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MORTGAGE

THIS MORTGAGE IS betweendd & T Home Builders, Inc., whose address is P. 0. Box 219, Muigs, AL 35118
(referred to below as “Grantor™}; and Regions Bank, whose address ‘s 2964 Pelham Parkway, Pelham, AL 35124
{referrad to below as “Lander”).

GRANT OF MORTGAGE, For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys 10 Lander all ot Grantor’'s nght,
title. and interest in and to the tollowing described real property, together with all existing of subsequently eracted or affixed huilldings.
improvements snd Hixtures; all saserments, rights of way, and appurienances. all water, water rights, watercourses and ditch rights irnciuding
stock in utilitias with ditch or irrigation rights!: and gll other rights, royalties, and profits relating to the real property, including without hmitatien
all minarals, oil. gas. gaotharmal and simiar matters, located in Shelby County, State of Alabama (the “Real Property”):

Lots 12, 13, 14, 15, 17. 19, 20 and 21, according 1o the Survey of Cedar Grove at Sterling Gate, Sector
2 Phase 1, as recorded in Map Book 25, page 52. in the Probate Office of Shelby County, Alabams.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Llfli-a ggalﬂqmparw or its addrass ia commonly known as |Lots 12.13.14,15,17,19,20 & 21, Cedar Grove, Alabaster,

Grantor presently assigns to Landar all of Grantor's right, title, and interest n and to all leasee of the Property and afl Rents tram the Propafly.
in addition. Grantor grants 10 Lender a Uniform Commercial Coda security interest in the Personat Property and Hents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage., Terms not otherwise gafined 10 this
Morigage shall have the meanings attriputed to such terms i the Uniform Commercia! Code. All rsferences to dollar amounts shall maan
amounts in lawful money ot the United States of America.

Grantor. The word "Grantor” means H & T Home Builders, Inc.. The Grantor is the mortgagor under thig Marigage

Guwrantor. The word "Guarantor® means and includes without limitation each and ail of the guarantors, suretigs, and accommaodatinn
parties in connection with the indebtadness.

improvements. The word "Improvements” mesns and inciudes without limitation all existing and tuture improvements, Duikiings,
structures. mobile homes aftixed on the Real Property, facitities, additions, replacermnents and other canstruction on the Real Property.

indebtedness. The ward "lndabtadness” means all principal and interest payable under the Note and any amounts expended or advancnd
by Lender to discharge obligations of Grantor or BXPENSRS incurred by Lender to enforce cbligations ot Grantar under this Maortgage,
rogathar with interest on such smounts as provided in this Morigage.

Lender. The word "Lender” means Regicns Bank, its successors and assigns. The Lender i5 the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Morigage between Grantor and Lender, and includes withaut fimitation gl assignments and
sacurity interest provisions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note of cradit agreement dated May 4, 1999, in the original principal amount of

$160,000.00 trom Grantar to Lender, together with all renawals of. axtensions of, modifications of, refinancings of, consolidatians of.
and substitutions for the promissory note or agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words *Parsonal Property” mean all equipment, fixtures, and other articles of personal property now oOf raranttor
awned by Grantor, and now of hareafter attached or affixed to the Real Property; together with all accessions, parts, and additions to. all
repltacements of, and all substitutions for, sny of such praperty. and together with all proceeds fincluding without limitatien all mmsurance
proceeds and rafunds of premiums} from any sale or ather disposition of the Property.

Property. The word "Property” means collectively the Rea! Property and the Persona Property.
Real Property. The words “Real Property” mean the property, interests and rights described above in the “Grant of Mortgage™ section.

Related Documents. The words "Related Documents” mean and include without limitation all promiSsary notes. credi agregments, lean
agreaments, snvironmantal agreemants, guaranties, security agreements, mortgages, deeds of trust, and ali gther instruments, agreements
and documents. whether now or hereafter existing, exacuted in connection with the Indebtedress.

Rents. The word "Rents” means il presont and future rents, revenu&s, iNcome, iSsues, rovalties, profits, and othar benatis derivad trivm
the Property.

TMIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PHOPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Mortgage, Grantor shalt pay to Lender all amounts secured by this
Mortgage as they become dus. and shall strictiy perform all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPEATY. Grantor agrees that Grantoe’s possession and use of the Property ghall be gowvarned by
the following provisions:

Possesslon shd Use. Until in default, Grantor may remain in possession and control of and operate and rmanage the Property and colleat
tha Rents fram the Property.

Duty to Malntaln. Grantor shall maintain the Property in tenantable conditionr and promptly parform all repairs, replacements. # it
maiptenance Necesgary to pregarve its value.

