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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Premiasre Homes, Inc., whose address ia P. O. Box 965, Pelham, AL 35124 (refarred
to below as “Grantor™}; and Hvsionu Bank, whose address is 2964 Pelham Parkway, Pelham, AL 35124 (referred

to balow as “Lender”).

GRANT OF MORTGAGE. For veluabia considerstion, Grantor mortgages, grants, bargeins. ssits and conveys to Lender atl of Grantor’s nght
utla. and intereat in and to the following descrited real property, together with aif existing or subsequently eracted or athxad traildingr
improvements and fixtures; all sasementa, rights of way. end appurtensnces; all water, water rights, watercourses and ditch nghts hinciudiny
stock in utiitias with ditch or irngation rightal: and all other rights, rayaitias, and profits relating to the real propefly, mciuding wrthout hritaten
wil minerals, oil, gas, gaotharmal end simitar matters, located in Shelby County, State of Alabama (the "Real Property ")

Lot 133, according to the Survay of Summer Chase, Phase J, as recorded in Map Book 25, page 65, in the
Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE YHE HOMESTEAD Of THE GRANTOR.

The Real Propearty or ita address is commonly known as Lot 133, Summer Chase, Calera, AL 35040.

Grantor presantly assigna to Lender ail of Grantor's right, title, and interest in and to all leases of the Property and all Ranta from the Broguwerty
In sdcition, Grantor granta 1o Lender a Unitorm Commemrcial Code security interest in the Parsonal Property and Rents

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Tarms not otherwise dafined i by
Morigage shall have the meanings attributed to such terms in the Unitorm Commercial Coda.  All references 1o dollar amounts ghall mean
amounts in lawful monay of the Unitad States of Amarica.

Grantar. The ward "Grantor™ means Pramiere Homes, inc.. The Grantor i the mortgagor under this Morigage.

Guarantor. The word "Guarantor” mesns and mcludes without limitation sach and all of the guarantors. gureties, and accommaodatian
partiag In connection with tha Indebtednass.

improverments. The word “Improvements” means and inciudea withgut imitation ad existing and future wmprovemants.  Buoddinge
structures, mobila homes atfixed on the Real Proparty. {acilities, additions. raplacements and othar constructicn on the Reasl Propany

indebtadness. The word "Indebtednass”™ means al! principal and intarest payable undar the Note ancd any amounts expandad or sdvancen
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obhgations of Granior under thw Martgage
togathar with interast on such amounts as provided in this Mortgage.

Lender. The word "Lender” masna Regions Bank. it successors and assigns. The Landes 1s the mortgages under this Mortgagu

Mortgage. The word "Mortgage™ meana this Mortgage between Grantor snd Lender, and inCludoes withoul mutation all asmignmants anad
sacurity inlevest provisions relating to tha Perscnat Property and Rents.

Note. The word "Nota™ maans the promissory note or credit agraement dated April 9, 1993, in the original principal amount of

$81.000.00 trom Grantor to Lander. togather with ai renewais of. extansions of, modifications ol, refinancings of. congohdations of
and substitutions far the promiasory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Personat Property. The words “Parsonal Property™ maan all equipmant. fixturas, and other articlas of personal property now or hareafier
nwnad by Grantor, snd now or hareafter attached or atlixed 1o the Real Property, together with all accessiong, party, and sddiinng Lo, n!
replacements of, and all substitutiona tor, sny of such proparty. and together with all procesds tincluding without imranon all tnaurance
ntoceads and retunds of premiums) from any aale or other disposition ot the Property.

Property. The word "Property”™ maans collectively the Real Property and the Parsonal Proparty.
Renl Proparty. Tha words “Resl Property™ maan the property. intereats and nghts described above In tha “Grant al Miorigage' sechon

Related Documents. The words "Related Documants” msean and include without limitation all promissory notes, credit agraemaents. toan
agresmants, environmental agreaments, guarantias, security agreaments, mongages., deads of trust, and all Gthar INIruments, Agreamants
and documents, whether now or herasHer axisting, executed in connection with the indebledness.

Rents. The word "Rents” means ofl present and future rents, ravenues, income, I6sues. royaities. prohte. and othar banahily durnved from
theg Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PAOPEATY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNOER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAQGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEREOAMANCE. Except as atherwise provided in this Mortgage, Grantor shall pay to Lender ail amounts secured by thes
Mortgage as they become dua, and shall atrictly perform all of Grantor's abligations undaer this Mortgage

POSSESSHON AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posssssion and use n! the Proparty shail he governed by
the [allowing provisions,

Possession and Use. Unnl in detault, Grantor may ramain in possassion and contral of and operate and manage the Froperty and ook
the Rants from the Property,

Duty to Maintain. Grantor shali maintain tha Praperty in tgnantable condition and prometly parfarm all rpars, replacemants  ancd
maintenance necessary to preserve ite valua,

