortgage

Guarantor. The word "Guarsntor” means and includes without imitation sach and all of the guarantors, surehies. and accommodation
parties in connaction with the Indebtedness.

Improvemeants. The ward "Improvemeants” means and inciudes without limitation ah existing and futwe wmprovements, buiding:
structures, mobte homes affixed on tha Reat Property, facilities, additions. repiacements and ather construction on the Real Property

Indebtedness. The word "Indebtedness” means sl! principal and interest payable under the Note and &ny amounts axpendad or advanoud
by Lender to discharge obligations of Grantor or expanses incufred by Lender to anfarce obligations of Granter under this Meaortgags-
fagither with intaraat on such amounts as provided in this Mortgage.

Lendar. The word "Lander” means Regions Bank, ite successors and assigns. The Lender is the mortgagee under this Mortgage

Mortgaga. The word "Martgage”™ means this Morigage betwean Grantor and Lender, and includes withoul limitation all askignments ano
secunty interest provisions ralating to the Parsonal Property and Rents,

Nete. The word “Note” means the promiasory note or credit agreement datad May 12, 1939, in the original principal amount of
$194.250.00 from Grantor to Lender. together with all renewals of, extensions of, modifications of, relinancings of. consolidations of
and substitutions ftor the promisgory nete or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words “Peraonsl Property” mean ali equipment, fixtures, and other articles ot personal property now of hefeattar
awned by Granter, and now or hareaftar attached or affixed to the Raal Property; together with all accessions, parts, and additions to. alf
replacemants of, and afl substitutiona for, any of such property. and together with all proceeds jincluding withouwl bmitation sl INgUraRGe
proceads and refunds of premiuma! from any sala or othar disposition ot the Property.

Froperty. The word "Proparty” means collectively the Real Property and the Personal Proparty.

Real Proparty. The words "Real Proparty” mean the property, interests and rights described above in the "Grant of Mortgage ™ section

Ralatsd Documents. The worde "Reisted Documents” mean and include without kmitatien all promissory notes, credit agreemeants, loar
agrapments. environmantsal agreements, guaranties, security agreements, mortgages, deeds of trust, and all other natruments I HBIMEny
and documents, whether now or hareafter existing, executed in connection with the Indebtedness.

Renta. The word "Renta” means all present and future rents, revenugs. income, issues, royalties, protits, and other benelits darived trom
the Froperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secutsd try this
Mortgage as they become due, and ghall atrictly parform ail of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Froperty and colieqt
the Rents from the Propserty.

Duty to Maintain. Grantor shall maintsin the Property in tenantable condition and promptly perform all repanrs. replacements  and
mantenanceé necassary to preserve its value.

Haozardous Substances. The term3s “hazerdous waste,” “hazerdous substance,” "disposal.” “reigase.” and "thredlened relaase " ag used
this Mortgage, shall have the same mesanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability AcT
ut 1280, as amended, 42 U.5.C. Section 9601, at saq. {"CERCLA"], the Superfund Amendments and Heauthorization Act of 1988, Pub. L
Ni. 39-498 ("SARA"|, the Hazardous Materials Transportation Act, 49 U S.C. Section 1801, et Eeq.. the Resource Conservahon and
Recovery Act. 42 U.5.C. Section 6801, ot 3aq., or other spplicable state or Faderal taws, rules, or regulations adopted purtuant to any of
the foregoing. The tarms “hazardous waste” and "hazardous substance™ shall slso include, without nitation, petroleum and pgetroleum
by progucts or any fraction thergof and asbestos. Grantor represents and warrants to Lender that, (a) During tha perngd of Gramor's
owaarship of the Property, there has been no use, generation, manutaciure, starage, treatment, disposal, release ar threatened releage of
any hazardous waste or substance by any person on, under. about or from the Property; (bl Grantor has no knowladge offwr reason to
Lalieve that there has been, except as previously discliosed to and acknowledged by Lender in writing, 0} any usa, genaralion,
manutacture, storage, treatmant, dispossi, release, or threatenad release of any hazardous wasts or substance on, under. about or from the
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Propsrty by any prior owners or occupants of the Property or ) any actual or threatened litigation or clsims of kind byany person
ralating to such mattars; and (c} Except as praviously disciosed to and scknowisdged by Lender in writing, (i) nafther Gramor oor any
tenant, contractor, agent os other authorizad user of the Froperty shait use, generste, manufacture, store, treat, disposs ob.of gelesss any

