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CONSTRUCTION MORTGAGE '

THiS MORTGAGE |8 between Kellis. & married man, whose address is 3183 Lee Strest, Petham, AL 35124
(referred to below es "Grantor™J. and Regions Bank, whose sddress is 2964 Pelham Parkway, Pelham, Al 35124

(referred 10 below as "Lender”).

GRANT OF MORTGAGE. For valumbile conalderstion, Grevior morgages. gramts, bargaine, solls and conweys 10 Lender atl of Grantor's nght
utle, and intereqt in and to the following describad real property, together with all existing or subsequently arected ar athxed bubkdings.
Improvemeants and fotures; sl sssemants, rights of way. and sppurtensncss; all water, waler rights, watercourses and ditch rghts (ncluding
stock in utliitiss with ditch or imigation rights}; snd all other rights, rayaltiss, and profits reisting to the raal property. including without imitaton
sit minerals, oil, gas. gactherma! and similsr matters, in Shelby County, State 3 Alabama {the “Resl Property™ ):

ses attached Exhibit "A” ;
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR. ‘

The Real Property or its sddress is commonly known 26 3183 Les Street, Peltham, AL 35124, The Real Property tax
identification nismber is 68-13-8-23.1-001-010.

Grantor praseantty assigns to Lender all of Grantor's right. title, and interest in and to ell leasos of the Property and all Aenta trom the Proporty
In addition, Grantor grants to Lender a Uniform Commaercial Code security interest in the Personal Property and Rents.

CEFINITIONS. The following words shait have the following meanings when usad in this Mortgage. Tearme not otherwiae datined in tha
Mortgage shall have the meaninga attributed to such terms in the Unitorm Commercial Code. Al refarances 1o doliar amounts shall mean

amounts in lawful monsy of the United States of Americs.

Existing wiebtadness. The words “Existing indebiedness™ mean tha indebtednass described balow 1n the Existing tndabtadness sechon ot
thia Morigage.

Gramtor. Tha word “Grantor® meens David Keflle. The Grantor is the morigagor under this Mortgage.

Guarartor. The word "Guarsntor” meana and includes without limitation each and aii of the guarantors. surelies, and BCCOMMOGAton
parties in connection with the Indebtadness.

Improvemants. The word “Improvemnents” masns and includes without limitation sll existing and future mprovements, buwidings.
structuras, mobile homes atfixed on the Real Property, facilities, additions, replacements and other conatruction on the Resl Property

Indebtedness. The word "indebtedniss” means all principal and interest payable under the Note and any amounts axpended or advenced
by Lender to discharge obligations of Grantor or sxpsnass Incuwred by Lender to enforce obligations of Grantor undar this Maortgage
together with interest on such samounts a8 provicded in this Mortgage. 1n addition to the Mote, the word “indebtednesa” inclucdes all
obligations. debts and lisbilities, plus intersst tharaon. of Grantor to Lender, of any one or more of them, as well a3 ail claims by Lendar
against Grantor, or any ON8 OF MOMG of them. whether now existing or heraafter srising, whether reiated or unigiated 1o tha purpose of the
Note. whather voluntecy or ctharwise, whether due or not dus, sbsolute or contngent, liquidated or unbiguidated and whether Granior may
he liabls individusiy or jointly with others, whather obligated as guarantor or Dtherwise, snd whather recovery upon such Indebisdnass may
be or hetsaltsr may bacome barred by any statula of Wmitstions, and whethar such indebiedness may be or hereatier may beacomds

ctherwise unenforceasble.
Lender. The word “Lender” means Regions Bank, its auccesaors and assigns. The Lendar is the mortgagee under this Mortgage.

Mortgage. The word “Morigage”™ means tivis Morigage batween Grantor and Landes. and includes without limitaton all sssignmants and
sacurity interest provisions relating to the Personal Proparty snd Rents.

Nots. The word "Nots” means the promisscry note or credit sgresment dated Ape 9. 1999, in tha original principsl smount of

$52,600.00 trom Grantor to Lander, together with all renawels of. axtensions of. modifications of, refinancings of, consoldatons of.
and substitutions for the promissory note oF sgreamaent. NOTICE TO GRANTOR: THE NOTE CONMTAINS A VARIABLE INTEREST RATE.

Personsl Property. The words “Parsonal Property™ mean #ll aquipment, fixtuces, and other articies of personal property now ot hereatter
awned by Grantor, and now or hereafter sttsched or atfixed to the Real Property; together with all scceasions, parts. and additions to. adl
raplscermants of, snd sl substitutions jor, any of such property; and together with el procesds (ncluding without limitatwon all insurance
procesds snd refunds of preamiums) from sny ssle or other disposition of the Property.