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” “disposal,” "release.” and “Ihreatenad relesse. ™ a5 uind N
this Mortgags, shall have the sama meaninga as set forth in the Comprehansive Ernwwronmanial Rasponse, Compangation, arvd Lialality A:t
ot 1080, as amended, 42 UU.5.C. Saction 9601, ot seq. ("CERCLA"}, the Supertund Amendmenis and Roauthorization Act ot 1986 Pub |
Ne 99.499 [("SARA"]. the Hazardoua Materiale Transportation Act, 49 U.§.C. Section 1801, &1 seq. the Resource Canservabion and
Rovovery Act, 42 U.S.C. Section 8901, et seq., or other applicabls siate or Faderal laws, rudes, of ragulations adopied pursuant (o any of
the foregoing. The terms "hazardous wasie™ and "hazardoua substance” shall also include. withoul limitation, petrolaum and peirpieum
by products or any fraction therecf and asbestos. Grantar represents and warranis to Lander that- {a} During tha penod of Graniors
ownership o the Property, these has been no use, genaration, manutsctura, atorage, treatmant. dupodal. relesas Or threatened rylwase
any hezardous waste or substance by any peracn on, under, about or from the Property, (b) Grantor has no knowiladge ot or reason 1o
hellaye that thare has been. except as previously disciosed to and acknowledged by Lender »n wrting. [ any uBse. guneraon
manulactura, atorage. treatment, dispossi, raieans. or threatenad roleass of any hazardous waste or subgtance on, undwr. about o treym tha
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Property by eny prior owners or occupants of the Property or m}mmwmmwummmmwmhm
relating to such matters; and (¢! Except as previously disciosed 10 and scknowledged by Lender in writing, (i} me Grantor nos any
tenant, conractor, s9ent or other authorized user of the Property shali use, generats, manufacture, store, treat. disposs ot of ' BTy
harsrdous wasta or substancs on, under, about or from the Property end (i} sny such activity shall be conducisd In complia with all
applicable federsl, state, and local laws, regulations snd ordinances, inciuding without bmitation thoee laws, reguiations, and ordinances
described above. Grantor sutharizes Lender snd its agents 10 snter upon the Properly (0 make such inspections and tests, a1 Grantor s
expenas, su Lendar may deem appropriste to determine compliance of the Property with this saction of the Mortgage. Any inspections of
tests made by Lender shall be for Lender's purposes onty and shall not be construed to create any responsitility or lisbility on the part of
Lander to Grantor or to any other perscn. The rapreeentations and warranties contained harain are basad on Grantor's due diigence .n
inveatigating the Property for hazardous waete snd hazsrdous substances. Grantor hereby (&) relssses and waives any future claims
againit Lender for indemnity or contribution in the svent Grantor becomes lisble for clsanup or other costs under any such laws. and (b
agreas to indemnity and hold harmiess Lender sgainat any and all claims, losses, habilities, damages, pensftias. and expansas which Lender
may directly or indirectly sustsin or suffer resulting from s bresch of this ssction of the Morigsge of as 8 consequence of sny use.

. manufactus, storage. dispossl, relesss or threatened release of s hazordous wants or substance on the properties The
provisions of this section of the Morigape, including the obiigation to indemnity. shall survive the paymaent of tha Indebtadness and the
satistaction and recorveyence of tha lien of this Mortgege and shalt not be effected by Lender’s acquisitton of any nterast in the Proparry
whether by foreciosure or otherwise.

Nulsenos, Waste. Grentor shall not causs, conduct or permit any nuisance Nor commit, permit, or sutler sny stripping of or waste on or tn
the Property or any portion of tha Proparty. Without imiting the generality of the foregoing, Grantor will not remove. ar grant 10 any athes
party the right 10 remove. any timbaer, minersls {including il and ges). soil. gravel or rock products without the prior wntten consant of
Lancer.

Removel of imgrovemaents. Grantor ahall not demolish of ramove sny anrnwmunt:' from tha Resl Property without The prnor written
cansent of Lender. As 8 condition to the remova of any Improvemaents, Lender may require Grantor 1o maks arrangements satistaciory to
Leander to repiace such iImpro with improvements of at lsast squal value.

Lender'a Right to Enter. Lsnder snd its sgents and representatives may anter upan the Resl Proparty at all ressonable times tC attend o
Lender's intarests snd to inspect the Proparty for purposss of Grantor’'s compliance with the terms and conditions of this Morigage

Compliance with Govemnmental Requivements. Grantor shall promptly comply with sit laws. ordinances, and regutations. now ar hersattes
in affect, of el governmaental suthorities spplicable 0 the uss or occupancy of the Froperty, inciuding without hmitation. the Amaerncans
With Disabliities Act. Grantor may comest in good feith any such lsw, ordinance, or regulation and withhold compliance dunng any
proceading, inchkuding appropriste appesls, so long 8s Grantor has notified Lender in writing prior to doing 80 and sc long 8s, in Lende!'s
sola opinion, Lender's intarests in the Property are not jeopardized. Lender may require Grantor to post sdequate security of & surety bond
ressonabty setisfectory 1o Lender, to protect Lander’'s intarest.

Duty to Protect. Grantor agrees neither to sbandon nor jeave unattended the Property. Grantor shall do all other acts, In sdditron 10 those
acts set forth sbove in this section, which from the character snd usa of the Property sre reasonably nacessary to profect and presstve the

Proparty.

