- WHEN RECORDED MAIL TO: P |

' Regions Bank
2964 Petham Parkway 04/80/71999-16373
Peam, Al 36124 08130 AN CERTIFIED

SHELDY CHNTY JUBGE OF PROOATE
o% OB 23.50

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY 3

i ey —

' e vl 27

ns

Bank
CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between [Faithway Homes, Inc.. whose address iz 2910 Highway 42, Calera, AL 35040
iraferred to below s “Grantor™), and Regions Bank, whoso addrees is 2964 Pelham Parkway. Patham, AL 35124
(referred to below as "Lendesr™).

GRANT OF MORTGAGE. For veluable considerstion, Grantor mortgages, grants. bargsine, sells and conveys to Lendsr all of Grantor's night
ntle, snd interest in and to the following describad real property. together with all existing ar subsequantly erectad or attixed buildings
improvemante and Hxtures: sil essements, righta of way, and appurtenances: all watar. water nghts. watercourses and drtch rights Oncludiy;
stock in utiitien with ditch or irrigation rightal; and all othar rights, royalties, and protits relating to the resl property, iIncludmg without imratn
all minerals. cil, gas, gaotherms! and similar matters. Iucatocf in Shelby County, State m Alabama {the "Heal Property ).

Lot 48, according to the Surveyog Silverieaf, Phase 1, as recorded in Map Book 24, page 18, in the Probate
Otfice of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Raal Property or its addrass is commonly known as Lot 48, Silver Laef, Peltham, AL 365124,

Grantor presantly assigns to Lender all ol Grantor’'s right. title. and interest im and to all lnases o! the Property and all Rents 1rom the FPresprerty
(n addition, Grantor grants to Lender a Uniform Commarciat Code sacurity interast in the Personal Property and Heants

DEFINITIONS. The following words shall have the following meanings when ugad in this Mortgege. Terms not otharwiae defined n the
Mortgage shall have the meanings attributed 1o Buch terms in the Unitorm Commercial Cade. Al ratuerances to dollar amounts shall mean
amounts 1n lawilul money of tha United States of America

Grantor. The word *Grantor™ means Feithway Homaes, inc.. The Girantor 15 the morigagor under thie Mortgage.

Guarantor. Tha word ~“Guarsnior” means and ncludas without limitation gach and all of the guaraniors, sureles. and  pccommedatesn
patties in connsction with the Indabtedness.

improvements. The word “Improvementa” means and ncludes without limitation ol exiating and future IMprovements.  Dusdings
strucilures, mobita homes athxed on the Raal Property, tacilities. additons. repiacemeants and o1her construchon on the Real Property

Indebtedness. The word ~“Indebtedness” means s!l principal and intarest payabie undar the Note and any amounts expanded Gt advanted
by Lendar to discharge obligations of Grantor or expansas incurred by Lender 1o entorce obligatinna o! Geantor under this Morigage
1ogethar with interast cn such amounts as provided in this Mortgage.

Lander. The word "Lander™ maans Reagione Bank, i18 SUCCBEROTS and assigns. The Lender 13 the martgagoe under this Morigage

Mortgage. The word “Maortgage” means this Morigage between Granior and Lender. and includes without hmitetion ail assignmenis Brvl
gacurily interesat provisions relating to the Personat Property and Renls,

Nots. The word "Note" means the promissary note of credit agresment dated April 7, 1388, in the original principsl amount of

$ 135,000.00 from Grantor to Lander, together with ail renewais of. extansions of. modifications of, retinsncings of. consnlidanans of
and subsatitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAING A VARIABLE INTERESY RATE.

Personal Proparty. The words "Personal Property” mean all aquipment, fixtures, and other artictas of persanal proparty now pr hereaties
awnead by Grantor, and now or harapttar attachac or aftixed to the Raal Froperty, togather with all accassions. parts, ang additions 1o all
replacements of. and all gubstitutions for. any of such property; and together with ail proceeds lincluding without midation alt insutans «
arocoads and rafunde of premiums) trorm gny sale or othar disposaition ot the Property.

Property. The word "Property” means collactively the Reat Proparty and the Personal Property.
Real Property. The waords "Raa! Properiy” maean the property. interesis and rights descnibed above n tha “Grant ot Morigage ™ sectinn

Related Documents. The words "Ralated Documants” mean and include without limitation all promiasory noles, cragh! agrasments. ban
agresments. environmental sgreamantsy, guaranties, security sgreements, morigages, deads of trust. and all cthar Inalrumants agrosments
and documents. whother now or harpatter sxisting. axecuted in connection with the Indabtednaas.

Rents. The word "Rents” means ail present and futufa rents, revenuas, incoma, issuas, royslties, prohits, and othar bengits derssed from
tha Property.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST !N THE RENTS AND PERSOMAIL PROPERTY IS
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF AlLL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in tris Moartgeage, Grantor shali pay to Lender all amounts securid by [he
Mortgage as thay becoma due, and shali atrictiy perform all at Grantor's obligationa under thia Morigage

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Proparty shali e gavermed iy
tha Tollowing provisions.

Posssasion and Uss. Until in detfault, Grentor may remain in possession and control of and operata and manage the Property snd colu !
tha Aents from the Property.

Duty to Maintein. Grantor shall maintsin the Property in tanantable condiion and praomptly pertorm mil repAirs. feplacaments. oo
maintanance necessary to prasarve (ta value.