Hazardous Substances. The terms "hazardous waste.” "hazardous substance,” "disposal,” “release,” and “threataned release,” as used 0
this Mortgage, shall have the same mesnings as set forth in the Comprahensive Envirocnmental Response, Compeansation, and Liabiity Act
ot 1980, as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA™}, the Superfund Amendments and Reauthorization Act of 1986, Pub L
No. 99-499 |"SARA"}, tha Hazerdous Materials Transportation Act, 49 U.S.C. Section 1901, et seq.. the Resource Conservauon and
Aecovery Act, 42 U.5.C. Section 6301, ot seq., or other applicable state or Federa! laws, rules, ot regulations adopted pursuant 10 80y nt
ihe foregoing. The terms "hazardous waste" and "hazardous substance” shall slso includa, without limitation, petrolaum and petroleumn
hy-products Or any fregction thereof and asbestos. Grantor represents and warrants 1o Lander that: {a} During the pencd ot Grantor' s
ownarship of the Property. there has bean no use, genaraticn, manufacture, storage, treatment, disposal. retease or threatened raiaase Dt
any hezardous waste or substance by &ny person on, under, about of from the Property: (b} Grantor has no knowledde of. or reason to
heliave that thare has hean, excep! as praviously disclosed 1o and acknowledged by Lander in writing, (i} BNy usg. generstion,
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! manufacture, storage, treatmaent, disposal, release, or threatened release of any hazardous waste or subsiance on, undgr, about gr from the
: Property by any prior owners or occupants of the Froperty or (i) any actual or threatened litigation or clsime of any kind by any parson
: relgting to such matiers; and lc) Except a3 previously disclosed to and acknowledged by Lender in writing, i) neither Granter nor any
; tenant, contractar. agent or other authorized vser of thae Property shall use, generata. manufacture, store, treat, dispose of or Mlaasa any
: hazardous waste or substance on. under, about or from the Property and (i) any such activity shall he conducted in comphance with all
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws. reguigtions, and crdinances
described above. Grantor authorizes Lender and its agents to enter upan the Property 1o make such inspactions and tests, at Granior's _
expense, as Lendar may deam appropriate to daterming compliance of the Property with this section ot the Mortgage. Any inspactions or }
taata meade by Lender gha) be tor Lendar’'s purposes only and shall not be construed 10 create any rasponsibility or liability on the part ol -
Landsr to Grontor or to any other pergan.  The reprasantations and warrantiee containad harein are hased on Grantor’s due diligence o
investigeting the Property for hazardous waste and hazardpus sSuDSTANGES. Grantor hereby {a} releases and waivad any future CiAiMs
againsi Lendar for indemnity or gontribution in the svent Grantar becomes liable for cleanup or other costs under any guch iIaws, and D
agrees to indemnifty and hotd harmlesa Lender against any and all claimg, |osses, liabilities, damages, penalties, and expenses which Lendar
may directly of indirectly qustsin or suffer rasulting from a breach of this section of the Morigage or as a consequence of any use
generation. marwfaciure, sterage. dispoesal, release or ihreatenad release of a hazardoug waste or substance on the propearties. T he:
provigions of this sactien of the Mortgage, including the obligatian 1o indemnify, shall survive the paymant of thd Indebtaciness and thye
satisfaction and reconveyance of the lian of this Mortgage and shail not be atfected Dy Lender's acgusition of any interest in the Proporty,
whether by foreclosure or otherwise.

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffec any stopping of ar waste on or T
the Praperty or any portion of the Property. Without limiting the genarality of the foregoing, Grantor will not remowve, or grant 1o any other
party tha right to remove, any timbar. minarals (including oil and gas}, scil, gravel or rock products withoul the prior wrnttan conseol ot

Landear.

Removal of Improvements. OGrantor shall nat damolish or remove any Improvements from the Real Property without the pnor writlen
consent of Lender. As a conditiog to the removal of any Improvements. Lendar may raguire Grantor to make arrangements satisiaciorny Io
Lendar ta replace such Improvements with Improvements of at least equal value.

Lender’'s Right to Enter. Lender and its agenis and representatives may enter upon the Real Property at all raasonable tmes (o attand to
Lendar's intarests and to inspact the Property for purposes of Grantor’'s compliance with the terms and conditians of ths Morrgaye

Compliance with Governmaental Rsquirements, Grantar shall promptly comply with sl laws, ordinances. and regulanions, now or hereafies
in eftect, cof all gnvﬂrnmantal autharities applicable [0 the use Or oCLupancy ol the Property, including withoud hrmitation, the Amercans
With Disabilities Act. Grantor may contest in good faith any such law. ordinance, or regulahon and withhold compliance dorning Any
proceeding, including appropriate appeals. so long as Grantor has notified Lender in writing prior to doing so and 50 1ong as. in Lendes s
sole opinion, Lender’s interests in tha Property are not jeapardized. Lender may require Grantor to post adequaie sgcurity or a surely bond,
reasonably satisfactory to Lender, to protect Lendear’'s interest.