DUE ON SALE - COMNSENT BY LENDER. Londer may. at its option, declars immadiately due and payside all aums secured by this Mortgage upon
the sale or transier, without the Lander's prior written consent, of afl or any pert of the Real Property. or sny interest in the Resl Property. A
“sgla or tranafer” means the conveayence of Real Property or shy right, title or interest therain: whather legal, beneficial or squitable. whelher
volurtary or involuntary: whether by outright ssie, deed, Instaliment sale contract, land contract. contract tor deed. lsssehold intareat wih »
tarm greater than three (3] yvears, lesss-option contract, or by sale, sssignment, or tranater of any beneficial interast in ar o eny jand trust
holding titie to the Real Property, or by any other mathod of conveyance of Resl Property intersat. It any Grantor is 8 corporabon, partnership or
limitad liability company, transfer siso inciudes sny change in ownership of more than twenty-five percent (25%) ot the voling stock, pertnership
intarests o limited Habillty company brterssts, sa the cess may be, of Grantor. Howevar, this option shell not be exercised by Lander 1 such
axercise is prohibited by tedersl law or by Alsbama law.

TAXES AND LIENS. The following provisions reiating to the taxesa and liens on the Property are a part of this Morigage

Payment. Gramtor shall pay when dus {and in all svents prior 10 delinquency} all taxes. payrolt taxes, special taxes. AssaREMents, walar
charges and sewer sarvice charges levied sgeinst or on account of the Praperty, and shall pay when due sl clasms for work done on o for
sarvices rendered or materiel furnished to the Property. Grantor shatl maintain the Property fres of all Hens having priosity ovar of aqual (o
the interest of Lander under this Mortgage, sxcept for the ken of taxes snd assasemants nat due, and sxcept a3 atherwises provided :n the

following paragraph.

Right To Comest. Grantor may withhoid payment of any tax, sssessment, or claim in connection with & good faith dispute cver the
obligstion to pay, so long ss Lander's intarest in tha Proparty ia not jeopardized. If a hien arises or is filed as a rasuit of nonpayment.
Grantor shall within fiftean (15} days after the lien arises or, it & lien is thed, within fifteen (15) days after Grantar has notice of the lhng
sacura the discharge of the llen, or If raquested by Lendar, deposit with Lender cash or & sufficient corporsle surety Dand of other secunly
sstistactory to Lender in an amount aufficient to discharge the lien plua sny coste snd attorneys” fees or other chargas that could 8cCrue o
a resuit of g forsclosure or sabs under the lien. 10 any contest, Grantor shall defend itsst! and Landar and ahsall satisty any adverss judgment
betors enforcement sgainst the Property. Grantor shail name Lender as an sdditional obligee under sny surely hond turnished In The

contest proceedings.

Evidencs of Payment. Grantor shall upon damand furnigh to Lendsr satistectory avidence of payment of the taxes or assessmenis and shall
suthorizs the appropriste governmentsi officiasl to deliver 10 Lender st sny time & written atatement of the taxes and ssssssmants agains!

tha Property.

Notice of Conatruction. Grantor shall notity Lender at laast fittesn {15} days before any work is commanced. any serncas are furnished. or
any materials are supplied 1o the Property, if sny mechanic’s lien, materisimen’s lien. or other len could be asserted on account ot the
work. servicen, or materials. Gramtor will upon raquest of Lender furnish to Lendar advance sssurances setisfactory to Lander that Grantor

can and wiil pay the cost of such improvements.
PROPEATY DAMAGE INSURANCE. The folowlng provigions reiating to insuring the Property are a part of this Mortgage

Maintenance of Insurance. Grantor sheil procurs and maintain policies of fire insurance with standarg extended coverage endorkements on
a repiscemant baeis tor the full insursble velue covering all Improvements on the Aesl Property in an amount suthicient 10 avou] apphcathon
of sny comsursnce clauee, and with » stendard mortgages clause in favor of Lender. Grantor shall slso procurs and mgmtam
comprahensive genersl Hability insurence In such coverage smounts ss Lender may request with Lander being named as additsona) inewreds
in such llsbitity lnsurance policies. Additionally, Grantor shall maintsin such other insurance, including but not imited o hezard, business
Intarruption and boler insurance as Lender may require. Policles shall be written by such inswrance companws and in such form &s may be
ressonsbly acceptabls to Lander. Grantor shall deliver to Lender certificates of coverage from sach ineurer contaimng a alipulation thet
coverage will not be cancelled or diminished without a minimum ot ten {101 deys’ prior written notice to Lender and nat contawwng sny
disclsimaer of the insursr's Habllity for fallure to give such notice. Each insursnce policy also shall include an endorsemant prowvding That
coverage in favor of Lender will not ba impairad in arry way by any act, omission or default of Grantor or sny other parson,

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damage (o the Property. Lender may make proot of ioas
Grantor {ails to do so within fiftean {15} days of the casuaity. Whether or not Lender'a security is impaired, Lender may. st 1ts slechon,
apply the proceeds to the reduction of the Indebtednesa. payment cf any hen affecting the Property, or the restoration and repar of the
Proparty. It Lender elcts 1o apply the procesds to restorstion and repsir, Grantor shall repsir or repiasce the dermeged or destroyed
Improvermnmants in & manner satistectory to Lander. Lander shall, upon satisfactory proof of such sxpenditure. pay or reimburse Grantor from
the proceeds for the reasonabls cost of repalr or restoration i Grantor is not in default under this Morigage. Any proceeds which have nol
bean dishursed within 180 days sfter thair raceipt and which Lender has not committed to the repair or restoration of the Property shal be
uaed first 10 pay any smount owing 1o Lander under this Mortgage. then to pay sccrued interest. and the remainder, it any, shall be appiwd
to the principat balance of the Indebtadness. If Lender hokis any proceeds after psyment in full of the Indebisdness, such proceeds shall be
paid to Grantor.

