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LOAN ID# 95015083

THIS MORTGAGE ("Security Inbtrument”) is given on  JANUARY 28TH, 1399.
The grantor is LESTER B. DAW AND PAULA E. DAW, HUSBAND AND WIFE

("Borrower”}.
This Security Instrument is given 0 POUNDATION FUNDING GROUP, INC.

which is organized and existing under the laws of THE STATE OF NEW JERSEY .
and whose address is 11605 N. NEBRASKA AVE., TAMPA, FL 33612

("Lender™).
Borrower owes Lender the principal sum of BIGHTY SIX THOUSAND FIVE HUNDRED FIFTY AND
NO/100- « - = = = = = = = = = = = = = = = = = Dollars (U.S. $ 86,550.00 }.

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which provides |
for monthly payments, with the full debt, if not paid earlier, due and payable on MARCH 18T, 3014.

This Security Instrument secures (o Lender: (a) the repayment of the dabt evidenced by the Note, with interest, and
ali renewals. extensions and modifications of the Note; (b) the payment of all other surns, with interest, advanced
under paragraph 7 to protect the security of this Security instrument. and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey 10 Lender and Lender’s successors and assigns, with power of sale, the following
described property located in SHELBY County, Alabama:

Lot 9, Block 3, according to the Survey of Woodale, First bector, as
recorded in Map Book 5, Page 91, in the Probate Office of Shelby County,

Alabama.
which has the address of 1¥70 WOODDALE CIRCLE ‘ PELHAM
[Steeet] [Ciry)
Alabama 35124 (" Property Address”).
[Zip Code)

10 HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns. forever, together
with al] the improvements now or hereafier erected on the property, and all casements, appurienances, and fixwures
now or hereafter a part of the property. All replacements and additions shall also be covered by this Secunty
instrument. All of the foregoing is referred 1o in this Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage. grant and convey the Property and that the Property is unencumbered, except for eacumbrances of
record Borrower warrants and will defend generally the title 1o the Property against all ciaims and demands,
subjcct o any encumbrances of record.

hﬂﬁh:iﬁf@bﬁféf*
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covensiis s
with limited variations by jurisdiction to constitute & uniform security instrument covering real propernty.

Borrower md Lender covenant and sgree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shal] pay when due the principal of, and
interest on, the debe evidenced by the Note and late charges due under the Note. -

2. Moothly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly
mmmmMNMHHfﬂﬂhwﬂmmﬂmy late charges, & sum for (a) taxes
andlpecil.lmlwiedurlub:!ﬂidumm:Propcn}',{h]lcaacholdpaymumgmundrmuunth:
Property, md{c}mhmforimummqtﬁmdMW4. In any year in which the Lender must pay
3 morigage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), Or in any ycar
in which such premium would have been required if Lender stil} held the Security Instrument, each monthly

yment shall also include cither: (i) a sum for the annual morigage insurance premium to be paid by Lender to the
Secretary, or (i) a monthly charge instead of a martgage insurance premium if this Security Instrument is held by
the Secretary, in a ressonsble amount to be determined by the Secretary. Except for the monthly charge by the
Secretary, these items are calljd “Eacrow liems” and the sums paid to Lender are called “Eacrow Funds.”

Lender may, o any time, collect and hold amounts for Escrow liems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. §2601 gf jeg. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on

!7, amounts due for the mongage insurance premium.
E_ I the amounts held by Lender for Escrow Iiems exceed the amounts permitled (o be beld by RESPA, Lender
|

shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender a
any time is not sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrower and requirc Borrower
to make up the shortage as permitted by RESPA.

The Escrow Punds are pledged as additional security for all sums secured by this Security [nstrument. . If
Borrower ieaders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and () and any MOEAge insurance premium instailment that Lender
i hunmbmotﬂigltedtnplymthl:&cmry.mdlaﬁﬂshﬂlpmnmﬂyr:fundmycmﬁHﬂsmBomwu.
| Immediately prior to a foreclosure sale of the Property of ita acquisition by Lender, Borrower’s account shall be
| credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:
ﬂm,mthemngmwmpmﬂummbepﬂdhyundﬂmmcw or to the monthly charge by
the Secretary instcad of the monthly mortgage insurance premium;

| Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
| insurance premiums, as reguired;

