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Reglons
Bank
CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between (lassic American Homas, Inc., whose address is 109 Selwyn Abbey, Aiabastar. AL
35007 (referred to below as "Grantor”); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL
35124 (raferred to below a8 "Lander” ).

GRANT OF MORTGAGE. For valuable consideration, Grentor mortgages, grants, bargains, sells and conveys to Lendesr all of Grantor's night,
titie, and intarast in and to the tollowing dsescribed real property, together with all existing or subsequently erected or atixed buildings.
improvermnents and fixturas; ali easements, rights of way, angd appurtenances, all water, water rights, watercourses and ditch rights [including
stock in utilities with ditch or irrigation rights}: and all other rights, royalties, and protits relating 1o the real property, including withgut imitation
all minerals, oil, gas, geothermal and similar matte?s. lacated in Shelby County, State of Alabama (the "Real Property )

Lot 350. according to the Survey of Wyndham, Wynwood Sactor, Phase il as recorded in Map Book 24,
Page 129, in the Probate Office of Shelby County, Alabama. |
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonty known as Lot 350, Wyndham, Helena, AL 35080.

Grantor presently assigns 1o Lendar ait of Grantor’'s right, title, and interest in and to all leases of the Property and ail Rents from the Property
in addition, Grantor grants to Lender a Uniform Commercial Code security interast in tha Personal Property and Hents.

DEFINITIONS. The following words shall have the following meanings when gsed in this Morigage. Terms not otherwise detingd in lhis
Mortgage shali hava the masnings attributed to such terms In the Uniform Commercial Code. All reterences to dollar amounts shall mean
amounts in lswful money of the Unitad Statss of America.

Grantor. The word "Grantor” means Classic American Homes, Inc.. The Granter is the mortgager under this Mortgage.

Guarantor. The word “Guarantor” means and includes without limitation each and all of the guarantors, suraties, and accommodatan
parties in connection with the indebtedness.

improvements., The ward "lmprovemants” means and includes without limitation &l existing and future improvemenis, butdings.
structures, mobile homes aftixed on the Aeal Property, facilities, additions, replacemants and othar construction on the Real Property.

Indabtednass. The word "tndebtedness” maans all principal and interest payable under the Note and any amounts expended or advancad
by Lender to discharge obligations of Grantor or axpenaes incurred by Lender to enforce obligations of Grantor under this Martgags,
tngether with interast on such amaunts as provided in this Martgage.

Lander. The word "Lendar” maans Regions Bank, its SucCessors and assigns. The Lender is the morigagee undear this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without imitation all agsignments and
sacurity interast pravisions retating to the Personal Property and Rents.

Nots. The word "Note” means the gromigsory neté of credit agreement dated May 4, 1999, in the original principal amount of

$100,500.00 from Grantor to Lender, together with 8!l renawals of, extensions of. modifications of, refinancings of, consalidations of,
and substitutions for the promissory note ar agreemant, NOTICE TO GRANTOR: THE NOTE CONTAINS A vARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all agquipment, fixtures, and other articles of personal property Now OF hareatter
owned by Grantor, and now of hareatter attached or saffixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, snd all substitutions for, any of such property. arnd together with all procesds (including without limitation all insurance
procesds and refunds of premiums} from any sate of other disposition of the Property.

Proparty. The word "Property” means callectively the Real Property and the Personal Property.
Aeal Property. Tha words “Raal Proparty” mean the proparty. interasts and rights descrited above \n the "Grant ot Mortgage” section.

Ralated Documents, The words "Rplated Dacuments” mean and include without limitation all promissory notes, credit agreaments. loAn
agreaments, environmental agreements, guaranties, gecurity agreemants, mortgages, deeds of trust, and all other instruments, agreemants
and documents, whether now of hereafter existing, executed in connection with the Indebtedness.

Hents. The waord "Rents” maans all present and future rents, revenues, income, 1S3UeS, royalties, profits, and other benetits darived fram
tha Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERATY, (5
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANGCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Meortgage, Grantor shalt pay to Lender all amounts gecured by this
tortgage as thay becoma due, and shall strictly perform all of Grantor's obligationg under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by
the following provisions:

Possession and Use. Untit in detault, Srantor may remain in possession and control of and cperate and manage the Property and collect
the Rants fram the Property.

Duty to Maintain. Grantor ghall maintain the Froperty in tanantable condition and promptly perform all repairs. replacements. and
maintenance NBCasssry to preserve its value.