Hazardous Subsiances. The (erms "hazardous waste.” "hazardous substanca,” "cheposal.” “releass.” and “threataned relgase ~ as used 0
this Mortgage, ahail have the aame maanings &8 set torth in the Comprehenaive Environmantal Responze, COMPANsaticn. arved Liatetiy Ao
of 1980, as amanded, 42 U.S.C. Saction 9801, at seq. ("CERCLA"}, the Superfund Amendments and Roauthorizatan Act ot 1986 Pub |

No. 99-499 [*SARA"), the Hezardous Mataorials Transportation Act, 49 U.5.C. Section 1B8C1. 8t seq.. the Resource Conagrvahon and
Racovery Act, 42 U.S.C. Section 6801, et seq., or ather applicable stata or Federal lawe, rulae, or ragulations adoptad pursuanl fo any o
the toregaing. The terms "hazardous waste” and "hazardous substance” shall siso include, withow! lmitation, patioipum and petrolnum
bry-products or any fraction therao! and asbestos. Grantor represents and warranta 10 Lander that (&l During the penod of Grantor s
ownarship of the Property, there has been na uea, genaration. manufactura, storage, trestmant, disposal. relsase of threatannd rajesss e
any hazardous wosie of subatance by any pargon on, undar. about or Irnm the Praparty; (b} Granigr has no knowledge of or reasor 1o
hallava that there has bean, except bs previcusly disclosed to and acknowladged by Lender n wnung, {i) BNy Luse, {ereralion
manutacture, storsge, treatment, disposal, relesse, or thraatened release of any hazardous waste or subglance on. urdar. about of tram the
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Property by any prior owners of occupants ol the Property or (i} any actual or thrastened lit,gation or claima of any jur] by shy person
relating to such matters. and Ic) Except as previously disclosed te and acknowledged by Lender in writing, (it naither Grantdrs nar sny
tenant, contractor, agent or other authonzed uaer ot the Proparty shall uss, ganerate, manufaciura, atore. Trest, dispose of. ar reloase any
hazardous waste or substance on, under, about or trom the Property and i} any such activity shall be conducted «n com{fTande with all
spplicabie fedaral, state, and local laws, regulstions and ordinances, Including without limitation thosa jaws, ragulstions. and ofdinances
dascribed sbove. Grentor sauthorizes Lender and its agants to enter Jpon the Property to¢ make such inapections and tests. at Grartor' s
sxpenas, a3 Lender may deem appropriate to detarmine compliance ot the Proparty with this section of the Mortgage. Any INEpaGUans o
taste made by Lendar shail ba for Lender's purposes only snd shalt not be construed to cresta any responsitulity ar habllity on the part of
Lender to Grantor or to any other person. The representations and warranties containad hecein are based on Grantor’'s due diligence
investigating the Property for hazardous waste and hazerdous substances. Grantor hereby {a)} raloases and wmves any future clamas
against Lender for indamnity or contribution in the evant Grantor becomes liable for cleanup ar ather rosts under nny such faws, arvi b
agrass to indemmfy and hold harmilass Lender againat any and all claims, lossas, liabilities, damages, panaities, and axpanses which §ande:
may directly or indirectly sustain or sufter resutting from a breach of this section of the Mortgage or 28 a CoONSequAni OF By se
generation, manutacture, storage. disposal, ralease or threatened release of a hazardous wasts or substanca On the proparntag Tt
provisions of thia section of tha Mortgage. including the obiligation to indemmnity, shell survive the paymant of the Indebledness aoed the
satisfaction snd reconvayance of the lien of this Mortgage and shall not be attected by Lender's acquintian of any mterast i the Propert,
whathar by foraciosure or otherwise.

Nulsance, Waests. Grantor shall not cause, conduct or permit any NUISARCE NOT COMMIL, paimit, Of sulter any stripgung of of wAnsle nnoof 2
tha Property or any porticn of the Proparty. Without tirmiling the genaraiity of the foragoung. Grantor will not remave. of Qrant b any ol
party the right to remove, sny timbar, minarals (including oil and gasl. soml. gravel or rock products withouwt the pror wrillen ongent
Lendar.

Aemaval of Improvemaents. Grantar ahall not damolish or remeove any lmprovemaents from the Reai Property wnthoul the phar wreilten
consent of Lender. As 8 conditon to the ramaoval of sny improvements, Lendar may require CGirantor to maka arrangements sahataction -
Lender ta raptace such +mprumma1& with Imprevemants of at lesst aqusl valus.

Lender's Right to Enter. Lendes and its agents and representatives may entar upon the Real Property at ail raasonable umas to attend I
Lander’s intarests and to inspect tha Property for purposes of Grantor’s complisnce with the terms and conditions of thus Mortgags

Compliance with Governmental Requirements. Granior shali promptly comply with ah laws. ordinances, and reguiabions, now oo hareattse:
in affect, of all governmental authorities spplicalde 10 the use Of OCCUPANCYy of the Property, ncluding withoul imitation. 1ha Ararionr
With Disabilities Act. Grantor may contest in good feith any such law, ordinanca, of reguiation and withhold complance dunmg ary
proceeding, including appropriate appeals, 80 long as Grantor has notihed Landar in writing grior to daing 5o and 30 kng as. 0 L etrvler
sole opinion. Lendar’s intereste n the Property arg nol jecpardized. Lender may require Grantar to post adequate sacurnly Of B surfely hons
reasonably satistactory to Lendar, 1o protect Lender’s intarast,

