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CONSTRUCTION MORTGAGE

THIS MORTGAGQGE 18 b.twm‘&l& MHomes, Inc.. whose addrsss ia 369 Eastand Drive, Lincoln, AL 350986
(referred to below as “Grantor™); and Regions Bank, whose addrass is 2064 Peiham Parkway, Petham, AL 35124

(referrad 10 below ss “Lender™).

GRANT OF MORTGAGE. For velusble conslderstion, Grantor movrtgages. grants. bargaing, sefis and conveye to Lendes all ot Gramor's nght,
vithe, and interest In and to the following described resl property, together with all sxiating of subseduently srected or sffixed buuithinga,
improvements and fixtures; ell sssemants. rights of way. and SRPUTENSNCES.; sl water, water rights, watercourses snd ditch rights (nciuding

atack in utiities with ditch or irrigation rights); snd aH w. roysities, and protits mlatig to tha real property. including without hmdat:on
alt minersis, o, gas, geotharmal and similar matters, in Shelby County, State of Alabama (the "Real Property’ |

Lot 11ﬂ3.mdnumm3uwwufﬁmm. 11th Sector. as recorded in Map Book 24 page 124 in
MWMﬁMM,AMMMhWWMw.ML ,
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

ThiMﬁﬂpﬂWﬂtthmwmﬂmﬂWhﬁtcﬂm. Blirmingham, AL 3%2427.

Greantor presently assigns 1o Lender all of Grantor’s right, title, and interest in and to all iaases of the Property and all Rents trom the Proparty
wn addition, Grantor grants to Lendes a Uniform Commercial Code secunty interast in the Parsonal Property snd Aents.

DEFNITIONS. The foliowing words shatt have the following mesnings when usad in this Mortgage. Terms not otherwisa delnad 10 thes
Mortgags shall have the masnings attributed to such tarms in the Unitorm Commercial Code. Al refarences 1o dollsr smaounts shali maan

amounts in lawful meney of the United Statea of Amarica.
Grantor. Tha word "Grantor™ means Slair Homes, inc.. Tha Grantor ia the Mortgagor under this Morigage.

Guaramor. The word "Guesramar” maans and includes without limitation each and all of the guarentore, suraties. and BC COMIMnc &N
partiss in connection with the Indebtedness.

improvemnments.  The wotd "Improvements” means and includea without Bmitstion ell axisting and future improvaments, burldinge,
structures, moblle homes etfixad on the Heal Froperty. tecilitias, additions, replscements and oths! construction on the Real Property
indebtedneas. The word "indebtedness” means all principsl and interesl payable under the Note and any amounts axpended of advanced
by Lender to discharge abligetions of Grantor or expensal incurred by Lender to enforce obligations ot Grantor under this Martgags.
togethar with iMterest on such amounts &a provided in this Mongsge.

Lendes. The word "Lender” masna Regione Bank, its successors and essipns. The Lendor is the mortgegee under this Mortgage

. The word “Mortgage” mesns this Mortgage between Grantor snd Landsr, and inchudes without limitaton ali assignments and
sacurity interest provisions relsting to tha Personsl Property and Rants.

Note. The word "Nots™ maans the promissory note of credit agreement dsted April 20. 1899, in the original principal amount of

$210.760.00 from Grantor to Lender, together with off ranewsis of, xtensions of, modifications of, refinencings of. cansolidations of.
and substitutions for tha promissory Note of sgreement. NOTICE TO GRANTOR: THE NOTE CONTAINE A VARIABLE INTEREST RATE.

Forsonal Property. The words “Parsonal Property” mean all squepment, tortures. and other articles of personal proparty now Df harsatter
awned by Grantor, and now of hersafter attached or atfined to the Real Proparty. together with ail sccessions. parts, and additions to. all

replacements of, end &l substitutions for. any of such property; and together with sll procesds tincluding without hmaaton 8l iINsurance
orocoeds and retunds of premiums] from sny sxie of othes diaposition of tha Property.

Property. The word *Property” means collactively the Resl Property and the Personal Property.
Real Property. The words "Reat Property” maan the property, intgraate and rights described sbove in the “Grant ol Morigage™ section

Belated Documents. The words "Related Documants” mean and include without limitation ali promiascry natas. credit agreamenis loan
agreaments, anviconmental agraements, guaranthes, secunity sgreements, Morngages, deeds of trust, and all other inatruments. agresmanis
and documents, whather now of heresfter sxiating. axacuted in connection with the Indabiadnass .

fents. The word “Rents® means sl presant and futirs Terte. TAverwes, INGOMe, iasues, royaltias, protits. and othar benefita dernved from
thve Property.

THIS MORTGAGE, INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 3]
GIVEN TO SECURE ({1} PAYMENT OF THE INDERTEDNESE AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THiE MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFOMMANCE. Except »s otherwise provided in this Morigage. Grantos shalt pay to Lender sl amounts secufed by tha
Mortgage a8 they bsoome due. ard shall strictly perform all af Grantor's obligations under this Morigage.

POSSESBION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’'s possession and use of the Property shall ba gowarnac by
the 1ollowing provisions:
Possession and Uss. Untll In default, Grantor may remasin In possession snd control of and oparate and mansge the Froperty and collac!
the Rents from the Proparty.
Duty 10 Maintain. Grantor shatl meintain the Proparty in janantabia condition and promptly parform ail repsws, replaceamants. and
maintenance HMICESSATY Lo presarve its vilua.