Haznrdous Substances. The terms ~hazardous waste,” "hazaroous substance,” "disposal,” "release,” and "threatened release,” a5 usedn
trus Mortgage,. shalt have the same meanings as set farth in the Comprehansive Environmental Responss, Compensation, and Liabhty Act
ot 1980, #s amended, 42 U.5.C, Section 9601, et seq. ("CERCLA"}, the Superfund Amendmants and Reauthorization Act ot 1886, Pub. L.
No. 99-499 {"SARA"|, the Hazerdous Materiala Transportation Act, 49 U.$.C. Section 1801, et seq.. the Resource Conservation and
Recovery Act, 42 U.5.C. Section 8901, et seq., or other applicabla state Or Federal laws, rules, of regulstions adopted pursuant 1o any ot
tha toregoing. Tha terms ~hazardous waste” and "hazardous substanca” shall also include, without limitation, petroleum and petroteum
by-products or any fraction theveof and ashestos. Grantor represents and warrants 1o Lender that: {a} During the penod of Granior's
ownarship of the Property, there hag baeen no use. generation, manufacture, storage, traatment . disposal, relaase of threatened rélease ek
any hazardous wasts or substance by any person on, under, about or from the Property; (bl Grantor has no knowledge ol, or reason 10
beliava that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) By, use, generahon,
manufscture, storage, treatment, disposal, release. or threatenad release of any hazardous waste of gubstance on, under, about or from the

Py
Ly .

[

L ke or M
R B
" L

v i =
. - - =
Pl



— —— g e — i g— i — -

05-04-1999 .MORT GAGE ‘ * ; Page 2
Loan No 0017 {Continued) ; ]

Proparty by sny prior ownars or oGCupants of the Property or (i) any sctusl or threatened kuigation or clalms of any kind by i Ry porson
relsting to such matters; and (c) Except as previcusly disclosed 10 and acknowledged by Lender in writing, (il neifher Grantor nor any
tenant, contractor, agent of other authorized user of the Property shall usa, generate, monufacture, store, trest, dispose of, or reloage any
hazardous wasts or subatance on, under, about or from the Property and (i) any such activity shall be cornductad in muﬁlim with all
spplicable federal, state, and local laws, ragulations and ordinences, including without limitation thosa laws, regulations, snd ordinances
described above. Grantor suthorizes Lender and its mgents tO enter upon the Property 1o make such inspections and tests, at Grantor's
sxpanse, s Lander may desm appropriats to determine compliance of tha Property with thig ssction of the Mortgage. Any inspactions or
tests made by Lender sheit be for Lender's purpoass only and shail not be construed (o creata any responsibility or liability on the part of
Lander to Grsntor or to ary other person. The represantations and warrantias contained harein are besed on Grantor's due diigence in
investigating the Property for hazerdous waste and hazardous subatances. Grantor heraby () relesses and waives any future clgims
sgeingt Lender for Indemnity or contribution in the svent Grantor becomes liable for cleanup or other costs under any such laws, and {b)
sgrees to indemnity snd hold harmless Lender against any and afl claims. josses. liabilities, damages, periatties, and expenses which Lender
may directly or indirsctly sustsin or sutfer resuiting from a breach of this section of the Mortgage or as 8 consaquence of any use,

. manufacture, siorags, disposal, relasse or threatenad relesse of a hazardous wasta or aubstance on the properties. The
provisione of this ssction of the Morigage, including the obligstion to indemnity, shall survive the payment of the indebtednass and the
satisfaction and reconveyance of the lien of thia Mortgage and shall not be affacted by Lender’s acquisition of any interest in the Property.

whether by forsciosure or otherwias,

Nolsance, Waste. Grantor shall not cause, conduct or parmit any NUISANCe nor commit, permit, or suffer any strippyg of ar waste on or 10
the Property of any partion of the Property. Without limiting the genarality of the foragoing. Grantor will not remowve, or grant to any other
party the right to remove, any timbers, minarals {including oil and gas), soil, gravel or rock products without the prior written consent ot

Lender.

Hemovel of improvements. Grantor shall not deamolish or remove any lmprovements from the Real Property without the pricr wnttan
conaent of Lander. As a condition to the removal ot any \mprovements, Lender may requife Grantor to make arrangements satisfactory (o
Lender to raplats such Improvamegnts with Improvements of st least equsl value.

Lender's Right to Enter. Lander and its sgents and representatives may enter upon the Real Property at all reasonable times ta attend to
Lender's Interssta and to Inspect the Proparty for purposes of Grantor's compliance with the terms and ¢onditions of this Mortgage

with Governmentsl Reguirements. Grantor shall promptly comply with all laws, ordinances, and ragulations, now cr hereatter
in effect, of all governmental suthorities applicable 10 the uge or occupancy of the Property, including without fimitation, the Americans
With Disabilities Act. Grantor may contest in gond teith any such law, ordinance, or regulation snd withhold compliance during any
proceeding, inctuding appropriate appeals, 80 long a8 Grantor has notified Lander in writing prior to doing 50 and g0 long asg, in Lander's
sole opinion, Lender's interests in the Property are not jeopardized. Lander may requira Grantar to post adequate seCuUrity ar a surety bondg.
reasonably satisfactory to Lender, to protect Lendsr’s intarest.

Duty to Protect, Grantor agrees neither to abandon nor leave unattendsd the Property. Grantor shail do all other acts, in addition to those
acts aat forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect m:'nd presarve the

Proparty.