Duty to Protect. Grantor agrees naither to abandon nor laave unattended the Property, Grantor shall do ali ather acts n addihon 10 Do
acts sat torth above in thia section, which from the character anc use of tha Proparty arg reasonably nedessary to protect and prageiun the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, st its optian, declare immedistely due and payable all surns socured Dy th Morigage wporn
the sale or trenslar, without the Lender's prior written congeni, o! all or any part of the Real Property, ar any tn1erast i the Ranl Proparly A
“eale or transler” means the conveyance of Real Frogerty or any right, title or interest therewn; whathar legsl benetical or aquitable wheathet
voluntary or involyntary, whether by outright asis. deed, instaliment sala contract, land confract. contract {or deed. laasehold intergst with b
terr greater than thiee (3) yaars, laaga-option contract. or by sale, asgignmant, or transter of sny benoficial intarest wn ar to any land trunl
holding title to the Raal Property, or by any other method of conveyance of Renl Proparty interest. It any Grantor 8 a corporation. CB IO s ) 1o
limited hability company. tranater also includes any change in ownarship of more than twenty-tiva parcent {26%) of the voling stock, padinarship
mtarests or hmited liability company intarasta, as tha case may be, of Grantor. However, 1his gption shall not be exarcised Dy Legndar 4 g b
axarcisa 18 prohibited by federst Isw or by Alabama baw .

TAXES AND LIENS. The following provisions relating 1o the taxes and lians on tha Propercty are a part of thia Marigage

Paymant. Grantor shall pay when due (and in all svents prior to delinguency) all taxes, payroll texes, special taxes, assessments wale
charges and sawar sarvice charges laviad ageinst or on account of the Property. snd shail pay when due all claims tor work dona o o by ot
satvices rarndarad or material furnished to the Property. Grantar shall maeintain tha Property fres of all bans having perorily over of el 14,
the interost of Lender under this Mortgage. sxcept for the lien of laxes and assessmants ndt dus, and axcep! a3 otharw:ia provided in the

loliowing paragraph.

Right To Contest. Grantor may withhold paymant of any tax, assessmeani, or claim in connaclion with a good Bmih Dispule oyer the
ablipation to pay, so long a8 t ander's intarest in the Proparty i3 not jeopardizad. 1! & lien arises of 15 Tiled as a resglt ¢f nonpavment
Grantor shall within fiteen {15) days after the kan arisas or, if & len is tiked. within tiftesn {16} days atier Grantor has notwre ot the fikey
sacure the discharge of tha lien, or if requested by Lender, deposit with Lander cagh or a suflicient corporata surely bomd ir other smiunty
watistectory 1o Landar in gn amouny sufticient to discharge tha lien plug any CO3ls and attornays’ Teas or othar charges That could acorue as
a result of & lorecloeurs or aale undar the lien. iIn any contest. Grantor shall defend itsnlf and Lender and ghell satisty any arlvarsa Jaddgrrier et
balote entorcemen? against the Property. Grantor ahall name Lendas ag an additional cbligss under any surety bon Turmishad b

noniast procesdings.

Evidencs of Payment. Grantor shall upon damand furnish tc Lendsr satistactory evidence of paymani ot the taxes or aspassmants and shail
autharize tha appropriste govarnmaentsi official to deliver to Lender al any time a written statement of the 1axes and assesimants against

tha Propafty.

Notice of Construction. Grantor shall notity Lendaer at least fittesen (15) days before any work o commenced, any services arg turmshed o
any matarials are supplied to the Proparty, Hf any mechanic’s len, materialmen’s lien, or other lien could be asseried on sccounl i+ Thes
work services. or materiala. Grantor will upon request af Lender furnish to Lender advance assurances satisfactory I Larxler that Grantioe
:an and will pay the cast of auch improvements.

PROPERTY DAMAGE INBURANCE. The tollowing provisicns relating 1o Insuring the Property are & parl ol 1his Mortgage

Maintenance of nswrence. Grantor shail procure and maintain policias of lirg inaurance with standard exlandad coveraga andotkements on
p repiacemont basis for the full insursbie value covering el Improvements an the Real Property in &N amount sufhiciant o avort appheatan
ol any comnsurance clsuse, and with a standard mortgegee clsuse in favor of Lander. Grantar ahall alsg procurs sacd mamime
comprehensive genarad liability insurance in such coverage amounts as Landar may raquest with Lendar baing named At addhitbional ingurads
n such liablity insurance policies. Additionatly, Grantar ahail maintain such other ingurance, including but nat imited to hazard. busingss
intarruption and boiles insursnce a8 Lander may require. Policies shall be written by such inaurance companies and i such torrm ax may ho
ransonably acceptable to Lender. Grantor shatll deliver to Lender certficates of coverage trom each insurer contaning a wiipulatinn thnt
coverage will not be cancelled or diminished without 8 minimum of ten {10} days’ prer written notice 1o Landar and not conisining nry
disclaimer of the insurer's liability for fallura to give such notice. Each insurance policy also shat inctude sn andarsement providing thaf
coverage in lavar of Lender will not be impaired in any way by any act. omiasion ar detauit of Granigr or any other person

Appication of Procesds. Grantor shall promptly notify Lender of any logs or damage to tha Property. iender may make proot of loss
Granter tails 10 do so within tiftesn (15) days of the casualty. Whathar or not Lender's sacurity 18 impsired. Lander may 8! its sl hon
apply the procseds to the reduction of the indebtedneas. paymant of any llan atfecting the Praparty, of the restoration and repaie ot the
Property. |t Lender alects to apply the proceeds to restoration and repair, Granior shall rapair of taplace tha damagad of dastroyed
IMpProvements 0 a mannar satisfactory to Lender. Lender shall. upon aatistactory proot of such expenditure, pay ar reimburse Citantoe feoen
the proceads for the reasonable coet of repair or restoration f Grantor 18 not in default under thia Mortgage. Any procaeds which Rave il
bean disbursed within 180 days atier their receipt and which Lendar has not committed to the repair ar reataration ot the Propasrty sball b
usel 1irs? to pay any amount owing 10 Lender under this Mortgage, then to pay sccrued intarest, and the remainder, «f any, shall ha appiend
10 the principal balance o! the indeltedness. If Lander holds any procesds atter paymant in Tull of the indabtedness. such procesds shatl be

pad to Grantor.