Property. Tha word "Proparty” mesns collectivaly the Real Property and the Personal Property.
Resl Property. The worde “Resl Propecty” mean the property, interests snd rights described above in the “Grant of Mongage”™ sechon

Related Documems. The words “Reisted Documents”™ meen and include without limitation sl promissory notes. credit sgreemanta loan

sgresmants, anviconmentsl agreements, Quaranties, security agreemants, mortgages, deeds of trust, snd all other instruments. agreemenis
and documents, whether now or hereatter existing, sxecuted in connaction with the indabtednass.

Rerts. The word "Rents™ maans oll presant and tuture rents, revenues, incoma. lasues, roysities, profits, and othar bansins dernvad from
the Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RAENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPEATY. I8
GIVEN TO SECURE (1} PAYMENT OF THE INDESTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MOHTGAGE AND THE RELATED DOCUMENTS. THIS MORTQAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFOAMANCE. Except ss otherwise provided in this Morigege. Grantor shall pay to Lender all amounts pycured by 1his
Martgage as thay becoms due, and shall strictly parform all of Grantor's obligations under this Mortgege.

POSBESSION AND MAINTENANCE OF THE PROPERTY. Grentor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions.

Possession and Use. Untll in defauit, Grantor may ramain in possaswion and control of and aperate #nd manage tha Propery and collect
vhe Rents from the Property.

Duty to Malmain, Grantor shall maintsin the Property in tenantsbis condilion and promptly perform all repsirs. repiacemants. and
maintenance NECessary 10 pregarve its value.

Hazardous Substanoss., The terms "hazardous wasete.” “hazardous subatencs,” “disposal.” “relgase.” and “thrastenad raloasn,” a8 uled N
this Mortgage. shalt have the sama mesnings as sel forth In the Comprehenaive Environmantsl Response. Compensation, and Lusbidity Act
of 1980, as amended, 42 L.5.C. Section 8801, ot saq. {"CERCLA"}, the Superfund Amendmaents and Reaauthorizaton Act of 1888, Pub L
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No. 99-408 ("SARA"), the Mazerdous Materisis Tranaportation Act, 48 U.S.C. Section 1807, et seq.. the Resour : mrvd
Recovery Act, 42 U.5.C. Section 8801, et »eq., Of other applicabla atete or Faders! iaws, rules. or reguiations ndnpta 0 vy ot
the foregoing. The terma "nazardous waste® and "hazardous substence” shafl siso inciude, without Emiation, pe and patroleum
by-products or any fraction thersof and asbeston. Grantor repressnts and warrants to Lender that: (s} During the peridlt af-Gramor's
; ownership of the Praperty. thare has bean no uss. generation, memufacture, storage, treatment, disposei, relsase O threstened releass of
' any hazardous wasts or substance by any person on. under, about o¢ from the Property. (b} Grantor has no knowiedge of, or resscn 10
' believe that there hes besn, except ss previously diaciossd to #nd ascknowledged by Lender n writing., (i} any uee. generahon.
menutactire, storage, treatment. disposal, relesse, Of threatened releass of any hazardous waste o substance on, under, about o trom the
Praperty Dy any prior owners or occupanta of the Property or (lil any sctusl or threatsned lligation of claims ol any kind by any parson
relating 1o such matters; and {C} Excoept as praviously disclossd to and scknowledged by Lander in writing, {1} neithar Grantor nor sny
wnant, COMractol, agent or other suthorized user of the Property shall uss. gensrale. manutscture. store, treat, dispose 0. or relaass any
nazerdous wasts or substance on, under, about or from the Property snd (i} sny such activity shall be conducled n complignce with al
sppliceble federsl, state, and local laws, reguistions and ordinances. including without limitation those lews. regulations. and ordmances
describad sbove. Grantor suthorizes Lender and /ts sgants to anter upon the Propearty to make such spactions and tests, at Grantoe's
oxpenss, 88 Lender may deem appropriate 1o detarmine compllance of the Property with this section of the Mortgage. ANy mapeactians or
tests mads by Lender shell be tor Lendar's purposes onity and shall not ba construed to creste any rogponsibility or liatyhity on the part of
Lender to Grantor or to any other parson. The repressntations snd warranties contained hersin are basad on Grantor's dus digence 10
investigating the Property for hazardous waste and hazardous substances. Grantor hareby (al relessss and waives any future ciams
t Lender tor Indemnity or contribution i the svent Grantor becomas liable for cleanup or other Costs under any such iswa, snd (b
agreas to incemnify and nold harmiesa Lender againat any snd sif claims, lossas, lisbilities, damapges, penaites, snd experses which Landar
may directly or indirectly sustain or suffer resuiting tram & breach of this section of the Mortgage of as & consequence of any use
generation, manulfscture, siorage. disposal, relesse of threstened relesse of & nazardous wasts or substance on the properties The
provisions of this ssction of the Mortgage, including the obligstion to indemnity, shall’ survive the payment ol the Indebledness and the
sstistaction snd reconveysnce of the lien of thia Mortgage and shall not be sttected by Lender’'s acquisition of any interest «n Tha Property
whather by forsclosure or otharwiag.