Uneapired inmuzance ot Sale. Any unaxpired insurance shall inure to the bensfit of, and pass to. the purchaser of the Proparty Covered by
this Mortgage st any trustse's sae or other sele held under the provisions of this Mortgage, or at any foreciosurs sale of such Proparty

Grantor's Report on imsursnce. Upon request of Lender, however not more then once a ysar. Grantor shall furmsh to Lender a raport on
asch existing policy of Insurance showing: (#) the nams of the insurer. (b th riske insured; (C) the amount ot the pohcy, (3] tha property
insured. the than current replacement value of such property, and the manner of determining that velue: and (a] the axpiration dale of the
policy. Grantor shall, upon reguest of Lander, have an Independent appraiser satinfsctory to Lender determine the cash velue replacement

cost of the Property.

EXPENDITURES BY LENDSR. |If Grantor feils to comply with any provision of this Martgege, or It any action or procesding is commenced that
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would materially affect Lender’s interssts in the Property, Lender on Grantor's behall may, but shell not be required to, ke sy pction that
Lender deems appropriste. Any smount thet Lender sxpends in eo doing will bear intsrest at the rate provided for in MNote fromn the ¢ate
incurred or paid by Lender 10 the date of repsyment by Grantor. All auch expenses, st Lender's option, wilt {sl be payable an ., {b) bw
addad to the balence of the Nots snd be apportionad smong and be payable with any instaliment payments to become dus dunng r o[} the
term of any appiicable insurance poiicy or (il the remaining term of the Nots. or {c} be trested as 2 balloon payment whach will be dues and
payable at the Nots’s maturity. This Mortgage also will secure payment of thess emounts. The rights provided for in this paragraph shal ba n
addition 1o sny othwr rights or sny remedies to which Lender may be entitiad on account of the default, Ary such action by Lender shsll not ba *
construed sa curing the default 80 as to bar Lender from any remaedy that it otharwise would have had. !

WARRANTY: DEFENSE OF TITLE. The following provialons relating to ownership of the Property are a part of this Mortgage.

Tide. Qrantor warrants thet: {a) Grentor holds good and markatabie title of record to the Property in fee simple, fres snd clear of all hens
ang sncumbrances other than thoss set forth in the Rest Property description or in any title insurance poliCy, title report, or final tritle oprnion
issuad in tavor of, and sccepted by, Lender in connection with thia Mortgage, snd (bl Grantor has the hull nght, power. and authority tn
executs and deliver this Mortgage to Lander.

Defense of Thie. Subject to the excaption in the paragraph above. Grantor warrants and will torever defend the litle to the Property agans!
the lawful cleima of eil psrsons. In the avent any action or proceeding s commanced that questions Grantar's title of the interest of Lander
under this Mortgage. Grantor shall defend the sction st Grantoe's expenss. Grantor may be the nominal party 1N such proceading bl
Lender shall be entitied to participats in the proceading and to be reprasentsd in the proceeding by counssl of Landar s own chaice. and
Grentor will deliver. or cause 1o be delivered, to Lander such instrumants as Lender mey request from time toc time to permit such
participation.

Complianoe Wikth Lews. Grentor warrants thet the Proparty and Grantor's use of the Proporty complias with all existing applicable jaws,
ordinances, and reguistions of governmental suthoritins. '

CONDEMNATION. Tha following provisions relating to condemnation of the Property sre a part of this Mortgages.

Appliostion of Net Proceeds. I u‘ of any pert of the Proparty ia condemned by eminent domain proceedings or by any procesding o
purchase in Meu of condemnation, Lander may st Ite slection require that all or any portion of the net proceeds of the award be apphed 10
the Indebtedness or the repeir or restoration of the Froperty. The net proceeds of the award shall mesn the sward afier payment of wil
ressonable costs, expenses, and attomeys’ fees incumed by Lender in connection with the condemnation.

Praceedinge. 1t any proceeding in condemnation i filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps a3 may be necessery to datend the action and obtsin the sward, Grantor may be the nominsl party in such procwechng. but
Lender shall be entitted to perticipate in the proceeding and to be represented in the proceeding by counssl of its own choice. and Grantos
will deliver or cause 10 be delivered to Lender such Instrumants ea may be requested Dy it from time to time 10 permid puch partiCipation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The loillowing provisona reiating to governmentsl taxes.
fess and chargae are & part of this Mortgage:

Cusrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall axecute such documents in sddition 10 this Mortgage and take
whataver other action is requestsd by Lender 1o perfect and continue Lander’s lien on the Raal Property. Grantor shall reimburse Lendsr for
all taxes. as descrioed below, together with all expenses incurred in recording, perfecting ot continuing this Mortgaga. inCluthng without
imitstion s taxes, tees, documantary stamps, and othar charges tor recording or registering this Mortgage.

Taxes. The following shall constitute taxss to which this saction spplies: {a) 3 specilic tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortpage; (bl a specific tax on Grantor which Grantor s suthorized or requwed to deduct trom
payments on the indebtedness secured by this type of Mortgage: {(c} 8 18x on this type of Morigage chargeable against the Lender or the
holder of the Note: and (d) & specific tax on sl or any portion of the indebtedness or on payments of principal and interest made by
Grantor,

Subsequent Tanes. f any tax 10 which this section applies is enacted subsequent to the date of this Mortgage. this event shail have the
same effect »s Bn Event of Defauit {ss defined below), and Lender may exercise any or all of its avalable remeadias for an Event of Deteuit
gs provided below uniess Grentor either (8) pays the tax before it becomas delinguent, or (b) contests the tax 8 pravided abowe n the
Texss and Liena section and deposits with Lander cash or & sutficient corporate surety bond or other sacurity satistactory to Lendar

SECURITY AGREEMENT: MMANCING STATEMENTS. The following provisiona relating to this Morigage as 3 8acurity agréamaent ae & parl of
thiz Morigags.

