ATLAW

__SLAYTON.T. SWEENEY, ATTORNEY

————

2.

9“195"'9 - e
This instrument was prepaned by ... Glayron. T, Rweeney, ALtYL nicham®) 193

2700 BHwy . 2B0 E. ., Suire 230K (address).
Birmingham, AL 35223

Space Above This Line For Recording Dt —— e

MORTGAGE
(With Future Advance Clause)

Siats of Alabauna

DATE AND PARTIES. The date of this Morigage (Security lnstrument) is ... April 29, 1983 and the

partics, their addresses and tax idimiﬁcn:iun numbers, if required, are as follows:

MORTGAGOR.:
KARK W REAMS AND WIFE,
CATHE C REAMS
1012 KNOLLWOOD DRIVE
BIRMINGHAM, Alabama 35141

If checked, refer to the attached Addendum incorporated herein. for additional Mortgagors, their signatures and
acknowledgments. :

LENDER: Charter Ons Bank, F.8.B,
1215 Superior Avanus
Cleveland, Oh 44114-327%

CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which it acknowledged, and to securc
the Secured Debt (defined below) and Mortgagor's performance under this Security Instrument, Morigagor grants, bargains,
conveys, sells and mortgages to Lender, with power of sale, the following described property:

SEE ATTACHED EXHIBIT "A™

The property 18 J0Ca1ed i1 .......... 000 il al ......... TP -
(County)
1012 ENOLLWOGD DRIVE .. BIRMINGHAM = .. . Alapama ... >23%2
(Addross) (City) (ZIP Code)

Together with all rights, easements, appuricnances, royaltics, mineral rights, oil and gas rights, all waier and nparian rights,
ditches. and water stock and all existing and future irprovements, structures, fixtures, and replacements that may now, or at
any time in the future, be parnt of the real estate described above (all referred to as “Property”). When the Securad Dcbt
(hereafier defined) is paid in full and all underlying agreements have been terminated, this Morigage will become null and

void.

MAXIMUM OBLIGATION LIMI'[, g‘hg ISmJDBrincipa] amount secured by this Security Instrument al any one time shail not
exceed $ 'u ...... This limitation of amount does not include interest and other foes and

charges validly made qursunnt to this Security Instrument. Also, this limitation docs not apply to advances made under the
terms of this gecurity nstrument to protect Lender’s security and to perform any of the covenants contained in this Secunty

Instrument.

SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt” is defined as follows:

A Debt incurred under the terms of all promisso note(s), contract(s), guaranty(s} or other evidence of debt described
below and all their extonsions, renewals, ifications or substinitions. en referencing the debis below 1 s
suggesied thar you include items such as horTowers' names, note amounts, interes! rates, maruriry dotes, €fc.)

ALABAMA - MORTGAGE (NOT FOR FNMA, FHLMC, FHA DR VA USE) ! ! rpvgf‘i {lﬁ/ {é}
. - T
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1.

i2.

13.

|
8. All future advances from Lender 1o Mortgagor or other future obligations of M ml.mdﬁrnndﬂl‘ny-pnlnl.mry
m,mw.mmmammwummn mwmmw
[nstrument or not this Security Instrament is speci . If more than one person signs Security

each Mortgagor ttlﬂthii&ulrhz will secure all future advances and future obligations
\ tuurinwmdgmmurm .mmymnrmmwm“&ilm
future obligations are secured by this Instrument even Or payt may noi yet be
advances snd other future obligations are secured as if made on the date of this Instrument .

shall constitule a commitment (o make additional or future loans or advances in any
owes 10 Lender, which may later arise, (o the extent not prohibited by iaw, including, but not
MmemtmtwthmmnrmdLmdﬂ.

D. All additional sums advanced and expenses incurred Lender formsurmgmnng or otherwise protecting the
Propu'tymdiuwlm-ndmyothﬂmm expenses incurred by under the terms of this Security

C.

mmmmmwmmmummkmgmm required notice of the right of rescission.

PAYMENTS. Mot agroes that all under the Secured Debt will be paid when due and in accordsnce with the
wofmwmwmuwm paic

WARRANTY OF TITLE. M warrants that Mortgagor is or will be lawfully seized of the estaic conveyed by Lhis
Security Instrument and hm the to EII'II. bargain, convey, sell, and mortgage, with the power of sale, the Property .
Mortgagor aiso warrants that the Property unencumbered, except for encumbrances noied above.

