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LN# 1342325

\ MIN 100014240000074736

THI1S MORTGAGE ("Security Instrument”) 1s given on April 26, 1999
The Grantor is  J MICHAEL SOUTH II and DAWN M SOUTH

husband and wife,

("Borrower”). This Security lnstrument is given 1o Mortgage Electronic Registration Systems, Inc. ("MERS"),
(solely as nominee for Lender, as hereinafter defined, and Lender’s successors and assigns), as beneficiary. MERS is
organtzed and existing under the laws of Delaware, and has an address and tclephone number of P.O. Box 2026,
Flint, MI 48501-2026, tel. (888) 679-MERS. 01d Kent Mortgage Company

("lLender”) is organized and existing under the laws of , and
has an address of 900 Circle 75 Parkway, Stel550. Atlanta. GA 30339

. Borrower owes Lender the principal sum ol
Fighty Nine Thousand Seven Hundred Seventeen and no/100

Dollars (U.S. $ 89,71/ 00 )
This debt is cvidenced by Borrower's notc dated lhe same date as this Security Instrument ("Note”), which
provides for monthly paymenis, with the full debt, if not paid carlier, due and payable on May 1. 2029

. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Secunty Instrument; and (¢) the performance

FHA Alabama Mortgage with MERS - 4/96
@M AN(AL) 9802101 Amended 2/98
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of Borrower's covenants snd agreements under this Security Instrument and the Note. For
MWW,WNMWHM(menmmimcmemdﬂmdLM‘swnmd

aﬂw}uummmmnmns, with power of sale, the {ollowing descTibed property locmed in

Shelby County, Alahsma:

Seg attached Exhibit A,
which has the address of 174 WCEDAR BEND DRIVE (Stree)
HEL ENA [Ciy], Alsbama 35080 [Zip Code} (“Property Address™),

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together

whhallthcim;:rovmumﬂnworhmtmmﬂunﬂrprw.mddlmmcnu.appunmmmdﬁxmm
now or hereafier a part of the property. Mlmplmﬂﬂdiﬁomshﬂlﬂmbemvcmdby this Security

Instrument. All of the foregoing is referred to in this Security Instyument as the "Property.” Borrower understands

and agrees that MERS holds y legal titlc to the interests granted by Borrower in this Security !nstrument; but, if

necessary to comply with law or custom, MERS, (as nomince for Lender and Lender's successors and assigns), has

the right: to exercise any or all of those interests, including, but not limited 10, the right to foreclose and sell the

E:pmty; and 1o take any action required of Lender incloding. but not limited to, releasing or canceling this Security
TUIneat .

BORROWER COVENANTS that Borrower is lawfuily scized of the estate hereby conveyed and has the right to
mortigage, 3mmdmmmemmdmmeﬁopcnyhummtﬂad. except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform securily instrument covering real property.

Borrower and Lender covenam and agree as follows:

UNIFORM COVENANTS.
1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and

interest on, the debt evidenced by the Noie and late charges due under the Note.

2. Momthly ‘Tmlmeﬂdmcm:l.ﬂnmmshﬂlmcludcincmhmnMy
payment, together the principal and a3 set forth 1n the Note and any late charges, a sum for (a) taxes and
ial sssessments levied or to be levied against the Property, (b) leaschold payments or ground renls on the

spec
Property, and (¢) premiuvma for insurance requircd under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development {*Sccrelary™}. of in any year in
which such premium would have been required if Lender stll held the Security Instrument, each monthly payment
chall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mongage insurance premium if this Security [nstrument is held by the Secretary,
i a reasonsble amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
tems are called *Escrow Items® and the sums paid to Lender are called "Escrow Funds

