e E—y .

| €Colonlal Bank | I

Equity Line y |

: Adjustable Rate Mortgage

) I Made this 1 9_1;_1'1 day “'ADI‘i 1 1999 . Hl. In consideratiorr of tha mutus! promises Mrai;1 ﬁéntuinad. You

y and beiween PRANK A PADUCH AND WIFE,
X Y W PADUCH

{refarred to as "Maortgagor™ or "You,” whether singular or plural) and the
¢nlaniat Bank, an Alsbama banking corporation ireferred to s
'fMﬂrtgagnn" "Wat, "Out™ ar "Lg"),

: NOTE: You ara giving us this Adjustablo Rate Mortgage 1o sacurs

4n open-end line of credit, called your "Equity Line,” dated APY . 19,
1999 The smnusl percentage rate on your Equity Line may changs.
I@mrﬂﬁﬁﬂs in your annuul'purcantaua rate may rasult in highar monthly

dayments and increpsed finence charges; decreases in your annual

dercentape rate may have the opposite effect.
H. 1. Your Equity Lina. Yau either have or will anter into an

dgreement with us {the "Equity Line Agreement”) which obligates Us to
dxtend to You 8 line of credit
$§ 25000.00 {reforred tc a3 your “"Credit Limit").
{i.i:_curding 1o the terms of your Equity Line Agreement. You may borrow as

up to a maximum amount of

rirur;h as You like up to your Credit Limit. If You repay part of the amounte
horrowed, You may then borrow money again up to your Cragit Limut.

It We honor Equity Line checks in axcass of your Credit Limit, then
any amount over your Credit Limit will not ba secured by this Morigage.
However, You still will have to pay all credit extended to You according to
thea terms and conditions sat forth in your Equity Line Agreemant,

| You are granting Us a mortgage in residential property toc securs
viour Equity Line,

2. Annual Percentage Aate. The annual pesrcentage rete which
We may charge an the unpaid balance of your Equity Line is subject to
Equity Line
Agreement. You should refer to your Equity Line Agreement for the terms
governing the calculation of tha annual parcentage rats.

change monthly in accordance with the tarms of your

This proparty has the following legal description:

LOT 10, ACCORDING TO THE SURVEY OF

CHELSEA VILLAGE ESTATES, AS RECORDED

IN MAP BOOK 13, PAGE 133, IN THE
PROBATE OQFFICE OF SHELBY COUNTY,
ALABAMA .

Wa may axercise all rights contained harein f You:

ta] Do not pay all amounts owed under Your Equity Ling Agreement
as and when due, ingciuding principal, finance charges ang aii other
mdebtedness ncurred in connection with your Equity Line;

b} Do not pay, with interest, as and when due, any amount that We
spend under this Adjustable Rate Morigage and 1o protect the vaiue of the
property and Our rights in the Property,

el Engage m fraud or material migreépresentation by Your actions or
lanlure 1o act, in connection with any part of your Equity Line Agreament;
Lir

(dl Your action or inaction adversaly affects the collateral for your
Equity Ling, or Qur rights in the collateral, as is maore specifically set out
in Your Equity Line Agreerment.

You promise that axcapt for the “axceptions” listed in any title
mzurance policy which insuras Cur rights in the Property:

(o) You lawtully own the property!

(b} You have the nght to mortgage and convey the property 1o Us; and

(C} There are no cutstanding claims or charges against the property.

You give Us a gereral warranty of title. This means that You will Le

uliy responsible for any losses which We suller because someone other
that Us has some of the rights in the property which You promise that
You have. You promise that You will defend Ow ownership of the
property againgt any claims of such rights.

IV. 1. ¥ou Promise to Pay. You will promptly pay Us when due:

(a] All adveances alrsacty made or to be made under your Equity Line
AGreament or any extension or renewal thereof;

(h) All finance charges incurred on such advancas; and

fi:} Al other charges, costs and axpenses which You now owe or will
awa tn Lls under Your Equity Line Agreemant.