PRIOR SECURITY INTERESTS. With regand to other mortgage, deed of trust, security agreement or other lien
mmm-mmmemﬁmmmﬁ%. Mortgagor agrees:

A. To make all payments when due and to perform or comply with all covenants.
B. To prompily deliver to Lender any notices that Mortgagor receives from the holder.

C.Nmmmnwmymﬁmumionuf.mrmwmyWﬂvmundamymarqmﬁmmmmd
by the lien document withoot Leader's prior written consent.

CLAIMS AGAINST TITLE. will pay ail taxes, asseasments, liens, encumbrances, lease payments, ground remts,
utilities, aix other charges 10 the Property when due. Lender may require Mortgagor 10 ide 10 Lender copies of all
potices that such amounts are and the receipts ing Morgagor's payment. Montgagor will defend ute to the

Property alnst any claims that would impair the lien of this ity Instrument. Mortgagor agrees to assign to Lender. as
mqlﬂled.gy Lender, rights, claims or defenses Morigagor may have against parties who supply labor or materisis 1o
maintain or improve the :

nmmsmmmcummm.mwm.uiuopmn.declmmemumb.mufmmmm:uu
mmodiﬂd_;hili'uemd ablaupnnthecruinna[.urmmforthecmutinnnf,myticn.mmbrm.trmf:rurulcut‘thc
Pm'pd'z. right to the restrictions imposed by federnl law (12 C.F.R. 591), as applicable. This covenant shal]
run with the Property and remmeﬂac!untiltthecuredDeb!ilpaidinfullandihhSm'itylnﬂmmtismlcued,

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Morngagor will keep the Property in good condition and
make all repairs that are reasonably necessary. Mortgagor shall not commit or allow any waste, impairment, or deterioration of
the Property. Mnnmorwﬂlkmﬂnmfmenfmﬂumwm:ndgm. Mortgagor agrees that the nature of the
occupancy and use pot substantially change without Lender’s prior wrinten consent. Morigagor will not permit any change
in any license, restrictive covenant or easemen! without Lender’s prior written consent. Morntgagor will notify Lem!cr of all
demands, proceedings, cleims and actions against Mortgagor, and of any loss or damage t0 the Property.

Lender or Lender’s may, & Lender’s option, enter the umymomblcti:_mfonhcpurpmnfimpectmathc

. Londer M potice &t the time of or before an inspection spect a reasonsble purpose for the
hnylnlpws::nfthe Lender's benefit and Mortgagor will in no way rely on
o,

inspection. shall be entirely for

Lender's inspecti

AUTHORITY TO PERFORM. If M rflilstupeiformmydmyurmynfthemwumtﬁnedinmhthy
Imuumm:,Lmdumay,wiMnm. or cause them to be perforred. Mot appoints Lender as attorney 10

fact to sign Mont $ NaMe Of pay amount necessary for performance. Lender’s right to petform for Mort shall
not create an obl to perform, mdn?mdu‘: failure to perform will not 'g?clude from cxercising any mr's
nﬁa:&hﬂuﬂ#hhmﬁlwm.ﬂmmm Property is discontinued or not carried on in a

kw,%mmmmmmwm'smﬁwmmmcw.imluding
completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor irrevocably grants, bargains. conveys, sells and mortigages 10 Lender
as additional security ali the right, title and interest in and to any and all existing or future leases, subleases, and any other

written or verbal for the use and of any portion of the Property, including any exiensions, renewals,
modifications or of such agreements (all referred to as “Leases”) and rents, issues andglmﬁu {(all referred 1o as
"Rents”). M will promptly provide Lender with troc and correct copies of all existing and future Leases, Mortgagor
may collect, ve, enjoy and use the Rents s0 long as Mortgagor is no in default under the terms of this Securiry
Instrument.