; Third, w interest due under the Note;

| Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Mood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencics, including fire,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. Hormwﬂnﬂalwinmtcnllinpmvmuunth:hopcny,whcthﬂmwin:xinmur
lubuquaﬂyum,qmmwnoodamth:ﬂtmlmquimdbymw. All insurance shall be camed
with compenies approved by Lender. mmmpoliciumdmymwﬂsshﬂibthddhyundﬂmmﬂl
include 1oss paysbie clsuses in favor of, and in a form acceptabie to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss
if not made promptly by Borrower., Bwhinmtmuemmnyconmncdishﬁcbymthoﬁmduﬂdimwdmmkc
paymtfornnhloudirwuytnlmder.innudufml!ormwmdmLmdﬂjutnﬂy. All or any pan of the
| m:umcpmeedlmhelpplindbyunder.atiuoption.eithur(a}tuthemdmiunufthcindchwdnmundcr
! theNmemdthinSemrhylmfumt,ﬁmmmydelﬂqwntmm:ppliedinnunmﬂinhngmphl.mdmc:n
| mprcplynm:ufprincipal,ur(bjmthcmminnurrcpﬁrnflhcdmgedpmpmy. Any application of the
pmmdsmlhepimiplllhlﬂnntulﬁndmpumonnhcdmmmmnmthlypaymﬂnswhichmr:fcrredtn
inhnyaphlur:hmgcthemnlnfumhplymn. Any:minm:mmwwdsmummuquuimd
luplyiiloummdinsinddnednﬂlundcﬂheNmemdthisSecuﬂtyInstrumuhallh:pcidlnthc:mitylcgally
entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 10 the Property that extinguishes
l.heindebtedm.nllright.tillcandinterﬂtnfBormw:rinmdtninmmpoliciﬂinfmﬂmllpmlnth:

purchaser.

| 5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
| Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
f dlyunerth:exmﬁonnfthins@curitylmtrum{nrwithinsixtydayunfalatermcormfernrmcﬁopmy}

and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
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,mmmmmwﬂlmmwﬂﬁpmm.mmi

aCCupancy

extenuating circumwtances exist which are beyond Borrower's control. Borrower shall notify Lender of any
extenuating circarnstances. Borrower shall not comumit waste or destroy, damage or substantially change the
Muﬂhwﬁehwugmmw.wmudwmm. Lender may inspect the Property
1 shandossd of the iden is in defalt. Lender may take reasonable action 1o protect and
mnﬁmwwmy Borrower shall also be in default if Borrower, during the loan

t0, represctiations concerning Borrower's occupancy of the Property as a principal residence. If this Secunty
Instruament is b & lessehnld, Borrower shall commply with the provisiona of the lease. 1f Borrower acquires fee title
mmw,mwmmum.hmﬂuwmmagmmmﬂmm in writing.

6. Condemnation. The proceeds of sny sward or claim for damages, direct or consequential, in conpection
wimmmmurothﬂuﬂngnfmypmuhhc Property, or for conveyance in place of condemmation,
mhﬂtbymignduﬂﬁlﬂbcpnidmhudﬁmlhenmnfthcﬁﬂlmumnftheinddudmmmmm
unpaid under the Note and this Security lastrument. Lender shall apply such proceeds to the reduction of the
indebtedness under the Note and this Security Instrument, first 1o any delinquent amounts applied in the order
pmvimmmhlmwmwymnfpﬁmipﬂ. Any application of the proceeds to the principal shali
m:e:tuﬂnrpmmu:thcdmdﬂ:ofthemhi}'pﬂmu,whichmrefcrmi to in Paragraph 2, or changc the
amount of such payments, Mymwnmmmmtmquimdmpayallnummdingindubminmmdm
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
w?mmqrmww.mwwtmmnmmmmmmmhl Borrower shali pay
these obligations ot time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments. ‘

If Borrower fails 1o make these payments or the payments required by Paragraph 2, of fails to perform any
other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender’s righis in the Property (such as a proceeding in bankruptcy, for condemnation of to
enforce laws or regulations), then Lender may do and pay whatever is necessary o protect the value of the Property
and Lender’s rights in the Property, including payment of taxes, hazard insurance and other items mentioned 1n
Paragraph 2.

Anymmdhbmudbylmdaundaihilw:hlllbemuranndditiumldcbtufﬁurmwﬂmdbc
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, w the Note
rate, and at the option of Lender, shall be imnnediately due and payable.