Z. lnsurance. Ygu agree that You will keep the buildings erected or
t0 he erected on the real estatée insured against loss or damage by fire,
sl such other hazards as may be specifiad by Us, tor Our benefit, and
Hy msurors and in amounts epproved by Us. You also agree to dehvar
=uch insurance policy or policies o Us, and have attachecd therets Inss
payable clauses in favor of and in a form acceptable to Us. The fire
imsurancea policy shall contain the usual extended coverage endorsement,
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hareby grant, bargain, sell and convey to Us the property ("Property™}
dascribed below.

(&} "The real estate {"Real Estata™) which is locatad at

111 CHELSEA VILLAGE LANE "
SHELRY _ | County
ALABAMA .

{bi All buildings. structures, and othesr improvements that aro
lacated on the property described in the paragraph (a) of this section;

[c] All rights in other property that You have as owner of the
property tescribed n paragraph {a) of this section. Thaese rights are
known as “easements, rights and appurtenances attached (o the
property;”

Idl All rents or rovalties fram the property described in paragraph
{al ot this section;

le} All mirerdl, oil and gas nghts and profits, water rights and
water stock that ara part of the property that is dascribad 1n paragraph (&)
ot this section;

() All rights that You have in tha tand which lies 1n the streets or
roads in front of, or naxt to, tha proparty described in paragraph la; 01
this secuon;

(gl All hixtures on the property described in paragreaphs {a) angd (b
of this section;

(hl Al of the property described in paragraphs (bl through {f} of
this section that You acquee in the futura, and all rights described in
paragraph (b} through (f] that you acquire in the future,

(b All replacements of or additions to the property described n
paragraphs (b] through {f) and paragraph (h) of this sectian; and

(j} Al replacemants of or additions to the fixtures that are on the
proparty describad in paragraphs {8) and ib} of this gsction,
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If You fail to obtain such insurance, We may. at Our optan, obtain__

such insurﬂnr‘:‘E,"é‘mﬂ the premiums therefor shall be a han on tha Proparty
and added to the emgount of Your obligations secvured by thia Adjustable
Rare Morigagse. In the case of loss, any insurance proceeds payabia 10
You and/or Us are, to the extent ¢of Your interest, hereby assignad 1o Us.
We may use such proceeds to preserve and protect Our nghts under thig
Adjustable Bate Mortgage and Equity Line Agreement, of 10 Spcure
repayment af the Equity Line or to rebuild or rastore the damaged
bulldings or imprgvements, as We deem beast. Further, We shall have the
absolute nght 1o settle and compromise all claims undar said policies of
NSUrance.

3. Paymeant of Taxes: Diachargs of Liens: Inferlor Liens. You
shall pay all taxes, assessments, water roents and other governmental
charges levied upon said premises, in a timely fashion, It you defauit .n
the paymant of Your taxes and other charges, Wa may, at Cur opbon.
pay said taxes, and other charges, and such payments shall be a llen on
the Froperty and added to the amount of Your debt to Us secured by thus
Adustable Rata Martgage.

You agree to pay or satisfy all licns aganst the Property that may twe
supenor 1o this Adjustabie Rate Mortgage. However, You oo not have to
satisfy a superior lienaf:

{al You agree, n writing to pay the obligation which gave nsge to the
superior lien and We approve the way in which You agree to pay that
obligation;

(b] ¥You. In good faith, argue or defend against the supenor fen an a
tawswit 3o that, dunng that lawswit, the supenor ien may not be entong e
and no part of the Property may be given up; ar

[} You obtain trom the holder of such hen an agreament which sute:
rcinates, 1.&, gives Us power over, the competing han.

You agree not to allow any craditor to place a lien an of receve ary
SECUrity interest in the property securing Ywour Equity Line debt without
first notufying Us,

4. Application of Payments. Unless the law requires otherwise. Wae
will apply each of Your paymants under Your Eguity Line Agreement. n
the tollowing nrdar:

(al credit insurance premiums (il anyl;

(b} FINANCE CHARGES, hut not including late charges. which have
bean incurred during the most recent billing cycle; and

(¢! the balance remaining. B
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5. Your Agreemeant to Maintain the Property; Lease Obligations;
Agreements About Condominiums and Flanned Unit Develiopmants. You
agree 1o keep the property in good repair. You will not destroy. damage
or substantatly change the property, and You will not allow the property
10 deteriorate. [f You do not Own but are a tenant on the property, You
will fuifill ail obligations under Your lsase.