Hazardous Substences. The terms “hazerdous wasts,” "hazsrgous substance,” "gisposai.” “relsase.” and "threstened relosss.” B3 used in
this Mortgsge. shall have the same mesnings s st forth in the Comprebensive Environmenta! Response, ompansaton. and Liwstnlny Act
of 1980, as amended, 42 U.S.C. Section 9801, st seq. ("CERCLAT), the §uperfund Amendments and Resuthorization Act ot 1988 Pub |

No §9-498 ("SARA"), the Hazsrdoue Materiais Transportation Act, 4% U.5.C. Section 1801, at saq.. the Resource Consarvstion end
Recavery Act, 42 U.5.C. Section 8901, ot soq., of other applicable atate of Fedarsl laws. rules. or regulations adopted pursuant tn any of
the toregoing. The termae *nazardous wasts” and "hazardous substance™ shall also includs, without Heitation, petrolewm snhd patroleum
by-products o any fraotion thereo! and ssbestos. Grentor represents snd warrents to Lender that: (sl During the period of Grantor's
ownarship of the Property, there has bean NO uss, GONErstion, manufscture, storage, restment, digposal, relaase of thwaatenad relaasse of
any harsrdous wiits OF substance by any Person on, undes, shout or fram the Property; (b} Grentor has no knowledge of or reason to
heliave that thars has Deean, excapt 88 Previouely disciossd to end acknowledged by Lendar In writing, i) anyiuse. Qeneraton,
maautacturs, Atorage, Ireatmant, diapossl, relosss, Of thresaterad relgasa of any hazsrdous waste of substance on, undsr, sbout Of trom the
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manWWﬂHMHHWEfMWHIillﬂrnﬂuﬂnrmmﬂﬁglthnurdlirﬂlufln kind by paryon
rllllingtuluchmmrl:m{climnmmmﬂmwmmm, i) romi Gr noOf Brvy
tenant, contractor, agent or other suthorized user of the Property shall use, generate, manufacture, store, treat, disposs of or rlesge any
hazardous wasts or substence on, under, sbout or from tha Froperty and mmmmmummmmmwimm
applicabie fadersl, stuts, and locel laws, regulations and ordinances, Inciuging without fimitation those Isws, regulations, end ordinances
described sbove. Grantor suthorizes Lender and its apents fo enter upohH the Property to make such inapactions and tests, 8t Grantor's
sxpenes, oa Lender may dedm appropriste to determine complisnce of the Property with this asction ¢! ha Mortgage. Any inepactions or
mwﬂhhnﬂrlmnww:wmmﬂlhﬂmtb-cnnltrmdmcrummmﬁbﬁhnrﬁnhﬂmunthp&ﬂai
Lender to Grantor or to sny Other pateon. Tha representstions and warrantias contained herein sre bessd on Granior's due diligance m

the Property for hazardous waste and hazsrdous aubsisnces. Grantor hereby (8) relassds and waivas ary tutuce clams
ageinat Lender for indemnity or contribution in the svent Grantor bacomes lisble for cleanup or other costs under any such laws, snd (DI
agrees to indemnify and hold harmisss Lander aghinat sny andd i claims, losses, liabilities. damages, penaities, and expanses whch Lander
may tiractly or indirectly sustsin or suffer resulting from a breach of thid section of the Mortgsge or a3 & consaguence ol sny \me
generstion, manufacture, storage, dispossl, relensa or threatened ralasas Of 8 hazardous waste or substance on fthe propertiss  The
provigions of this section of the Mortgage. Including the obfigation to indemnity, shait survive the payment ol the Indebtedness and the
setisfaction and reconveyanca of tha lian of this Mortgage and shait not be affected by Lender’s acqursition of any nterest 0 thir Property
whether by forsciosure or otharwiss.

Nulssnos. Wasts. Grantor shall not cause, conduct or parmit 3ny MUSANCE Nor commit, permit. or sutter any stnppang of or weste oo or 1y
tha Property or any portion of the Property. Without Uimiting the genrarality of the forsgoing. Grantor will nat remove, Or grant 10 any other
party the right to remove. any timber, minerals lincluding oil and gas). soil. gravel or rock producta without the prnor wniten Comment of
Lender.

Removal of improvements. Grantor shall not demolish or emove any improvementd from the Real Property withoul the prior writtan
conasent of Lendes. Aa 8 condition 1o the removal of any improvements, Lender may require Grantor 1o make arrangemants sahsfectory to
Lander to replaos such IMpro a with improvementes 0f at lezst equal value.

Lender’'s Right to Emer. Lender snd Its agents and rapresentatives may enteér upon the Aaal Propearty st all rasaonsble Limes 1o attend 1o
Lender's interests and to inspect the Property for purposss of Grantor's compliance with the tarms and conditions of this Morigape

Compliance with Governmental Recuirernernts. Grantor shalt promptly comply with all lsws, ordinances, end reguistions, now or hareafter
in effect, ol s governmental authorities mpplicable o the use Of oTCupancy of the Property. including without imitation. the Amancana
With Disabilitiss Act. Grantor may contest in good faith sny such law, ordinancs, of regulstion and withhold comphance during any
proceeding, Inciuding appropriate appesls, so jong e Graftor has notited Landar in writing prior to doing so and 8o long 88, 10 Lender s
sole opinton, Lender’s interssts In the Property sce not jsopardized. Lender may require Grantor ig post adequate sacunty or & swaty bond,
reasonably satistactory 1o Lander, 1o protect Lander’s intorowt.