is immediately effective between the jes to this Security Instrument. Mortgagor

as (0 third parties on the recording o this Mortgage, and that this assignment will

entil the Secured Debt is satisfied and all undeslying agreements are ended, and

‘ oftherpmy.MImivtrisaﬁE;n]md.nrwbm

Lender orgagor and Mortgagor’s tenants pay all future Rents directly to

Lender. On recsiving notice of default, cmgg wﬂlmdomuﬂdeiivﬂmi..nﬂﬁmywmtufkmuinMoﬂmar's

possession and will receive sty Reats in trust r Lender and wilt not commingle the Rents with other funds. Any amounts

collected will be Wbﬁhww Instrument. Mortgagor warrants that no default exists under the Leases or

any applicable Im.Mmmﬂmwtnmﬂminmquuimmtmm:mcomplywimmcmnfmt
Lesses anct applicable law.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Mor agrees (o comply with the
provisions of any lease if this Security Instrument is on a leasehold. If the Propernty udes a unit in a condomunium,

anZ@ 4:
-uuummu..n.mmumm-mumwmm M I

CLDALM2




| 14.

1§.

16.

17.

i8.

i9.

time-ghare or a planned unit development, Morgagor will perform all of Mortgagor’s duties under the covenants, hy-st‘ or

reguiations of the condominium or planncd unit development. -
DEFAULT. Munﬁgm will be in default if any party obligated on the Secured Debt fails to make payment when due.
Mortgagor will be¢

default if a breach occurs under the terms of this Sﬁ:uri? Instrument or any other document executed for
the purpose of creating, securing or guarantying the Secured Debt. A good faith betief by Lender that Lender at any time 18
insecure with respect to any n or entity obligsied on the Secured Debt or that the prospect of any payment or the value of
the Property is impaired shall also constitute an cvent of default.

REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide Mortgagor with notice
of the right to cure or other notices and may establish time schedules for foreclosure actions. Subject to these limutations, if
any, Lt.?der may acceierate the Secured Debt and foreclose this Security Instrument in a manner provided by law 1f Mortgagor
is in default.

At the option of Lender, all or any pant of the agreed fees and charges, accrued interest and principal shall become immedistely
due and payable, after giving notice if required by law, upon the occurrence of a default or anytime thercalter. In addition.
Lender shail be entitied to all the remedies provided by law, including without limitation, the power (0 sell the Property. the
terms of the Secured Debt, this Security Instrument and any related documents. All remedies are distinct, cumulative and not
exclusive, and the Lender is cntitled to all remedics provided at law or equity, whether or not expressly sct forth. The

ance by Lender of any sum in payment or partial payment on the Secured Debt after the balance is due or is accelerated
or after foreclosure proceedings are filed shall not constitule a waiver of Lender's right to rcquire complete cure of any existing
default. By not exercising any rerjedy on Mortgagor's default, Lender does not waive Lender's right to later consider the event
a default if it continues or happens again.

If Lender initiates a judicial foreclosure, Lender shall give the notices as required by applicable law. If Lender imvokes the
power of sale, Lender shall publish the notice of sale, and arrange (o seli all or part of the Property, as required by applicable
law. Lender or its designee may purchasc the Property at any sale. Lender shall apply the proceeds of the sale in the manncr
required by applicable law. The sale of any part of the Property shall only operate as a foreclosure of the sold Property, sO an}

remaining Property shall continuc to secure any unsalis Secured Debt and Lender may further foreclose under the power ot

gale or by judicial foreclosure.

EXPENSES: ADVANCES ON COYENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Except when prohibited
by law, Mortgagor agrees to pay all of Lender's ex s if Mortgagor breaches any covenant in this Secunity Instrument.
Mortgagor will also pay on demand any amount incurred by Lender for insuring, inspecting, preserving or otherwise
protecting the Property and Lender’s security interest. These expenses will bear interest from the date of the payment until paid
in full at the highest interest rate in effect as provided in the terms of the Secured Debt. Morigagor agrees to pay all costs and
expenses incurred by Lender in collecting, enforcing or protecting Lender's rights and remedies under this Secunity Instrument.
This amount may include, but is not limited to, attorneys’ fees, court costs, and other legal expenses. This Secunty Instrumeni
shall remain in effect until relcased. Mortgagor agrees to pay for any recordation costs of such release.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law means.
without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA, 42 U.S.C. %601
ct seq.), and all other federal, state and local laws, regulations, ordinances, court orders, attormey general opinions of
interpretive letters concerning the public health, safery, welfare, environment or a hazardous substance; and (2) Hazardous
Substance means any toxic, radioactive or hazardous material, wasice, \lutant or contaminant which has charactenstics which
render the substance dangerous or potentially dangerous to the public health, safety, welfare or environment. The lerm
includes, without limitation, any substances defined as "hazardous material,” "toxi¢c substances,” “hazardous wasie” or
"hazardous substance” under any Environmental Law.