Duty to Protact. Granior agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, 1n addimion 1o those
acts sat forth above in this section, which from the character and use of the Proparty are reasonably necessary to protect and preserve the

Froperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option. declare immediately due and payable all sums securad by this Mortgage upon
the sale or transfar. without the Lender’s prior written consent, ot all or any part of the Real Property, or any interest in the Real Praparty. i
"sale or trangtar” megns the CONVBYANcs of Real Property or any right, titla or interest therein: whether legal, beneticial or equitable: whather
voluntary or involuntary; whather by outright sale. deed, installment sagle contract, land contract, contract for deed. leasebold intorest wilth a
term grestar than three (3} years, lease-opricn contract, or by sale, assignment, or transter of any beneficial interest in or 1o any lang trust
holding title to the Real Properly. or by any other method of convayance of Real Property interest. i1 any Grantor is a COrporaton, partneship or
hmitad liability company, transfer alsc includes any change in ownership of more than twenty-five percent [25%) of the voling gtock . partnarship
imraresta or limited liability gompany interggts, as the case may be, of Grantor. However, thig option shall not be exercised by Lender f such
ewercise is prohibited by fedarat law or by Alghama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on tha Property are a part of this Mortgage.

paymant. Grantor shall pay when due land in all events prior ta delinquency} all taxes, payroll taxes, special taxes. assessments, walus
chargas and sawer service charges lavied against or on account of the Property, and shall pay when due ail claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property tree of all lians having priority over or equal to
the intarast of Lender under this Mortgage, axcept iar the hen of taxes and assessments not due, and except as otherwise provided in the

following paragraph,

Right To Contast. Grantor may withhold payment ot any tax, aszessment, oOf slaim i connection with g good faith dispute over Le'E
obligation to pay, so long as Lender’'s intarest in the Proparty is not jeopardized. 1f a lien ariges or 15 tiled as a rasult of nonpayment,
Grantor shall within fifteen (18) days after the len arisas or, if a lien is tiled, within fifteen {15} days after Grantor has notca of the filling
socure the discharge of the lien, or if requested by Lander, gepasit with Lender cash or a sufficient corporate sursty bond or ather securily
catigfactory to Lender in an amount gutticient to discharge the lien plus any COS81S and attorneys’ fees or other charges that could accrue as
a result of a torectogure or gale under the lier. In any contest, Grantor shall detend itself and Lender and shall satisfy any adverse pdgment
pefore snforcemant against the Property. Grantor shall name Lender as an additional obliges under Any surely bond furmshed in the
contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessmMants and shall
autharize the sppropriate governmental otficial to detiver to Lender at any time a written statement of the taxes and assp5smMaNts aganst

the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen [15) days before any work is commenced, any sarvices arg turmished or
any materials are supphed 1o the Proparty. if any mechanic’s lien, materialmen's lien, or other lien could be assertad on account ot the
work, services. or mataerials. Grantor will upon request of Lender turnish to Lendar advance assurances satisfactory to Lendar that Grantor
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part ot this Maortgage.

Muintanance of Insurance, Grantor shali procure and mammtain policies of tire insurance with standard extended coverage andorzements on
a replacement basis for the full insursble value covering all Improvements on the Real Property i an amount sufticient 1o avowd apphcation
of any coinsurance clsuse, and with a standard mortgagee clause in favor of Lander. Grantor shall alsc procure and mantan
comprehensive gensral imbility insurance in guch covarage amounts as Lender may reguest with Lander being named as additional insureds
in such liability inSUTANCE POHCIAS. Additionally, Grantor ghall maintain such other insurance, including but not limited to hazard, business
interruption and boilér insurance as Lender may require. Policies shall be wntten by such insuranca companies and in such farm as may he
raasonably acceptable to Lender. Grantor shall deliver 1o Lender certiticates ot coverage trom each insurar cantaining a stipuiation that
coverage will not be cancelled or diminighed withcut a minimum ot tén (10) days’ prior written notice to Lender and not containing any
disciaimer of the insurar's liability tor failure to give such notice. Each insurance policy also shall include an endorserment providing that
coverage in tavor of Lender will not ba impaired in any way by any act, amissicn of detault of Grantor or BNy other parsan