Nolsanoe, Waste. Grentor shal cause. CONGUCT D parmit any MASANCE DO COMMIL, parmit, or sufter any stripping of or waste on or to
the Property or any portion of the Property. Withtunt imiting the genarality of the foregaing, Grantor will not remove, ar grant to any other
party the right to remove, any timbar, minerals lincluding oll and gas), soil, gravel or rock products without the prior writtan consant nof
Lender.

Removal of imnprovements. Grantor shal not demokish or remove eny Improvements from the Real Property without thea peior writtsa
consant of Lender. As a condition to the ramovel of any Improvements, Lender may requiré Grantor 10 make Srrandemanta satmbsciory to
Lender 10 replace such Improvements with mprovements of at least aqual vaive.

Lander's Right wo Erveer.  Lender and its agents and reprasantatives may entsr upon tha Raeal Proparty at all reascnable times 10 attend 1o
Lander's ntereats and 1o inspect tha Property for purposes of Grantor's comphence with the tarms and conditions ot ths Morigaps .

with Governmentsl Reguirements. Grantor whall promptty comply with all laws, ordinances, and regulations. now of argatter
in etfect, ot ail governmants! suthorities applicable to the use or accupancy of the Property. Gramios may contes! in good taith any such
law . ordinance, of regulation and withhold somplianca during sny procseding, inchuding sppropriste sppeals, 50 long as Grantor has roithed
Lender in writing prior to daing so and s long 8, in Lander's sole opinion. Lender's interests in the Property are not popardized Lendar
may require Grantor 1o poat sdequate security of 8 suraty bond, reascnably satisfactory 1o Lendar, 10 proiact Lendar’'s interest

Duty to Protect. Grantor sgrees neither to sbandon nor leave unattended the Property. Grantor shali do 8l other acts, i1 addition to thoss

acts sat torth above in this section, which from the character and use of the Property are reasonably necessary 1o protact and presatve the

Propedty.
DUE ON SALE - CONSENT BY LENDER. Lender may, at it option, declars immediately dus and paysbie all sums secured by thus Modgage upon
the asia or transfer, without the Lender's prior written consent, of ail or sny part of tha Rasl Property. or any interest the Resl Property A
~sale Of transfei™ mesns the conveysnce of Real Property o sny right. tide or interest therein; whather egei, beneficial or equitable. whather
voluntary or involuntary; whather by outright sale, desd, insteliment sala contract, tend contract, contract for deed, leasehold wmierest with a
tarm greater than three (3} years, lsase-Option contract, or by sale. assignment, oOf wransfer of any Deneficisl interes) n of 10 any land trust
hokding titls to the Reat Property, of by sny other method of conveyance of Real Property interest. If any Girpator in & cCOrporation, partnershp or
limitad lability company, tranafer also includes any changs in ownership of more than twenty-Hive parcant (26%) of the votmng stock, partrarship
intersats or limited liability company interasts, as the case may be. of Grantor. However, this aption shall not be exercised by Lender o such
axarcise in prohibited by federai law or by Alabama law.

TAXEB AND LIENS. The following provisions relating to the taxes and iens on the Property are & perl of this Morigage.

Payment. Grentor shall pay when due [and in all events prior 10 delinguancy| Bl taxes, payroll taxes. special 1Axes. SEReREMBENiS. WaTRS
charges and sewsr service charges lavied against or on sccount of the Property, a0d shall pay when dus il claims tor work done on or lor
sarvices rendered or material turnished 1o the Property. Grantor shall meintain the Property free of ol Hens having priofity over Or squai (o
thae intarest of Lender under this Mortgage, except for the lisn of taxas snd sssessrments not dus. sxcept tor the Existing indebledness
raterrad to betow, and except ss otherwiss provided in the foliowing paregraph.

Right To Comeat. Grantor may withhold payment of any tax, asseasment, of claim in connection with 8 good taith dmpule ovar the
obligation 1o pay. $0 lohg #8 Lender's interast in the Property is not jeopardized. 1 a len arises oOr is filed 86 3 result o! nonpayment.
Grantor shall within fittesn (15} deya after the Nen arisss or, il 8 ien in fled, within fitteen (16} deve st Grantor has notice of thae Tikng.
securs the discharge of the lien, or if reguested by Lender, deposit with Landes cosh of a sutficient corporate surely bond or other secunity
astistactory to Lander in an amount sufficient 10 discharge the lien plus any costs and attomeys™ fees Of other charges tha could accrue as
a rasult of & forsclosura or sale under the lien. In any contest, Grantor shall defend nseit snd Lander and shall sstisly sny adverse judgmaent
bafore antorcement againat the Property. Grantor ghali nama Lender as an additional obliges under any aursty bond furmushed n the

cantest proceedings.