Mortgagor represents, warrants and agrees that:

A. Except as previousty disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be located,
stored or released on or in the Property. This restriction does not apply (o small &L;amiti!:s of Hazardous Substances that
are gencrally recognized to be appropriate for the normal use and mantenance of the Property.

B. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor and every tenant have been, are, and
shall remain in full compliance with any applicable Environmental Law.

C. Morigagor shall immediately notify Lender if a release or threatened release of a Hazardous Substance occurs on, under
or about the Property or there is a viclation of.any Environmental Law concerning the Property. In such an event,
Mortgagor shall take all necessary remediat actioa in accordance with any Environmental Law.

D. Mortgagor shall immediately notify Lender in writiag as soon as Mortgagor has reason to believe there is any pending or
threatened investigation, claim, or proceeding relating 1o the release or threatened release of any Hazardous Substance or
the violation of any Environmental Law.

CONDEMNATION. Mortgagor will give Lender prompt notice of any pending or threatened action, by private or public
entities to purchase or take any or all of the Property through condemnation, eminent domain, or any other means. Morgagor
autherizes Lender to intervenc in Mortgagor's name in any of the above described actions or claims. Mortgagor assigns 10
L ender the Spmcmds of any award or claim for damages connected with a condemnation or other taking of all or any part of the
Property. Such proceeds shall be considered ?aym:nu and will be applied as provided in this Security Instrument. This
assignment of proceeds is subject 10 the terms of any prior mortgage, deed of Lrust, security agreement or other lien document

INSURANCE. Mortgagor shall keep Property insured against oss by fire, flood, theft and other hazards and nsks rcasonably
associated with the Property due to its type and location. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender's approval,
which shall not be unreasonably withheld. If Morgagor fails 10 mamntain the coverage described above, Lender may, al
Lender’s option, obtain coverage to protect Lendet's nights in the Property according to the terms of this Security Instrument.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard “"mortgage clause™ and, where
applicable, "loss payee clause.” Morigagor shall immediately notify Lender of cancellation or termination of the insurance.
Lender shall have the right to hold the policies and renewals. [f Lender requires, Mortgagor shall immediately give to Lender
all receipts of paid premiums and renewal notices. Upon loss, Morigagor shall give immediate notice to the insurance carrier
and Lender. Lender may make proof of loss if not made immediately by Mortgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property oF L0 ithe
Secured Debt, whether or not then due, at Lender's option. Any application of proceeds to principal shall not exiend or

1904 Bankers Syatess. Inc., 3¢ Clood, MN 1-800-387-23411 Form RE-MTO-AL 82094 } Y ; ll"
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; postpone the due date of the scheduled mcﬁ;’ethemmufmymm.mmwiﬁbepmlmmc
! Mortgagor. If the Property is acquired by .Mmm'lﬂgmwmyimmmlichmdpmmm ig from
| dungummwhcmmeuqummmwﬁ‘lmdermthcumnfmSemndndthmdimty the

" 21. TINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide 1 Lender upon request, any
reasonably necessary, Mongagor agrees to sign, deliver, and file any
consider necessary to perfect, continue, and preserve Morgagor's

! 22. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under this
'i Security Instrument are and individual. [f Morigagor signs this Security Instrument but does not 8ign an evidence of debt,
: Mortgagor does so to mortgage Mortgagor's interest in the Property o securc payment of the Secured Debt and
’. medoﬂmmumbepamﬂlyu:hlemdn&mmdm.Ifmhwwlmmwuagwwmun
Lender snd Mongagor, Mortgagor agrees to waive any rights that may preven Lender from bringing any action or claim
against Mortgagor or any party indebted under the obligaion. These rights- may include, but are not limited o, any
anti-deficiency or one-action laws, Mortgagor agrees that Lender and any party 10 this Security Instrument may extend, modify
or make any change in the of this Security lnstrument or any cvidence of debt without Mortgagor's consenl. Such a

¢ will not release Mort from the terms of this Security Instrument. The duties and benefits of this Secunty

chang
Instrument shall bind and t the successors and assigns of Mortgagor and Lender.

23. APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instrument is governed by the laws of the
jwmmmmmwnmmmewwmwmmﬂmﬂuﬁmwmm
mu'!yillowed.MSmﬁtyhﬁmmmthmuqﬂﬂemdhﬂyiﬂngrmd,ThhSmﬁtylmmmmnmhcammdudnr

mwwwmmmmwm.m&mmwmiﬂmmm
Debt that conflicts with appli law will Dot be : unless that law expressty or impliedly permits the varistions by

written agreement. Ifmynacﬂmnfthh&mﬁtjr]nmumem:mmbemfmwdmrdingmiutm.Mm:innwiltbc
severed and will not affect the enforceability of the remainder of this Security Instrument. Whenever used, the sipgular shall
inchude the

—_— e— — e e e — e e e s = e k= ——— R = =

ptural and the plural the singuiar. The and headings of the sections of this Security Instrument are for
convenience only snd are not to be used 10 interpret or def\n the terms of this Security Instrument. Time is of the essence in
this Security Instrument

24. NOTICE. Ummmﬂbylm.mynmiulhalllbcgiv:nbyd:livmngitnrhynuiling i by first clasy mail 1o
the appropriats 'Iﬂdﬂﬂmmlufthhmmw,nrwwnmﬂmmﬂmwﬁﬁng.Huticcm
one mortgagor will be deemed to be notice 1o all moTIgAgors.

25. WAIVERS, Except to the extent prohibited by M.Mwwﬂmﬂlmprﬂmﬁghummgmﬂwﬁapmy.
26. OTHER TERMS. If checked, the following are applicable (o this Security Instrumeat:

B | Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt may be
reduced to a zero balance, this Security Instrument wilt remain in effect umtil released,

— — — ————— = W — T ——— — e e = — = = == —

- —

§ Constroction Loan. This Security Instrument secures an obligation incurred for the construction of an improvement on
| the Property.
Fixture Filing. Mortgagor grants t0 Lender a ity interest in all goods that Mo owns now of in the future
mdm“mwﬂlbmﬂmmrﬂﬂdmmeﬂy.mmmemmt ces a5 2 financing stacmnent

mmm,wmmmmmumm of record for purposes of Article 9 of the Uniform
Commercial Code. e

mmmw#laﬂd riders checked below sre incorporated into and supplement and
amend the terms of this Innrummt;;md’:ﬁ applicable boxes)

Condominium Rider [X] Pianned Unit Deyalopment Rider[ | Other ...

e e e e e el e e e e L e R e e— o

iyf-

and in aoy

%%Z(Snl}
(Dase)

SIGNATURES: By signing below, Mortgagor agrees to the terms and covepant:
attachments. M also acknowiedges receipt of a copy of this Securi

'<

| {Signature) (Da)

| MARX W REAMS CATNE C REAMS

]

e, s ririmrarne vtvesr e er—— s e s b e

il; (Wimeass as to all signaiures) (Witheas 13 © all signatures}

E

| ACKNOWLEDGMENT:

| Alabana SHELBY

) STATE OF ... .. reessasietrrssansentnng OF ... e deagareeyeerinmgeaeeogroed B8

'. Y & Rihg ¥us

;_ lummwmmm*w‘* ....... ¢ REAS T .‘E’!ﬁﬁ.fﬁﬂ.!ﬁﬁ .............
(hrdividuml) ererrressmnrrtrssarertnae U whose name(s) is/are signed to the foregoing coaveyance,

mdwhohfmmwntnme.mhwwbdpdhefnmm:mthindaythu,be'mginformedufthcmmuulnfum
the same bears dste. Given under my hand this

---------------------------------------------------------------------------------------

;
£
by
§
i
4
i
‘;
K

&

| My mm{h’lﬂignapiru: 5/29/99

(N

[ T
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EXHIBIT "A™

REAMS, MARK W. AND CATHE C.

Lot 540, according to the Survey of Highland Lakes, ‘9th Sector,
Phase I, an Eddleman Community, as recorded in Map Book 24, Page 1,
in the Probate Office of Shelby County, Alabama; being situated in
Shelby County, Alabama.