Application of Procasds. Grantor shall promptly notity Lender of any loss of damage to the Property. Lender may make proot ot koss
Grantor tails to do g0 within fifteen {15 days of the casualty. Whether or not Lander's sacurity is i/mpaired, Lendar may, at rts alaction,
apply the proceads to the reduction of tha Indebtedness, payment of pny lien affecting the Proparty. or the restoration and reparr ot the
Property. |If Lander elects 1o apply the proceeds 10 restoraton and repair, Granter shell repair or replace tha damaged or destroved
Improvamants in 8 mannear satisfactory to Lender. Lender shali, upon satisfactory proof of such axpenditure, pay or reimburse Grantor troem
the proceeds for the reasonable cost of repair or restoration it Grantor is not in default under this Mortgage. Any proceeds which have oot
haen disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall be
used first to pay any amaunt gwing to Lender under this Mortgage, then to pay accrued interast, and the remainder. il any, shall be apphad
to tha principal baiance ot the indebtedness. If Lender holds any proceeds after payment in full of the Indebtednass, such procesds shall be

paid 1o Grantor,

Unexpired Insurance at Sala. Any unexpired insurance shafl inura to the benetit of, and pass to. the purchaser of tha Property covermt by
this Mortgage at any trustee's sale of othar sale held under the provisions of this Mortgage, or at any farectosure sale of such Property

Grantor's Aeport on Insurance. Upon request of Lander, howeaver not more than once a year, Grantor shall turmish to Lendar a report on
anch eaxigting policy of insurance showing: ia} the name ot the insurer; (b the risks insured; {c) the amount of the pohcy: (d} the property
imgurad. the then currant replgcament value of such property, and tha manner of determining that value: and (e} the axpiration date ot the
policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory 10 Lender determing the cash falua repiacament

cost ot the Property.

T L
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EXPENDITURES BY LENDER. If Grantor fails 10 comply with any provision of this Mortgage, or if any action of proceeding is commencad that
would materially affect Lender’'s interasts in the Proparty, Lender on Grantor’'s behalf may, but shali not be required tnﬁake any hcton that
Lander deems appropriate. Any amount that Lendar expends in 3o doing will bear interest at tha rate provideg for in the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (8] be payabla on Hemand, (bt be
added to the halance of tha Note and be apportioned among and be payable with any installment payments to bacame due during either {i) the
term of any applicable insurance policy or {iil the remaining term of the Nota, or {c) be treated as a ballcon payment which will be due and
payabla at the Note's maturity. This Mortgage alao will secure paymant of these amounts. The rights provided for in this paragraph shiall be n
addition to any othar rights or any remedies to which Lendar may be entitled on account o the defautt. Any such action by Lender shall not ha
construed as curing the default e ag to ber Lendes fram any remedy that it otherwise would have nad.

WARRANTY: DEFENSE OF TITLE, The following provigionsg relating 1o ownership of the Property are a part of thic Morigaga.

Titla. Grantor warrants that. (a} Grantor holds good and marketable title of record o the Property in fee simple, free and clear at all llens
and encumbrances othar than those se1 forth in the Real Property description or in any titha insurance policy, title report, or hinal title opmn
issued in favor of, and accepted by, Lander in connection with this Mortgage, and {b) Grantor has the full right, power, and aurhonty to
axacute and defiver thia Mortgage to Lender.

Dafense of Title. Subject to the exception In the paragraph above, Grantor warrants and will foraver detend the btle to the Property agamnst
tha lawtul claims of 8l persons. In the event any action or proceading is commenced that questions Grantor’s title ar the interast of Lendet
under this Mortgage, Grantor shall defend the action at Grantor's axpense. Grantor may be the nominal party in such proceeding, hu!
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s nwn choice ansd
Grantoer will deliver, ar causa to be delivared. to Lendar such instruments as Lender may raguest from time to hme to permit such

participation.

Compliance With Laws. Grantor warranis that the Property and Grantor’'s use of the Property compling with all existing apphcable taws
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following proviSlons relating to condemnation of the Proparty are a part ot this Mortgage.

Application of Nat Froceeds. !f all or any part of the Property 1s condemned by eminent domain proceedings or by any procesding or
purchase in lieu of condemnation, Lander may at its alection require that all or any portion of the net proceeds of the award be apphed to
the Indebtadness or the repair or restoration of the Froperty. Thea net proceeds of the award shall mean the award atter payment ol all
regsonable coats, sxpenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Procesdings. |If any proceeding in condemnation is filad, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to dafend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lendar shall be antitled to participate in the proceaeding and o be represented in the proceeding by counsel of its own choca, and Grantoer
will deliver or causa to be delivarad to Lender such insiruments as may be raguested by it from time 1o time to permit such gartcipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating 1o governmental taxes.
tees and charges are a part of this Mortgage: ,

Current Taxes, Fees and Charges. Upon request Dy Lender. Grantor shall execute such documents in addition to this Mortgage and lake
whataver othar action is requested by t endar to parfect and continue Lender’s lien on the Real Praperty. Grantor shall reimburse Lendur far
all 1axes, as described below, together with all expenses incurred in racording, perfecting or continuing this Mortgage. including withoul
liritation ali taxes, fees. documentary stamps, and other charges for recording or ragistering thiz Mortgage.