CAUE ON SALE - CONSENT BY LENDER. Lender may, &t its option, daclars immediately due and payavle ail sums secured by this Mortgage upan
the sale or transter, without the Lander's prics written consent, of all or any part of the Real Property, or any interest in the Real Property. A
~gmte or transfer® means the conveysnce of Real Property or any right, title or interast tharein: whether legal, beneficial or equitable; whether
voluntery of involuntary: whether by outright sale, deed, installment sale contract, tand contract, contract for deed, leasehold interget with &
term greater than three {3} years, lsase-option contract, or by sale, assignment, or tranafer of any benaficisl intarest in or 1o any land trust
hotding title to the Real Property, or by any other method of convayance of Real Property interost, i any Grantor is a corporation, partnership o
limited liability company, tranater also includes any change in ownership of more than twenty-five percent {26%} of the voting atock, partnership
intarests or iimited lability company interssts, as the case may he. of Grantor. However, this option shall not be exercised by Lender if such
sxercise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions retating 10 tha taxes and liens on the Property are a part of this Mortgage.

Paymeant. Grentor shail pay when due (and in all svents prior to delinquancy) all taxes, paytoll taxes, speciat taxes, assessments, watar
charges and sewer sarvice chargas jovied against or on sccount of the Property, and shall psy when due all claims for work done on o for
sarvices randered or material furnishad to the Property. Grantor shall maintain the Praperty free ot all liens having priority over or equal 1o
tha interest o Lender under this Mortgage, except for the lien of taxes snd assessments not dua, and except as atherwise provided in the

fallowing paragrapt.

Right To Comtest. Grantor may withhold paymaent of any tax, assagsment, of Ciaim in connection with a good faith dispute over the
obligstion to pay. so long as Lender's interest in the Property is not joopardized. If 8 lien ariges of ig tilad as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien srisas or, it 8 lisn is filad, within tifteen {15) days after Grantor has notice of the filing,
secure the discharge of the fien, or if requestsd by Lander, depoait with Lender cash or & sufficient corporate gurety bond ar other security
setisfactory to Lendsr in an amount sufficient to discharge the lien plus any costs arx attormeys’ fees or other charges that could accrue as
a rasuit of s forsciosure or sala undar the lien. In any contest, Grantor shall detand itself and Lender and shall satisfy any adverge judgrment
befors enforcement ageinst the Property. Grantor shal!l name Lander as an additional obligee under any surety bond furnished in the

contast proceeadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shal
suthorize the appropriste guvlrnmintal official to dellver to Lender at any time a written statament of the taxes and assassmants against

tha Proparty.

Notice of Construction. Grantor ehall notfy Lender at least tifteen (15) daye bafare any work i8 commanced, any setvices are furnished, or
any matarials are supplied to tha Property, if any mechanic’s lien, materislmen’s hen, oOr other lien could be asserted on account of the
work, services, or materiala, Grantor will upon request of Lender furnish to Lender advance sssurances satisfactory to Lendes that Grantos
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a part of this Morigage.

Mairtenance of insurance, Grantor shall procurs and maintain policies of fire insurance with standard extendad coverage andoraements an
a replacement hasis for the full insurable value covering all Improvemnants on the Real Property in an amount sufficient to avod apphcaton
af any coingurance clauss, and with a standard morigages cisuse in favor of Lender. Grantor shall also procure and maintan
caomprehansive genarsl liabiity insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liabllity insursnce poticies, Additionally, Grantos shall maintain such other insurance, including but not #imited to hazard, business
interruption and boller insurance as Lenoer may raquire. Policies shall be written by such insurance compsnies and in such form as may be
rensonably acceptable to Lender. Grantof shall deliver to Lender certificates of coverage from gach Ingurer containing & stiputation that
coversge will not be cancelled or diminishad without a minimum of ten {10} days’ prior written notice to Lendar and not containing any
disciaimer of tha insurer's lisbllity for fallure to give such notice. Each insurance poficy aiso shall include an andorsement providing that

coverags in {avor of Lander will not be impaired in any way by any act. omisaion or default of Grantor or any other person.

Application ot Proceads. Grantor ahell promptly notify Lender of any loss or damage to the Property. Lander may make proot of loss f
Grantor fails 1o do 8o within fiftesn (15) daye of the casuaity, Whether or not Lender's security is impaired, Lender may, ot its alection,
apply the procesds to the reduction of the Indebtadness, payment of any lien affecting the Proparty, Of the restoration and repair of the
Property. |f Lender slecte to apply tha procesds to rastoration and rapeir, Grantor shall repair or replace the damaged of destroyed
Improvements in 8 mannar satisfactory to Lender. Lendar shall, upon satisfsctory proo! of such expanditure, pay or rgimbursa Grantor from
the proceeds for the reasonable cost of repair or restoration it Grantor is not in dafault undar this Mortgage. Any proceads which have nol
been disbursed within 180 days stter their racsipt snd which Lender has not committed 10 the repair or restoration of the Property shall be
used flrst to pay eny smount owing to Lender undar this Mortgage, then to pay accrued intarest, and the remainder, if any, shall be applied
ta the principel balance of the Indabtedneas. i Lender hoids any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor.