applicable federal, state, and local laws, reguistions end ordinences, including without limitation those lews, reguletions, and ordinances
described sbove. Gremtor authorizes Lender and its agents to enter upon the Property to make such inspections and tests. at Grantor's
axpanss, as Landier may desm sppropriste (o detarmine complisnce of the Property with this section of the Mortgagea. Any inspections or
tests made by Lender shal be for Lender's purposes ondy and shall net be conatrued 12 creats any ragponaibility or lisbility on the part of
Lander {0 Grantor or 10 any other person. The repressntations snd warranties contsined herein are based on Grantor's due dligance n
investigating the Property for hazardous waaste and hezardous substonces. Grantor hereby {(a} reloases and waives any future claims
againat Lender for indemnity or contribution in the event Grentor becomes liable for Cleanup or other costs under any such laws, and (b
agreas to indemnify and hold harmiess Lender sgainat sny and all claims, losgzes, liabilities, dsmsges, penalties, and expenses which Lender
may dJdirectly or indirectly sustsin or suffer resulting from @ breach of this section of the Mortgage or as s consaquence of any use.
genecstion,. menutacturs, storage, dispossl, reiasss or threstensd release of s hazardous whaste or substance on the properiies  The
provisions of this section of the Mortgage. including the obligation to indemnity, shall survive the paymant of the Indebtednass and he
satisfaction snd reconveyance of the lien of this Mortgage and shail not be attected by Lender’s scquisition ol any interest in the Property.
whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nusance nor commit, pearmit, or suffer any stripping of or weste on or 1o
the Property of any portion of the Property. Without limiting the genecality of the faragoing, Grantar will not remaove. or grant to any other
party tha right to remove, any timber, minarais (ncioding od and ges). soil, gravel or rack products without the prior writtén consant ot

Lander.

Removel of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written
consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory 1o
Lendar to replace such Improvemaegts with improvements of at least aqual value.

. Lander's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable iimes to attend to
! Landar'e interasts and to inapeact the Proparty tor purposes of Grantar's compliance with tha terms and conditions of this Mortgage

! Compllence with Governmental Requirements. Gramtor shell promptly comply with all laws, ordinences, and regulations, now or herealter
f in atect, ot sl governmental authorities applicable to the use or occupancy of the Property, including without himitation, the Amencans
with Digebilities Act. Grantor may contest in good feith sany such law, ordinance, or reguiation and withhald compliance durning any
proceeding, including appropriste appeals, so long sa Grantor has notitied Lender in writing prior to doing so and so Jong as. in Lender's
i sola opinion, Lander's interests in the Property are not jeopardized. Lander may raguire Grantor to post adequate security or 8 surety bond
' reasonably satisfactory 1o Lender, to protect Lender’s intereat.

to Protect. (Grantor sgress naither 1o abandon nor mave unattanded the Proparty. Grantor shall do ail other acts. in addition 19 Those
acts gat forth above in thig section, which from tha charscter and uks of tha Proparty are reasonably nacessary (0 protect and prasarve the

Froperty,

DUE ON SALE - CONBENT BY LENDER. Landor may, at ite option, declare immediately due and payable all sums secured by this Mortgags upon
the sale or transfer, without the Lender's prior writien consant. of all or any part of the Resl Property, or any mnterest in thea Real Property. A
"sale or transter” meang the convayance ot Rest Property or any right, title or interest tharein. whether legst, beraticial or equitabie; whetber
voluntary or involuntary, whathar by outright sale, deed, Inatatimant saie contract, land contract. contract for deed, leasehold intersst with »
tarm greater than three {3} yeasrs, lease-option contract, or by ssie. assignmaent, or transfer of any beneficial interest in or to any land trust
bolding title to the Real Proparty, or by any other method of conveysnce of Real Property intarast. It any Grantor t5 a corpotabon, partnershp of
limited liability compeny, transisr sisc includes any chenge in ownarship of mors than twenty-five percent (26%; of the voting atock, partnerahup
intereats or limited liability company intereste, as the cese may be, of Grantor. However, this option shall not be axarcised by Lender it guch
exercise is pronibited by federal law or by Alabama law.

i TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Morigege.

Paymem. Grantor ahalt pay when due {(snd in sll evants priar to delinquency} sif taxas, payroll taxes, special taxes, assessmenis. water
charges and sewar service chargena lgvied against or on account of the Property, and shail pay when due sl claima for work done on or for
sgrvices rendesred or material furmishad to the Proparty. Grantor shall maintain the Property fres of all liens having priority over of aqual to
the interest of Lender under this Mortgage, except for the lien of taxes and assassments not due, and sxcapt as otherwise provided m the

tollowing paragraph,

Right To Contest. Grantor may withhold payment of any tax, ssssssmant, or claim in connection with a good fsith dspute over the
obligation to pay, 80 long se Lender's interest in the Property is not jeopardized. [F 8 hen anses or is filed as a result of nonpayment,
Grantor shall within Hfteen (15} daya after tha lien arigas or, if a lisn ie filad, within fittesn (15) days atter Grantor has notice ot the filing.
secure tha discharge of the llan, or i requested by Lander, daposit with Lender cash or & sufficient corporate surety bond or othar securdy
aatisfactory to Lander in an amount sufficient to discharge the lian plus any costs and attomeys’ fees or other charges that could accrue as
A raault of a forscioaure or sele undar the lien. In any contest, Grentor shalt defend itself and Lender and ahall satisty sny advarse judgment
bafora snforcament sgsinst the Property. Grantor shsll nams tendsr as an additional obliges under any suraty baond turriahed in the

contest procesdings.