Taxes. The tollowing shali constitute taxas to which this section applies: {al a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage: (b} a spscitic tax on Grantor which Grantor is authorized or required to deduct trom
payments on the Indebtadness sacured by this typa of Mortgage; (C) a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note; and {d) & spacitic tax on all or any portion of the ndebtedness or an payments ot principal and interest rmade by
Grantor.

Subsequent Taxes. {f any tax 1o which this section applies is enacted subseguent 1o ihe dats of this Mortgage. this avent shall have The
same etfect as an Event of Default {as detinad below}, and Lender may exercise any of all ot its available remedies for an Event of Detaull
as provided below unless Grantor either (8l pays the tax before it becomes delinguent. or  1h) contests the tax as provided above n the
Taxes and Liens saction and deposits with  ander cash ar a sufficient corporate surety hand or othar sacurity satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Mortgage 8s & secunty agresment are a part i
this Mortgage.

Security Agreement. This ingtrument shall constitute a security agreement to the éxtent any ot the Property constitutes fixtures ar other
parsonal property, and Lander shall have all of the rights of a sgcurad party under the Uniform Commerciai Code as amended trom time to

time.

Sacurlty Interast. Upon reguest by Lender, Grantor shall execute financing statements and take whatever other actign 18 requested by
Lender to pertact and continue { snder’'s security interast in the Rents and Parsonal Property. In addition to recording this Mortgage in the
real property racords, Lender may, at any time and without further authorization from Grantor, tile executed counterparls, Coples or
reproductions of this Mortgage as a tinancing statement. Grantor shall reimburse Lender tor all axpenses mcurred n perfecting or
continuing this security interest.  Upon default, Grantor shall assemble the Personal Property in 8 mannaer and at a place raasonably
convenient to Grantor and Lender and make it available 1o Lander within three {3} days after recaipt of written demand trom Lender

Addresses. The mailing addresass of Grantor {debtor) and Lander isecured party), from which infermation concerning the sacunty interest
granted by this Mortgage may be obtained (each as requirgd by the Uniform Commercisl Code), ate as stated on tha first page of thes

Maortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attarney-n-tact are a pan of 1his
Mortgage.

Further Assurances. At any time, and from time to time, upon raguest of Lender, Grantor will meke, execute and deliver, or will Cause (0
he mada, executed or delivered, to Lender or to Lendar's dasignee, and when requested by Lender, cause to be filad, recorded. rafiled o
rorecorded. as the case may be, at such times and in such ottices and places as Lender may dsem appropriate, any and all such mortgages,
deads of trust. security deeds, gacurity agreements, financing statemants, continuation statements, instruments ot turther assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary of desirable in order to effectuate. complate, perfect,
eontinue, or preserve (8] the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and bl the hens and
sacurity interests created by this Mortgage as first and prior liens an the Property, whather now owned of hereafter acquired by Grantaor
Uniess prohibited by law or agreed 10 the contrary by Lender in writing, Grantor ghall reimburse Lender for all costs and expenses ncurred

in connection with the marters reterred 1o in this paragraph.

Attorney-in-Fact. It Grantar fails 1o do any of the things referred to in the preceding paragraph, Lender may do so for and n tha name ¢f
Grantor and at Grantor's axpense. For such purposes, Grantor hereby irrevocably appoints Lender ag Grantor'a attornay-in-fact tor the
purposa of making, axocuting, oelivaring, filing, recarding, and doing all other things as may he necassary of desirable, n Lender’s sole
gpinion, 1o accomplish the matters referred to in the preceding paragraph.

FULL PERFOAMANCE. (f Grantor pays all the Indebtadnass when due, and otherwise pertorms all the obkgations imposed upon Grantor under
this Mortgage, Lender ahall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements ot termination of any
financing statement on file gvidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay. If permitted by
applicable law, any reasonable termination fee as determined by Lander from time to Lime.

DEFAULT. E£ach of the following, at the option ot Landar. shall constitute an evant of detault ("Event of Datault”) under this Mortgage:
Default on Indebtedness. Failure ot Grantor to make any payment when due on the Indebtedness.

Default on Other Paymenta. Failure of Grantor within the time required by this Mortgage to make any payment far taxas O INSUFANCE. (Of
any other payment necessary 10 prevent filing ot or to atfact discharge of any lien.

Complinnce Dafeult. Failure of Grantor 1o comply with any other term, cbligation, covenant of conditioh contained i this Mortgage, the
Nota or in any of the Related Documents.

Falss Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Martgage,
the Note or the Related Documaents is false or misleading in any material respect, either now or at the time made or furnished.