Security Agreamant. This netrument shail constitute a security sgreement to the extent any Gt the Property constitules lixtures o othar
parscnsl property, and Lender shell have all of the rights of & sacured party under the Uniform Commarcial Code a8 amendad from time to

hma.

Sscurity interest. Upon request by Lender, Grantor shell sxecuts financing statements and toke whatever other action u requested by
Lander to parfact and continue Lender's security intersat in the Rents snd Parsonel Proparty. In addition to recording this Morgage n the
real property records, Lender may. st sny time and without further authorization from Grantor, fila sxecuted counterparts, COopes of
reproductions of this Mortpege as a financing atstemeant. Grantor shall reimburse Lender tor all expanses incurred 0 perfecting of
continuing this security intereat. Upon defsult, Grantor shall ssssmbie the Personal Property 1 a manner and st 8 place reascnably
conventent to Grantor and Lender and makse it available to Lender within three () days after receipt of written demand from Lander.

Addresses. The mailing sddrusses of Grantor (debtor) and Lender {sacured perty], from which information concerning the security nterest
granted by this Mortgsge may be obtsined (sach ss reguired by the Unitorm Commercia! Code!. are as stated on the firsi page ol thm
Mortgage. |
FURTHER ASBURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in tact are a part of this
Mortgage.

Further Assuranose. At sny time. and from time to time, upon regueat of Lander, Grantor will make, axecute and deliver. or will cause 'o
be made. executed or deliversd, to Lander or 10 Lender's designes, snd when requested by Lander. cause 1o be tilked. recorded. rahiled. or
rerecorced. as the cese may be, st such timas and in such offices and piaces ss Lander may deem appropriate, sny and all such mortgages.
desds of trust, security deeds, security sgreements, financing statements, continuation statements, nsbruments of further sssursnce.
cartificetes, and other doCuments as may, in the sole opinion of Lender, be nacessery or desirable in ondar to affectuate, complata, perisct.
continue, of prasarve (a)} the cblgetions of Grantor under the Nots, this Mortgags. and the Relsted Documents, and (b} the kens and
sacurity Interssis created by this Mortgage as first and prior liens On the Property, whether now owned or hersatter scquired by Grantor
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall resmburse Lender for all costs and axpanass mcurred
in connection with the matters referred to in this paragraph.

Artorney-in-Fact. M Grantor fails to do sny of the things referred to in the preceding parsgraph. Landar may do so for end n the name of
Grantor and at Grantor's sxpenss. For such purposse, Grentor hereby irrevocably apponts Lendar as Grantor's sttormey-in-Tact tor the
purposs of making, exscuting, delivering, filing, recording. and doing all other things a8 may ba necessery Or desicabie, i Lander's 10le
opinion, to accomplish the matters referred 1o in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays 8l the Indebtedness, including without limitation all advences sacured by this Mortigage, whan dus, and
otherwise performa all the obligetions imposed upon Grentor under this Mortgege. Lander sheil exacute and delivar to Grantor & suitabis
satisfaction of this Mortgage snd sultsble statements of termination of anry finencing staterment on fila evidencing Lender's sacunty mterest
the Rants and the Personal Property. Grentor will pay. it permittad by applicsble’ law, sny resscnable tarmination fes a3 datarmined by Lender

from tima to time.
DEFAULT. Esch of the following, at the option of Lender, shall constitute an event of dafeult {"Event of Default™) under thra Morigage
Detault on indebtadness. Faillure of Grantor to make sny payment when dua on the indabtedness.

Default on Other Payments. Fallure of Grantor within the time required by this Morigage t0 make any payment tOr [axes Of INAUCBNCS. Of
sny other payment necessary to prevent filing of or to eflect diachargs of any Hen.

Complience Default. Falurs of Grantor to comply with any other term. obligation, covenant or condition conlainad in thya Mortgage. the
Note or in sy of the Related Documents.

Default in Favor of Third Parties. Should Grantor detsult under any losn, axtansion ol cradit, security sgreement. purchass or sales
sgresment, or any other agreement, in favor of any other creditor or person that may meterialty attect any of Grantor’s property ol
Grantor's ability 10 repay the Note or Grantor's sbility to perform Grantor's obligations under this Mortgesge or any of tha Ralated
Documants.

False Statemants, Any warenty, representation or atstemant made or furnished 1o Landar by or on bettt of Grantor under this Morigage.
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Defective Colletevalization. This Mortgage or any of the Ralsted Documarta ceases to be in fulf torce and? attect {inc failure of any
collaterst documents 10 creste a valid and perfected security intarest or ken} st any time and for sny resson. L o T

insolvenay. The dissolution or termination of Grantor's sxistence as & going business. the insolvency of Grentor, the sppointment of a
recelver for any pert of Grantor's property. sy aesignmant 1or the benefit of creditors, sny type ot craditor workout. or the conwmancement

of eny prooseding under sny bankruptcy or insohency laws by or sgeinst Grantor.