Evidence of Payment. Grantor shell upon demend turnish to Lender satisfactory avidence of payment of the taxas o! sdsesements and ahall
autharlze tha appropriate governmental officlel to deliver to Lender ot ony time a written statement of the taxes and sssessments aganst
the Property.

; Notice of Construction. Grantor shall notity Lender a1t leaxt fiftean (15] days before any work is commaenced, any senvicas are turmished, of
| any matarisls sre supplied to the Property, it any mechanic’s lien, materisimen’s lien, or other lien could be asserted on account of the
wark. services. or materials. Grantor will upon reguesat of Lander turnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INBURANCE, The following provisions relating to nsuring the Property are a part of this Mortgage.

; Maimenance of Insurance. Grantor shall procure and maintain policias of fire insurance with standard extended coverage sndorsements on

: a replacemeant basls for the full insuwrable vaive covering all Improvements on the Resl Property in an amount sufficiant to avoid application

of any coinsurance clauss, snd with a standard morigagee clause in favor of Lendar. Grantor shall also procure and maintain

: comprehanaive general Hebility insurance in such coversgs smounts ss Lender may request with Lender being named as sdditionsl insureds
in such Hability insurance pofickes. Additionally, Grantor shall maintsin such other insurance, including but not imitad to hazard, businesa
interruption end boler inaurance ss Lender may raquira. Policies shall be writtan by such insurance companies and in auch torm as may be
reasonably acceptable 1o Lender. Granior shall deliver to Lender certificates of coverage from each Ihsurer containing a stiputation that
coverage will not be cancaled or diminished without & minimum of ten (10} days’ prior written notice to Lendar and not containing any
disclaimer of the insurer’'s lisbility for failure to give such notica. Each ingurance policy slec shalt include an endorsemeant providing that
covarage in favor of Lender will not be impaired in any way by any act, omission or default of Gramtor or any other person.

i Applicstion of Proossds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may maka proot of loss
i Grantor tails to do 30 within tiftaen {15) days of the casualty. Whather or not Lender’s security i impaired, Lendar may, at its glection.
spply the proceads to the reduction of the Indebtedness, payment of any Hen affecting the Property, or the restoration and repair of the
Property. |If Lender elects to spply the proceads 10 restorstion and repasir, Grantor shal repair or repiace the damagsd or desiroyed
improvemants In 3 manner satisfactory to Lender. Lender shall, upon satistactory proof of such axpenditure, pay or reimburse Grantar from
the proceeds for the reasonsble cost of repair or restoration i Grantor is not in defeult under this Mortgage. Any procesds which have noi
been disbursed within 180 daya stter thelr receipt and which Lander has not committed to the repair or restoration of the Property shall be
usad firat 10 pay sny amourt owing 1o Lender under this Morigege. then to pay accrued intsreat, and the remainder. it any, shall be applied
toc the principal balance of the Indebtadness. If Lander hoids any procesds atter payment in full ot the Indebtsdness, such procesds shall be
paid to Grantor.

: Unexpired Insurance at Bale. Any unexpired insursnce shall inure to the banafit of, and pass to, the purchasar of the Proparty coverad by
! this Morigage a1 any trustes’s sale or other sale held under the provisions of this Mortgage, or st any foreclosurs sale of such Property.

Grantor's Repornt on eurence. Upon request of Lender, howaver not more than once a yesr, Grantor shall furnish to Lender a report ¢n
aach existing policy of insurance showing: (al the name of the insurer; (D) the rigks inaured; (¢} the amount of the pokicy: (d} the property
-. ingured, the than currsnt rapiacemant value of such property. and the manner of determining that velue; and (s) the expiration date of the
!. policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash vaiue replecemaent
cost of the Property. ¥,

EXPENDITURES BY LENDER. |f Grantor feils to comply with any provision of this Mortgage, of if any action or proceading I8 commanced that
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woulkd matarially affect Lander's intarasta in the Property, Lender on Grantor's behalt may, but shali not be required to] take anJ action that
Lender deems appropriste.  Any amount that Lender expends in s doing wHl bear intarest at the rate provided for in tHe Note from the date
incurred or paid by Lender to the dete of repayment by Grantor. All such expenses. 8t Lender's pption. willt (al be payabie oedergend. 1) be
sdded 10 the balance of the Note and be apporticned smong and De payable wih any installment paymanta oD hecome dus dusing sither {1 tha
tsrm of dny sppiicabis iInsurance policy or (il) the ramsining term of tha Note, or (c) be trested az & balloon paymaent which will be dua and
pRayebia 8t the NOte's maturity. This Mortgepe slso will securs paymant of thass amounts. The rights providad for in thia paragraph shafl be n
addition to eny other righte or any remedies to which Lender mey bo entitled on sccount of the default, Any such ection by Lender shall ot be
conatrued se curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are 8 part of this Mortgage.