Evidencs of Payment. Grantor shall upon demend turnish to Lander satisfectory svidance of payment of the taxes of assasamants and shakt
authorize the appropriste governmental official to deliver 1o Lander at any time 8 written statement of the taxes ard] ASSEBRMMANIE AQEINS!

the Property.

Notice of Conswuction. Grantor shall notity Lander at lesst fittaen (15} doys before any work i commenced, any $ervices ars trnished . of
any materisls are supplied to the Property, it any machanic’s lien, materiaiman’'s lien, or other lien could be saserted On accowunt of tha
work, sarvices, of materisie. Grantor whl upan reques? of Lender furnish ta Lendar sdvanca asaurances satisfaciory 1o Lender that Grantor
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to inguring the Property sre & pavt of this Mortgage

Maintsnancse of insurance. Grantof shail procure end maintsin policies ot fire iInsurance with standard extencded coversge andorsemeals on
a repiacement basis for the full insurable value covering all Improvements on the Resl Property in an amount sutticiant to avoxd spphcanon
of any coinsurance clauss, and with & standarc mortgages clause in favor of Lender. Policies shall be written by such e ance COMpanes
and in such form as may be ressonably acceptable to Lender. Grantor shall deltver to Lender certificates o coverspe from sach nsurer
conteining a stipulation that coversge will hot ba canceled or diminighed without a minimum of ten (101 days’ prior writien notica to Lender
and not contsining any dieciaimar of the ingurar's Liability tor failure to give such notice. Ench ingurance pohicy aslso shall nClude an
andorsament providing that coverege in fevor of Lencer will not be impaired In any way Dy any &Ct, omisson or detault ot Grantor ar any
other person. Should the Rest Property at any time bacome located in wn area designeted by the Director of the Federst Emergency
Mansgement Agency as & spacisl flood hazard aras. Grantor agraad 1o obtain and mainten Fadersl Flood insuranca for the Hll unpad
principal belance of the loan, up 10 the maxknum policy limits sst undar tha National Flood Insurance Program, or a8 otharwise required by
Landsr. and to maintain such insurance for the term of the \oan.

Application of Prooseds. Grantor shell promptly notily Lender of sny loss of darmege to tha Proparty. Lander may maxe proc! of joss
Grantor falis 1o do so within fitteen (15) days 0! the Casuaiy. Whether or not Lender's sacurity is impeired, Lendar may. atl its alection
apply the proceads to the reduction o! the Indebtednass, payment ot sny len atecting the Property, of the restoration and repar of the
Property.  Lender elects to apply the procesds 1o restoration and rep#ir, Grantor shall rapair of replace the damagec of destroyed
Improvementa in 8 manner satisfactory © Lender. Lender shall, upon satisfactory proof of such axpenditure. pay of reimburse Grantor from
the proceeds for the reasonable cost of repair of remtoration it Grantor ia not in default under the Mortgege. Any proceeds which have not
baen digbursed within 180 days after thelr receipt and which Lander has not cammitted 1o the repair or restoration of the Property shdl ba
usad first to pay any smount awing to Lender under this Mortgaege, than to pay Bccrued intersar, and the remainder, i sny, shail be sppled
to the principal baisnce of the Indebtedness. it Lender bolds sny procesds siter paymant in full of the indebiedness, such proceeds shall be
paid 10 Grantor,

Unexpired insurance st Sale. Any unexpired insurance shail inure to the benefit of, and pass to, the purchasar of the Property coweded by

o ———————— e
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this Mortgege =t any trustes’s sale of othar sale held under the provisions of tl'u Mortgage. or at any foreciosurs sole u- imm.
with

. Compliance with Exleting indebnedness. DMrtnth.pqriqﬂinwﬁchmEﬂthnlrﬂuhtudmnducrhdhhwhml .

| the insurance provisions contained In the instrument evidencing such Existing Indebtedness shalt conetitte compliance with they insursnce

| provisions under this Mortgage. to the extsnt comphance with the terma of this Mortgage would constitula a duplication g7 iINBUANCS

| raquiremant. I any proceeds from the insurance become paveble on ioss, tha provisions in this Morigage for division ot procesds shall
apply only to that portion of the proceeds not paysbie to the holder of the Existing Indebtednesa.