Dafective Collateralization. This Morigage or any af the Related Documents ceasas 10 bé in tuli torge ang effect hincluding ladure of any
collateral documents to create a valid and parfacted secunty interast or lien! at any time and for any reason. T

insolvency. The dissolution or tarmination of Grantor's existence as a going business, the insclvency ot Grantor, the appointment rf @
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receiver for any part of Grantor’s proparty, any assignment for the benafit of creditors, any type of creditor workout, o
of any procseding under any bankruptcy of insotvancy iaws by or against Grantor.

Forsciosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceadings, whathar by judicial procesthnge selt-help,
reposssssion or any other method, by any craditor of Grantor or by any governmantal agency agsinst any of the Propary. Howewvar, this
subssction shall not apply in the event of a good faith dispute by Grantor as to the validity or reasanableness of the claim which is the basis
of the toraclosure of torafeiture procaeding, grovided that Grantor gives Lander writtan notice of such claim and furnishea reserves or o
suraty bond for the claim satisfactory to Lender.

Sremch of Other Agresment. Any breach by Geantor under the terms ot any other agreement between Grantor and Lendar that i not
ramadied within any grace period provided tharsin, intluding without limitstion any agresmsni concerning any indebtedneas of othes
obligation of Grantor 10 Lander. whether axisting now or loter.

Events A‘I'Iurllu Querarntor. Any of the precading avents occurs with respect to any Guarantor of any of the indebtedness or any
Guarantor dies or becomms Incompetent, or revokes or disputea the validity of, or hability under, any Guaranty of the Indabtedness.

Adverse Changs. A materisl adverse change occurs in Grantor's financial condition. or Lender beliaves the prospect of payment of
parformance of the indebtadnass is impaired.

insecunity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter. Lender. at its option, rmay
axgrcise any one of mora of the following rights and remadias. in addition to any other rights or remedies provided by law’

Accalersts indebtedness. Lender shall have the right at its option without notice to Grantor 1o declare the entire Indebteaness immediataly
due and payabls, Including any prepaymant penalty which Grantor would be required to-pay.

UCC Remedies. With respect to ali or any part of the Personal Property, Lender shall bave all the rights and remedies ot a sacurad pafly
under tha Uniform Commercial Coge.

Colect Remts. Lander shali have the right, without notice to Grantor, to take possession of the Property and collect the Rents, inchading
amounts past dus and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In turtherance of this
right, Lander may require any tenant or other usar of tha Property to make payments of rent or use fees directly to Lender. H the Rents are
collected by Lender, than Grantor irravocably designates Lender as Grantor’s attorney-in-fact to endosas instrumeants received In paymant
theraot in the name of Grantor and te negotiste the sama and collect the proceeds. Payments by tenants or othar users o Lender in
responss to Lender's demand shall satiafy the obligations for which the paymentsg are made, whethar or not any proper grounds tor the
demand sxisted. Lander may exercige ita rights undar this subparagraph either in person, by agent, or through a receiver,

Appoirt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
powsr to proiect and préserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rants from tha
Property and apply the proceeds, ovar snd above the cost of the receivership, ageinst the Indebtedneas. The receiver may sarve withou!
hond it permitted by law. Lender's right to the appointment of a receiver ghall exist whether or not the apparent value bf the Property
axcaads the Indabtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a recaiver.

[ the cﬁmhammant

Judicisl Foreclomuwe. Lendsr may obtain & judicial decree foreclosing Grantor's interest in all or any part of tha Proparty.

Nonjudiclal Sale. Lender shall be authorized to take possession of the Property and, with or without taking such posaeasion, after giving
notica of the time, place and terms of sale, together with & description of the Property to be aokd, by publication once a waak for threa (3}
succestsive weeks in aome newspaper published in the county or countias in which the Real Property to be soid is located, to sell the
Froperty (or such past or parts thareof as Lender may from time to time elact to sell) in front of the tront or main door of the courthouse of
the county in which the Property 10 be sold, or a cubstantisl and material part thereof, is located, at public outcry, to the highest bidder for
eaah. It there ia Real Property to be soid under this Mortgege in more than one county, publication shal be made in all counties where the
Rasi Property to be sold is located, It no newapaper is published in any county in which any Resl Property to be sold is located, the notice
shall be published In 8 newspaper published in an adjoining county for three {3) successive weaks. The sale shall be held between the
houra of 11:00 a.m. end 4:00 p.m. on the day dasignated tor the axercise of the power of sale under this Mortgage. Lender may tid at
any sais had under the terme of this Mortgage and may purchasa the Property if the highest bidder thersfore. Grantor hereby waives any
and all rights to have the Property marshelled. In exercising its rights end remedias, Lender shalt be free to sall all or any part of the
Property togsther or separately, in one aale or by saparate sales.