Duty to Proteat. Grantor agress neither 10 abandon nor leave unattendsd the Proparty. Grantor shall do ail other acts, :n sgddition 10 thoue
actd a8t tortn above in this section, which from the charsciar and use of the Property are ressonably necesasry to protect and prasarve the

Property.

DUE ON AALE - CONSENT BY LENDER. Lender may, &t its option, declare immediately due and paysble ail aums sacured by this Mortgage upon
tha sele of trenster. without the Lender's prior written conssnt, ot sl or any pan of ttw Real Property, of sny interest in the Aoal Propery A
~asla or tranafer” mesns the conveysnce of Real Property or any right, titla or interest tharein; whether legal, beneficial of ecnisbie. whether
voluntary or involuntary: whether by outright ssle, deed, instaliment sale contract, lend contract, contract for deed. lessahold nlevest writh »
tarm graster than thise (3 yaars. leass-option contract, of by sale, sssignment, or transfer of any beneficisl interest in or 10 any land trust
holding title to the Res! Property, of by sty othar mathod of canveyance of Real Property interast. T sny Gremtor is a corporation. partnership o
limited liability company, tranafer alse includes eny changs in ownarship of mora than tweanty-five percent {25%) of the voting stock, parinership
interests or limited llability company intersats, as the cass may be. of Granior. Howaver. this option shel not be exarcised by Lander if auch

axarcisa is probiblted by ledere! law or by Alabamas lew.
TAXES AND LIENS. The foliowhy provisions releting to the toxes and hens on tha Proparty sre B part of theg Morigsage.

Payment. Gramor shal pay when dus (snd in all events priof to delinguency) all taxes, payroft taxes, spocial taxan, ACEASEMANIS. WALAI
chargas snd sawer service charges lavied againat or on sccount of the Property, and shall pay when due all claims tor work done on of tor
nervices rendersd or material furnished to the Property. Grantor shall maintain the Property iree of sll llena having priority owir or agual 1o
the interest of Lender under this Mortgage, except for the lien of taxos and ssssssments not dus,. and axcapt as otherwisa provided 1in the

following paragraph.

Right To Contest. Grentor may withhold payment ol any tax. assessmant, or Claim in connection with & good feith dispute over the
obligation to pay, 30 lfong s Lender's inieest in the Property im not jeopardized. |f & lan arises or i filed as 8 result ot NOnpayman?.
Grantor shall within fittasn (16) daya after the Hen arises or, it 8 lien is filad, within fiftaen (185} daye after Grentor has nouce af the hiing
sacure the dischargs of the Kan, or if requested by Lender, deposit with Lander cash or & sufficient corporate suraty DORd oF OThar saCUTITY
satistactory to Londer in an amount autficiant 10 discharge the lien plus any costs snd attomeys” fess of other charges that coult scciue as
s result of & loreciosurs or esle under the lien. In any contest, Grantor shall detand iruetl snd Lander and shall satisty any sdverse jydgment
pefore enforcement egainat the Property. Grentor shall name Lendar as an additions! obliges under any surety bond furmahed tn the

contaut proceedings.

Evidence of Payment. Grantor ahall upon demand furnish 10 Lander satistactory evidence of paymen of the taxes or asssssments and ahail
authorize the apprepriste govemmentsl official to cdeliver to Lander at any time » written statement of the taxes and assassments agamal

thea Property.

Natice of Construction. Granior shall notify Lender st leest fifteen {1 6} days batore sny work is commencad, any Karvices afe lurrushed. of
sny materials are suppiied to the Propefty. it any machanic’s Hen, materisimen’s lien, or other lien could be asserted on account of Tha
work, services, of materisis. Grantor wilk Upon PeguUBEt of Lander furniah to Lender sdvancs sssurances satistactory to Lender that Grantor

can and will pay the cost of such improvemsnia.
PROPERTY DAMAGE INSURANGCE. Tha following provisions relating to ingurireg tha Property are 8 part of this Mortgage.

Mairtenance of ingurancs. Grantor shall procure and maintain policies of lire ingurance with standart axtendac Covarags andorsemanis on
a repiscemant basie for the fult insurable vatue covenng all Improvements on the Resl Property in an smount sutficient 1o avoad BPPHC AN
ol any coinsurance clause. and with a standsrd mortgeges clausa in favor of Lendsr. Gramtor shat! alan procura and msintan
comprehensive genaral Nability inaurance in such Coverage amounts as Lender may request with Lander being namad s sdditional insurads
in such ilability insurence policies, Additionslly, Grantos shail maintain such other inswance, INGhaling but net limitad 1o hazerd. dutiness
interruption and boiler inaurance as Lender may requirs. Polictes shall ba wriTtent by such insarence comparies and in such form as may be
reasanedly scceptable to Lander. Grantor shell daliver 10 Lander certificates of coverage from each ingurer containmg e sirpulation that
coverage will not be cancelled or diminished without 8 minimum of ten [10) days’ prior wrirtsn notice tc Lendsr and POl contawwng sny
disclaimer of the insurer's Hability for failure to give such notice. Each insurance policy stso shell include an andorsement providing that
coverege In favor of Lender witt not be impsired in anw way by any act, omimssion or detfeult of Grantor ¢ any othar parson.