Uneapited Inaurence at Sale. Any unexprrad insurance shall inura to the banetit of, and pass to. the purchaser of tha Property coivared by
Ihis Martgages at any trustes’s sales or other sala hetd under the prowisions of this Mortgagae. ar al sny foreclosure snle ol such Proparty

Grantor's Raport on Insursnce. Upon roquest of Lander. howaver not more than once 8 year, Grantos shall furnmsh (o Lender a repor! oun
aach axisting policy of insurance showing: (8 tha name of the insurer: {b) the riaks insured; {c) the amount of the policy. i) thay proparty
nsured. the then currant repiacement value of such propéarty, and the manner of determining that value; and (8} the axpirabion date of the
policy. Grantor anail, upon requast ol Lender, have an independant appraissr satisfactary to Lendar detarrmuna the cash value raptdcemar?
cost of the Proparty.

EXPENDITURES BY LENDER. it Grantor tails to comply with any prowaign ot thie Mortgage, of | any action of proceeding 18 foMmManced hat
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would materisity affect Lender’s interests in the Proparty, Lendar on Grentor’s haehalf may. but shall not be ruquired 10, 1 ka Aany sEtion thal
Lender deama appropriata. Any amount that Lander axpends in 80 doing will beasr interest at the rale provided for in the Llﬂln 1rn-$tha I 18
incurred or paid by Lender to the date ot repayment by Grantor. All such expenses, at Lander's oplion, will ia) be payabl on demand, (b bo
addad to the balance of the Note and be spportionad among and be payable with any installment payments t; bacome dua dutingrorner (N the
1erm of any applicable inaurance policy or {iiy the remainirg term of tha Note, or Ic) be treatad 88 8 balloon paymant which wilf be dun and
payable at tha Nota's maturity. This Mortgage also will secura payment of these amounis. Tha rights providad for in this paragtaph shall be
addhtion 1o any othar righta or any remadiss to which Lendar may be entitled on account ot tha dafault. Any such action by Landar shell naot ba
conatrusd as curing tha defsult a0 o8 10 bar Lender trom any ramedy that it otharwise would have had.

WARRANTY: DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of ths Morigage i

Tide. Grantor warrants that: {(a) Grantor holds good and marketable title of record to the Property in 1ea simple, tree and clear of all iwins
and ancumbrances othar than thoss set tarth in the Beat Property descrption or in any hitle insurance pohicy, tstle report, ot Lnal hitle opwnior
iasued in favor of, and accepted by, Lender in connection with this Maortgage. and {b) Grantor has the huill nght. power. and authorty e
sxgcute and deliver this Mortgage to Lender.

pry a aAr— cLhm s ——r——d— ..

Detenss of Tite. Subject to the excaplion in the paragraph above, Grantor warrants and will tarever datond the tike 1o tThe Froperby agquns:
the lawful claima of all pereons. In the event any actinon or procesding is commancad that queshions Graniee s tUtle or the nterasl of L
under thie Mortgage, Grantor shali detend the action at Grantor's expense. Grantor may be the nomunal party in such proCading bt
Lender ahall be antitlad tc participate in the proceeding and 10 bhe rapresentad in the proceeding by counsal of Leander’'s Dwn chowon e
Grantor wil defiver. or csuse to be deiivered, to Lender such instrumants as Lendar may request from time 1o hima o peImut sur b
participation.

Compliance With Laws. Grentor warrants that the Property and Grentor's use of the Property comphes with all existing spphcable 18ws
ordinances, snd reguistiona of governmentai authorities, -

CONDEMNATION. The foliowing provigions rolating 10 condemnation of the Property are & part of thes Maorigage

Apphcation of Net Procesds. I ni or any part ot the Froperty is condemned by eminant domain proceedings of by ANy procanding .o
purchage (in lieu of condemnation. Leander may at 18 elechion raquire that all or any portion af the net proceeds ot tha award Det spphed
the Indebtedness or the rapair or reatoration of the Property. The net proceeds aof the award shall mean the award attar paymenl ol #l
reasonable costs. expsnees, and attorneys’ fees incurrad by Lender in connection with the condemnation

Proceadings. (I any proceading in condamnetion 18 hled, Grantos shall promptly notify Lander in wntng. and Grantar shatl promgtly Take
guch staps as may ba naceansry IO detand the action and obtain the award. Grantor may be the nomunal parly »n such proceeding. ol
Lander shalt be entitled to participate in the proceeding and to be represanted n the procesding by counss of 1ts own chice and Granter
will daliver or causs to be deliverad to Lendar such mnsiruments a8 may he requested by it from tima toc Hime o parmit such partkcipaiinn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tfollowing provisions rolating 10 govarnmental taces
laas and charges are a part of this Morigage:

Current Taxes. Fess snd Charges. UpoDp reguest by Lander, Grantor shall execute such documants in sddition to this Mortgage arul take
whatevar other action is requested by Lender to partect and continug Lendar’s lisn on the Reat Proparty. Grantor shall reimboursd Lendar to
oll taxes. as describad below, togethar with all axpensas incurred In recording, perfecting of continuing this Mortgags, inciuding without
imitation all taxes, fees, documaentary stamps, and other charges for racording or regiatering this Morigage

Taxes. The fullowing shal conatitute taxes to which this section applies: (a) a specilic tax upon this type af Marigage o upon B nr oany
part of the Indabtedness secured by thig Mortgeage: (D) 2 spacilic tax on Grantor which Grantor s authnrizad or raquited 10 geiuct from
paymants on the Indebtadnens secured by this type of Mortgage. (Cl & tax Gn this typs of Mortgage chargeable sqamngt the Landar or the
holdar of the Note, and (d} & apecific tax on all or any portion of the ‘ndeblednass or on payments of prncipsl arv] inferest maade hy

Grantor.