This. Grantor warrants that: (a} Grantor holds good end marketable titie of record to the Property in fee simple, free and clear of all hens
and sncumbrancas other than thosa set forth in the Rest Property description or in any title insurance policy, title repart, or hinal titke opwion
issued in fevor of, sand accepted by, Lender in E'Dnl'lll:tlﬂl"l- with this Mortgaga. and (b} Grantor has the fubl right. power. and authonty 1o
execiste and deltver this Mortgage to Lender.

Defense of This. Subject 1o the axception in the paragraph above, Grantor warrants and will forever defend the title to the Property agamst
the lawhal claims of all parsona. In tha avant any action or procesding is commeanced that quastions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor'a expense. Grantor may be the nominel party »n such procasding. bul
Landar shall be entitied t¢ participate in the procesding and to ba represented in the proceeding by counsel of Lender's own chowe. and
Grantor will daliver, or cause 10 bs delivered, 1o Lender such instruments as Lender may request from time to time to permut such
participation,

Compllancs With Laws. Grantor warrants that the Property and Grsntor’'s usa of the Property complias with all existing applicable laws.
ardinances, and regulations of governmantal authoritias.

CONDEMNATION. The following provisiona relating to condamnation of the Property are a part of this Mortgage.

Application of Net Procesds. |f ‘II or any part of the Property is condsmned by aminent domain proceedings or by any procesding or
purchasa In liey of condamnation, Lender may at ita slection raquire that all or any pertion of the net proceaeds of the award be spplied to
the Indebtedness or the repalr or restoration of the Property. The net proceeds of the sward shaill mean the saward atter paymant ol all
reassonabls costs, axpenses, and attornays’ faes incurred by Landar in connection with the condamnation.

Proceadings. If any proceading in condemnation is filed, Grantor shall promptly notify Lander in writing, and Grantor shall promptly take
auch steps as may be necessary 10 dofend the action asnd obtain the award. Grantor may he the nominal party in auch procesding, but
Lender shail be entitled to participate in the proceeding and to be reprasemed in the proceeding by counsel of its own choice, and Grantor
will deliver or csuss 1o be delivered to Lendsr such ingtruments sz may be requested by it from time (o time 1o parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes,
teas and charges are a part of this Maortgage: ‘

Cuerent Taxes., Foos and Charges. Upon request by Lendesr, Grantor shall sxecuts such documants in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lander’s tien on the Real Property. Grantor shall reimtrurse Lendar for
all taxes., a3 described below, together with sl expenses Incurred in recording, perfecting or continung this Morngsge. inciuding withoul
limitation all taxes, feas, documentary atamps, and other chargas for racording or registering thiz Mortgage.

Taxes. The following shail conatitute taxea to which this section applies: (a) o specific tax upon this type of Maortgage or upon all or any
part of the indebtedness secursd by thia Mortgage; {b) s specific tax on Grantor which Grantor is suthorized or required to deduct from
paymants on the indsbtedness secured by this type of Mortgage; (c) # tax on this type of Mortgage chargeable ggainst the Lender or the
hoider of the Note; and (d} a specitic tax on 8l or any portion of the Indebtedness or on payments of principal snd interest made by
Grantor,

Subseguent Taxss. If any tax to which this section applies is enacted subsagquent to tha date of this Morigage, this avent shaill have tha
same effect es an Event of Default (as defined below), and Lender may exerciss any or all of its available remedies lor an Event of Dataul
as provided below uniess Grantor either {a) pays the tax bafors it bacomas delinquent, or (b} contests the tax as provided shove in the
Taxos ard Liena aection and depoeits with Lander cesh or & aulicient corporate surety bond or other pecurity satisfactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions ralating 10 this Morigage as » security sgreement are a par} of
this Mortgage.

Security Agreement. This instrumeant shall constitute a security sgreement to the extent any of the Proparty constitutes lixturas ar other
parsonal property, and Lendar shall have all of the rights of & secured party undsr the Uniform Commercial Code as amendad from time 1o
tima.

Secuwrity Irtevemt. Upon request by Lender, Grantor shall exacute financing statements snd take whatever other action is requested by
Landsr to parfect and continue Lander’'s security interest in the Rents and Personsl Property. In additlon to recording this Morigage n tha
raal property racords, Lender may, at any time and without further suthorizetion from Grantor, fle executed Ccounterparts, copies
raproductions of thia Mortgage as a financing statemant. Grantor shalf reimburse Landar for all axpenses incurrad n pertecting or
continuing this security interest. LUpon default, Grantor shall assamble tha Personal Property in 8 manner and al a place reasonably
conveaniant to Grantor and Lander and make [t available to Lender within three {3) days after raceipt of writtan damand from Lender.