Application of Procesds. Grantor shall promptly notity Lender of any loss or demage to the Property. Lendar may make prool of loss it
Grentor fails to do so within fifteen [15) days of the casuslty. Whether or not Lendar s sacurity is impaired, Lender may. a1 Its alectan,
apply tha proceada 1o the reduction of the indasbtedness, payment of any len aftecting the Property, of the resicration pnd repsir of the
Proparty. if Lender elects to spply the proceeds to restoration snd repair, Grantor shall repair o repiace ths damsaged of destroyed
improvements in 8 mannes setiafactory to Lender. Lander shall, upon satisfactory proof ot such expenditure, pay Or raimburss Grantor from
the procaseds lor the ressonable cost of repalr or redtoration if Gramor is Not in defauit undar this Mortgage. Any proceeds which have not
baen disbursed within 180 days after their receipt and which Lendsr haa not commitied to the repair of restaration of the Proparty shall be
cand first 10 pay sny amount owing to Lender under this Morigage, then to pay accrued interast, and the remaindar, if any, shail be apphed
to the principsl balance of the Indebtedness. H Lender hokds any proceeds after paymant in tull of the indebtadnass. such procaeds shait be
paid to Grantor.

Unexpired nsurance at Bale. Any unexpired insurance shall inure to the benefit of. and pass 1o, the purchaser of the Property covered by
this MOrtgege at any trustes’s e of ather sale heid under the provisiona of this Marigaga, or st sny forsciosure sale ot such Property

Grarmtor's Raport on insuranes. Upon request of Lender, however not more than once a yeer, Grantor shall furmish 1o Landar & report on
sach sxisting policy of insurance showing: [a) tha nama of the insurer: (b} the risks insured; (ci the smount of the pohcy. |d) 1P propeny
insurad, the then current raplacement value of such proparty, and the manmer of determining that value: and (8] the axpuration date of (he
policy. Grantor she, vpon request of Lander, have an indapendent appraisar satistactory 1o Lender determine the cash valua replacemant

cost of tha Property. i,
EXPENDITURES BY LENDER. If Grantor fails 10 comply with any provision of thus Mortgags, or i apy BClion of procesding 18 commanced that

s ————————
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would matecially attect Lendar's interests in the Property, Lendar on Grantor's bahalt may, but shail nol be requiraed 0. take any aofan that
Lander desms appropriste. Any amount that Lendar axpands in 3o doing will baar intarest at tha rate grovided tor in the te from Ithn nte
incurrad or paid by Lender 1o the date of rapayment by Grantor. All such axpanses. at Lender's option, wilk  [al be payable on damarnd, (bl be
addsd 1o the balance of tha Note and be appartioned among and ba payable with any instaliment payments to hecome due nurinmg?{,r f1) The
ygrm ol any applicable inaurance policy or (il the remaining term of tha Note. or {c} be treated as & nalloon payment which wiil ‘dug and
nayable at the Nole's maturity. Thia Mortgege 8lso will secure paymant of these amounts. The rights prowvided forin s paragraph shall baon
addition 1o any other rights or any remedies to which Lender may be eattied an sccount of the default. Any such achion by { frlar shall not be
construad as curing the default 86 88 10 bsr Lander from any remedy that it otherwisa wouid have had.

Lo i r————

WARRANTY: DEFENSE OF TITLE. The tollowing provigions elaung to awnership of the Proparty are a part ot this Martgage

Thie. Grantor warrants that: (a) Grantar holds good and marketable litle ot record to the Proparty in tea sumple. iree and clear of all ens
ant encumbDrances other than thosa sat tarth in the feal Property descrption or in any ttle ingurance pohcy. Nitle report. or final [ Qgrmon
lssund in favor of, snd accepted by. Landar in connection with this Maortgage, anel (B} Grantor has the full nght, power At authofity o
axecute and deliver this Mortgage 1o Leandar.

Defenae of Thie, Subyject to tha axcaption in the paragraph above, CGirantor warrants and wiil lorever detend [he tHle o the Praperty agninsi
the lawful claims of all persons. [n the event any action or proceeding is commeanced that questans Grantor’s title or thue aninrest ol Lordet
undaes this Mortgage, Geantor shall daelend the actien Bt Grantor's @xpense. Grantor may be the nomingl parly o such procording ol

Lander ahell be antitled to participata in tha procesding and 1o pe represented Iin the pioceeding lry counsel of Landar's awn ohown, Al
Grantor will deliver, or cause 10 be delivarad, to Landar such natruments as Lender may request trom hme 1o tome to parnt owodeh
participation.

Compliance With Laws. Grantor warrants that the Proparty and Grantor's use of the Property complios with all wxstuing pppric it e
nrdinances. and regulations of governments! authorition :

CONDEMNATION. The following provisions ratating to condernnation of the Property ars 8 pan of thig Mortyago

Appiication of Net Proceeds. !f ullnr any part of the Propefly is condgmned by eminent domain proceedings or by any procediing o
purchasa in frgu of condemnation, Lamdar may at i11s giaction raquire that all or any portion ot the nat procesds of thie award e A f
the Indebtednass or the rapair or ragtoration ot the Property. The net proceads ot the award chall maan the award after payment of ai
reasonabla coBts, expansas, and sticrnays’ leas incurred by Landsrin connection with the condamnation

Procesdings. it any proceading in condamnation is filed, Grantor shall promptly notty Lender in wrnhng, and Granloe shall promptly take
such steps ps may be NECASIATY 10 detend the sction and obtain the award. Grantor may be the nominal party m such procesding. but
Lendar shall be antitled 1o participate in the procesding and tc be rapresented in the procaeding by counsal of 1ts own chince  and Grantu:
will dativer ¢r cause to be deliversd to Lender such inatrumanis as may be requested by 1t from time to time o parmit such particioaban

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The (ollowing proviaions relating 1o governmantal taxes
leos and charges ara & part ol this Morigage.