Forsolare, Forleinwe, etc. Commencement of joreciosurs or forfeiture proceedings, whethar by judicial procseding. saif heip,
repoOsSseesion Of afry other mathad, by eny oreditor of Grentor or by any governmental agency against any of the Property. Howsver, this
subsection shall not apply in tha svent of & good faith diaputs by Gramor as to the validity or ressonableness of the claim which 1 the basis
of the foreciosurs or forefelture proceading, provided that Grantor gives Lander written notice of such claim anc furnishes reasarves of 3
surety bond for the claim satisfectory to Lender. .

Sremak of Other Agreement. Any breach by Grentor under tha terme of any other agreement between Grantor and Landar that s nol
remedied within any grecs pariod provided therein, including without limitation sny agreament concermng any indebladnass or other
obligation of Grantor to Lendar, whether existing now or later.

Bvents Affecting Guarantor. Any of the preceding events occurs with raspsct to any Guarantor of any of the Indsbtedness or any
Queramor dies or becomes incompatent, of revokes or diaputes the validity of, or liability under, any Guaranty ot the Indebtednase

Adverse Change. A msterial sdverse change occurs in Grantor's financisl condition, or Lender believes the prospact of paymen o
performance of the indebtednass is impsired.

inascurity. Lender In good faith desmas itsetf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersstter. Londer. at s option. may
sxorcies any ona of mora of the follow rights end remedies, in addition 10 any other rights or remedies provided by law:

Aceslerete Indeblednaes. Lander sheil have the right st its option without notice to Grantor 10 declars the entire Indebtedness immediately
due and payable, including sny prepayment penafty which Grantor would be required 10 pay.

UCC Remedies. With respect 1o all or sny part of the Personal Property, Lender shall have ail the rights and remedies of 8 sscursd party
under the Uniform Commarcial Code.

Collsct Rents. Lander shall have the right, without notice to Grantor, to take posssssion of the Propsrty and collect the Rents. mciuding
amounts past due snd unpaki, and apply the net proceeds, over and above Lender’s costs, sgsinst the Indebtednecs. In furthatance of ths
right, Lendar may raquire any tenant or other user of the Property to make paymants of rant or use fess directly 10 Lander. it tha Renty are
colected by Lendsr, then Grantor irrevocably designetss Lender as Grantor's attamey-in-fact 1o endofse jnstrumeants recoived 1 payment
thereo! In the name of Grantor and to negotiats the same snd coliect the procesds. Payments Dy tenants or goither users 1o Lerncer i
response to Lander's demand shail sstisly the obligations for which the paymants are made, whather or not any proped grounds tor the
damand existed. Lendar may exercise it rights under this subparagraph aither in person, by agent. or through a recetver.

Appoirt Recesiver. Lander shell heve the right to have e recelver appointed to take possassion of aff or any part of the Property. wih tha
power to protect and presarve the Property, to operate the Property precading torecliosurs or sale, and to collect the Ranta from the
Property and apply the procseds, over snd above the cost of the receivership, againgt tha Incdebtedrwas. The receiver may serve without
bond H permitted by faw. Lander's right to the sppomimant of a receiver shalt exist whether or not the apperent value of the Property
sxcesds the Indabtedness by s substantial smoeunt. Employment by Lender sheil not diaqualify 8 person from serving 83 8 recaiver

Judicial Foreclosure. Lender may obtein & judicial decree forecloaing Grantor's interest in all or any part of the Proparty.

Monjudiclal Bele. Lender shail be authorized to take posssssion of the Proparty and, with or without taking such possasson, aftar grang
nOtice of the tne, plece snd termas of sele, together with a description of the Property 10 be sold. by publication once & wesk far thiee (3
successive weeks in some newspaper published in the county or counties In which the Real Property 1o be sold s located. to sell 1ha
Property {or such part or parts thereot as Lander may from time to time elect 1o sell} in front of the lront or man door ot the courthouse ol
the county in which the Property to be scid, or & substantial and materisl part thereof, is Jocatad, at public autcry, 1o tha rughast bedder for
cash. 1 thare is Resl Property to be s0id under this Mortgage in mora than one County. pubfication shall be made in sll countras where the
Real Property 10 be sold s iocated. H no newspaper is published in sny county in which any Real Property 1o be soid 183 Kcated. the notice
shall be published in & newspaper published in an adjcining county lor thres (3} successive waeks. Tha aasla shall be beld between the
nours of 11:00 s.m. and 4:00 p.m. on the day designatad tor the sxercise of the power of sale under this Mortgege. Lander mey bid st
any sals had under tha terma of this Morigage end may purchase the Property it the higheat bidder therefora. Grantor harsby waves any
and all rights to have the Property marshalied. In sxercising its rights and remedias. Lander shall be free to aell sl or any pan ot the

Property together or separstily, in 0ne sale of Dy separste saes.

Deficlency Judgment. If permitted by spplicable law. Lender may obtain s judgment for any daficiency remaning i the Indebtedness due
to Lender siter appiication ot sli amounts raceived from the sxercise of the rights provided in this section.