Unexpiced insurance at Sale. Any unexpired insurance shall inure to the benafit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee’s sale or other sale hald under the provisions of this Mortgage, or at any faraciosure sals of such Property.

Grantor's Report on Insurance. Upon request of Lander, howevar not mora than cnce a year, Grantor shall furnish to Lender a raport on
sach sxisting policy of insurence showing: (&} the name of the insurer; (b) the risks insured; (<) the amount of the policy: |d) the property
insured, the than current rapiacement value af such property, and the manner of determining that velue. and ie! the expiration date of the
policy. Grantor shall, upon requast af Lender, have an independent appraissr satisfactory to Lender determina the cash value replacamaent
cast of tha Proparty. .

EXPENDITURES BY LENDER. H Grantor fails to comply with any provigion of thia Mortgage, or it any action or proceeding is commenced that
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would matarislly affect Lander’'s interests in the Praperty, Lender on Grantor’'s behalf may, but shall not be required to, take any|action that
Lender daems approprigte. Any amount that Lender expends in 80 doing will bear interest at the rate provided for in thie Note frgm the date
incurred ot paid by Lander to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (D) be
added to the balance of the Note and be apportioned among and be payable with any inatalimant payments to becoma due duﬂﬁg sither i) the
term of any applicable ingurance policy or (it} the remaining term of the Note, or (c) be treated as & balioon payment which will be cue and
payable at the Note's maturity. This Mortgage also will secure payment of these amounis. The rights provided far in this paragraph shall be n
addition t¢ any cthér rights or any remedies 1o which Lender may be entitled on account of the default. Any such action by Lender shall not ba
construed as curing the default so as to ber Lender fram any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The tfollowing provisions relating to ownership of the Property are a part of this Mortgage.

Titie. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple. free and clear ot all ians
and sncumbrances other than those set forth in the Real Property description or in any title insurance policy, title repart, or final tutls Gpimon
lssuad in faver of, and sccepted by, Lander in connection with this Mortgage, and (b} Grantor has the full right. powaer, and authorty 1o
axecute and deliver this Mortgage to Lender.

Detenss of Title. Subject to thae exception in the paragraph above, Grantor warrants and will foraver defend the title to the Propearty agansi
tha lawfut cleims of all persons. In the event any action of procesding is commenced that gquestions Grantor's title or the interest of Lender
under this Mortgage, Grantor shafl defend the action at Grantor's expense. Grantor may be the nominal party m such procaading, but
Lendar shal! be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, antt
Grantor will daeliver, or cause to be delivered, to | ender such instruments as Lender may reguest from time to Lme 1o permil such
pafticipation.

ComphHance With Laws. Grantor warrants that the Property and Grantar's use of the Property complies with all axisting applicable 18ws
ardinances. and regulations of governmantal authorities. ‘

CONDEMNATION. The fallowing provisions relating to condemnation of the Property are a part of this Mortgage

Application of Nat Proceads. Ifﬁall or any part of the Property is condemned by aminent damain proceedings ar by any procesdmg or
purchase in lieu of condemnation, Longer may at its election require that all or any portion of the net proceads of the award be AppHied T
the Indebtadness or the repair or restoration of the Property. The nat proceeds at the award shall mean the award atter payment ot all
reasonable costs, expenses, and attorneys’ tees incurrad by Lender in connection with the condemnation,

Proceadings. If any proceeding in condemnation is filed. Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such staps as may be necessary to defend the action and obtain the award. Grantor may he the nominal party in such praceeding, bt
Lender gshal! be antitied to participate in the proceading and to be represented in the proceeding by counsel of its swn choice, and Grantor
will deliver or causse to be delivered to Lender such instrumants as may ha requested by it from time to time to permit such parmcaipalion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes.
fses and charges ars a part of this Mortgage:

Current Taxes, Feea and Charges. Upon regusst by Lender, Grantor shall execute such documents in addition to this Mortgage and 1ake
whatavar other action is requested by Lender to perfect and continue Lender’s lian on the Hea! Property. Grantor shall reimburse Lender tar
all taxes, as described below, together with al expenses incurred in recording. parfacting or continuing this Mortgage, iInchuging wthou
limitation all taxes, taes, documentary stamps, and other charges for recording or registering this Mortgage.

Tanas., The following shall constituta taxes 10 which this section applies: {a) a spacific tax upon this type of Mortgage or upon all ar any
part of tha indebtéednass sacured by this Morigage. {b) a specific tax aon Grantor which Grantor is authorized or required to deduct from
payments on the indebtedness secured by this type of Mortgage: {c} a tax on this type of Maorigage chargeable against the Lender or 1he
holder of the Note: snd (d) a specific tax on all ar any portion of the Indebtednass or on payments af principal and nterest made by
Grantor.