Deficiency Judgment. If permitted by applicable lsw, Lender may obtain a judgment for any deficiency ramaining in the Indebtadress due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy st Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lenger otherwise
pecomes entitied to possession of the Property upon default of Grantor, Grentor shall become a tenant at sufterance of Lender or the
purchaser of the Property and shall. at Lander’s option, either (al pay & reasonable rental for the usa gf e Property, or (b vacate the
Property immediately upon the demand of Lendar.

Other Remedies. Lender shall have all other rights and remadias provided in this Mortgage or the Note or available at law or in aquity.

Sale of the Property. To the sxtent permittad by spplicable law, Grantor hereby waivas any and all right to have the property marshalled.
In exercising its rights and remadies, Lander shall be fres to gsll oll or any part of the Proparty together or saparately, n one sale or by
separate anlas. Lender shall be entitled to bid at any public sale on ail or any portion of the Proparty.

Notice of Bals. Lender shall give Grantor reasonabte notice of the time and place of any public sale of the Perasonal Property or of the time
sfter which sny private sale or other intanced disposition of the Personal Property 1S 10 be made. Reasonable notice shall mean notice
given at lasst tan {10} days bators the time of the anle or diaposition.

wWaiver: Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver af or
prejudice the party’s rights otherwise 1o demand strict compliance with that provision or any other proviston. Eiection by Lender 10 pursue
any remedy shall not exclude pursuit of sny other ramady. and an slection to make expenditures of taka action to parform an oblgahon of
Grantor under this Mortgage atter fallure of Grantor to perform shall nat affect Lender's right to deciare a default and exercise its remedies
under this Mortgege.

Atntorneys’ Fews: Expenses. f Lender inatitutes any suit or action to enforce eny of the terms of this Mortgage, Lender shall be entitied to
racover such sum as the court may adjudge reasonable 8% attorneys’ fees at trial and on any appesl. Whather or not any court ACtion is
involved, all rossonabls expensas incurred by Lender thet in Lender’s opinion aré necessary st any tima for the protaction ot its interest or
the enforcement of its rights shell become a part of the Indabtedness payabie on demand amd shall bear interest from the dale ot
axpenditure unth repeld st the rats provided for in tha Note. Expenses covered by this paragraph inciude, without limitation, hawever
gubjact 1o Bny limits umder applicable law,. Lender's attomeys’ fees and Landar's legal expenses whether or not there 15 a lawguit, Including
attornays’ fees for bankruptcy proceedings (including efforts to modity or vacate any automstic stay or injunction), appeals and any
anticipated post-judgment collection sarvices, the cost of searching records, obtaining title reports {including foreclosure reportsl.
SUrveyors' reports, and dpproisal foes, and titie insurancea, to the extent permitted by applicable law. Grantor also will pay any court costs,
in addition to 8!l pthar sumas provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice o defauit and any
notice of sale to Grantor, shall be in writing, may be sent by teletacsimile (unless otharwisa requirad by law]. and shall be eHactive when
actually delivared, or when deposited with a nationally recognized overnight courier, or, it mailed. shall be deemed ettective when deposited in
the LUnited Statas mail first class, certified or registered mail, postage prepaid, directed to the addresses shown near tha beginning of this
Mortgage. Any party may change its addresa for notices under this Mortgage by giving formoel written notice to the other parties, apacitying
that the purpose of the notice is to change the party's addreass. Al copies of notices of foreclosure from the holder ot any lign which has
prigrity over this Mortgege shall be sent to Lander's sddress, as shown nesr tha beginning of this Mortgage. For notice purposes, Grantor
agrees to keep Lender informed at all imes af Grantor’'s current addrass,

MISCELLANEOUS PROVIBIONS. The following misceilaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Rajatad Documents, constitutas the antire understanding and agreerment of tha partes as
ta the matters set forth in this Mortgage. No ahtsration of or amendment to this Mortgage shall be atfective uniess given in writing and
signed by the party or parties sought to be charged or bound by the atteration or amendment.