EXPENDITURES BY LENDER. It Grantor fails 10 comply wilth sny provision of this Mortgage. including sny obligation (0 maintain Extsling
Indebtedness in good stending as required below, or if any action or procesding is cammaenced that wolsd mataerially atfect Lander's interests n
the Proparty, Lander on Grantor's behalf may, but shall not be required to, take any action that Lender deems sppropriats.  Afry gmount That
Lender axpands in so doing will bew intarest ot the rate provided for in the Note ftrom the date incurrad or pesid by Lander to tha date of
repayment by Grantor. Al such expeness, at Lender’s option, witl (a} be paysbls on demand. (b) be added 1o the baiance of tha MNole and be
apportionsd smong end be paysble with any insiskment payments (o hacome dus during eithar (i) the term of any apphcable insursnce pobay of
i) the ramaining term of the Note, or c) be trasted ss » pellcon psyment which will be dus and payable at the Note's maturity  Thie Morigage
also will sscurs payment of thess amounts. The rights provided tor in this paragraph shaii be in sddition to eny othar nghts O any ramedsss to
which Lender may be entitiad on sccount of the default. Any such action by Lander shall not ba construed as cunng the defsutt so as ta bar
Lander rom any remedy that it otherwiss would have had.

WARRANTY: DEFENGE OF TITLE. The following provisions retating 10 ownerahip of the Property are a pari of thia Mortgaga

Tiie. Grantor warrants that: (s} Grentor holds good and markaetabie title of record to the Property in tee simpie. iree and clear of ali ans
and sncumbrances other than those st forth in the Real Property description or in the Existing Indabtadness saction below or i any htie
ingurance polcy. titke report, or finel title opinion issued in favor of, and sccepted by, Lender in connaction with thua Mortgage. and  th
Grantor has the full right, powar, and suthority to exscute and delivar this Mortgage to Lender.

Defense of Tite. Sublject to the excaption in the paragraph above, Grantor warrants and will forever defend the title to the Propatty aganat
the iswhd claims of sl persons. g tha svent any sction or proceading is commenced thal questions Grantor's title or the interest ol Lendar
under this Mortgage, Grantor defend the sction at Grantor's expense. Grantor may be the nomnal party in such pracesding. bu!
Lander shall be entitiad to participate In the proceeding and to be rapresented In the procesading by counsel of Lender’'s own chowce. #nd
Grantor will deflver, or causs 10 be delivered, to Lender such instruments as Lender may reguest from tme to fime 1o permdad such

participation.

With Lawa. Grentar warrants that the Property snd Grantor’s uas ot the Property complies with all existing apolicable laws.
ordinances, and regutstions of govemnmental suthorities.

EXISTING INDESTEDNESS. The foliowing provisions concerming existing indebtedness (the " Existing indebtedness™) are a pan ot thug Morigsge

Existing Lisn. The lian of thin Mortgege securing the indebtadness may be secondary and inferior o the lien socunng paymen of an
existing obligetion with an account number of 07186802-9002 to Regions Benk described as: Mortgege dated March b, 1388, snd
recorded in Instrument #1998-09611 in the Office ot the Sheiby County Judge of Probate. The sxisting obligation has a current prncipal
balance of approximately ¢86,5662.00 and is in the original principal amount of $70.400.00. The obligation has the tollowing payment
tarms:. 0C payments of $811.22, matwing on March 5. 2003. Grantor axprasaly covenants and agreea o pay. or sse 10 tha payment of
the Existing Indebtedness and to prevent any default on such indebtednass, any defaull under the mstrumants awndancing such
indebtsdness, or any detsult under any security documenis for such indebladness.

Defasult. It the payment ot sny Instaliment ot principsl or any intarest on tha Existing Indebtedness is Not Mmade within the nma requred Dy
the nots evidencing such indebtsdness, of should 8 defsuit occur under the inatrument securing such indebtecness and not be cured dunng
any applicabla grace pariod thersin, then, at tha option of Lender, the iIndebtadness secwred by this Morigage shall become immechately dus
and payette, and this Mortgage shall be in defeult.

No Modification. Grantor shall not enter into any agreement with the holder ot any mortgage, desd of trust. or other sacunty agrasmant
which has priority over this Mortgage by which that agreamant 18 moditied. smanded, extended, or renewed withoul the prior wnitan
consent of Lender. Grentor shall neither request nor accapt sny huliwe advancas under any such security agreement without the pho
weitten consant of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Praparty sre a part of this Mortgages.

Application of Net Proceads. ! all or eny pant of the Property is condemned by eminent domain proceedings or by any piroceeding or
purchass In lisu of condemnation, Lander may &t itk slaction require that all of any portion of the net proceeds of the awasrd he appiwed to
the indabtadnesa or the repair or restorstion of the Property. The net procasds of the aweed shall masn the award after payment of all
raasoneble COBtS. axpenses. and sttornays’ fees incurred by Lender in connaction with the ConGeMNation.