Lender may, s any time, collect and hold amounts for Escrow Htems in an aggregate amount not io cxceed the
maximum amount that may be required for Borrower’'s escraw account under the Real Estate Settlemenl Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Pan 3500, as they may be
amended from time 10 time ("RESPA”), except that the cushion or reserve permitted by RESPA for unaniicipaied
disbursements or disbursements before the Borrower’s payments are available in the account may nol be based on

amounts due for the mortgage insurance premium. —
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i funds beid by Lender at any
for the excess funds as required by RESPA. If the amounts of _
:mMMMTWMEWIMMM.Lmdﬂmymifylhcﬂonmﬂmqulmﬂormwﬂm
raaky shortage as permitted by RESPA. | |
-wmﬁﬂ“?&ﬂpﬁzﬂndﬂtmmwformmmwmumwl_mtmmam. If
M'E:‘mwlnﬂ!rﬂmfuﬂmmﬂ!nfﬂlnﬂmml,Bnnnwcr':muntshallbgcmdiwdwdﬂﬂmbalu::
I:ml Lghrr | . m}‘m{iwliwm@y refund Iﬂ}':f:ll funds 10 Borrowet,
come obligaed 1o the Secretary, |
MWWIHMMHMWHMWMWLmder.Bumsmunl&hallbc
Mﬂﬂlmybdmnmﬂnwfwﬂl'mﬂwfmhm(l},{b].and(c}. | Hows
Application of Payments Mlplymnuumhrpnigrapmlmzmallbeapplmdbyundau ollows:
Eﬂ{.mthemﬂwwprcmiummb:pddbyLmdcfmtthecmarynrmmcmnthlychargebyme
Mm;t:xu ﬁ%,%%mm@mﬂ.ﬂﬁmﬂmmmm
insurance premiums, sa required:
Thigd, to interest duc under the Nose,
Eourthh, to amortization of dhe principal of the Note: and

4 F‘l;'tmli'h;d mﬂéf;m :\:Erm Borrower shall insure ail improvements on the Property, whether

' i hazards, casualties, and conlingencics, including fire, for whi
L gnder “iﬂlfm & mm’l%flmmmm' qﬂ:::lmhyc maintained in the amounts and for the periods that Lender
wh;mmmmmm insure afl improvememks on the Property, whether now in existence . or suhwqu:mlaly
T-:wd | ainst loss by floods to the cxtent required by the Secretary. All imlithnm r:umpm::::
:pprav;dqhy Lender. The insurance policies and any renewals shall be heid by Lender and shall includc loss paya
clauses in favor of, and in a form acceptable 10, Lmdtr * _ _ o toss i not
In the event of loss, Borrower shall give Lender immediate potice by mail. szderm;ymak:p fof loss 1t o
made prompt] ww.mmmmummmmumwwta pay
for uih Imlydinﬂly 10 Lender, instead of to Borrower and to Lender jointly. f'fll or any part of the E:mmd
rocceds may be applied by Lender, at its option, sither (a) to the reduction pf the indebledness under the :m[
ﬁaii Secuﬂtyymmmt first 1o any delinquent amounts applied in the order 1n paragraph3 a;d ilm 10 prcpa:ru et
rincipal ‘ restorati repair of the damaged Propenty. Any applicaion e proceeds
1|;:::::i:l:::l|:|\|1 :tnl:rna? :xmr poltpol:en “i:' due date of the monthly payments which are refu: (o in p:lr;agr:ph 2,01
' ou
such . Ay €Xcess insurancc proceeds nveranm_nuum Tequire (o pay
?hm‘]]dcbl:ndmm mundarflte Nmm Security Instrument shall be paid to the entity lcgaltlg mmﬂdnmlll;ﬂtut;ninguiahcﬁ
cvent i fer of title to the Property tha
of foreclosure of this Security Instrument OT other trans o the |
the nl':r..t:;dm all right, title gnd interest of Borrower in and 1o insurance policies in force shall pass to the
s Oanplley mwumamm; w&mw;
lm. Bumwr' ﬂ!lil occupy, establish, and uac the Property as Borrower's principal residence within sixry
days after lhc exccution of this Secu;ity Instrument (or within sixty days of a later sale or transfer of the Properny)

and shall continue to occupy the Property as Borrower's principal residence for al least one yea! after the date of

[ ' ' . for Borrower, or unless exlcnuating
occupancy. unless Lender desermines that requirement will cause unduc hardship for

mstances ¢Xist ' fy Lender of any extcnualing

' ' ond Borrower's control. Borrower shall notify

C;fﬂum Bnnn::rhhlhlﬂmm?mnﬂt waste or destroy, damage or substantially change the Property or a!!lnl:;