Tenancy at Suffersnce. | Grantor remains in possassion of the Proparty sfter the Property s #0kd a4 provided sbove or Lender ptherwise
bacomes entitied to possassion of the Property upon default ot Grantor, Grantor shell become » tenant at sutfersnce ot Lender or tha
purchaser of the Property and shall, st Lender's option, sither (a) pay & ressonable rental tor the use of the Propesty, or (D] vacala The

Property immediataly upon the demand of Lender.
Other Remedies. Lender shall heve all other rights and remadies provided in this Mortgage or the Nots or svallable at law or \n equily

Sale of the Property. To the extent permitiad by spplicable law, Grentor hereby waives any and sil right o have tha proparty marahaled
in sxercising its rights and remedies, Lander shall be fres 10 sell all or any part of tha Property together or saparstely, \n one sake of by
separate sales. Lender shad be entitled to bid at any public sale on all or any portion of the Propearty.

Notice of Sals. Lendsr shall give Grantor ressonsble notice of the tima and place of any public sale of the Personal Property or of the Limae
afrer which any privete sale or othae intended disposition af the Personal Property is to be made. Rassonable notica shall mean notice
given at least ten {10) days before the time of the sala or dispodition.

Waiver: Bection of Remediss. A waiver by any party of a breach ot a provision of this Mortgage shall nol constitute 8 warver of or
prejudice the perty’s rights otherwise to demand strict compiance with that provision or any other provision. Election by Lerder 10 pursue
any remady shad not exclude pursult of sny other remedy. and an alection to make axpenditures of tske Bction 1o perform sn obbgaton of
Grantor under this Mortgage aftar fallurs of Grantor to perform shall not attect Lender’s right to declare 8 default and exarcres its remedies

under this Mortpage.

Attorneys’ Fees; Expeness. |t Lender institutes any suit or action to enforce sny of the terms of this Mortgage. Lander shall bs sntitied to
racover such sum 88 the court may adjudge ressonsbia 53 sttornays’ fees st trial and on any appeal. Whethar or not sny Court action s
Involved, ali ressonable sxpensss incusted by Lender that in Lender’'s opinion sre necessary st any lime tor the protection of it interest or
the snforcement of its righta shall become a part of the indebtadness payabla on demand and shad bear interast from tha data of
sxpenciture until repeid st the rate provided for in the Note. Expenses coverad by this parsgraph include. without hmitation, however
subject to any limita under applicable law. Lender’s stiornays’ fess and Lender’'s ‘egal expanses whather o not there is a lawsuwt. iInchading
attorneys’ fees for bankruptcy proossdings lincluding efforts to modity or. vacate any sutomatic stay ar njunction. appanis and any
anticipated postJudgment collection ssrvices, the cost of ssarching racords, obtsining title reports (nCiuding Toreciosure reperis).
surveyors’ reports, and apprelesl fees, end title Insursnce, to the extent permittsd by applicable law. Grantor slso will pay sny COurt costy
in sddition to sil other sums provided by law.

NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any
notice of see 1o Grantor, shell ba in writing, may be sant by telefacaimile {uniess otharwise raquirsd by law). and shsil bs eftective whan
actustly delivered, or when depasited with a nationally recognized overnight courier, ar, it mailed, shall ba desmad etfective whan geposiled in
the Uinited States mail first clase, certified of registered maill, postege prepaid, directed to the addressas shown neat the beginning of thes
Morigage. ARy party mey change its sddress for notices under this Mortgage by giving formal written notice to the other partes, specihyng
that tha purposa of the notice is to change the party’s sddress. All copias of notices of toreclosurs trom the holder of sny hen which has
priority over this Mortgage shell be sent 10 Lender’'s address, as shown near the beginning of thia Mortgepe. For notice purposes, Grantor
sgrees to keep Lender informed at sH times of Grantor's currant address.

MISCELLANEOUS PROVISIONS. The following miscellsneous provisions are s pavt of this Mortgage:

Amendments. This Mortgsge. togethes with sny Ralated Documants. conatitutes the entire undsrsianding snd agraemaent of the partas as
to the matters set forth In this Mortgage. No sherstion of or amanament to this Mortgage shall be sftective uniesa grven mn wreiting and
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signed by the party or parties sought 10 be charged or bound by the alteration or amendment. ' |l
Annusl Reports. |f the Property is used for purposes other than Grantos's residence, Grantar shell turmsh to Landar, upon fequest. i
cestitiod statamant of net operating income raceivad from tha Property during Granter's pravious liscal year in such forfy ag che i mil s

Lender shall raquire. “Nat operating income”™ shall maan ali cash receipts from the Property lass it cash exponditures mada 1 connection
with the operation of the Property.

Applicable Law. This Mongage has been defiversd 10 Lender and accepted by Lender in the State of Alahama. Subject 10 the provisions
on arbitration, this Mortgage shell be govemed by snd construed in accordence with the laws of the State of Alabama.