Proceedinga. If sny proceeding in condemnation is Med, Grantor shall promptly notity Lender in writing. and Grantor shall promptly 1ake
auch ateps ss Mmay be necessary to defend the actlon and obtsin the award. Grantor may be the nominal party n such roceadmg. but
Lander shall be entitied to participate in the proceeding and tc be rapresented in the procesding by counsel ot its awn choicea, and Grantor
will deliver of causs to be deliversd to Lender such Instruments as may be requested by it trom time to thna to permil such parhCipehaon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmentsl taxat,
taes wnd charges are & part o this Mortgage:

Currert Tanss, Fess and Charges. Upon request by Lender, Grantor shall gxecute such documents in addition to this Mortgege and take
whatever othas action is requested by Lender to perfect and continue Lendet's lion on the Asal Property. Grantor shall reembursa Leander fot
all taxes, sa described below. together with sl expensas ncurred in recording, perfecting or continuing ths Morigage . wnctuding wrthou!
limitation all taxes, {ees, documentary stampe, and other charges tor recording of regutaring this Mortgege.

Taxes. Ths tfollowing shall constitute taxes to which this section applies: (a) 8 specific tax upon this typs of Morigage or upon all ar any
part of tha Indebtedness secured by this Mortgage: (b) a specific tex on Grantor which Grartor ks suthorized or required to deduct trom
paymants on the indebtedness secured by this type of Mortgage. (c] a tsx on this type of Mortgage chargeable aganst the Landar or the
holder of the Note: snd {3} m specific tax on alf oF any portion of the Indebtadness or on payrmenta of principal and intereat made by
Grantor.

Subsequett Taxea. | any tax to which this saction applies is snacted subssguent to the dats of this Morigage. this svant shall have rw
sams stfact as an Event of Default {ss detined below}. and Lender may sxsrcise srry or afl of He avallable remedies for sn Everit of Datauil
a3 provided below uniess Grantor either (a) pays the tax before it bacomes delinguent. or (bl contests the tax as provwed sbave i 1he
Taxes and Liens section snd deposits with Lander cash or & sulficient corporata surety bond or other sacurity satusfactory 1o L mryciend

SECURITY AGREEMENT: FNANCING STATEMENTS. The following provisions reisting to this Morigage 83 & secunty agreament sre a pert of
this Morigage.

Security Agreement. This Instrument shall cornstitute & sscurity agreement to the extent eny of the Property constitutea fixtures of other
petacnal proparty, and Lender shak have sll of the rights of a secured party under the Unitorm Commercial Code as amanded from tima o

LT

Security Inmterest. Upon request by Lander, Grantor shall exscuts tinancing ststements and tske whatever other action 18 requesied by
i ander to perfect and continue Lencer’'s security interest in the Rents and Personal Propeity. in addition 10 recording thin Morigsge 0 the
real property records, Lander may, st any tima snd without further authorization from Gremtor, filg axscuted COUNIRIPArts. COps of
raproductions of this Mortgage 88 & financing ststemnent. Grantor shaH reimburse Lender for sl expensas ncurred i pertectmg or
continuing this security interest. Upon default, Grantor shail assembla the Personal Property in a manner and at place ressonably
conveniant to Grantor snd Lender and make it svailsble to Lander within three {3) deys atter recaipt of written demeand from Lender

Addrssses. The malling addresses of Grantor idebtor) and Lendar (secured partyl, from which information concerning tha secunty ntares!
granted by this Mortgage may be obtained (sach s required by the Uniform Commercia Cods), are # statsd on tha firsi page ot s
Mortgape.

FURTHER ASSURANCES; ATTORNEYIN-FACT. The following provisions relsting to further BESUraNCes and sttorney-in-tact ere a part of ths
Mortgage.

Further Assurances. At any tima, and from time to time, upoN request of Lender, Grentor will make, sxecute and deliver, of wWl causs 10
he made, exscuted or delivered, to Lender or to Lendar’s designes, snd whan requestsd by Lendsr, cause 1o be filed, recorded, rahied o
rarscorded. as the cese may be, at such times snd in such otfices snd placas s Lender may desm approgpriate. any and sl such Mongages.
dends of trust, security desds. security agresments, finsncing stataments, continuation statements, instruments of further ssBwence
certiticates, and other documents as may, in the sois opinion of Lender, be necessery or desirable in ordet 1o stfectusts, compists. perfect.
continue, of preserve (a) the obligetions of Grentor under the Nute, this Mortgage, snd the Relsted Documants, and b} the llens and

r
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law or agreed to the contrery by Lander In writing, Grantar shall reimburse Lander for sl cosats snd axpanest inc with
tha matters referred to in this peragraph.

- .
Attornay-in-Fact. 1 Grantor fsils to do any of the things referred to in the preceding paragraph, Lander may do so for and r‘; nama of
Grantor and st Gremtor's expense. For such purposat, Gramor heraby irrevocably appoinis Lender ae Grantor's atiormay-m-lact tor the
purposs of making. sxacuting, detivering, tling. recarding, and doing sl other things as may be necessery o desirabie, i Landar'a sole
opinian, to accompligsh the matters referrad to in the preceding paragraph.