Prop duenm' reasonabl ' the Property if the ry is ¥
perty ' ¢ wear and tcar excepted. Lender may nspect Prope

E:oabmd::ed or the I'.om is in default. Lender may take reasonable aciion to proiect and preserve such vacanl of

vose JMST-
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AP# EG0SOUTH.J LN# 1342325 -
abandoned Property. Borrower shall also be in defmdt if Borrower, during the loan applicaion process, gavé
nmrhﬂyfﬂnurinmminfmmurnmmuuﬁn(mmwmpmmLmderwith:nymmrhl
information) in connection with the loan evidmocod by the Note, including, but not limited to, represeniations
mm*lmyu{mmﬂnpﬁnﬁpﬂlm. If this Security Instrumeni 13 on &
jeasebold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, (he
WMHMM-ﬂhmmmwwmwiﬂwﬁm.

é. Condemnation. The procoeds of any award or claim for dumsages, direct or consequeniial, in connection with
mycmmnhmmuﬂwnﬂunfmpmormmﬂy.mfmmnv:ym in place of condemnation, are
WMMMHMWLMIDMEIMHIM full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. I ender shall apply such proceeds to the reduction of the indebtedncss
under the Note and this Security Instrument, first to any delinguent amounts applied in the order provided n

3. snd then to prepayment of principal. Any application of the proceeds to the principal shall not extend or

the due date of the monthly payments, which are referred to in paragraph 2. or change the amount of such
PRyMEnIS. Anyummnﬂmnmuqumedmmﬂlmmdingindcbwdnmmmewamu
mmymmmuwdmmmwmmﬂdmn. '

7. Chargems to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal duha., fines and impositions that arc not included 1n paragraph 2. Borrower shali pay
these obligations on time directly to the enuty which is owed the payment. 1f failure to pay would adversely affeci
Lender's interest in the Property., upon lLender's request Borrower shall promptly furnish 10 Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
cavenants and agreements contained in this Security Insorument, of there is a lcgal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws of
regulations), then Lender may do and pay whatever is necessary to profect the value of the Property and Lender's
rights in the Property, including payment of taxes. hazard insursnce and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, ai the Note
eate, and il the option of Lender, shall be immediately due and payable.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower.
(a) agrees in writing to the payment of the obligation secured by he lien in 2 manncr acceptable to Lender; {(b)
contests ini good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien: or {c) securcs from the helder of the lien an
agreement satisfactory to Lender subordinating the lien to this Securtty Instrument. If Lender determines that any part
of the Property is subject o a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions sct forth
above within 10 days of the giving of notice.

8. Fees. Lender may cotlect fees and charges authonzed by the Secretary.

9. Grownds for Acosleration of Debt.

() Default. Lender may, except as limited by regulations issucd by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument 1f:
(1) Borrower defaulta by failing to pay in full any moathly payment required by this Sccurity Instrument
prior to or on the due date of the next monthly payment, ot
(i) Borrower defauits by failing. for a period of thirty days, (0 perform any other obligations contained
in this Security instrumcat.
() Sale Withowt Credit Approval. Lender shall, if permitted by applicable law (including Section 34 1{d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S5.C. 1701j-3(d)) and with the pnot
approval of the Secretary, require immediate payment in full of ail sums secured by this Sccurity Instrument

if:
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AP# E60SOUTH,J LN# 1342325 [ _
() All or part of the Property, or a beneficial interest in a trust owning all or part of the Property. is soif
or otherwise transferred (other than by devise or descent), and
{ﬁ)l‘h?mhmlmhdbythawmm“hhmbuprhdﬂmidm.mm
mumdnuwmmmwmmmmmthummwm
(& Ne Walver. Hf circamstances odour @at would permil Lender 10 require immediate payment n full, but
Lender decs mot require such payments, Lender does not waive ity rights with respect to subsequent events.
() Roguiations of HUD Secretary. In many circumstances regulations issued by the Secretary will Jimit
Leader’s rights, in the case of payment defavlts, to require immediatc payment (n full and foreclose if not
peid. This Sccurity Instrument does not suthorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
{(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Nate are not determined
mhdlﬁhhhrhmummmeﬂuMHmiuAawhhinﬁﬂday: from the date hereof, Lender
w.nhmmmwhfnﬂﬂmmmmﬂwmhmmy Instrument. A
writtes stalememt of any suthorized agomt of the Secretary dated subsequent to 60 days from the date hereof,
declining to insurc this Security Instrument mnd the Note, shall be decmed conclusive preof of such
incligibility. NotwithBanding the foregoing, this option may not be excreised by Lender when the
unavailability of insurance is solely due to Lender’s faiturc to remil a morigage insurance premium to the
Secretary.