Af the property is a unit It a condominium propect or a planned unit
da",rerlnpmant, Youd will fulfill all of Your obligations under the Declaration,
EviLaws. Regulations and other documents that creste or govarn the
cohdominium projact or pianned unit developmant. Also, You will not
divide the property into smaller parts that may be owned separately, and

You will not consant to any of the following unless You have first
giq'an Us notice and obtainad QOur consent in writing:

{a} the abandonment or termination of the condominium project or
plannad unit deveiopment, unlesg, in tha case of the condominium, the
abiindonment ar tarmination is raguired hy law;

it ary migrificant change to the Deciaration, By-Laws, or Regul-
actions of the Owner Association, Trust Agreement, Articles of
Ingorporation, or other daocumants that create or govern the condominium
praject or planned unit davelopment, including, for example, a change
th¢ percentage of ownership rights held by unit cwners in the
q:nimr::minium project of in the common arsa or facilities of the plannad
uryt davelopmant:

fc) a decision by the Owners Association to terminate professional
mdnagement and to begin setf-managment of the condominium project or
plgnnad unit development; and 4

{d) the transfer, release, creation of liens, partition or subdivision of
all” ar part ot the common argas or facilities of tha planned unit
dewvelopmant,

At a cendomimum or planned unit development rider s axecuted by
You and recorded together with this Adjustabie Rate Morigage, the
cowanants ang agreements Of such rider shall be ingorporated into and
shpil amend and supplement the covenants and agreements of this
Adiustable Rate Mortgage as it the rider were a part thereol.

6. Qur Right to Protact the Property. If:

[a} You do not keep Your promigses and agreaments made o this
Adjustable Rate Mortgage, or (b someone, including You, begins a legal
preceeding that may significantly affact Qur rights on the property (such
as. for example, a legal proceeding in bankruptcy, in probate. for
condemnation, or 10 enforce laws or regulations), then We may do and
pay for whataver is necassary to protect tha valse of the property and
Cur rights in the property. Cur actions under this paragraph may inctude.
for example, appearing in court, paying reasonable attorney's fees, and
anlenng the proparty 10 make rapairs. We will give you notice betore We
take any of these actions.

You must pay to Us any amounts, with interest, which we spend
undder this paragraph. Thia Adjustable Rate Mortgage will protact Us n
casa You do not keep the promise to pay those amounts with interest,
However, any sums expended by Us in excess aof Your Equity Line of
Cradit Limit will net be securad by this Adjustable Rate Morigage.

You must pay all amounis due 10 Us when We send You a notice
raquasting that You do so0. You will also pay intarast on those amaunts
at tha sams rate stated in the Egquity Line Agresament. Howaver, if
pavments of intarast at that rata would violate the law, You will pay
mtarast on the amouwnts gpant by Us undear this paragraph at thse highest
rate the law allows. Intarest on gach amount will begin on the date that
the: amount s spent by Us, However, You and We may agree n writing
to terms of payment that are dittarant from those in this paragraph.

Any amounts Wae disperse pursuant to this paragraph, with interast
theraon, shall become additional indehtednass of Yours secured by this
Adiustable Rata Mortgage.

Although We may take action under this paragraph, We do nat have
10 do SO,

7. Our Rlght of Inspection. Wea, and ¢thars authonzed by Us, may
enter and inspact the property. We must do 80 in a reasonablie manner
and at reaspnable umes. However, before one of the inspections is
made. Wa rmust give You notica statmg a reasonable purpose for the
inspection. The purpose must be related to Cur rights in the property.