Current Taxes, Fess and Chargas. Upon reguest by Lender, Grantor shall exacuta guch documaéants in asdinion 1o s Maortgege and takn
whataver other action s requestad by Lendar to partect and continue Lander’s lian on the Real Property. Crantor shali reimbutds Lendar tor
sl taxes, as described below, together with ali axpénses imcurrad in recarding, pertacting or continuing thip Moartgage, snciudirsg woithout
henitation all taxes, feas, documentary siamps, and athwer charges lor recording or registering this Mortgege. :

Taxes. The lollowing ahali constitute taxes 10 which this section applws: (&l a spacilic tax upon this type of Motgage or upon Ail .f ANy
part of the indebtedness secured by thus Mortgage. ib! & apecitic tax on Grantor which Grantor is authorized or reguired to et Trom
payments on the Indebledness secured by this type of! Mortgaga: (c) & tax on this type of Martgage ¢hargeablo agenst Lhe Landar ur the
halder at the Note, and [d a specific tax boN alit or any portion of the Indebtednass or on payments of pancipal and interast macde by

Granior.

Subsequent Taxes. 1t any tax to which thig gaction apphes is enacted subzeguant 1o the date of thes Mortgage. this evant shall Tiave 1he
same affact as an Event of Default (as detined balow]. And | ander may exercise sny or ail of its avaitable remedms tor an Event of Datauil
as prowvidad belaw unieas Grantor eithar (8] paye rhe tax before it bedomes delinquent, of (B) CONTAGIS the tax a5 prowded sbove n the
Taxes and Liens section and deposits with Lender cash or & suthcient corporate surety bond o other sacunty sausiactory to L arcler

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provigions rejating o this Mortgage se & S8CUMTy BOreBMent arm a part f
this Morigage.

Sacurity Agrsemant. Thig ingtrumant shatl constitule a security agreament 10 the axtant any of tha Properly constitutes hxiuras or othet
paraonal proparty. and Landaer shall have all of the righis of a soacured party undar the Uniform Commarcial Code a amended from tirme 1o

fime .
Security Interest. Upon raguest by Lender, Grantor shall exacule hnancing statements and take whatever ather aclion 18 requbsied by

Lender 1o perfect and continue Lender s ascurnity interest in the Hants and Personal Property. In addition 10 recording this Morigage o the
rosl propetrty records, Lender may, At any time and without turther authorization from Grantor, file gnacutad counterparty, copes oF
reproductions of this Mortgoge a6 8 fingncing statemsent. Grantor shalt reimburse Lendes tor all axpenses incurrad n parter bing of
continuing this BACUritY INtAarast, Upon detsult, Grantor shalt assembla the Peraonal Proparty in B mannet neg at o place reasonably

conveniant to Grantor snd + ander ang make it available to Lander within three (3} days gtter receipl of written demand trom Lander

Addressas. The mailing addreasen of Grantor (debtor) and Lander {sacured partyl, fram which informathon concarming The S&Cunly Intetes
grantad by rhis Mortgage may be obtained {sach as required by the Unitorm Commercial Cadet, are as stated on tho bitat page ot them

Morlgags.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The lollowing provisions relating to turther assurances and atorney in tact are a part ot Mey
Mortgays.

Further Asswronces. At any time, and trom time to bme. upon reguest of Lender, Grantor will make exgeCLii and duliver. or wall Couss 1
ha mada, exacuted or delivered, to Lander or 1o Lendar s dasignee, and whan requested by Lander. cause 10 ba fied. recorded cofied o
refacordad. as the case may be, ai such times and in such oHicas and places as Lendar may dasm appropriste, any and AR fuch mOrrgages
Jueds ol truBl, BECUTItY deeds, security BQreaments. financing statements, continuation atstemenis. NEtrUMants of turthar AsBUC AN E
cortificates. and other documants as May, ‘n the sole opinian of Lendes, be necessdry of desirable in order 1o affectuate, eeuTiphete . e iRt
continue, or presarve {a) the obligations of Gramof under the Nota, this Mortgage, and the Related Documanis. arid (b1 the hent And
socurity interests croatad by this Mortgage as tirat and prior ans on the Property, whethas now owned of hareatter acquiret by rimtot
Umnes prohibited by 8w of agreed 10 the conlrory by Lander in wrting, Grantor shall raimburse Lander fof all couts arnd axpanyes noarrerd

0 connection with the matiers ratarred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things reterred o N the preceding paragraph, Londor moy da g foe and in the ngme (s
Grantor and at Grantor's expanse. For such purposes, Grantor heraby irrevocably appoints Lendar as Cramior' s attornay o fact 1ne (he
purpose of making, axgcuting, delivering. liling, racording, and doing all other things a8 may be nacessary of desirabla, n Lendar s Loie
apiron, @ accomphsh the mattars raterrad 1o 1 the praceding paragraph.

fULL PERFORMANCE, 't Grantor pays alt the indsbtednass, including without henitation alt advances securad by this Marigage. when Jue  andd
otherwise performa all the obligations imposed upgn Grantor under this Mortgags. Lander shall execute and deliver 10 Grantor A suiedse
satigtachon of thia Mortgege snd suitable statemants of termination of any financing giaterment an hle avidencing Landar g aecuffy inferest .0
yhe Rents and tha Parsonal Property. Granto! Wwill pay. ! permitted by applicable law, any raasonabie terminglhion fee as deterrmirad Ly Larader

fremn ima ta e,
DEFAULT. Each of the foflowing, at the option ot Lendar, shall constitute an event of detauit ("Evem of Detault” | undar 1his Morigage

Default on indebtedness. Feilure ot Grentor 1o makea any paymant when dua on the Indebtedness

Dafault on Other Payments, Faliura af Grantor within the hime raquired by this Mortgage (o make any payment for Tanes or nsurante i
any other payment netassary 10 prevant fihng of or to aftevt discharge of any lien.