FULL PEREORMANCE. ! Grantor pays ali the Indebtedness, inciuding without kmitation all advances secursd by this Mortgsge, when dus. and
otherwise performs sl tha obilgations imposed upon Granior under this Mortgage. Lender shall execute snd delvar to Grantor a surtabie
satisfection of this Mortgege and suitsble ststements of termination of any linancing statemant on file avidencing Landar’'s securty ntatest .
the Renls and the Personal Property. Grantor wiil pay, if permitied by applicable law, any rassonable tarmindtion fee as determinad by Lander
from time 1o tme.

DEFAULT. Esch of the following, st the option ot Lender, shall conatitute an avent of dafauit {("Evant of Detault” | undar thiz Mortgage
Default on Indebtedness. Fallure of Grentor to make any payment whan due on the Indebtedness.

Detfeult on Other Payments. Failure of Grantor within the time taquired by this Maortgage to make any payment for taxes or ingurance. o
ary other payment neceasary to pravent fiting of or to at{act discharge ot any lian.

Detusdt. Failure of Grantor to comply with sny other tarm, obligaticn, covenant of condition containad «n thas Mortgage, tha
Nots or in any of tha Related Documanta.

Defsudt in Favor of Third Partes. Should Grantor default under any loan, extension of credit, secunty sgresmaent. purchasa or saien
agredamant, of ANy other agreamant, n favor of any other creditor or person that may materially gftect any of Granios’s property or
Grantor's ability to repay the Note or Grantor's ability 10 parform Grantor's obligations under this Morigage or any o! the RAelsted
Documants.

Falne Statemants. Any warrsnty, represantation or statement made or turnished to Lender by or on bahat! of Grantor under thi Morigsge.
tha Note or the Ralated Documents is false or misleading in any material reapact, sither now or at the tima made or turnishad .

Defective Collateraiization. This Mortgage or any of the Releted Documents ceases to be in full force and sffect inchxding farure of any
coliateral documents to crasts a valld and parfacted security interest or len) s any e and for any reason.

Death or inaolvency. The desth of Grantor, the insolvency of Grantor, the appointment of a recaiver for any part ol Grantor's propefly, arny
sspignment for the benafit of creditors, any type of creditor workout, or the commancament of any proceeding under sny bankruptcy or
ingcivency laws by of against Grantor.

Foreclosurs, Forfeiture, etc. Commancament of forscioawre or forfeiture proceedings, whathar By judicial procesdiy). B help
repossassion of any othar mathod, by any creditor of Grantor or by any govarnmantal agency agamat any ol the Property. HOoweawer (hus
subsaction shail not apply in the svent of a good taith dispute by Grantor as to the validity of raasonsbleness of the clmm whuch o the baso
of the forsclosurs or forefeiture proceeding, provided that Grantor gives Lender writtan notice of such clsm and furmsbes fasarved of a
surety bond tor the claim aatistactory to Lender.

Breach of Other Agreemant. Any bresch by Grantos under the terms of any other sgreamant between Grantor end Lander thet 14 naol
ramadied within any grace period provided therein, inciuding without fimitation any sgreement concerrung any indebledness o¢ ofher
obligation of Grantor to Lender, whether existing now or later.

Exlsting indebtednass. A deteult shall occuw under any Existing indebtedness or under any ingtrument on the Property secuning any Exmting
indebtedness, Of commancement of any suit or other action to forecioss Bny axisting lien on e Property.

Everts Affecting Guarantor. Any o! the preceding avents occurs with reapecl 1o sny Guarantes 0t any of the Indabtednsss or any
Guarantor diss of becomea incompatent, or revokes of disputes the validity of, or liability undar, sny Guaraniy of the Indebisdness

Adverse Change. A materisl sdverss change occurs in Grantor’s financial conditon, or Lender beleves the prospect of payment o
perlormancs of the Indebtedness 1s impairad.

insscurity. Lender in good teith deams itself insecure.

AIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and st any time thereafter, Leander. st /15 gpton. may
sxarcise any ore of more of the following rights and ramedias in addition to any other righta or remedies provided by law:

Accelerste Indebtedness. Lendar shall have the right at its option without notice to Grantor to declare the entirg indebtednass immerdialedy
due and payable, including sny prepayment penaity which Grantor would be required to pay.

UCC Remedias. ‘With reapact to sl or any part ot the Personal Property. Lender shall have all the nghts and rgmeadms of a secured pany
undec the Uniform Commaerciel Code.