Subsequent Tanes. If sny tax 1o which thie section applies is anacted subsequent 10 the date of this Mortgage, this avant shalt have the
same eHect as an Event of Detault {as detined below). and Lendar may exar¢ise any of all of its available remedies 1or an Event of Delaull
as provided balow unlees Grantor sither |2} pays the tax befora it bacomes debinquent, or [b] contasts the tax as provedeed Aabave 1 he
Taxes and Liens section arnd deposits with Lender cash or & suthicient corporate surety bond or other security saListactory to Lerter

SECURITY AGRAEEMENT: FINANCING STATEMENTS. The iollowing provisions relating to this Morigage as a secunty agreamani mie a patt o
this Mortyage.

Security Agresmant. This instrumant shall canatifute A 98Gurity agresmant 10 the extant any ol the Propearty conatitules hxluresd or othes
persanal proparty, and Lender shall have all of the nghts ot a sacured party undar tha Uniform Commercial Code as amended from fime

Yirme .

Security intarest, LUpon request by Lender, Grantor shal execute tinancing stataments and teke whalwver other acLan 15 requesied Ly
Laendar to perlect and continue Lender’'s security interest in the Rents and Personal Property. n addition to recording thws Mortgags n t by
real proparty racords. Lendsr may, at any time and without turthar authanzation trom Grantor, tile gxocuted countarparts, copees af
raproductions of thig Morigsgs a3 & tinancing statement. Grantor shait reimburss Lender for all expanses wncurrad i perfechng o
cantinuing thia sacurity interest. Upon defaull, Grantor shall assemble the Parsonaé Proparty 1n a manner and at a place reasonatily
convaniant to Grantor snd Lender and make it svallabie to Lender within thrae (3] days atter receipt of wrnitien damark! from L ender

Addresses. The mailing addrosses of Grantor idebtor) and Lendsr {gecured party!, lrom which informsation concernmg the sacunly iNtorest
granted by this Mortgaga may ba abtained (each as required by the Unifpim Commaercial Code), are as staled on the firat page ol s
Moartgaga.

FURTHER ABSURANCES: ATTORNEY-IN-FACT. The following provisions reiating to furthar BSSUTBNCes and attorngyan-fact are a part ol Hus
Mortgags.

Further Assurences. At any time, sand from time o time, upon reguest ot Lander, Grantor will maxa, oxecute and daliver, or will caute 1y
ba made. executed or delivered, 10 Lender ar to Lender’s designee, Bnd when reguestsd by Lendar, cause 10 e tied, recorded. rofded o
rarecorded. 86 the cess may ba, at such times and in such offices and places as Lender may desm appropriata. any and afl gich morigsgnes.
desds of trust, security deeds, securty agreemants, tinancing statements, continuation statements. ingtrumantg of furthar assurance
curtificates. and other decurnants as may, in the sole ppinion of Lendar, be nacessary of dasirsbie in order 1o sffectumte, complote, perinc
continue, or praserve (81 the obligatione of Grantor under the Note, this Mortgage. and the Helalad Documents, and (b] the h&ns andd
socunty interests created by this Mortgage os first and prior lend on tha Property, whether now owned of nareatter acqguirad by Grantos
Unless prohibited by law or agreed to the conirary by Lender in writing, Grantor shall reimburse Landar tor all conts and expansed Ncyrtred
n connection with the matters reterred 1o in this paragraph.

Attorney-in-Fact. i Grantor falis to do any ot the things referrad to in the preceding paragraph, Landsr may do 8o lor and i thie name o
Geantor snd at Grantor's sxpensa. For such purposas, Grantor heraby irrevocably appoints Lender as Granior 5 attorney n fact Tor The
purpose of making, axeculing, delivering, tiling, recording. and doing all other things s may be necessary or dasirabi. 0 Lander s xinte
apimien, to accompliah the matters retarred 1o in the preceding paragraph.

FULL PERFORMANCE. |f Grantor paya ell the Indebtadness. including without hmitstion all advences pecured by this Mortgage, when dun  and
ntharwise parforma all the obligstione impased upon Grantor undar this Mortgsge, Lender shall executs and deliver to Grantor a santatile
satintaction of this Martgage and auitable statemants of termimation ol any financing statament on file avidencing Lander's sacunly internst o
Ihe Rents and the Personal Property. Grantor will pay, 1t permitted by applicable law ANy reasonable termination tee As detarmuned by L ante:
from tima to tima,

DEFAULT . Each of the following, at the option of Lender, shaii constitute an event of detault |”Event of Datault”) undet this LTI
Datault on indebtsdness. Failure of Grantor to make any payment whan dua on the Indabtedness.

Datault on Other Payments. Failura of Grantor withun the time required by this Mortgege to make any payment 1or taxes of nkurance it
ary other payment neceassry to pravent filing of or 1o ettect discharge of any lian.

Compliance Default. Failurg of Grantor to compty with any gthar tarm, cbligation, covanant of condihion contamaed n s Morigage he
Note or in any at the Related Documents.