Annual Reports. |f the Proparty 15 used for purposes other than Grantor's residence, Grantor shall furnish to Lender. upon raguest. a
cartifisd stetemeant of net operating income received trom the Property during Grantor’s pravious fiscsl yeor in such fprm and detsil as
Lander shall require. " Net operating income™ shall mean all cash receipts from the Property less all cash expenditures made in connaction

with the oparstion of the Fropsrty.
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Applicable Law. This Mortgage has besn dativersd to Lender and accepted by Lender in the State of Alabama. Suljject to tl'@ provisions
on arbitration, this Mortgags shall be governed by and construed in accordence with the laws of the State of Alabamal

Arbitration. Lander snd Grantor agrea that all disputes, claims and controvarsies between them, whether individusl, fvinte or Class in
nature, arising from this Mortgage or otherwise, Including without limitation contract and tort diaputes. shall be srbitrated pursuant to the
Rules of the American Arbitration Associstion, upon request of either party. Mo act to take or dispose of any Collateral shall consttute a
waiver of this arbitration agreement or be prohibited by thig arbitration agreement. This includes. without lmitation, ghlamng njunctive
religt or a temporary restralning order; invoking a power of sale under any deed ot trugt or morigage; abtaining a writ of attachment or
imposition of a receiver; or exercising any rights relating to personal property, including taking or disposing of such prapsrty with ar withaouw
iudicial process pursuant to Article 9 of the Uniform Commercial Code.  Any disputes, claims, or controversies concerning the lawfulness or
regsonabtenesa of any act, or exerciage of any nght, concerning any Collataral, including any claim to rescind. reform. of atherwrse modiy
any agrsament relating to the Collataral, shall also be arbitrated, provided however that no arbitrator shall have the righ or the powar 1o
enjoin Or rastrain any Act of any party. Judgment upon any award rengered Dy any arbitrator may be entered in any court bawng
jurisdiction. Nothing in this Meorigage shall preciude any party from seeking aquitable relief trom a court of competent jurisdiction The
statute of limitations, astoppel. waiver, laches, and similar doctrings which would otharwise be applicable im an action brought by a purty
shall ba applicable in any arbitration preceeding, and tha commancemant ot an arhitration proceeding shall be desgmead the commenaement
ot an gction for these purposes. The Foederal Arbitration Act shall apply to the comatructian, intarpretanon. and entorcamsnt ob thiy
arbitration provision.

Caption Headings. Caption headings 10 this Mortgage are Tor convenience purposes only and are nat to ba used to ntarpret or deline he
provigsions of this Mortgage.

Maerger. Thare shall be no merger of the interest or estats created by this Mortgage with any other interest or estate in the Property At any
time held by or for the henefit of Lender in any capacity, without the written consent of Lender.

Saverability. It a court of competent junisdiction finds any provision of this Mortgage to be invahd or unentorceable as to any person of
circumstance, such finding shall ot rendsr that provision invalid or unentorceable as to any other persons or circumstances. |t teasible
any such offending provision shall bs deemed to be modified to be within the limits of enforceability or validity; however, 1f the otfending
provision cannot be so moditied, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain vilid ans
enfarceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their sucresgors and assigns. It awnership of the Property becomes vested N a pafson other
than Grantor, Lender. without notice to Grantor, may desat with Grantor’'s successors with reference to this Mortgage and the indebtedness
by way of forbearance or extension withaut releasing Grantor from the obligations of this Mortgage or liabidity under the Indebtedness.

Time I¢ of the Essence. Time is of tha assenca in the perfarmance of this Mortgage,

Waiver of Homastead Exemption. Grantor hereby releases and wawves all rights and benetits ot the homastead exemption laws of the Stare
nf Alabama as to all Indebtedness secured by this Mortgage. 1

Waivars and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documunis)
unless such waiver is in writing and signad by Lender. No delay of omission on tha part of Lender 1n exergising any nght shall operate as a
waiver af such right or any other right, A waiver by any party of & provision of this Martgage shali not constitute a wawver ol ar prejudice
the party's right otherwise 1o demand strict compliance with that provision or any other provigion. No prior waiver by Lender, nor any
coursa of dealing batween Lender and Grantor, shall constitute 8 waiver of any of Lender's rights or any of Grantor’s obhganons as to any
tuture transactions, Whanaver cansent by Lender is required in this Mortgage. the granting of such consent by Lender in any instance shall
not constituta continuing consent to subsequent instances where such consent is required,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
H & T Home Builders, Inc.

By: | . A o . ISEAL)
Jarkigs W. Hamm, President

This Mortgage prepared by:

Name: Donna J. Schmidt
Address; 2964 Pelham Parkway
City, Stata. ZIP: Pelham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF _ Alabama . o )
) 88
COUNTY OF __ Shelby o

|. the undersigned authority, a Notary Public in and for said county in said state, hereby cerlify that Jamas W. Hamm, President, of H & T Home
Builders, Inc., 8 carporation, is signed to the foregoing Mortgage and who 1§ known to me, acknowledged before me on thus day that, being
informed of the contents of said Mortgage, ha or she, as such officer and with hull authority. exacuted the same voluntarily for and as the act 1
send carporation.

Given under my hand and official ssaal this __4th _ day of May

o rmar BT — ———— - —_ —_— - -

Notary Public
My commission sxpiras NY COMMISSION EXPIRES 0CT. 20,1999
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