10. Relmstatement. Borrower has a right to be reinstated if Lender has required immediste payment in full
because of Borrower's failure 1o pay an amount due under the Note or this Secunty Instrument. This right applies
even after foreclosure procecdings arc instituted. To reinstate the Security Instrument, Bormower shall tender in a
lump sum all amounts required to bring Borrower's account current inciuding, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ foes and expenses
properly assocised with the forcclosure proceading. Upon reinsiatement by Borrower, this Security Instrument and
(be obligations that it securcs shali remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required io permit reinststement if: (i) Lender has accepted reinstatcment after the
commencement of foreclosure proceedings within two years immedistely preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinsiatement will adversely affect the priority of the lien created by this Security [nstrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Exicnsion of the time of paymen! or
modification of amortization of the sums secured by this Security [nstrument granted by Lender lo any successor 1o
interest of Borrower shafl not operate 1o release the liability of the onginal Borrower or Borrower's successor in
interest. Lender shall not be required 1o commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's siCcCcessors in interest. Any forbearance by Lender in exercising
any d;htnrmmunmhelwmufnrp:wluduheemutmy right or remedy.

12. Successors snd Assigns Bownd; Joint and Several Liablitty; Co-Signers. The covenanis and agreements
of this Security Instrument thalt bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph %(b). Borrower's covenants and agrecmenis shail be joint and several. Any Bormmower who
co-signs this Security Instrument but docs not execule the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's inierest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security [nstrument; and (c) agrees that Lender and ary
other Borrower may agree 1o extend, modify, forbear or make any accommodations wilth regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13.mmmmmwmmmmumwmmmﬂweﬁmbyauwmﬁw

ﬁmbhdﬂﬂﬁ“‘lmmmmmyukhmlmdﬁdui;wﬂbynmiumaomw.
wmwﬂbﬂhhmmmﬂmmuduMmhﬂ:mgimwwﬂme

-

given as provided in this paragraphs.

ltmm;m.msﬂnitylnummuhﬂbegnwmedbyFeda‘nltawmdmclxwuf
the jurisdiction in which the Property is located. in the event that any provision or clause of this Security Instrumcnt
or the Note conflicts with spplicable law, such conflict shall not affect other provisions of this Security Instrument of
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument snd the Note are declared to be severable.

15. Borrower's Copy. Bormrower shall be given onc conformed copy of the Note and of this Sccurity
Instrument.

16. Fassrdous Substances. Berrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else 1o do, anything
affeciing the Property that i4 in violation of any Environmental Law. The preceding two sentences chail not apply to
the presence. use, or storagelon the Property of small quantitics of Hazardous Substances that arc generally
recognized to be appropriate (o normal residential uses and to maintenance of the Propeny.

Borrower shall prompuly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. {f Borrower learns, or is notified by any governmenial
or regulatory suthority, (hat any removal of other remediation of any Hazardous Substances affecting the Property is

,eromlhﬂlpmmlyhkalﬂmumediﬂﬂMinmrdm with Environmental Law.