Compliance Default., Failure of Grantor to comply with any other term, obhgaton, covenan! ot conditon contamad 1n thre Morrgage  The
Muta or in any of the ARalated Documants.

Oefault in Favar of Third Partias. Shouid Grantoer detault under any loan. axtension ol credid, secunty agragment pUIGRASe or e

Agraameant, of any othar agraemeant. it lavor of any opther craditor or parson that may matanally aflect any ol Granior’s propacty o
(3rantor’'s ability to repay the Note ar Grantor'y ability to perform Grentor's obligations under this Morigage of arty of 1her Haiptr:]

DoGumenis.

Falna Statarments. ANy warranty, rapresaentation ot statement made or furnighad 10 Landar bty or on hahal! ot Grantor urdfer this Martgaqe
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Defective Collateralizstion. This Mortgage or any of the Reisted Documents ceases 10 be in full force and ettact ing tadyre of any
collataral documents to creats & valld and perfented seCurity moerest or ien) st eny Tims and for arry resson. -

f Insctvency. Tha dissclution or termination of Grantar’s exitencs e & going business, tha inaocdvency of Granior. tha appointmant of s
: recaiver for sny part of Grantor's property, any sssignment for the benefit of creditors, eny type of craditor workout, or the commencamant
of any procesding under any benhrugicy or inscivency laws by or ageinst Grantor.

Faraciopure, Forfalturs. s, Commencemerd of fureciosure or forfeiture proceedings., whether by judicial proceeding, 3eil-haip,
reQOBSMSION OF Bny other method. by sny creditar of Grantor or by sny govarnments! sgency againat any of the Proparty. However. thea
asubsection shall not spply iIn the svent of & good feith apute by Grantor as to the validity or reasonablenass of the claim which 15 the basis
of the forecioeurs or forefeitrs provesding, provided that Grantor gives Lander written notice of such claim and furnighes ressrves or a
surety bond for the clelm satisfactory to Lender.

Sreach of Other Agreemem. Any breach by Grantor uncher the termes of any other sgreemant between Grantor and Lender that s nol
remadisd within sny grecs peclod provided therein, including without limitation any agresment conceining any ndebtedness or other
obligation of Grantor 10 Lender. whethar exieting now of |ater.

Everts AfMecting Guaramice. Any of the praceding sventa occurs with raspact tc ary Guarantaor of sny of the 'ndebledness or any
' Guarasntor dlos or becomes Incompetent, or ravokes or disputes the validity of. or liability under, sny Guaranty of the Indebtednons

Adverss Chengs. A materisl adverse chengs oCcurs in Grantor’'s Hinancial condition, or Lender balieves tha prospect! ol pAyment or
performence of the indebtedness is impaired.

Inescurity. Lender In good feith deams iteslf ingecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Evant of Default and at any tme thereatter. Lendar. at its ophon may
axercise any one of maore of the following rights and remadies. in addition to any other righta or remedies proviged by taw

' Accelerste ndebtedness. Lender sMall have the right st its option without notice to Grantor 10 decisre 1he antire indebtednais Immaed:ately
! due and payable, including any prepaymant penasity which Grantor would be required to pay.

UCC Remedies. With respect to all or sny part of the Personal Property, Lender shall have sit the rights snd remedies of a securad poarty
undar the Uniform CommesCial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to taks poassssion of the Proparty and collact the Rents. inCluging -
smounts past dus and unpseid, and spply the net procesds, over and shove Landar's costs, sQsinet the Indebtadness. In turtharance o1 thit
right. Lender may require any tanant or other user of the Property 1o make paymeuts of rent or use fees divectly to Lander. |1 the Renis are
collected by Lander, then Grantor irmmvocably dedignstes Lender as Grantor's sttorney-in-fact to endorss INstruments received m paymeant
thereof in the name of Grantor and to negotiste the sams and collect the procesds. Fayments by tsnants or other users 10 Lender in
response 10 Lender's demand shell satisfy the obligetione for which the payments are made, whethar or not any propar grouriis for the
damand axisted. Lander may axercise its rigivts under this subparagraph oither in person. Dy agent, o through a recerver.

Appoint Recelver. Lender shall have the right to have a recaiver appouinted 1o take possession of akk or any part of the Property. with the '
power 10 protect and preserve the Proparty, o operste the Property praceding foreciosure or sskes, snd 1o coliect the RAdnts from the
Property and apply the procesds, over snd sbove the cost of the receivership, ageinat the Indasbtadness. The receiwver may safve withou :
bond if permitted by law. Lendar’a right to the sppoiatmant of a receiver shall exist whether of not the apparant valus of the Proparty .
axcesds the Indabtadness by 4 substantal smount. Employment by Lender shail not disqualify 8 parson from senving as A receival ?
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Judicial Forsciosure. Lander may obtain 8 judicial dacree foreciosing Grantor’s intsrest in all or any pan of the Proparty .