Together with nonexclusive easement to use the private roadways,
Common Area all as more particularly described in the Declaration
cf Easements and Master Protective Covenants for Highland Lakes, a
Residential Subdivision, recorded as Instrument #1994-07111 in the
Probate Office of Shelby County, Alabama, and the Declaration of
Covenants, Candisions and Restrictions for Highland Lakes, a
Residential Subdivision, 9th Sector, recorded as Instrument #1998-
29634 1in the Probate Office of Shelby County, Alabama { which,

- together with all amendments thereto, is hereinafter collectively
referred to as, the "Declaration").

II‘
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PLANNED UNIT PEVELOPMENT RIDER nnthzszzdlt_? _'

9292277 &
~ THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29th day
of  dpril | 1999 and is incorporated into and is deemed to amend

L

and supplemcnt the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of
-~ the sam&ﬂate, given by the undersigned (the "Borrower”) to secure Borrower’s Note to

. (the *Lender") of the same date and covering the Property described in the Security Instrument

and located at:

1012 ENOLLWOOD DRIVE, BIRMINGHAM, Alabama 35242

| | [Property Address]
The Property includes, byt is not limited to, a parcel of land improved with a dwelling,

together with other such parcels and certain common areas and facilities, as described in
"Declaration of €ovenants and Restrictions of Record

(the "Declaration”). The Property is a part of a planned unit development known as

HIGHLAND LAKES
[Name of Planned Unit Development]

(the "PUD'-'). The Property also includes Borrower’s interest in the homeowners association
- or equivalent entity owning or managing the common areas and facilities of the PUD (the

"Owners Association™) and the uses, proceeds and benefits of Borrower’s interest:

PUD COVENANTS. In addition to the covenants and agreements made if the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower must perform all of Borrower’s obligations under the
PUD’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration; (1)
articles of incorporation, trust instrument or any equivalent document which creates the
Owners Association: and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower must promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "blanket” poliCy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts, for the
periods, and against the hazards Lender requires, including fire and hazards included within

the term "extended coverage”, then:

(i) Lender waives the provision in the Security Instrument for the monthly payment
to Lender of installments for hazard insurance on the Property; and

(ii) Borrower’s obligation in the Security Instrument to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent that the required coverage 1S

provided by the Owners Association policy.
Borrower must give Lender prompt notice of any lapse in required hazard insurance

coverage provided by the master or blanket policy.

CLDO13A-2/99 Page 1 of 2 HELOC Riders
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In the event of a distribution of hazard insurance proceeds in lieu of restoration erlrepair ]
felleng a loss to the Property, or to common areas and facilities of the PUD, any proceeds "
payable to Borrower are hereby assigned and to be paid to Lender. Lender will apply the
| -proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower.
| C. Public Liability Insurance, Borrower must take such actions as may be

reasonable to insure that the Owners Association maintains a public liability insurance policy

. acceptable to Lender in form, amount, and extent of coverage. '

 D. Condemnation. The proceeds of any award or claim for damages, direct or

-consequential, payable to Borrower in connection with any condemnation or other taking of all E-?
o |

or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and to be paid to Lender. Such

proceeds will be applied by Lender to the sums secured by the Security Instrument as provided

-
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E. Lender’s Prior Consent. Borrower must not, except after notice to Lender and

with Lender’s prior writien consent, either partition or subdivide the Property. or consent to:
(1) the abandlvmnent or termination of the PUD, except for abandonment or

termination required by law in the case of substantial destruction by fire or other casualty or in

the case of a taking by condemnation or eminent domain;

(i) any amendment to any provision of the Constituent Documents if the provision

is for the express benefit of Lender;
(iii) termination of professional management and assumption of self-management

of the Owners Association; oOr
(iv) any action which would have the effect of rendering the public liability R

insurance coverage maintained by the Owners Association unacceptable to Lender. WNET
F. Remedies. If Borrower does not pay PUD dues and assessments when due, then -

Lender may pay them. Any amount disbursed by Lender under this paragraph F will become e

additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender

agree to other terms of payment, these amounts will bear interest from the date of

disbursement at the Note rate and swil be payable, with interest, upon notice from Lender to

Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained jin thisyPUD Rider.

_ - (Seal) < (Seal)
W REAMS Borrower CATHE C REAMS Borrower
(Seal) Seal)
Borrower nst ¥ 1992~ > Horrower
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