8. Condemnatlon. A taking of property by any governmental authar
Ity by eminent domain s known as "condemnation.” You give Us Your
FIght:

{a} to proceeds of all awards or clamns for damages resulting from
condemnation of other governmental taking of the property (or, M the
property inctudes a unit in & planned umt development, of the common
areas andd taciities of the plenned unit gdevelopmeants): and

b1t proceeds from a sale of the praperty {or., ot the property
wciudes a st noa plannad unit develepment, of the common areas and
taciities ol the planned unit development} that 15 made to avoid the
condemnation. Al of those praceads are to ba paid to Us.

if all or part of the property is taken, the proceeds will be used 10
raddlica the amount that You owe to Us under Your Equity Ling Agreamant
andl this Adjustable Rate Mortgage., |f any of the proceeds remain ultar
the amount that You owe 1o Us has been paid in full, the ramamng
proceeds will be pad to You,

It ¥You abandon the property, of {f You do not answer within thirty
days, a notice trom Us stating that a govarnmeantal authority has offerad
b make a paymeant or 1o settle a claim for damages, then We have the
aultwrity to collect the procesds. We may then use the processds 1o
repaic of restore the property ar 10 reduce the amount that You owed to
Us under the Equity Lina Agreement and this Adjustable Rate Mortgage.
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The thirty -:I.;yr pericd witl begin on tha"date the nntiLa is fhailed, oy if it is
not mailed, on the date the notice is deliverad. |f Y proceqds are used
to reduce the amount of princigal which You owe Us undet the Equity
Line Agreement, that use will not delay the due date or change the
amount of any aof You monthly payments uni;ier the Eqqu e
Agreement. Howevar, You and We may agree in writing to those delays
or changes. -

9. Continuation of Your Obllgationa. We may allow a person who
takes over Your rights and obligations, to delay or to change the amoun!
of the monthly paymants due under Your Equity Line Agreament or under
this Adjustable Rate Mortgage. Even if We do this, however, that parson
and You will Both still be fullty obligated under the Egquity Line Agraement
and under this Adjustable Rate Mortgage unless the conditions stated n

thiz Adjustabla Rata Morigage have been mat.
We may allow those delays or changes for a parson who takes over

Your rights and obligations, sven f We are requasted not to do sa. We
will not be required to bring a lawsuit against such a person far not
futfiling obhgations under the Egquity Line Agreement or under thas
Adjustable Rate Maortgage. aven if We are requasted o do so.

10. Continuation of QOur Rights. Even f We do ot exernose
enforce any right under this Adjustable Rate Mortgage or under lhe {aw,
wWe will still have all of those nights and may exercise them and anlorco
them |n the future. Even if We obtain insurance, pay taxes, or pay other
claims, charges or liens against the property, WYWe will still have tho right
to demandad that You make immediate payment 1n tull of the arnount that
You owe WUs under the Equity Line Agraament arnd under this Adjustabioc
Rate Mortgage.

1T. Our Rights of Enforcemant. Each of ODw rnghts under thiy
Adjustable Rate Mortgage is separata. Ve may exarcise and entorce one
or moara of these rights, as wall as any of Qur rights under the law, one al
a time or all at once.

12. Obligations of You and of Parsons Taking Owver Your Rights
or Obligations: Agreasement Concerning Captions. Subjact to the tarms ol
this Mortgaga, any parson who takes over Your rights and obhgatuons
undear this Mortgage shall have ali of Youwr nights and will be obligatsd o
kgap all of Your promises and agreamants made in this 4djustatie Hate
Maortgage. Similarly, any person who takes over Qur nights or obkgations
uridder this Adjustabls Rata Mortgage willt have all af Qur nights angd will b
ocbligated to koep el of Ouwr agreements made in this Adusiabie Roto
Mortgage.

¥ more than one person signs this Adjustable Rate Mortgage as
barrower, all are fully obligated to kesep all of borrowar’s promises #nd
obligations contaned in this Adgjustable Rate Mortgage. We rmay anforca
Our rights under this Adjustable Rate Mortgage against esach of You
individually ar against all of You together. This means that any one of
You may be required to pay all of the amount owed under the Equity Ling
Agraement and under this Adjustable Rate Morigage. Howavaer, f gne of
You dogs not sign the Equity Line Agraemeant then:

lal that person s signing this Adjustable Rate Mortgage unily o ¢ive
His ar Her rights in the property to Us under the tarms of thas Adjustabie
Rate Martgage;

{b] He or She is not personally obligated {o make payments or ta act
under the Equity Line Agreement or under this Adjustabla Rate Morigage.
and

[l Ha or She agress that We and any other borrowaer under the
Equity Line Agreement may agree to axtend, mochty, forbear or make any
other accommadations with regard to the terms of this Adjusiable Rate
Martgage or the Equity Line Agreemant without His or Her consont and
without releasing the co-signer or modifying  this Adjustable  Rate
Maortgage as to that co signer’s interest in the property.