Celault in Favor of Third Perties. Shouid Grantor default under any loan, axtension of cradit, secunly agreament, [rurchase Or samy
agreement, or any othar agraemant, in favor of any other creditor or person that may matenaily attact any ol Grantor's property of
Granmtor's ability to repay the MWote or Grantor's ability to pertorm Grantor's cbiigations under this Mortgage ar any at tha Reiated
Documants.

False Statermants. Any warrsnty, reprasentanion or statemaent made or furrished to Lender by or on benalt ol Grantor undes this Mortgags
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insolvency. The dissolution or termination of Grantor's axistence 88 & QOINg business, the insolvency of Grantor, e sppommaent ol @
receiver for sny part of Grantor's property. any assighment for the nanefit of creditors, any type of creditor workout, or the cornmencement
of ety proceeding under sny bankruptcy or inaoivency laws by or against Grantor.

forecionure, Morfeiture. etc. Commaencement of foreciosure of torfelturs rocesdings. whather by judiciat procesding, seif-heip.

or eny ather method, by eny creditor of Grantor o¢ by any governmertsl agency againat any of the Property. Howevar. thia
mwﬂmmhﬂmtmplvmﬂummumwmmﬁrmmummmwormmmmm which s the basis
of the Tomciosure or forefeiture procsading, provided that Gramor gives Lander written notica of such ciaim and furrwehes rasarves or »
surety bond for the claim satisfactory to Lender. |

Browcihh of Othes Agreement. Any Dreach by Grantor under the terms of any other sgresment betwssn Grantor and Lender thal s not
remadied within any grece period provided therein, including without limitation sny agreement concerning any indebiednass or other
obkgation of Grentor to Lander, whather existing now of later.

Events Aflecting Guarantor. Any of the precading svenis occws with respeact 1o any Guarantor of any of the indabladness of any
Guarsmor dias o bacomes incompatant, or revokes of diaputes the validity of, or lisbitity under, any Guaranty ol the Indebtadnass

Adverss Changs. A materisl adversa change occurs in Gramor's financial coandition. or Lender Dellgvas the grospect of paymenrd o
performance of the Indebtedness is impeired.

inssourity. Lander in good faith deema htselt Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Delault and 8t any time therealter, Lendar, a! its ophan. may
exarcias pny one of more o! the following rights #nd remadies, in addtion 1o sny other rights of remedies provided by law:

Acosierste Indebtadness. Lander have tha right at its option without notice 1o Grentor 1o declare the entwe Indebiadnass immediately
due snd paysbls, Including any prepayment pensity which Grantor would be required (o pay.

UCC Remediss. With respect to &l or any part of tha Parsonsl Proparty. Lender shall have ail the rights and remedias ot & secured party
under the Lnitorm Commercial Code.,

Collect Rents. Lender shail have the right, without notice to Grantor, to take possession of the Property and coilec the fenis. mcluding
amunts past due snd Lapekd, and spply the net proceeds. over and above Lender's costs. againat the Indebiedness. In furtherance ot tus
right, Lender may require any tenant or other uaef ot tha Property to make payments ¢ rent or use toes directly to Lender |If tha Aants ars
collected by Lendsr, then Grantor lrrevocably designates Lender as Grantor’s attormey-in-1act 10 endorse inslruments received 0 paymenl
thareo! in the name of Grantor snd to negotate the sama and collect the procesds. Payments by tenants or othar uners 0 Lender n
rasponse 10 Lender's demand shail satiafy the cbligatiors for which the payments are made, whather or nol any proper grounds for the
dernand existed. Lender may exarcise ity rights under thia subparagraph eithar In peracn, by agenl. or through a feceiver

Appoint Recelver. Lender shall have the right to have 3 receiver appointed 1o take possession of all or any part of e Properly. with 1he
powser to protect and preserve the Property. 10 operais tha Property praceding foreciosure or sale, end (O collact the Rants from the
Proparty and apply the procesds, Oves and sbove the cost of the receivership. sgesinst tha Indebledness. The racewer may sarva withou
bond H permittad by law. Lender's right to the sppoimtment of a receiver shall axist whethes or nat tha apparent value of the Property
sxceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a parson trom sarving s & raceiver.

Judicial Foreciosurs. Lender may obtain 8 judiclal decree foreciosing Grantor'a interest in sll or sny part of the Proparty.

Nonjudiclal Sals. Lender shall be suthorizad to take possession of the Property and, with or without taking such possesson, aher gving
notice of the time, place and teems of sele, together with o description of the Propetty 10 ba soid. by publication once a waeek tor theee |1
aunullhlwmhmmmwmpﬁﬁuhodmu-murﬂvurmmﬂuinwﬁchthnﬂulﬁmtubc sold 11 located, 1o seH the
Property {or such part or parts thereof se Lender may from time 10 time slect to sall) in front of the frant or main door of tha courthouse o!
the county in which the Property to be sold. or » substantlal snd material part thereot, is located, at public outcry. to the highest udder tor
cash. M thate & Resl Proparty to be sokd under this Mortgage in mors than one county. publication shall ba made n all counties whare tha
Flani Propeity 10 ba soid is located. 1f no newspaper la published in any county in which any Real Property 10 be soid 8 located, the nolice
shall be published In & Newapeper published In an adjoining county tor three (3) successiva weaks. The ssle shall be held betwesn the
hours of 11:00 a.m. and 4:00 p.m. on the Osy designated for tha exercise of the powsr of ashs undel thia Mortgage. Lender may bid &t
any sale had under the terma of this Morigage and may purchase the Proparty tf the highast bidder therefore. Grantor haraby waives any
and all rights to have the Property marshalled. In sxsicising ita rights and remedies, Lender shall be free 1o sall alt or any part of the
Property togathar of separetsly, in one saie Or by separsts Sales.