Borrower thall promptly discharge any lien which has priority over this Security Instrument unicss Borrower:
(a) agrees in writing o the payment of the obligation secured by the lien in a manner acceptable to Lender; (D)
contests in good faith the licss by, or defends against cnforcement of the lien in, legal proceedings which in the
Lender's opinion operste to prevent the enforcement of the lien: or (c) secures from the bolder of the lien an

satisfactory to Lender subordinating the lien to this Security Instrument. [f Lender determines thal any
part of the Property is subject (o s lien which may atiain priority over this Security [astrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions sci forth
abave within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a)} Defauit. Lender may, except as limited by regulations issued by the Secrctary in the case of payment
dcfuﬂh.mquhei:umdiﬁepaymm!inﬁ:llufﬂlmmmdby this Security Instrument if:
(1) Borrower defsults by failing to pay in full any monthly payment required by this Secunty
[nstrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defsults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Witheut Credit Approval. Lender shall, if permitted by applicable law (including section 34 1(d)
of the Gam-St Germain Depository Instinutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with the priot
approval of the Secretsry, require immediate payment in full of all sums sccured by this Secunty
Instrument if:
(i) Aﬂu'pu'lufthel’mpeﬂ}r.nrlbcn:ﬁcialinmminntruﬂuwningallnrpmufllwhopmy.
is s0id or otherwise transferred (other than by devise or deacent), and
(ii) mwhmmwthewrchmnr;tmiﬂ:aﬁhinnrhﬂprincipalmim.nrthc
Wmmdmmmymemmmsmhumdithumtbmmvmm
accordance with the requirements of the Secretary.
{c) No Whalver. If circumstances occur that would permit Lender to require immediate payment iz full,
huthdﬂ.doelmtmqlﬂremhplym.Lmdﬁdoesnntwaivcitsrighuwithrcspa:tmsubwqucm
cvenia.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lmdﬂ‘lrighu,inﬂ:mufpaymtdefmlummquimhmndiat:paymlinﬁallmdfnm if not
paid. This Security Instrument does not authonize acceleration or foreclosure if not permitted by

regulations of the Secretary.
w_{fﬁ-
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LOAN ID# 99015093 .
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are Tot*
determined 1o be cligible for insurance under the National Housing Act within  SIXTY (60} DAYS
from the date hereof, Lender may, at its option require immediate payment in full of all sums secured by

this Security Instrument, A written statement of any authorized agent of the Sccretary dated subsequent
10  sIXTY (60) DAYS from the date hereof, declining to insure this Security Instrument and
the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this oplion
may not be exercised by Lender when the unavailability of insurance is solely due to Lender’s fatlure to
remit & mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure 10 pay an amount due under the Note or this Security Instrument. This right applies
even after foreciosure proceedings are instituted. To reinstale the Security Instrument, Borrower shall temxler in a
lump sum a}l amounts required to bring Borrower's account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorney's fees and
expenses properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Secunty
Instrsment and the obligations that it secures shall remain in effect as if Lenderhad not required immediate payment
in full. However, Lender is not required to permit reinstatement if; (i) Lender has accepted reinstatement after the
commencement of foreclosurggproceedings within two years immediately preceding the commencement of a current
foreciosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (i
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender (o any successor
in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor
in interest. Lender shall not be required to commence proceedings against any successor in inderest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Securily Instrument by reason
of any demand made by the original Borrower or Borrower's successors in interesi. Any forbearance by Lender
in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

t2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agrecmenis
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of Paragraph %(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower whao
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument oniy to
mortgage, grant and convey that Borrower's interest in the Propenty under the terms of this Security Instrument;
(b) is not personally obligated to pay the sums secured by this Security Instrument, and {c) agrees that Lender and
any other Borrower may agree to extend, modify, forbear or make any accommodalions with regard (o the terms
of this Security Instrument or the Note without that Borrower’s consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivening il
or by mailing it by first class mail unless applicable iaw requires use of another method, The notice shall be
directed to the Property Address or any other address Borrower designates by notice 10 Leoder. Any notice to
Lender shall be given by first class mail to Lender's address stated herein or any address Lender designales by
notice to Borrower. Any notice provided for in this Security [nstrument shall be deemed to have been given to
Borrower or Lender when given as provided in this Paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law
of the jurisdiction in which the Property 15 located. In the cvent that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instrument of the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Nate and of this Secunty
instrument.

16. Hazardous Substances. Borrower shatl not cause or permit the presence, use, disposal, siorage, of
release of any Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anyone ¢lse to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two senitences shall
not apply to the presence, use, or storage on the Property of small quantilies of Hazardous Substances that are
gencrally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1f Borrower learns, or 1s notified by any
governmental or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmemtal Law.

As used in this Paragraph 16, "Harzardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: ‘gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials conlaining asbestos or formaldchyvde.
and radivactive materials. As used in this Paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that reiate to heaith, safety, or environmental protection.