‘ Nonjudicial Sale. Lender shall be authorized to teke posssssion of the Property snd. with or without taking such posasasion. atter giving
- notice of the time, piacs and terms of aale, together with a description of the Proparty 10 ba sold, by publicetion onca a8 week for thise (3
! successive weeks in some newspapsr published in tha county or counties in which the Resl Property to be 30id s located. 1o sell tha
Property (or such part of parts thereof as Lender may from time to tima slect 1o seil) in front of vhe front or main door of the cowthouse of
the county in which the Proparty to be soki, oc 3 substantisl end material part thereof. is located, at public outcry, ta tha heghest budder for
cash. |f thare ls Rest Proparty 10 be sokd under this Mortgage in more than one county, publication shall ba made 1n all countes whaers the
Ran! Property 1o be sold is loceted., H no newspaper s published in eny county i which any Real Proparty o be soid 18 loCAted, the nolice
shall b published in a newspaper published in an adjoining county for three 3} successive woeeks. The sale shall ba haid betwaen tha
hours ol 11:00 a.m. and 4:00 p.m. on the day designated for the exercise ot the power of sale under this Mortgage Lender may bt st
! any sale had under the terma of this Mortgage and mey purchass the Propsrty if the highest bidder tharefore. Gramtor hereby watves any
' and mil righta to have tha Property marshatied. In axarcising its rights and remedias. Lander shall be frea to #eil ali or any part ¢! tha
Property togathar or ssparatsty, in one sale or by separets asles.

Deficiency Judgment. If permitted Dy apphicable law, Lender may obtain 8 judgmaent for any deticiency remaining n the {ndebtedness duw -
to Lander after spplication of il smounts recelved from the exarciss of the rights provided in this section.

i Tensncy st Sufterance. |If Grantor remains in possession of the Property atter the Property i sold as providad above or Landar oiherwise
! bacomas sntitisd to posssasion of the Proparty upon default ot Grantor, Grantor shall become » tenant at suffarance o! Landar or the
i purchassr of tha Property and shall, st Lender's option, sither (2] pay » reasonable rental for the use of the Property, Or (b vacate tha
i Property immaedistely upon the demand of Lender.

Other Remedies. Lender shall have sl other rights and ramedies provided in this Mortgsge or the Note or svailable at law or 0 egusty

|
i Sale of the Property. To the extent permitted by applicable law, Grentor hereby wiives any and all right to have the prapatiy marshaled
I tn axarcising ite rights and remedies, Lender shall be free to seil all or any pert ot tha Property together or separately, in ona sale or by
: soparate sales. Lander shall ba sntitied to bid at sny public ssle on all or any portion of the Proparty.

Notice of Sale. Landar shall give Grentor ressonebie notice of the tima and placs of sny public aais of the Personal Proparty or at the tirme
attar which sny private sale of other intanded disposition of the Personal Properly is to bé made. Hassonabla notics shall masn notica
givan at least ten [10) days before the time of the sele or diaposition.

Walver: Election of Remadies. A weiver by sny party of & breach ot a provision of this Mortgage shalt not constitute & waiver ot or
, prejudics the party’s rights otherwise to demand strict compliance with that provision or sy other provision. Election by Landes 1o pursLme
i any remedy shalt not exclude pursuit of any other remedy, and an sisction to meke expenditures or take action to perform an obligation of
| Grentor under this Mortgage sfter felure of Grantor to perform ahall not affect Lender’s right to declare a default and axercisn its remedies
|

[ omy,

under this Mortgege.,

i Attorreys’ Fess: Expenses. | Landsr institutes any suit or action to enforce any of the terma ot this Mortgage, Lendar shall be entitled 10
! racover such sum se the court may sdjudge rexaonabla 88 sttorneys’ feas at trial snd on any appeaal. Whelher or Nl any ¢ourt acthion
! involved, all ressonsbls sxpenses incurred by Lender that in Lander’s opinion sre Necessary at any time tor the protection of i1ty intarest or
| the enforcement of ita rights ehell become & part of the Indsbtedness peysbis on demand and shall bear interss! from the date of
sxpanditure untl repaid at tha rate provided for in the Note. Expensas covered by this paragraph include, without firmitation, howaver
subiect to any Hmits under sppilcable law, Lender’'s sitornays’ fees and Lendar's legal axpenses whather or not there 18 8 lawsut including
attcrnovs’ fess 1or bankruptcy procssdings (inciuding efforis to modity or vacats any sutometic atay or munctionl. appesis snd any
anticipsted post-judgment collection services. tha coat of sesrching records, obtang title reports Unchuding  toreclosure repors).
aurvayare’ raports, and appraisal fees, and titls insurance, 1o the extent parmitted by applicabie law. Grantor also will pay any court COBts.
in addition 1o all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigspe, including without hmitstion any notice of defsult and any
notice of sais to Grantor. shall be In writing, may be sent by telefacsimile {uniess otherwise required by law), and shall be etleciive when
actuslly daliversd, or when deposited with a nationally recognized overrught courer, or, iIf mailed, shall be deamead aftaciive whan dapasited in
the United States mall first class, certified of registered meit, postege prepaid, dirscted to the addresses shown near the begmning ot thus
© Mortgage. Any party may change ite sddress for notices under this Mortgaga by giving formal writien notice (o the othar parhes. specrinng
i that the purpose of the notice is to change the party’s sddress. All copiss of notices of forscloaura from the hoidar of any han which has
' priarity over this Mortgage shail be sent to Londer’'s address, es shown near the beginning of this Mortgsge. For nolice purposss. Grantors
agrass to Xeep Lender informad at all times of Grantor’s current address.

|
i MISCELLANEOUS PROVISIONS. The following miscetlanecus provigions are a part of this Mortgage:

! Amencments. This Mortgage, together with sny Reistad Documents, constitutes the entire understanding and sgreemaent cHyhe parties as
|

t
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to the matters set forth in this Mortgage. No alterstion of or amendment to this Mortgege shall be atfective unlass given o winiting and
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with the operstion of the Property.