Deficiency Judgmaent. if permilted by spphcable law, Lendar may obtain & judgmant ior any deficiency ramaining in the indebtednass due
to Lender after application of ait amounts recelved from (he sxerciss of the rights providad in this section.

Tenancy st Sutferancs. it Grantor remaing in posssssion of the Property atter the Property is soid as provided above or Lander atherwise
hecomes entitied to posseasion of the Froperty upon detault of Grantor, Grarntor shall become & tenant at sutlerance of Lender of the
purchaser of the Property and shali, at Lender's option, sither (s} pay s repscnable rantal for tha use of the Property, or ib) vacarte the
Proparty Immadiatety upon the demand of Lender.

Other Aemedies. Lender shall hava 8! other rights and remedirs provided in thia Mortgage or the Note or svailabie at law ar in squily

Sale of the Property. To the axtent permitted by applicable taw, Grantor harsby waives any snd sl night 1o have the property marshabed
in axercising its rights and remedies, Lander shall be frea to sell all or any part of the Property together or saparately, 1n one aale or by
separata sales. Lender shall be entitied to bid at any public sais on ail or any portion of the Property.

Notics of Sule. Lander shal give Grantor ressonable notica of the time and place of any pubiic sale of the Personai Property o ol thae hima
stter which any private sale or other intended disposition of the Personal Property is 10 ba made. Reasonable notice shall mean notice
given at laast ten {10} days before the time of the sale or disposition,

Waiver: Elaction of Bemedias. A walver by any party of & braach of a provision of this Mortgsge shait not conshtute a warver of of
prejudica the party’s rights otherwies to demand strict comphiance with thet provision or any other provigion. Electron by Lander 1o pursue
any remedy shall not exciude pursult of any other remady, snd an alection to make expenditurss or take action to partorm an obhganon ot
Grantor under thia Mortgage sfter fallure of Grantor to perform shall not sttect Lender’'s right 10 deciare a dafault and axarciss 1ts reamedees
under this Mortgage.

Attormeys’ Fese: Expenses. |f Lender Inatitutes any suit or action to snforce eny of the terms of this Mortgage. Lendar ahail ba entithed ta
racover such sum sa the court may adiudge reascrable as attorneys’ fses at triel and on sny appeal, Whether or not any COUrt ACHON 1%
involved, sii raaeonable expenses Incurred by Lender that in Lender's opinion ace necasssry at sny time for the pratection ot ity rlarest or
the snforcemant of s rights shall bscoma s part of the indebtedness paysble on demand and shall bear intereat from he date of
expenditure until repald at the rate proviced for in the Note. Expenses coverad by this paregraph clude, without imutabon. howsvet
subject to any limits under spplicable law, Lender's attorneyn’ tess and Lender’'s lagal axpansas whather or not there 18 8 taw st inctuding
attorneys’ fees for bankruptcy proceedings (inciuding sfforts to modify or vecate any sutomatic atsy oOf WNJUNCNCNE, Bppesla and any
anticipated post-judgment colection servicas, the cost of searching records, obteining title reporis {including toreciosure reports)
surveyors' reporte, and sppreissl fess, and title insurance, to the extent permitied by applicabls law. Grantor also will pey #Ny cowrt Coeta.
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notice of deteult and any
notice of ssie 1o Grantor, shall be in writing, may ba sant by telefacsimie |uniess otherwiss raquired by law!. and shall be effectiva when
actuslly dellvered, or when deposited with o nationally recognized overnight couriar. or, i mailed . shall ba deemed sitective when deposited n
tha United States mad finet clase, cartified or registered mail. postage prepekl, dirscted to the sddresses shown nesr the beguwung ot thus
Mortgage. Any party may change its addeass 1or notices undar this Morigage by giving formal written notice to the othar partes, spacitying
that the purpose of the notice is to change the party’'s addresa. All copiss of notices ot foreciosurs from the holder of any len which has
priofity over this Morigage shall bes sent to Lender's sddrass, ss shown near the baginning of this Morigage. For notice purposes, Grantor
agrees to kasp Lendear informad st sl times cf Grantor's currant scidrass.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions ara s part of this Mortgapa:

Amendments. This Mortgege, together with any Relatad Documents, constitutas the entire understanding and agreemasni of the partes as
10 the matters set forth in thia Mortgage. No siteration of or smendment to this Mortgage shall be affechve uniess given m witing and

- [ W [
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signad by the party of parias sought to be charged or bound by the sltgration or amandment. . 1

Annusl Reports. | the Property is used for purposes othes than Grantor's rasidence, Grantor shall tumish to Landér. upon requesl. 8
cartified statement of net opersting incoma receaived from the Property during Grantor's previous fiscal year in such tarmy, ang_ detxd as
Lander shell requira. "Nat apaerating income” shall mesn ail cash receipts from ths Property less ali cash pxpandriiures rmade in Eonnection
with tha operation of the Property.

Applicable Law. This Morrgsge has been deliversd to Lender and sccepted by Lender in the State of Alabama. Subject to the provisiona
on arbitration, this Mﬂrm.ol:hlllhnnuumd hvmdcnmtrundhucnrdlncnwﬂhﬂuhmuim State of Alshama.