Initials: A'?”ﬁ‘}r/sz f' b
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: - 5

| Wdhwnt"l bresch: of say covenast or agreement in the Security Instrument, Borrower shall collect

teceive revetnes of the Property as trustee for the bemefit of Lender and Borrower.  This
:ﬂﬂ'::o;dhmmMmm:ﬂMmMgﬂMtfuraddiﬁnna]mntyunly.

| - j Borrower shall be held by Borrower
1f Lendoc xives aotioe of breach 1o Borrower: {(a) all rents received by _ _
ummmﬂ:ﬂ of Lender only, 10 be applied to the sums secured by the Security Instmnutl.(b)l..mdlﬂsh:i
umiﬂdmwﬂmm“ivnﬂlufmemunfmw;md(c)mhmumufthchopcnyshal Day
reﬂlduemdunpﬁdmlﬂrkrurlmdcr'nmnandH‘:wrinendcmandmthct:nam.

Bonumhumtmnndmypﬁurmi;nnrmufmermumnaJmtmdwillnutpufunnany:cttkm
wmﬂdwmtlnﬂ:rﬁnmummrigmmthmgm{:h 7.

Lender lhﬂlnmberqtﬂlémmmmn.uktmmmrmﬂntmme Property before or after giving potice

i ' i do so at any lime there is a breach.
f breach to Borrower, However, Lcnderunjudmllyq:rpomed receiver may do | .
iny application of reats shall not cure or waive any default or invalidate any other right or remedy of Lender. This

assignment of reats of the Property shall terminate when the debt secured by the Security Instrument is paid in fuli.

9, Lender

. Foreclosure Procedure. Hmmwﬂepaymtinhﬂlunderwaph .
myl;mmewﬂmm“ymmpermimdhyappliuhlelaw. Lender shall be entitled
mwmwwmmmmmﬂmmMHWpﬁmnﬂm.mm

Wm.wm'mmmammm. -

ﬂlmdllnmkuthlpowolnle.lmduahﬂl;lﬂnmwofnmﬁmtnwﬂlnthemuur

WEMIS.MMMHMMOI“MIMfwmwﬁwﬁ
newspaper published in SHELBY County, Alabama, thereupon
SI:II.thtPropertyF totlnhwl. muwﬂklmﬂwntthtdoornftheCmCmmhmdzthh
Cuunty.Ludﬂﬂlﬂddlvummemhmlﬂdu':dwdmveﬂuthemmL lmdu'uriumm
mwmmumm.mmvmumwtmmwnrm al
bcnpplledtnthfoﬂowh;ordn':{l]tuuﬂwoftheult,induding.hmmw:dh;mm
attornq'l'I‘ul;{h}tnnﬂmm:redhythhwwmﬂrmt;md(c]myﬁmmtepu'mn

and the Secretary requires

M'IMMMMWEMdbytheSmrm
ImmEdiTepnyMlanm*ﬂ.theSwrMmy Invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 t p£q.) by

muuﬂulfundmemmmdﬂmehummmmmrmﬂdmmlm

19. Release. Upon payment of all sums secured by this Secunty lnsm::mmt. Lender shall release this Secunty
lnstrument without charge %0 Borrower. Borrower shall pay any recordation costs.

20. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights
of curtesy snd dower in the Propezty.

[The remainder of this page is intentionally blank]
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LOAN ID# 99015093
21. Riders to this Security Instrument. [{ one or more riders are executed by Borrower and recorded -

together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) werc a part of this

Security Instrument. [Check applicable box{es)].

D Condominium Rider j Growing Equity Rider Other {Specify]
[] Pianned Unit Development Rider |} Graduated Payment Rider

BY SIGNING BELOW. Borrower sccepts and agrees to the terms contained in this Security Instrumen and
in any rider(s) executed by Borrower and recorded with il

Witnesses:
. ;? . __.-I .
| M - (Seal)
LESTRR E. DAW -Borrower
»"";/J ;F - £ .ﬁ:
Vhehe & J
' d‘ff' dl C—' AL e {&:ﬂl]
PAULA E. DAW -Bormower
(Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower
(Seal;
-Borrowet
STATE OF ALABAMA, SHELBY County ss:
On this 28TH day of JANUARY, 1999 1L
ENENNX A XWMIXE SUSAN GRIFFIN . a Notary Public in and for said county and in said state, hereby

centify that LESTER E. DAW AND PAULA E. DAW

whose name(s) ARE  signed 10 the foregoing conveyance, and who ARE known 1o me, acknowlcdped
before me that, being informed of the contents of the conveyance, THEY execuied the same voluntarly
and as  THEIR  act on the day the same bears date.

Given under my hand and seal of office this 28TH  day of JANUARY, 1939

My Commussion Expires: kﬁw/l

Notary Public, Alsbama Stato Al -Notary Public
My Commiasion Expires Oclober 27,
This instrument was prepared by .

Inst ® 1999#139?9
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