The capuons and utes of ths Adpustable Rate Mortgage are for
canvemence only. They may not be used to interpret or to define thay
terms of this Adjustable Rate Mortgage.

13. Agreament Concerning WNotices. Unless the law raquras
otherwise, any nctice that must be given to You under this Adjustably
Rate Mortgage will be given by delivaring or mailing 1t arddressed to Yau
at the address stated in Section Il above. A notice will be dehverad or
mailed 0 You at a different address 1if You give Us notce of Your
ditferent address. Any notice that must be given to Us under 1his
Martgage will be given by mailing it to OQur address stated above. A
notice should be maited to Us at a different address i We give You a
notice of the differant address. A notice required by this Adjustable Ratc
Maortgage 15 givan when it is mailed or when it is delivered according to
the requirements of this paragraph.

14. Agreamant [2 Enforceable. I any tarms of this Adjustatna Rate
Martgage or of the Equity Lime Agreemunt confhot with any provisian of
the law. all other terms of this Adjustable Rate Mortgage and of the
Equity Line Agreement will $0l remain in ellect it they can be given aftect
without the conflicting term. This means that any tarms ot the
Adustable Rate Martgage and of the Eguity Line Agreement whits
conthct with the law can be separated trom the remaimming tarms, and the
remaining terms will still be enfarced.

15. Borrower's Copy of the Equity Line Agreement and ot this
Adjustable Rate Mortgage. You will be given a copy of the Equity Line
Agraement and of this Adjustable Rate Mortgage. Thuse copes must
shaw that the orngmal Equity Line Agreement and the Adjustable Rate
Mortgage have been signed. You will be given thoss copwes eithar when
You sign the Equity Line Agreement and this Adjustable Rate Martgage or
after this Adjustable Hate Martgage has been recoarded in the proper
ofhcial records,
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18, Trannfer of the Propafty. If You sall all or any pari of the
proparty of ¥ an interest harein is soid or transferred without Qur pror
writtan consent, then We may, at Our option, declare all the sums
gecured by this Adjustable Rate Mortgage to be immediately due and
payebla. However, this option may not be axercised by Us if in 50 downg

We would violate any applicable law.
I We exercise such an option to accelerats, We shall mail You notice

{ the acceleration in sccordance with this Adjustable Rate Mortgage.

& may without further notica or demand on You, invoke any ramnoatias
[Llﬂfl"l"ll“ﬂd by this Adjustable Rate Mortgage tor detault.
. 17. Qur Rights Upon Yow Defsult. |f You default under the default
1:ruviumns of thae Equity Line Agrasment, We may “accelerate™ Your
bligations. This means that all debta You ows Us wil become
lmmndlmlﬂr due and payable. i We decide 10 accelerate, We must mail
¥Yow a natice which atates how You have breachsd this Adjustable Rate
Morigags.

After sending You the notice, We may seil tha property at public out-
ity and axarcise any other legal right We have. After Default, We will be
intitled to all costs we incur in pursuing any righta We have, including,
hut not kimited to, reasonable attorney’s fees it We rafer the matter 10 an
nttorney who is not a salariad employee of Owrs.