Subsequent Taxes. !f any tax to which this section applies is enacted subsequent to the date of this Mortgage. this event shall have the
same effect as an Event of Dafault {as defined beiow), and Lender may exercise any or all of its available remedies for an Event of Defaul
as provided beiow unlass Grantor either {al pays the tax betore it becamas delinquant, or (b} contests the tax as provided above in the
Taxes and Liens saction and deposits with Laender cash ar a sufficient corporata surety bond or other gacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgape as 3 security agraement are a part f
this Mortgage.

Security Agresmant. This instrument shell constitute a security agreement 10 the axtant any ot the Property constitutes fixtures or ather
personal property, and Lender ghall have all of the rights of & sscured party under the uniform Commarcial Code as amended trom bime to

Hime.

Security Interest. LUpon request by i ander, Grantor shall execute financing sfatements and take whatevar ather action is requested by
Lander to perfect and continue Lendar’s security interest in the Rents and Personal Property. In addition to recording this Mortgaga o the
regl property records, Lender may, 8t any time and without further authorization from Grantor, file gxeacuted counierparts. COMmes or
reproductions ot this Mortgage as @ financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting of
continuing this security Intarest. Upon default, Grantor shak assemble the Personal Property in 8 manner and st a8 place regsonabiy
convenient 1o Grantor and Lender and make it available to L endar within three (3] days after receipt of written demand fram Lendsr.

Addressas. The mailing pddresses of Grantor (debtor} and Lender tsscurad partyl, from which information concerning the secunty mmtarast
granted by this Mortgage may be obtained (each as requirad by the Uniform Commercial Code}. are as stated on the hrst page of this

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurancas and attorney-in-fact are a part ol this
Muourtgage.

Further Assurances. At any time, and from time 1o time. upon request of Lender, Grantor will make, execute and deliver, or will causa to
he made, executed or delivered, 10 Lender ar to Lander's designea, and when reguested by Lender, cause to be filed, recorded, retiled, or
arocordad. as the case may be, at such timas and in such offices and piaces as Lendar may deem appropriate, any and all such mortgagas,
deasds of trust. sacurity deeds, security agreamsnts, financing statements, continuation statements, ingtruments of furthar assurance,
cartificates, and othar documents as may, in the sole opinion of Lender, be nacessary of desirsble in order to effactuate, complete. perfect.
continue, or preserve (al the obligations of Grantor under the Note, this Mortgege. and the Related Documents, and (b} the hens ang
security interasts created by this Mortgage aa firat and pror liens on the Property, whether now owned or hareatter acquirad by Grantor
Uniess prohibitad by taw or agreed 1o the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses mncurred
‘i conmection with the mattarg raterred 1o in this paragraph.

Attornoy-in-Eact. If Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes. Grantor hereby irrevacably appoints Lender as Grantor's attorney-in-tact for the
purposa of making, axacuting, delivering, filing, recording, and doing all other things as may be necesseary of desirable. in Lender’'s sole
opinion, 1o accomplish the matters referred to in the preceding paragraph.

£ULL PERFORMANCE. If Grantor peys all the Indebtedness. including without limitation all advances sacured by this Mortgage, when due. and
otherwise pertorms all the obligations imposed upon Grantor under thiz Mortgage, Lender shall execute and deliver to Grantor a sulable
satisfaction of this Mortgage and suitabla statements of termination of any financing statement on file svidencing Lendar’'g security intarast in
the Henis and the Personal Proporty. Grantor will pay, «f parmitted by applicable law, any reasonable termination foo as detarmined by L ander
from tima 1o time,

DEFAULT. Each of the following, at the option of Lender, shall constitute an évent of default "Event ot Detauit”t under this Maortgage:
Default on indebtedness. Feilure of Grantor to make any payment when due on tha Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Meortgage to make any payment for taxes or iNsuraAnCe, of
any other payment necegsary 1o prevent filing of or to effect discharge ot any Hen.

Compliance Default. Failure of Grantor 10 comply with any other term. obligation, covanant or condition contained in this Mortgage. the
Nata ar in any of the Aselated Documents.

Default in Favor of Third Partles. Shouid Grantor default under any ioan. extension of credit, security agreement, purchase or sales
agreement, or any other agresmant, in favor of any other creditor or person that may materially aftect any of Granlor’'s proparty of
Grantor's ability to rapay the Note or Grantor’'s ability 1o perform Grantor's obligations under this Mortgage or any of the Related
Eacumants. [

Falsa Statements. Any warranty, rapresentation or statemant made or furnished to Lender by or on bahaif of Grantos under 1his Mortgage,
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the Note ar the Related Documents ig false or misleading in any material raspect, sither now or a1 the tima made or furnI:Td.
ing f&ilurJ ot any

| Defective Collatersiization. This Morigage of any of the Related Documents céaces to be in fuil force and effect lincl
i collateral documants to create & valid and parfected security iptarast or e at any time and for any ragson.
|

e o :
; Insolvency. The dissojutian of termination of Grantor's exisience as a going business, the insolvancy of Grantor, the uppointn‘t'ént of a
' raceiver for any part of Grantor's property, any assignment for the nenefit of craditors, any type ot creditor workout, of the cammencerent
af any proceeding under pny bankrupicy of insalvency laws by or against Grantor.