As nsed in this paragraph 16, "Hazardous Substances” are those substances defined a8 \oXic or hazardous
subsiances by Environmental Law and the following substances: gasoline, kerosene, otber flammable or toxi
petroleum producss, toxic pesticides and herbicides, volatile s0lvents, materials containing asbesios or {ormaldehyde,
and radiosctive materials. As used in this paragraph 16, “Eavironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relste (o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenucs

of the Property. Borrower authorizes Lender or Lender’s agents io collect the rents and revenues and hereby directs
cach tenant of the Property to pay the rents to Lender or Lender's agents. However, prior 10 Lender's notice (o
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Barrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

if Leader gives notice of breach to Borrower: (a) al] rents received by Borrower shall be held by Borrower as
mhrhmﬁtoflndﬂoﬂy.mqulhdnthemmﬁbymmmy Instrument; (b) Lender shall be
entitled 10 collect and receive alt of the renis of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand Lo the tcnant.

Borrower liss not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach 10 Borrower. However, Lender or a judicially appointed receiver may do s0 al any time there is a breach,
Any spplication of rents shall not cure or waive any default or invalidate any other right of remedy of Lender. This
assignment of rents of the Property shatl i=rminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender ma¥

invoke the power of sale and any other remvedics permitted by applicable law. Lender shall be entitled to collect
all expenses incurred In pursuing the remedies provided in this paragraph 18, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender lnvokes the power of sale, Lender shall give a Copy of a notice (o Borrower in the manner
provided in paragraph 13. Lender shall publish the notice of sale once a week lor three consecutive weeks in 4
newspaper published in  She 1Dy County, Alabama, and
therenupon shall sell the Property to the highest bidder at public auction at the front door of the Lounty
Courthouse of this County. Lender shall deliver to the purchaser 1ender’s deed conveying the Property. Lender
or its designec may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the
sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited to.,
reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person
or persons legally entitled to it.

It the Lender’s inderest in this Security Instrument is held by the Secretaty and the Secretary requires
immediate payment In full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢f seq.) by requesting
a foreclosure commissioner designated under the Act 1o commence foreclosure and to cell the Property as
provided In the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avallable to @ Lender under this Paragraph 18 or applicablc law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Walvers. Borrower waives ail rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

21. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together
with this Security [nsirument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pan of this Secunty
Instrument. {Check applicable box(es)]. i

Condominivm Rider ] Growing Equity Rider [__l Other |specify]
Planned Unit Development Rider |} Graduated Payment Rider

Fy g IF 11 (‘:'II_/
WH{“LI‘ a02 01 Page 7T 0T B '\5%4 'f r;___.
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AP# E60SOUTH.J LN# 1342325

BY SIGNING BELOW, Borrower accepts and agrees to ihe 1crms contained in this Secunity Instrument and ifl

any ridet(s) executed by Borrower and recorded with it
Witnesses:

(Seal)

-Burrower

_{Seal)

-Barrower

(Seal)

SBorrower

STATE OF ALABAMA,

On this 26th day of April

hereby certify that
husband and wife

signed to the foregoing conveyance, ind who are
informed of the contents of the conveyance, they
act on the day the same bears date.

Given under my hand and seal of office this Z6th

My Commission Expires: 7 )\ [

OO:J

This instrument was prepared by
Peggy B. Issac

WHML} (9B021 .01

Q Vidde LJ'"L( 2 5”11{“‘ < {Seal)
J MI_C_H_AEL SOUTH 11 Horrowe!
: Jf:eﬂiiwx,__é’? \ 2’7 {( o (Seal)
BﬁNN M SOUTH ' .J Bartewer
{Seal;
Bormrweer
. —_— o iSeal}
ROrriowe s
(Seal)
-Barrowet

Jeffersaon County ss: |
. 1999 I, the undersigned

. 2 Notary Public in and for said county and in sail stae,

J MICHAEL SOUTH Il and DAWN M SQUTH

, whose name(s) are
known to me, acknowledged before me that, being
executed the same voluntarily and as  their
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 ADJUSTABLE RATE RIDER

QWMM-MW-MMCMFM Option)

AP# E6QSOUTH,J LN# 1342325
THIS ADJUSTABLE RATE RIDER is made this 26th day of Apri ] .