Arbitration. Lander and Grantor agres that ol disputes, claéms and controversias between them, whither Individual. joint, o class in
nature, MMMM*NMW‘MgMhnnlﬂmcmhm-ﬂtmm*thﬂhm.hdwmmm
Rules of the Americen Arbitration Assoaciation. uvpon requent of sither perty. No act to take or dispose of sny Coltateral shall constitut a
walver of this arbitration agreemant or be prohibited by this arbitration agreement. This includes, without limitation, abtammng injunctie
relia! of & temporary restraining order, nvoking 8 powar of sale under any dead of trust or mortgage; obtairing & wril of attachmant o
irnposition ot a receiver; of BXercising any righta relating to peraonsl property. including taking or disposing of auch property with or withou
judicial process pursuant to Article 9 of tha Unitorm Cammercial Code. Any disputes, claims, or controversias concarning the lawlulness o
reasonableness of any act. or exercise of any right. concarning any Coliateral, inchuding any claim to rascind, reform, of otherwise mod)y
any agreament ralating to the Coitataral, ahall also be arbitrated. provided howaever that no artetrator shalt have tha nght O the powess 1o
anjoin or raatrain any act ot any party. Judgment upon any award rendered by any arbitrator may be antared 1 8Ny CoOurt hawving
jurisdiction. Nathing In thian Mortgage shall preciude any party trom aeeking equitable rehef from a court of competent ptrpcietinr T hee
statute ot imitations, astoppel, waiver, laches, and similar doctrines which would otherwise e apphcable 10 an achon bBiought by a paity
ahalt pe applicable in any arbitration proceading, and the commancement ol an artntrstion proceading sheil be deemad the commmeacement
of Bn action for thege purposas. The Federsl Arbitration Act shall apply to the construction. interpratation. #nd gntgromment ol 1R
arbitration provision.

Caption Headings. Caption h-uudinga in this Mortgage are for convenience purposes only and are nat 10 be vsed to ntarprat of detbre tha
provisions of this Mortgage.

Merger. There shall be no merger of tha interest or estats created by this Mortgage wilh any other interast or estate 1n 1the Proparty al acy
time held by or tor the banafit of Lender in any capacily. witnout the written conasnt ¢t Lender.

Sevarability. |f & court of compatent jurigdiction finds any prowvigian ot this Mortgage to be invahd or uneniarceable a5 Lo any person of
circumstance, such tinding shall not render that provision invalid or unenforceabla aa o eny nther persons or circumsiances H feasible
any such oftending provision shalk ba deemad 1o be moditied to be within the limits of enlorcesbility or validity: nowaver 1w oftending
provision cannot be so modified, 1t ghall be stricken and sll other prowsicns of this Mortgage in alt othar respocts shall remain vahd and
anforcaabla,

Successors and Assigns. Subject to the limitstions atated in this Morigage on tranater of Grantor's interast, this Mortgags sball be el
upon and inure to the benetit of the parties, their successora and asawgns. If ownershwp of the Proparty becomes vasted in a peracn olhs
than Grantor, Lendar, without notice to Grantor. may daat with Grantor's successors with retarance to this Mortgage and the Inchphituciness
by way of forbesrance or extension without releasing Grantor from the obligaticns of this Mortgage or habilly undge the indebitedoess

Thne Is of tha Esssence. Time is of the essence in the performance of this Mortgage.

waiver of Homestead Exemption. Grantor heraby rejeases and waives sl rights and henatits ot the homaatead axemphian lrws of the State
ot Alabama as 1o all indabtedness sacursd by this Mortgage.

Waivers and Consents. Lendar ghall not be deamed (O have waived any rights undear this Mortgega lor under the Relatad Douurents
unlese such waiver is in writing and signed by Lender. No delay or omission on 1he part of Lender i axearciaing any nght shall cpernle as »
walvar ot such right or any other right. A wawer Dy any party of a provision of this Mortgage shall nol constitute 8 walviy af o pregqudic e
the party's right otherwise 10 demand strict compliance with that provision ar any other provigion. No prior waival Dy Lender. nof any
courge of daaling betwesn Lender and Grantor, shall constitute 8 wawver of any of Lender's nghts or any of Grantor's abhgrlions ns 1o ary
tuture tranasctions. Whenever congent by Lender ie raquired in this Mortgage. the grantng ot such consant by Lender 0 any instancs whail
not conslituta continuing consent to subsaquent INBTANCES wheare such conssnt 8 required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Falthway Homes, Inc.

This Mortgege preparad by:

Name: Donne J. Schmidt
Address: 2984 Pelham Parkway
City, State. ZIP; Pelham, Alobama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF _ Alabama e )
N .1.]
COUNTY OF Sh‘*lhy )

L W———— E = —_r —em PR mrem

|, the undersigned authority, & Natary Public in ang for ssid county in gaid state, hereby cartity that Renes ToReson, President. ot Feltbtrwey
Homses, Inc.. a corparation, is signed to the foregoing Mortgage and who 18 known to me, scknowledged hefore me on this day that, baing
informed of tha contents of sgid Mortgage, he or she, as such oMicer and with fuli authority, executed the same voluntardy for and as [ha act o!

amd corporation.
Given under my hand and officisl sesl this

7th  deyot ___April

My commizsion axpires

s embimmm I BT ITImT T “mm m n “"
y .- . S
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NOTE TO PROBATE JUDGE

This Mortgage secures open-end or revolving indebtedness with residential resl property or ivterests. therefore. under Bection 40-22-2111b,
Code of Alabama 1975, as smended, the mortgage filing privilege tax on this Mortgage should not exased ¢.16 for each $100 (or frection
thareof| af tha credit limit of ¢ ~ provided for herein, which i the maximum principsl indebtedness to be secured by the

Mortgsge st any one time. i

Reglons Bank

e e 5
ik i
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