Eoreclosurs, Forfeiture. elc. commencement ot foreciosure of (orfeiture  procesdings, whethar Dy judgicial proceeding. so!f-halp,
repOs3esaion or any athar method, by 8ny craditor of Grantor or by any governmental agancy against any of the Propaerty. However, this
subsection shall not apply n the event of a good faith dispute by Grantor as to the validity or ressonableness of the claim which is the Lasis
of the fareclosura of forefeiture proceeding, provided that Grantor gives Lendar written notice of such claim and furnishes reserves of A
suraty bond for the cieim satistactary to Lender. '

Breach of Other Agrasmant. Any breach by Grantor under the terms of any other agreement betwesn Grantor and { endar that 15 not
remedied within any grace pericd provided tharein, including without limitation any agreement concerning any indebtedness of rtber
obligation of Grantor 10 L ander. whethar existing now of later.

Events Affecting Guerantar. Any of the preceding avants OCCUrs with respect 10 any Guarantor of any of the indebledness or any
Guarantor dies or hecomes incompetent, or ravokes or disputes the validity of, or hability under. any Guaranty of the Indehiedness.

Adverse Change. A material adverse changé OCCUTS ‘n Grantor's financial congitign, ©f | endor holieves the prospect of payment i
pertormance of the Indebtedness is impaired.

Insecurity. Lendsr in good faith deems itsalf insecure.

RIGHTS AND REMEDIES ON OEFAULT. Upen the gccurrence of any Event of Default and at any time hareatter, Lender. at i1s ophion. Mmay
axefcise any one or mare of the following rights and remadies, in addition to any other rights or remedies provided by law:

1.
'
ol .
Hl:
. ;. 4

- b

iy

. b

7i- 0

-

[ . )

A

-

- |

P

L B

i -

L]

+

1

i

Accelerate Indebtedness. { ander shall have the Fignt at its opticn without notice to Grantor 10 declare the anltire Indeblednes:s immediataly
due and pavable, including any prepayment penalty which Grantor would be required to pay.

UCC Romedies. With rospect 1o all or any part of the Parsonal Property. Lender shall have all the nghts and remedies of a securad parly
undar the Unitorm Commarcial Code.

Collact Rents, Lander shall have tha right, without notice to Grantor, 10 take possession of the Property and collact the Rents, ncluding
amounts past dug and unpaid, and apply the nat procaeeds, over and above Lender’s cosls, against the indebtedness. In furtharance of this
right, Lender may require any tenant or other user of the Property Lo make payments of rant or use taos directly 10 Lender. If the Henls arg
colected by Lendar, then Grantor irrevocably designates Lender as Grantor’'s attarney-in-fact to endorse nstrumenis received in payment
thereot in the name ot Grantor and to negotiate the sama and collect the proceeds. Payments by tenants or grher users to Lender in
response to Lander's demand shall satisfy the obligations tor which the payments are made, whether or not any proper grounds tar the
demand existed. Lender may exercisa its rights under this subparagraph aither in person, by agent, of through a receiver. !

Appoint Receiver. Lender shall have the right to have @ receiver apponted 10 take possassion of all or any part of the Property. with the
powar to protect and preserve the Property, 1o operate the Property praceding fareciosure or sale. and 10 collect the Rants fram the
Property and apply tha proceads, over and above the cost of the receivership, against the Indebtedness. The receivar may sarye withoul
bond if parmitted by law. { snder’'s right to the appolntment of 8 receiver shall exist whether of not the apparem value of 1he Property
oxceeds the Indebtedness by a substantial amount. Employment by Lander shall not disqualify a person from serving as a receivar.

Judicial Foracloaure, Lender may cbtain a judicial decraa fareclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sals. Lender shall e autharized to take possesaion of the Propariy and, with or without taking such possession. after giving
notica of the time, piace and terms of sale, together with a description ot the Prgperty to be sold. by pubhcation once a week tor three [3)
successive weeks in some newspaper published in the county Of COUNTES In which the HRea! Property 1o ba sold is located, to sell tha
Property {or such part of parts therecf 83 Lander may from tima 1o nime elect to sell} in front af the tront or man door of the courthguse of
tha county in which the Property to be soid, or 3 substantial and materiai part thereof. is located, at public outcry, 1o the highest biddear for
cash. It there is Real Property to be sold under this Mortgage 10 more than one county, publication shall be made in ail counties whers the
Real Praperty 10 be aold is located. f N0 nawspaper is published in any county in which any Real Property to be sold 18 locatad, the nouce
<hall be published in a newspapar publishad in an adioining county for threa (3) successive weaks. The salke shall be held babwaen Thie
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axercise of the power of sale undar this Mortgage. Lender may bid at
any sale had ungder the terms of this Mortgage and may purchase the Property it the highest bidder therefore. Granior hereby wawas any
and all rights to have tha Property marshatled. In axercising its rights and remadies. Lendar shall be free to gsll all or ANY part of the
Property togethar or separataly, in ong agle or by separate sales.