1999 " and is incorporated into and shall be decmed 1o amend and supplement
theMoﬂW.Dndomeﬂanamnitwad(the "Security Instrument’) of the same dste given by the
(the "Borrower™) to securt Borrower's Adjustable Raic Note (the "Note™) 0

undersigned
01d Kent Mortgage Company

{the 'Lmdﬂ'}uflhem‘dﬂemdmverinuherpcnydewrihed int the
al:

Security Instrument and jocated

174 CEDAR BEND DRIVE,HELENA AL 35080

FOR CHANGES IN THE

RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, In addition to the covenanis and agreemeiis made in the
Instrument, Borrower and Lender fartier covenant and agree a5 follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5.0000 % . The Note provides for
changes in the adjustable interest ric and the monthly payments, as follows:
3. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

The 'wﬂcwmmlwﬂlmmychmgcnnlhcﬁmdayof \
2000 , and on that day every 12th month thereafier. Each dale on which my adjustabie interest

eate coudd change is called 8 "Change Dme.”

MULTIBTATE ADJUSTARLE RATE RIOER - ARM PLANS 721/621, 0B2/8114791 - Single Famidy - Fennia Mae

LUniform
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(C) Calculatisn of Changes

Before each Change Date, the Note Holder will calculate my new interest raic by adding
Two and Three / Quarters percentage poini(s)
( 2.7500 %) to the Current Index. The Note Holder will then round the result of this

addition to the nesrest one-&ighth of 0D perTenizge point (0.125%). Subject (0 the limits stated 1o Section
4(D) below, this rounded amount will be oty new interest rate until the next Change Date.
The Note Holder will then deterntine the amount of the momthly payment that would be sufficient to

mythamtplldpﬁncipulthatlmewldmmnthewmm full on the Maturity Daic at my

new interest rate in substantially equal payments. The result of this calculation wiil be the new amaunt of

my monthly payment.
(D) Limits on interest Rate Changes

Thcimmmlnmmquimdtnpwyntheﬁmc:hm= Date will not be greater than
6.0000 % or less than 4.0000 % . Thercafier, my adjustable interest
mwﬂwuiMWWMwweMMhymmmmmewim
{Z.Gi)fmmthemﬂinmlm:bmwtngfmmepmoding 12 months. My interest rate will

never be greater than 10.0000 % . which is called the "Maximum Rate.”
(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new

monthly payment beginning on the first monthly paymem datc after the Change Date until the amount of

my monthly payment changcs again.
{F) Notice of Changes

The Note Holder will delivet or mail to me a notice of any changes in my adjustable interest rate and
mcmmufmymﬂymmbemthntﬂminnfmy change. The motice will include
infnmnlimmnrdbymlubeﬂvmmmdnl-othctiﬂcmdulephouennmbﬂnflpmonwuwiil

mmmlmmwnlhm
B. FIXED INTEREST RATE OPTION

The Note provides for the Barrower's option to convert from an adjustable interest rate with inierest

rate limits 10 & fixed imerest rac, as follows:

q“w (9708) Page 2 of §
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5, FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate

I have a2 Conversion Opiion that [ can exercise unless I am in default or this Section ${A) will not
permit me to do so. The "Conversion Option™ is my option to convert the interest rate 1 am required 10 pay
by this Note from an adjustable rate with interest rate limits to the fixed raie calcutaied under Section 5(B)

below.
The conversion can only 1ake place on (1) if the first Change Date is 21 months or less from the dase

of this Note. the third, fourth or fifth Change Date, or (2) if the first Change Date is more than 21 menths
from the date of this Note, the first, second or third Change Date. Each Change Date on which my inicrest
rale can convert from an adjustable raie 10 a fixed rate also is called the “Conversion Date.” 1 can convert

my interest rate only on one of these Conversion Dates. | N N
[f [ want to exercise (he Conversion Option, | must first meet certain conditions. Those conditions are

that: ¢i) | must give the Note Holder notice that | want lo do so at least 135 days before the next Conversion
Date: (ii} on the Conversion Date, I must nof be 1n defaull under the Note or the Security Instrument; {iil)
by a date specified by the Note Holder, 1 must pay the Note Holder a conversion fee of LS
$¢.00 . and (iv) 1 must sign and give the Note Hoelder any documents the Note
Holder requires io effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal 10 the Federal National Mortgage Association’s required nct

yield as of a date and time of day specified by the Note Holder for (i} if the original term of this Note 18