Addrassess. The mailing scdreases of Gramtor (debtor) and Lendar isscured party), from which information concarning the security interest
granted by this Mnrtnlg-a may ba obtainad (sach as required by the Uniform Commuercisl Code), are a8 etated on tha first pags of thus
Mortgages.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The folowing provisions ralating te further assurgances ang attormay-in-tact are & part of this
Mortgage.

Further Assurances. At any time, and from tima 10 time, upon requast of Lender, Grantor will makes, sxecute and Jdetiver, or will Cause to
bas made, axacuted or deliversd, to Lender or ta Lender's dosignee, snd when requestad by Lender. cause 1o be filad, racorded. refiled. or
reracorded, as the case may be, at such timas and in such offices and places as Lender may deem appropriate, any and all auch morigagas.
desads of trust, sscuwity desds, security agreamanis. financing atataments, continuation statemants, inatrumaents of turther assurance.
cartificates, and other documants as Mmay, In ths sole opinion of Landar, be nacaassry or dogirable in order to affectuate, complate, partect,
continwe, or preserve (a) the obligations of Grantor under the Nots, this Mortgags, and the Ralated Documents, and (b the haps and
ascurtity intareats created by this Mortgege as firat and prior llens on the Property, whather now owned or heraatter acquired by Grantor
Uniass prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburae Lender tor all costs srdl expenaes ncurred
i1 connection with the matters referred to in this paragraph.

Attamey-in-Fect. 1 Grantor feils to do any of the things referred to in the preceding peragreph, Lander may do s0 for and in the name of
Grantor and at Grantor's expenss. For such purposes, Gramtor hareby irrevocably sppoints Lander as Grantor's attormay.-in-fact tor tha
purposae of making, sxacuting, delivering, filing. recerding. and doing all other things as may ba necessary or desirable, in Lender's sola
opinion, 1o accomplish the matters referrad to in the praceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtednass, including without limitation all advances secured by thie Mortgage, when due, and
otharwise parformes all the obligations impossd upon Grantor under this Mortgage, Lender shall axecuta and deliver to Grantor 8 suitable
satisfaction of this Mortgege and suitable statements of termination of any financing statement on file evidencing Lender's security interest in
the Rents and the Personal Property. Grantor will pay. i permitted by applicable law, any reascrnable termination fee as determined by Lender
from tima to tima.

DEFALULT. Each of the following, at the option of Lendar, shall constitute an avent of detault ("Event of Default™) under this Mortgage:
Dafault on Indebtedness. Failure of Grantor to maka any paymant when due on the Indabtedness.

Defauit on Other Peymwerts. Failure of Grantor within the time reguired by this Mortgage to make any payment for taxes or mawance, or
any other paymeant necessary to pravent filing of or t0 attect dischargs of any Hen.

Compillancs Default. Failure of Grantor to comply with any other tarm, obligation, covanant or condition contained in this Morigaga, the
Nota or in any of tha Relsted Documents.

Default In Favor of Third Partiea. Should Grantor default under any loan, extenaion of credit. ascurity agraameant. purchase of saies
agreament, of any other sgresment, in favor of sny other creditor of parson that may materislly aftect sny of Grantor's property or
Grantor's ability to repey the Note or Grantor's sbility to perform Grantor's obligetions under this Mortgage or any of the Reiated
Docurmants. .

Faise Stmtements. Any warranty, reprasantation or atatament made or furnished to Lander by or on behalf of Grantor undar this Mortgaga,
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Dyiective Collsteralizstion. Thia Morigage or any of the Relgted Documants ceases 1o be in hull force snd effect [int:ludi&g teture of any
coliatersl documeants to create a valid and perfected seciwity intersst or tien) at any tima and for any resson. #

ineoivency. The dissoiuvtion or termination of Grantor's sxistence as a going business, the insolvency of Grsntor, the appointment ol &
recelver for any part of Grantor's propérty, any assignment for the benafit of creditors, any type of craditor workout, or the commaencemaent
of sny proceeding under any bankruptcy or insolvency laws by or against Grantor.

foreciosure, Forfeiturs. ste. Commancemant of foreciosure or forfaiture proceedings, whathar by judiciai procesding, ealt-halp,
ISPOMISNSION or any Other mathod, by any creditor of Grantor of Dy any governmentasl sgency sgainst any of the Property. However, thia
subsaction shall not apply in the avent of a good faith dispute by Grantor as to the vahdity or resaonablerwss of the clarm which is the baas
of the foreciosurs or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or
4urety bond for the clsim setisfectory to Lender. :

Breach of Other Agresemenmt. Any breach by Grantor under the terms of sny other agreament between Grantor and Lender that 15 nat
remedied withit sny grace period provided therein, Including without limitation any agreement concerning any indebledness or other
obligation of Grantor 10 Lender, whather existing now or later.