Deficiancy Judgmeant, if permittﬂd by applicabie law, Lender may abtain a judgment for any deticiency remaimng n the Indebtednass due
vy Londer aftar application of all amounis raceived from the axercise of the rights provided in this section.

Tenancy at Sufferance. If Grentor remains in pagsession of the Property after the Property 15 s0ld 88 provided above of Lander aotherwis#
hacomas entitled to pOSseSEIon of the Property upon detault of Grantor, Grantor shall become a tenant at sutterance of Lender or the
purchasar af the Property and shall, at Lender’s gption, either {a} pay B raasonabie rental for the use of the Property, of b vecate the
Property immediately upon the demand ot Lender.

Other Remeadies. Lende? ghall have ail ather rights and remedies provided in this Mortgage or the Note or available at l[aw or in equy.

Sale of the Property. 10 the extent permitied by applicable law, Grantar hereby waives any and ail right to have the property marshalied
In exprcising its rights and remadisa, Lender shall ba frea to sell all or any part of the Property together or geparately. in oNe sale o by
saparate Sales. Lender shall b entitled to bid at any public sale on all ar any portion of the Property.

Notice of Sale. Lendsr ghall give Grantor reasgnabie notice of the rime and place of any public sale of the Personal Property of af 1ha hime
after which any privatd sale or other intended disposition of the Pareanal Property is to DE made. Reasonable notice shall mgan notice
given at least ten (10) days betore the time of the sale or disposition.

Waiver; Election of Rermedias. A waiver Dy any party of a breach of & provision of this Mortgage shall not constitute a waver ot of
prajudice the party's rights otherwise to demand strict compliance with that provigion ar any othar provision. Election by Lender 10 pursud
any remedy shall not sxclude pursuit of any othar remedy, and an alaction to meke axpsnditures or take action to pertorm an abligation of
Grantor undar this Mortgage attar failure of Grantor 10 perform shall not affect Lender’s right to daclars a dafault and exarcise 115 remedes
undar thia Mortgage.

Attornays’ Feos, Expenses. I§ Lender institutes any suit ot action to enfarce any ot the terms of this Martgage. { endar shall be gntitied to
racaver such sum as the court may adjudge reagonabie as attorneys’ fees at tnal and on any appeal. Whether or not any courl action 13
involved, all reasonable expenses incurred by Lender that . Lander’'s opinion are Necessary at any time tor the protection ot 11§ intgrest or
the enforcement of its rights shall become 8 part of the Indebtednass payable on damand and shall bear intarest from the date of
axpanditure untll repaid at the ratd provided for in the WNote. Expenses coverad by this parggraph include. without imitation, howBwEr
supject to any limits undar applicable law, Lender's attorneys’ fees and Lander's legal expenses whether or not there is a lawsuit. inciuding
attorneys’ tees for bankruptCy proceedings lincluding efforts 1o modify or vacatg any automalic stay of injunction], appaals and any
anticipated post-judgment collaction services, the cCOSt of saarching records, obtaining title reports iincluding toreclosurs reparts),
surveyors’ raports, and appraisat foes, and title insurance, to the extent parmitted by applicable law. Grantor also will pay any court COSLS,
in addition to afl other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without Himitation any notice of detault and any
notice of gala to Grantor, ghall be in writing, may be sent by telefacsimile unlesz otherwise raguired by lawl, and shall be effective whan
actually deliverad, or when depositad with a nationally recognized gvernight courigt, of, if mailed, shall be daemed effective whan daposited
rhe United States mail tirst cimse. certified of regigterad mail. postage prepaid. directed to the addressas chown near the beginning of this
Mortgage. ANy party may change its addresa for notices under this Mortgage by giving formal written notice 1o the other partias, specifying
that the purpose of the notice is to changs the party's addregs. Al copies ot notices of foreclosure from the bolder ot any iwen which bas
prigrity over this Morigage shell be sent 10 1 epcer’s address, as shown near the beginning of this Mortgage. For nolicé purposes, Grantor
agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscehaneous provisions are @ part of this Morigage:

Amendments. This Mortgags, togethar with any Related Documents, constitutes the entire understanding and agreement of the partias as
to the matters set forth in this Mortgage. NoO alteration of or amendment 1o this Mortgage shail be affactive unfess given in wnung and
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signed by the party of parties sought to be

with the operation of the Proparty.

munmmw,m

arbitratian proviaion.

Caption Headings
provisiora of this Mortgage.

Marger. Thers shall be no merger ot the interast or estate created Dy thie Mortgags with

. Caption naudlnﬂf in this Mortgage ars for convenience purposes

nhtrgodmbuwdhvﬂulﬂlmthnmmmm.

Annusl Raports. |f the Property is used for piposes other than Grantor's residence, Grantor shall fumish 10 Lsndel. upon r
certified statemant of net operating income received from the Property during Grantor's previous fiscal yeer in such form gnd
Lender shall require. "Nat operating income” shall mesn sl cash receipts froem the Property less all cash sxpenditures made in wnection

time held by or for the benafit of Lender in any cepacity, without the written consent of Lander.