It We decide to sell the property, We will give You a copy of the
notice uf sale. The notice will ba published for three Gonsecutive weeks
{n a paper in the county whare the property i3 ipcated. We will sell tha
praperty 16 the highast bidder (which may be Us} &t a public Auction on
the steps of tha county courthouse where tha property is locatad. Wae

shen will give a deed coanveying the prnpurw to the highest bidder. The

proceads from the sala will be applied firat to the costs af the sala {which
include, among other expenses, reasonable attorney’'s fees arvd titla
searches). than to the debt secured by this Adjustable Rate Martgaga,
snd finally to the person wha is lagally entitled to any rgmamning sums,

18. Qur Right to Reontal Payments and Posassslon. As additonal
Jratestion for Us, You five Us all of Your righta to any fental payments
fromn the property. However, uniil Wa require immediate psyment i full,
41 untit You abandon the property. You have the right to collect arnd keep
those rental payments as they become due. You agree that ¥You have not
givan any of Your rights to rantal paymaents from the property to anyone
clse, and You witt not do 3o withaut Our congent in writing.

1 We requirg immediate payment in full, or if You abandon the
properly, then Wa, persons suthorized by Us, or a receiver apponted by a
court at Quf request may:

(a} collact the rantal paymenis,
directiy tram tha tenants;

ib} anter on and take possession ot the proparty;

(c} managae the property; and

including overdua rental payments

By signing this Adjustabls Rate Mortgage, You agreed to all of the above.

B e . o e e A
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(d) sigh, cancel snd changs lesees. You aprde that if We nouty the
tanants that Wes hava the right to collect ranial payments direclly Irom
them under this paragraph, then tho tenants fnay makd thase rental
payments to Us without having to ask whather You have failed [0 keep
Your promises and agresments under this Adjus Rate Morgage.

if thare is & judgment lor Us in a lawsuit for foreclosurs and sale, You
will pay Us reasonable rent from the dste the judgmaegt is entéred tor as
long 88 You occupy the proparty. Howaver, this does ndt give You the
right to ba a tanant on tha property.

All rental peyments coitactad by Us or by a receiver, other than the
rent paid by Us under this paragraph, will be used first to pay the cosis of
collecting rental paymams and of menaging the property. If any part of
the rertal paymenis remain aftar those costs have been pad n Tull, the
remaining part will be used to redyce the amount You owe 0 Us under
the Equity Lina Agresment and undar this Adjustable Rate Morigage. The
cost of managing the property may include the receiver's fees, reasonable
attorney’'s fees, and the cost of any nNecassary hornds. Yve ang the
recaiver will be obligated 1o account only for those rantal payments that
We actually recaeive.

19. Discharge and Releass. When You have gwan Us wnoiler
notice that You wish to tarminate Your Equity Line and bave pand ai
amounts due under Your Equity Line Agraamant and under this Adjustabi.
Rate Moartgage, We will discharge this Adjustable Rais Morigage Dy
dalivering a certificate thar this Adjustable Rate Mortgage has been
gatisfied. You wilt not be requirad to pay Us for the discharge, bui You
will pay all costs of recording the discharga in the proper othcial records

20. Maximum Credit Charges. You have agreed, sccording fu The
terms get forth in Your Equity Line Agreement, to pay chafges un (ke
cradit extendad to You. If this credit is subject 10 a law which sels o
maximum chargs, and this 1aw is interpreted so that the interest G ML
credit chargas which Wa impose exceed permitted lirmits, then:

la) any such charge in violation of the law as interpreted wdi De
raduced by whatever amount is necessary to bring the charge wilhin
permissibie limits; and

ibl any sums which You have paid Us in excess af tha legal limil el
ba refunded to You. Such refund may be made by reducing the balance
owed under Your Equity Line Agreement or by making a direct payman
to You.

STATE OF ALABDAMA
COUNTY OF SHELBY
Onths 19th day ot
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APRIL

THE UNDERSIGNED

a Notary Public in and for sald county In sail state,

hereby certity that _ PRANK A PADUCH & KIMBERT.Y W PADUCH

whosae namals)

d bafore ma on this day that, being informed of the

is/are signed to the foregoing conveyence and who ls/are known to mea, acknowiedge
contents of the conveyance, He/She éxacuted the same voluntarily on tha day tha same bears date.

day of

My Commission Ex plrni.

Given undermy hand this, the  19th 199 q

TAMMY WILSON/COLONIAL BANK/P.O, BOX 1887

BIRMINGHAM, AL. 35201
This instrument prepared by:
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