Arbltretion. Lender and Grantor agres thmt afl disputes, cisims and controversies between tham, whether individual, joint. or clasa n
naturs, srising fram this Mortgage or otherwise. including without lmitation contract and tort dispines, shali be arbitrated pursuant 1o the
RAules of the Amevican Arbitration Association. upon request of sither party. No act to take or disposse of any Coitateral shall conshtute »
waiver of this arbitratian agreement or be prohibitad by this erbitration sgreement. Thia includes, without himitation  oBTmNINgG MU T ,
raliaf or a tamporary restraining order: invoking 8 power of sals under any deed of trust or mortgage. obtaming & wnt of Attachmnnt o |‘
impoaition ot a raceiver: or exercising any rights relating to personal property, including taking or disposing al such property with or waithou!
judicial process pursuant to Articte 9 of the Uniform Commercial Code. Any disputes, claims, of coNtroversies concermmy the law lulnaegs o :
rapaponablenass of any act, or axercise ot any right. coencerning any Collatersl, inctuding any claim o reacing. reform. or attsfeerar ity i
any agreament relating to the Collateral. shail siso ba arbitrated, provided however that no arbitrator shalt have the nght or tha powet 2o
arjoin or restrain any act of any party. Judgment upon any award randered by any arbitrator may be anterad 10 any court having b
juriadiction. Nathing in thia Morngsge shait praclude any party from aeaking equitable rehef from a cowrt of competent jurasdicthian T b
siatute of limitations,. sstoppel, waiver, laches, and simijar doctrings which waoukd otharwise be apphcabla in an action brought by o party
shall be applicabla in any arbitration proceeding, and the commencemant of an arbitration proceeding shatl be deremed the commeninman!
of an action for thess purposes. The Federal Arbitration Act shatl apply to the construchon, inierpratation. and enforcement ! this

arbitration provigion.

Caption Headings. Caption haadir?n in this Mortgage are for convenence purpases only and are not 1o e used 10 interpent of delineg the
provisions at this Morigage.

e ommnT

Merger. Thare shall be no merger of the intareat or eatate creatad by this Mortgage with any othar inigfest or astate in the Propsrty at any
time held by or for the benefit of Lander in any capacity, without the written consent of Lender.

Seversbiity. (! a court ot competent jurisdiction finds any provision of this Mortgage to be invalid or unsntorcaable ae 1o any pefxon or
circumatance, auch finding shail not render thet provisian invaiid or unerforceable as to any other perscns or crcumstances |1 epsdble
any such otftending provision shall ba deamed to he modified to be within the limita ot entorcaahility or valichty . however, o the otlendmg
provision cannot be sc moditied, it shell ba stricken and ali other provisions of this Martgage in aft other respacts shall reman alid Ay

antorcaable.

Successors and Assigns. Subject 1o the limitaticns stated in this Mortgage on transfer of Grantor's interest, this Mortgege shall b bindeng
upon and inurs to thae banatit of the partiea, their successors and sssigns. |t ownership of the Proparty bacomes vestad 10 n parpon othe:
man Grantor. Lender. without notice to Grantor, may deal with Grantor's succassora with retergnce ta this Mortgage and the Indebtedness.
by way of forbearance or axtension without relessing Grantor from the obligations of this Mortgage or habikty undar tha Indebiedness

Tkne Is of the Essanca. Time is of the #saance in the partormance of this Morngage.

Walver of Homestead Exemption. Grantor hereby releases and waives all nghta and benefits of the homastead examphan laws gf 1w State
ol Alabame as o all Indebtednass racuraed by this Morigage.

Walvers and Consents. Lender shall nat be deemed to have waived any rights under this Martgage (or under the Retated Documents:
untass such waivar {a in writing and signed by Lender. No deiey or omigsion on the part of Lender in exercising any nght shall aperatn as s
waiver of such right or any othar right. A wasiver by any party of a provisian of this Mortgage shall nat conatitute 8 waiver ot or prepade o
tha party’'s right otherwise to demand strict compliance with that provision or any other prowvion NO pror walver by Lendar. nor any
rourss ot dealing batwaen Lender sand Grantor, shal! constitute a waiver af any of Lender’s nghts or any ot Grantar's obhganong as 1o Any
luture transactions. Whenever conaent by Lender ia requirad in this Mortgags, The granting of such consent by Landar in amy inslance shall
not conatitute continuing consent 10 subasguan! instances where such consent is required.

GRANTOR ACKNOWLEDGES MAVING READ ALL THE PAOVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO TS TEAMS

GRANTOR:

FEETIT I - ML B L mEIT e e e —————— = - - . .- EEREEE T _—

This Mortgags preparsd by:

Nama: Dovma J. Schimidt
Addvress: 2584 Pelham Porkway
Chty, State, ZIP: Petham, Alabama 36124

CORPORATE ACKNOWLEDGMENT

STATEOF  ALABAMA )
} B8
COUNTY oF _ SHELBY o

R fmmrm s " e W EEE———————— e = == =

I, the undersigned authority, & Notary Public in and tfor said county in sad stste. hereby certify that James T. Mason, President, of Premiers
Homes, inc., a corporstion, s signed to the forsgoing Mortgage and who i3 known to me, acknowledged belare ma on this day that, beng
intormed of the contents of said Mortgage, ha or ghe, as such cfficer and with tull authonty, axecuted the same voluntardy tor ark] as the act of

sad corporaton,
Qlven under my hand asnd oficial seal thls 9t . . dayol April . _ 18 99

My commiasion axpirss

e bl WLEYT P Pres tmr = = srem ke -

NOTE TO PROBATE JUDGE

This Mortgege secures open-and or revolving indebtednenss with resicential real property or Intergsts: thersfora, under Section 40-22 2(%)b.
Code of Algbama 1975, as smended, the mortgage filing privilege tax o0 this Mortgege shoukd not sxcesd $.15 for each $100 (ow traction
theateot) of the credit imit of 8 provided for harein, which ks tha maximum prinCipsl indebtedness to ba secured by this

Mortgage at any one time. e

Regions Bank
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