Severabiiity. |f & court ot competent juradiction finds any provision of this Mortgag

circumatance, such finding shall not render that provision invalid or unenforceabla as to any other parsons or circumatances.

pravision cannot be BO modified. it shaill be strickan and sl ot

anforceable. :

Successors and Assigns. Subject 10 the limitations stated in this Mortgaga on wansfer of Grantor's interest, this Martgage shall be binding
upon and inura to the banafit of the parties, thair sLUCCassOrs and assigns. |t ownership of the Property becomes vested in 8 persan other
Grentor's successors with referancs 10 thie Mortgage and the Ingdebtednens
or liability undar the Indebtadness.

than Grantor, Langdsr, without notice to Grantor, may deal with

by way of forbesrance or axtension without releasing Grantor from the obligations of this Marigage

har provis

Tima is of the Essence. Time is of tha essence in the performance of this Morigage.

Woaiver of Homestead Exemption. Grantor haraby releases and waives all rights and benetits of the homestead exemption laws of the State

of Alabama a8 to all Indebtedness sacurad by this Morigags.
Waivers end Consents. Lender ahsil not be deemed to have

waivar of such right or any other right. A waiver by any party

course of dealing betwesn Lander and Grantor, shail constitute

waived any rights under this Mortgaga lor under the Relaled Cocuments)
untess such waiver is in writing and signed by Lender. No delay or omission on the pan of Lender in exarcising any right shall operate as a
of a provision of this Mortgage ghsall not conatituta a waiver of or prejudice
the party’s right otherwise to demand strict complisnce with that provision or any other provision. No pnor waiver by Lender, nor any
a waiver of any of Lender’s rights or any of Grantor's obhgations as to any

future transactions. Whanever consent by Lender is raguired in this Mortgage, tha granting of such consent by Landar in any instance shall

nat constitute continuing consent t0 subseguant inalences where such consent is required.

GRANTOR ACKNOWLEDQGESY HAVMNG READ ALL THE fﬂﬂ\llﬁlﬂﬂﬂ

GRANTOR: T

OF THIS MORTGAGE, AND GRANTOR AGREES TO 175 TERMS.

st AL

aquest, &

_ whether individual, joint, or class in
naTe, M_Mﬂwum,mmmmmwmm. shall bs arbitrated pursusnt to the
roguest of sithar party. No act to take or dispose of any Colateral ahall constitute 8
or be prohibited by this arbitration agreemant. This includes, without limitation, obtaining injunctive
ralief or & tamporary restraining order; invoking a power of sale under any deed of trust of
imposition of & recsiver: OF exercising any rights ralating to peraonsal property. nciuding taking or disposing of such property with or withaut
judicial process pursuant to Article 8 of the Uniform Commercial Code. Any disputes, ciaims, Of controversies concerning the lawfulnass or
reasonableness of sny act, Of axerciga of many right, concarmning any Collaterat, including any ciaim to rescird, reform, or otherwise ma
any agresment redating to the Collatersl, shall also be grhitrated, pravided however that na arbitrator shall have the right or the power to
enjoin or restrain any act of any party. Judgmant upon any award rendered by any arbitrator may be entarsd in any court having
jurisdiction. Nothing In this Morngage shall preclude any party trom seaking equitable relief from & court of competent jurisdiction. The
atatute of limitations, estoppel, waivar, laches, and simiiar doctrines which would otherwise
shall be applicable in any arbitration proceeding, and the commancement of an arbitration proceeding shali be deemad the commencement
of an action for these purposes. The Fadersl Arbitration Act shall apply to the conetruction, intarpratation, and enforcement ol this

mortgage; obteining 3 writ of attachment of

ba applicable in an gotion Drought by 8 pany

only and Bra not 1o be used to interpret or defing 1the
any other intarast or astate in the Property at any

e to be invalid or unenforceabie as to any person or

\{ laasibla,

any such otfending provision shall be dssmed to be modified to be within the limits of enforceability of valigity; however, it the offanding
ions of this Mortgage in all other respects shall remain vahd and

Neme: Donna J. Schmidt
Addrass: 2084 Petham Parkway
Clity, Stute, I Pelham, Alabama 15124

e
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STATE OF Alabama )
) 88
COUNTY OF Shelby )

(. the undsraigned suthority, a Notery Public in and for said county in said state, hereby certify that John D. Brock, President. of Classic
Amarican Homes, no., & corporation, e signed to the foragoing Morigage and who is known to ma, scknowledged betore me ON this day that,
selng informed of the contents of seid Morigags, he or she, as such officer and with tull suthority, executad the sama voluntarity for and as tha

act of said corporation.

CORPORATE ACKNOWLEDGMENT

day of _ Ma 19 99

Glven under my hand and official sesl this 4th
'—-
Ewmmum

This Mortgage secLrss open-end of revolving Indsbtadness with residential renl proparty or interssts; therstors, under Section 40-22-201)b.
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theraot) of the credit limit of #
Mortgage at any ond thne.
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