Eventa Affecting Guarantor. Any of the preceding evems oCcurs with respect to any Guarantor of any of the Indebtedness or any
Guaramntor diea or bacomeas incompetent, or ravokes of disputea the validity of, or liability undar, any Guaranty of the Indebledness.

Adverss Change. A material adverse change occurs in Grantoc’'s financial conditton, or Lender belimves the prospect of payment or
parformanca of the indebtadness is impaired.

inescurity. Lender in good faith deems itsalf insacure.

RIGHTE AND REMEDHEE ON DEFAULT. Upon the cccwrence of any Event of Default and st any time theresfer. Lender. 81 its oplhion., may
exarciss any pne or more of the l‘uil-nwm rights and ramadies, in addition ta any other rights or ramedies provided by law:

Accelerste indebtedness. Lender dhall have the right at its option without notice to Grantar 1o declare the antire Indabtedness immediately
due and paysble, Including any prapaymaent penslty which Grantor would ba required 1o pay.

UCC Ramadies. With reapect to all or any part of the Personal Property, Lander ahali have all the rights and remedwes of a secured party
under the Uniform Commercial Code.

Coliect Rerts. Lender shall have the right, without natice to Grantor, to take possession of the Property and collect the Rents, including
amounts past dus and unpasid, and apply the net procseds, gver and sbove Landar's costs, against the Ingebtedness. In furtherance of thia
right, Lender may require any tenant or other usar of the Property to make paymants of rent or use fees directly to Lender. If the Rants are
cotiacted by Lender, then Graontor irrevocably designates Lander as Grantor’s attorney-in-fact to endorss instruments received in paymen|
thareo! in the name of Grantor and t0 nagotiste the asma snd callact the proceads. Payments by tenants or ather usars to Lender in
responss to Lander's demand ahall satisfy the obligationa for which the payments are made, whether or not any propar grounda lor the
demard axisted. Lender may axercise its rights under this subparagraph sither in parson, by agent, or through & receiver,

Appoirmt Receiver. Lender shall have the right to have a recelver appointed to take powssession of all ar any part of the Property. with the
power to protect and pressrve the Property, to operats the Property preceding forscloswre or sale, and to collect the Rents trom the
Proparty and apply the proceads, over and sbove the cost of the receivership, ageinst the indebtedness. The receiver may serve without
bond it parmitted by law. Lsnder’s right to the sppointment of a receiver gshall sxist whether or not the apparent velue ¢! the Property
oxcavds the Indebtadneas by a substantisl smount. Employment by Lender shall not disquaslity a parson from serving as a recelver,

Judicisl Foreciosure. Lender may obitein e jodicial decree foreciosing Grantor’s interest in atl or any part of the Property.

Nonjuclicial Sale. Lander shall be suthorized to taka possession of the Proparty and, with or withowut 1aking such posaeasion. attar givng
notice of the time, place and terms Of sala, together with a description of the Property to be s0ld, by publication once a week for three (3}
successlve weeks in some newspapar publishad in the county or countias in which the Real Property to be sold is loceted, to sail the
Property {or auch part or parts thereof as Lender may from thme to time elect to sall] in front of the front or main door of the courthouse of
the county in which tha Praperty 1o ba sold, or a subatantial and material part thereof, is located, at public outcry, to the highast bidder for
cash. If there is Real Proparty 10 be soid undar this Morigege in more than one county, publication shall be mads in all countias whare the
Real Froparty 1o be sold Is located. it no newapseper is published in any county in which any Real Proparty to be sold is located. the nouce
shaill be published In a newspaper published in an adjpining county for three (3) successive weeks. The sals shall be heid between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exarciss of the power of sale under this Morigage. Lender may bid ai
any sale had under the terms of this Morigage and may purchase the Property it the highest bidder theratora. Grantor hareby waives any
and all rights to have the Property marshalled. In exercising its rights and remadias, Lender shall be free to sell all ar any part of the
Proparty togethar or aaparately, in one sals or by saparate sales.

Deficiency Judgment. |f parmitted by applicable law, Lender may cbtain a judgmaent for any deficiency remaining in the Indebtedness due
to Lander after application of all amounts received from the axercise of the rights provided in this ssction.

Tenancy xt Sufferance. i Grantor remains in possession of the Property alter the Property is soid as provided above or Lender otherwise
bacomas antitied to poasession of the Property upon deisult of Grantor, Grantor shall bacoma a tenant 8t sufferance of Landar or the
purchasar of the Proparty and shaull, at Lander’'s option, sither (al pay s reasonable rentsl for the usa of the Property, or (bl vacats the
Proparty Immadiately upon the demand of Lander.

Othar Remedies. Lendar shall have all other rights and remedias provided in this Mortgage or the Note or available at law or in equity.