grealer than 15 years, 30-year fixed rale morigages covered by applicable 60-day mandatory delivery
commitments, plus five-eighths of one percentage point {0.625%}, rounded to the ncarest onc-cighth of
one percentage point (0.125%), or (i) if the original term of this Note is 13 years or less, 15-year fixed
rat¢e morigages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one
percentage point (0.625%), rounded o the ncarest one-gighth of one percentage point (0.125%). If this
required net yield cannot be determined because the applicablc commitments are not available, the Note
Holder will determine my interest rate by using comparable information. My new rate calculated under this
Section 5{(B) will not be greater than the Maximum Rate stated in Section 4([)) above.

(C) New Payment Amount and Effective Date

If 1 choose 1o exercise the Conversion Option. the Note Holder will determine the amount of the
monthly payment that would be sufficient (o repay the unpaid principal | am expected 10 owc on the
Conversion Date in full on the Maturity Date at my new [ixed inlerest rate in subsumntially equal payments.
The result of this calculation will be the new amount of my monthly payment. Beginning with my first
monthly payment after the Conversion Date, | will pay the new amount as my monthly payment unti} the

Maturity Dalc.
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

| Until Borrower exercises the Conversion Option under (he conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as lollows:

initials: WC;CI/ _‘ﬁj}.”' |
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Trassler of the Property ar a Bencficial Interest in Bormower. If al! or any part of the Propeny or
mmhuhmﬂﬁumfmuﬂ{nrinmﬂciﬂhum: in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its oplion,
require immediate payment in full of all sums secured by this Security instrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall not exercise this option if- (a) Borrower causes 10 be submitted (0 Lender
Mmﬂeﬂbylmdﬁmﬂﬂmﬂmimﬂm&mu if 2 new loan were being made o the
m;mmmwymmmmwumﬂwwmmbcimp&mdhymclom
mumlmmdmmedﬂnfthnfmymvar agreement in this Secunity Instrument is
accepabie to Lender,

To the extent permifled by appiicable law, Lender may charge a rcasonabie fec as a condilion to
Lender's consent 1o the loan assumption. Lender also may require the transferec (o Sign an assumplion
wmumﬁlemlﬂﬂﬂﬂmuobIMthfm to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will conlinuc (0 be obligated under
lheNutnmdthhSecuﬁtylnmumm!uﬂuLmdﬁmlmBarminwming.

If Lender exercises the option (o require immediate payment in full, Lender shall give Barrower
aotice of acceleration. The notice shall provide & period of not less than 30 days from the daie the notice 13
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails 1o pay mmmnuprinrluthccxpiminnofthispeﬂod. Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

2 I Borrower exercises the Conversion Option under the conditions siated in Section B of this
Adjustable Rate Rider, the amendmeni to Uniform Covenant 17 of the Security Instrument contained in
Section C1 above shail then cease to be in effect, and the provisions of Uniform Covenant 17 of W
Security Instrument shall instead be in effect, as follows:

Trauafer of the Property or 2 Beneficial Interest in Borrower. [f all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrowes is not A namurst person) without Lender’s prior written consent, Lender may, al ils oplion,
require immediate paymeat in full of all sums secured by this Security Instrument. However. this option
shail not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pmﬂdr.lpu'lodnfnutlauthﬂ:lwmmmmmenmbeildeﬁvﬂednrmdhdwiminwmch
Borrower must pay all sums secured by this Security [nstrument. if Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument

without further notice or demand on Borrower.

tnnuumgﬁ D™
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B?W-MW,mmmmmwmmmmvméumm in this
Adjustabls Rate Rider.

i A S L
' T ] Borower FL SOUTH. o

. _(Seal)
-Bormower H H SGUTH_ _ “Bormoaer

A | (Seal) (Seal)

-Borrower

—(Seal) (Seal)
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South, J Michael IT & Dawn M
1.-99-58

EXHIBIT A

Lot 22, in Block 2, according to the Survey of Cedar Bend, Phase I, as recorded in

Map Book 17, page 139, in the Probate Office of SHELBY County, Alabama.

0s/10/7 19 919423
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