Apphoabls Law. Tmmh-hmﬁh-inm-imﬁdhmhmhn-ﬂm. Subject 1o the proviskons
mMHWHHMHMWhMMhM#HMﬂm-

Arbiation. mmm“ﬂnﬂm.mnmmmmm.m.mmm
m,mmumuM.MMMM snd ton disputes. shall be erbitreted pursuant 1o the
fdes of 9w Amerioan Arblirssion Associstion. wpon resiest of sither party. No act to take or dieposs 0! any Colisteral ahad constityte a
weiver of thig ssbitration sgresment or be prohibited by this arbitretion agresment.  This inciudes, without HMItATIoN. ODIBIrMNG INLUNCtIye
rellaf or 8 tGMEOrery reatraining order; irvoking » powe of saie under eny desd of trust or mortgage. obteining » writ of aftachment of

of B receiver; or exercising any rights relating tO persdonal propery, including 1aking or disposing ot such properly with of withoul
judicisl process pusuant 1o Article § of the Uniform Commercial Cods. Any disputes, claims, of controversies cancerrng the lawhulness of
reasonablenees of any act, or exarcies of sny right, concerning sy CoRiataral, including any cle:m 10 tapcind . reform, or olherwisa modity
any sgreement reteting to the Collateral, shell alsc be arbitrated, provided however thet no arbitrator shall have the right or tha power to
enjoin Of TeEirmn any sct of sny perty. Judgment upon Bfy awnard randered by any arbitrator may be entered in any cowrT having
jurisdiction. Nothing In this Morigage shall prechude any perty from sesking equitable ratin! trom a court of competant junisdiction  The
statute of limitstions, esteppel, walver, laches, and similar doctrines which would otherwise De spplicable in an action brought by a party
shall be sppiicable in sny srbitration procesding, and the commencement ol an arbitration proceeding shall ba desmed the commancemant
of an sction for thess purposes. The Federal Arbitration Act shall apply to the conaslructron. interpratation, and antorceamant ol thia

arbitration provison,

Caption Headings. Caption ruudirn\in this Mortgage ars for convenience purposes only and are not 1o be used to intarpret or dehne tha
provigions of this Morigage.

. There shail be no margar of the intarest or satete cranted by thia Mortgage with any other intersst or asiste in thi Proparty af eny
time heid by or for the benefit of Lander in any capacity. without the written consent of Lender.

Severabiiity. |1 & court af competent jurisdiction tinds any provision of 1this Mortgage to be invakid or unentorceable as 10 any parson of
circumstance. such finding shell not render that provision invalld or unenforcasble a8 (0 any other persons cr circumstances. H lagsite
arw BUCh offenging provision shell be deemeod to be modifisd to Bs within tha limite of enforceabality or valdity. however, (I the otfending
provishon cennot be o modified. it shall be stricken and sl other provisions of thws Mortgage in sl other respecis shalt raman valdd and

srtorcesbls.

Successcrs and Assigne. Subject to the limitations staled in this Mortgage on rranater of Grantor's Intereat, this Morigage shall ba Dwnding
upon and inurs 1o the benefil of the parties, their sucosesors and assigra. it ownership of the Proparty bacomas vestsd in 8 person other
than Grantor, Lender, without notice to Grantar, may desl with Grantor's sucosasors with retersnce to this Mortgage and ths btadmness
by way of forbearance or axtenaion without relaasing Grantor from the obligations of this Mortgage or Habiity under the Indebiedness

Tine Is of the Eseencs. Thna is of the essence in the parformance of this Mortgage.

Walver of Homestsad Exemption. Grantor hereby reieasss and waives 8il rights and benefits of the homestesd exemption laws at the State
af Alabama as 1o st Indebtedness secursd by this Mortgegs.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents)
untass such waiver is in writing and signed by Lender. No delsy or omission on the part of Lender in axercising any right shall operpte as »
waiver of such right or any othes right. A walver by any party of a provision of this Mortgage ahall nOt constitute a waiver of or prejsdice
the party’s right otherwiss to demand strict compliance with that provision or sny other provision. No prior warver by Lander, nor any
courss of dealing between Lander snd Grantor, aheil constitute » waiver of any of Lender’'s rights or any of Granior s obigationa a3 1a any
future transactiona. Whenaver consent by Lender is required in this Mortgage, the granting of such consent by Lender in any inatance shail

Aot constitute cantlnuing consent to subseguent instances whare such consant is required.

GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND QRANTOR AGREES TO ITS TERMS.

5 SEAL)

Nemé: Oomns ). Schmidt
Address: 2984 Pelham Paritwey
City, Btate, 22P: Palham, Alsbeme 35724

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama }
188
COUNTY OF Shelby }

|, the undersigned authority, & Notery Public in and fa¢ said county in waid state, heraby certity that J. M. Blair, President, of Biar Homas, e &
corporstion, ks signed to the foregoing Mortgage and who is known 10 ma, acknowladged before me on thia day that, being indormed of tha
contents of seid Mortgage, he or she, as such oficer and with full suthority, axscuted the same voluntariy tor and se the act of sad

carporation.
Qiven under my hand and official seal this 20¢h  dwyol __ gpri‘l . 1999

_NY COMBAEIION, XPIRES OCTORGR 24, 2081
My commission supires

NOTE TC PROBATYE JUDGE
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