Snde of tha Property. To the sxtent permitted by applicable law, Grantor hereby waives any and all nght to have the property marshalied.
In exercising its rights and remadiss, Lendar shall be free to sell all or sany part of the Property togethar or separately, in one sale or by
saparats sales. Landar shall ba entitked 1o bid at any public sale on all or any portion of the Property.

Notice of Sals. Lsnder shall give Grantor reasonabla notice of the time and place of any public sale of the Personal Praperty or of the ime
attar which any private sale or othe! intendsd disposition of the Personal Proparty is to be mads. Hsasonabie notice ghall mean nolice
given at least ten {10) days Defors tha time of the sale or disposition.

Waiver: Elgction of Remedien. A waiver by any party of a breach of a provision of this Mortgage shall not constitute & waiver ol or
prejudice tha party’s rights otherwisa to demand strict compliance with that proviaion or any other provision. Election by Lender to pursue
any ramedy shall not axclode pursuit of any other remady, snd an election to make axpanditures or take action tc parform an abligstion of
Grantor under this Mortgege alter 1ailure of Grantor to perform shall not atfact Lender’s right 1o declers 8 default and exercise 1ts ramedies
unciar this Morigage.

Attornays’ Fess; Expanses. f Lendar ingtitutes any suit or action to entorce any ot the terms of this Mortgage, Lendar shall be entitled 1D
recovar such sum as the court may adludge redeonable as sttorneys” feas st trisl and on sny appast. Whether or not any couwrl ACten 13
invoived, all reasonabla expenses Incurred by Lender that in Lander’s opinion are necessary at any time for the protection of ita mterest or
the enforcement of e rights shall become a part of the Indebtadness payabls on demand and shall bear interest from tha date of
axpanditure until repaid st the rate provided for in the Note, Expansss covered by this paragraph include, without limitation, howaver
subject to any limits under spplicable law, Lander’s attornays’ fees and Lender's logal axpanses whether of not thare s 8 1awiun, iNcluding
attorneays’ fees for bankruptcy proceedinga linciuding eofforts to modity or vacate any sutomatic stay or injunction), appeals and any
anticipsted post-judgment collection services, the coat of searching records. obtaining title reports (including foraclosure reporis!.
survayors’ reports, and appraissl feas, snd titlhe insursnce, to the axtant parmitted by applicable taw. Grantor slso will pay any court costs.
in addition to all othar sums provided by law.

NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default snd any
notica of asie to Grantor, shall be in writing, may be san! by telefacsimila (unless otherwise required by law!. and shall be attactive when
gctually delivarad, or when daposited with a nationally recognizad overnight courter, or, if mailed, shall be deemed effective whan deposited n
the Linitad Starss mail first cisss, certifag or registerad mail, pastage prepaid, directsd to tha addraasaa shown nesr tha begmning of ths
Mortgage. Any party may change its sddress for notlces under this Martgage by giving formal written notice to the other partied, spacifying
that the purpose of the notice is to change the party's address. All copies of notices of toreclosurs from the holder of any hen which has
priority over this Mortgage shall be sent to Landsar's sddress, as shown near the baginning of this Mortgege. For notice purposss. Grantor
agroos to kesp Lender informed ot ol times of Grantor's current address.

MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendmants. This Moripage, togethar with any Relsted Documents, conatitutes tha entireyundsrstanding and agresmant ¥ the pRFiSE BS
to the matters set forth In this Mortgage. No aliteration of or amendmant to this Martgage shall be effective unless given in writing angd
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algnad by the party or parties soupght 1o ba charged of bound by the siterstion or amendmaent. |

Arnusl Reporta. i the Property is used for purposes other than Grantor’'s residence, Grantor shall furnish 10 Lender, upon request, &
certlfled statement of net operating income received from the Property during Grantor's previous fiscal year in auch 1dfth dhd detsil as
Lander shall require. "Net operating income®™ shafl mean sil cesh recsipts from the Property lesa all cash expenditures made in cormmection
with the oparation of the Property.

Applizable Law. Thia Mortgage has been deliverad to Lander and accapted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Morigage shall be governed by and construsd n sccordance with the laws of the Stete of Alsbama.

Arbltrmtion. Lander and Grantor agras thet alf disputes, claime and controversies batwesn them, whether individual, joint, or class n
nature, arfaing from this Mortgege or otherwiss, inoluding without Bmitation contract and tort disputes, shall be arbitrated pursusnt to the
et of the Aswrican Arblretion Assoclation, upon requmest of elther party. No act to take or dispose of any Caollatarsl shall constitute a
walver of this srbitration agresment of be prohibited by thia arbitration agreement. This includes, without limitanion, obtaimsng iNuNcTive
reliet ar 8 eMporary ratrsining ordar; invoking 8 power of sels under any dead of trust or mortgage; obiaining a writ ol stitachmant or
imposition of a recelver; or exercising arvy rights relating to parsonal property, including taking or disposing of such proparty with or without
judicial process pursuant to Article 9 of the Unitorm Commarcisl Code. Any disputes, claims, or controversias concerning the lawtulness ar
ressonableness of any act. or axercise of any right. concaming any Collateral, including any ctaim to rescind, ratorm, or otharwiss modily
ANy AgreSment redating to the Colsteral, shall atso be arbitrated, provided however that no arbitrator shall have the night or tha power 1o
anjoin of restrein any act of any party. Judgment upon any award renderad by any arbitrator may be enterad 0 any courl having
jurisdiction. Nothng in this Mortgags shall praciude any party from seeking equitable rolief from a court of competent jurisdiction. The
statute of limitatione. estoppel, waiver, laches, snd similar doctrines which would otharwise be applicable in an action brought by a party
ahall be spolicable in any arbitration procesding, and the commencement of en arbitration procesding shall be dearmed the commencemant
af an action tor thess purposes. The Fadersl Arbitration AcCt shall spply to the canstruction. interpretation. and enforcemant of 1his
arbitration provislon.

Caption Haadings. Caption haadlagl in thia Mortgage are for convenience purpogses oniy and are not to be used to intarpret or dating tha
peovisions of this Morigage. .

Maeiger. There shall be no marger of the Interest or estete created by this Mortgage with any other interest or estate in tha Property at any
tirme held by or for tha benefit of Lender in any capatity, without the written consent af Lender.

Muitiple Partiss; Cormporats Authority. Al obligations of Grantor undar this Mortgage shall be joint and sevaral, and all reterences to Grantor
shall maan each and svary Grantor. Thizs means that sath of the parsons signing below is responsible tor afl obligations in this Maorlgage.

Soverablity. |t a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unentorceable as 1o any person or
circumstance, such finding shall not render that provision invalid or unenforcesbie 8s to any other paraons or circumstances. |f feasible,
any such offending provision shall be deemed 1o be modifiad to be within the limits of enforceabiiity or validity; however, if the oftending
provislon cannot be so modified, it shell be stricken and afl other provisions of this Mortgage in all other respects shall remamn vald and
snforcaable. .

Successors and Assigne. Subject to the limitations stated In this Mortgege on transfer of Grantor's interest, this Mortgage shall be binding
upan and inure to the banefit of the parties, thair successors and assigns. H ownarship of the Property becomas vested in 8 person other
than Grantor, Lender, without notice to Grantor, may desl with Grantor's successors with refarence to this Mortgage and the Indebisdnass
by way of larbasrance or axtersion without ralessing Grantor from the obligations of this Mortgage or Hability under the Indebtedmess

Time Iz of the Essenca. Time is of the assence in the performances of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefita of 1he homaestead exemption laws of the Stala
of Alabama ss to sl Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents!
urdess auch waiver is in writing and signad by Landar., No delay or omission on tha part of Lander in axercising any rnght ahall operate as a
waiver of such right or sny other right. A waiver by sny party of a provision of thig Morigage shall not constitute a waiver of or prejudice
the party’s right otherwise to demand atrict compliance with that provision or sny other provigion. No prior waiver by Lender, nor any
coursa ¢f dealing between Lander and Grantes, shall constitute a waiver of any of Lender's rights or any of Grantor’'s obiigations as to any
tuture ranaactiona. Whanaver cornsent by Lender is required in this Mortgage, thae granting of such consent by Lendar in any ingiance shall
not constitute continuing consant 10 aubssquant iNstances where such consent is required.

i GRANTOR ACKNOWLEDQGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AQREES TO [TS TERMS.

CBRAL)

N J. Bchmidt
Addreas: 2084 Pelham Parkway
Chy, State, ZW. Padham, Alsbarma 35124

i L e .

CORPORATE ACKNOWLEDGMENT

! STATE OF Alabama )

My commission axpires

} 8§89

COUNTY OF Shelby )

|. the undarsigned authority, a Notary Public in and for seld county in said state, hareby certity that Gary H. Stough, President, of G. H. Stough
Howmes, e, 8 corporation, is signed to the foregoing Mortgage and who is known to ma, acknowisdged before me on this day that, beng
inforrmed of the contente of said Mortgage, be or she, as such officer and with hull sutherity, executed the seme voluntarily for and an the act o!
said corporation,

. Given under my hand and official seal this 12th duy of

NOTE TO PROBATE JUDGE

This Mortgage securss opan-end or revolving Indebtedness with residential real property o intecests; therefore, under Section #0-22-2(1,

. Code of Alsbema 1876, ss smended, the mortgage filing privilege tax on this Morigage should not excesd $.18 for sach $100 (o kection
j thereat) of the credit bmit of provided for herein, which s the maximum prinocipel indebtedness to be secured by this

Mortgage at any ong time.

I . T T
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