Collect Reots. Lander shall have the right, without netice 10 Grantor, to take possession of the Property and collect the Rants . wnchuding
amounts past due snd unpaid, and apply the nat proceeds, over and sbove Lender’s Costs, againat the Indebtedness. In furthecance of thiy
right, Lendar may reguire any tenant of other user of the Property 10 make paymants of rent or uae fees directly tc Lendar  1f the Aents ace
collsctad by Lander. thea Grantor irrgvocably designates Lander a8 Grantor’s attorney-in-1act [0 andorses Instrumentis recasved 0 payment
thareo! in the name of Grantor and to negotiate the same and collect the proceeds, Payments by teaants or other users lo Lander n
rasponse to Lender's demand shal satiafy tha obligstions for which the payments ara made. whether or not any proper grounds lor the
demand existed. Lender may exerciss its rights under this subpersgraph sither in person, by agent, or through a racerver

Appoint Recelver. Lander shadl have the right to have a recaivar sppointed to taka possassion of all or any part of the Propedty. with the
power to protect and pressrve the Proparty. tv operate the Property praceding forsciosure or sals, and to collect the Rants from ths
Property and apply the procesds, oves and above the cost Of the receivership. against the indabtedness. The raceiver may sarve weithaut
bond it permitted by law. Lender's nght to the appointment ot & receiver shall exist whether or not thae apparant valua ol the Proparty
axcesds the Indebtedness by a substantisl amount. Employment by Lender shat not disqualify a person from serving as a recanver

Judicial Forecioaure. Lender may obtain a judicial decree foreckoamg Grentor's irterest in all o any part of the Proparty.

Nonjudiclal Sale. Lendar shall be authorized to take possession of tha Proparty and. with or without taking such possesmon, sfier giving
notics of the tima, place and terme of sale, together with 8 dascription of the Property to be sold, by publication once 8 waek tor thvee ()
successive waesks i some newspeps published in the county or counties in which the Resl Property to be soid s focated. to sell the
Proparty {or such part or parts therect as Lander may from time to time slact to sall} in front of the front or main dgoor of the couwrthouse ot
the county in which the Property to be sold, or & substantisl and materisl part theraof, is located, et public outcry, (o the regheat bedder 1or
cash. || thers ia Real Property to be sold under this Mortgage in more than one county, publication shall be mada in ad counties where the
Resl Proparty 10 ba soid la oceted. if no nawspaper is published in any county in which sny ARaal Properly to be apid w oCcated. the nolice
shal! bas published in a newspaper published in an adjorwng county tor three 1) successive weeks. Tha ssia tha¥ be held batween the
hours of $1:00 a.m. and 4:00 p.m. on the day designated for the axsrcise of the power of sale under this Mortgage Lender may D &
sny sale had under the terms of this Mortgege and may purchase the Property if the highest bidder therafore. Grantor harsby waives any
and all righta to have the Property marshalled. In axercising its rights and remedies, Lender shall be free to sell alt or any part ol the

Praoperty together or saparately, in one saie of by sopbrote salon.

Deficiency Judgment. If permitted by applicable law. Lender may obtain & judgmaent tor any deficiancy ramaining it the Indabltedness due
to Lander atter spplication of sl smounts received from the axercise of the rights provvded in this saction.

Tenancy st Sufferance. |1 Grantor remsing in posessaion of the Property after the Property is sokd as peovided above or Lender atherwisa
hacomas antitied to possessicn of the Property upon detault of Grantor, Gramtor shail bacome & tenant at sutfarance of Lerdar or Tha
purchaser of the Property snd shall, st Landsr’s option. sither (a) pay s ressonable rantal tor the use of tha Proparty, or {b} vacals the
Proparty immadiately upon the demand of Lander.

Other Remedies. Londer shall have sl other rights and remedies provided in this Mortgage or tha Note or available at law or i eguety

Sale of the Property. To the sxtent permitted by applicable law. Grantos heretyy waives any snd all right tc have 1hs proparly marshaliad
In exercising its rights and ramedies, Lander shall be free to aell all or any pant of the Property togsther or separately. i One sale or by
separate ssles. Lender shall be entitled to bid st any public sale on alt or sny portion of the Property.

sMotice of Bale, Lendar shall give Grantor reasonable notice of the time and place ot any public sale of the Personal Property of of e bme
atiar which sny private ssle or othet Intended disposition of ths Personst Property is to ba mada. HAesasonabtde notice shal mesn nolice

e
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given at laast 1an (1) days balore the bma of tha sale or disposition. b [

Waiver: Elsction of Remedies. A waiver by any party of a breach of a prowision of this Mortgage shali not consfitute a worver al or
prejudice the party's rights otherwise to demand strict complisnce with that provision o any other provisien.  Electon by Laidny. 10 putsae
any remedy shall not exclude pursuit of any other ramedy. and an slaction to make expenditures or take action to pertarm an obligation of
Grantor under this Mortgage after feilure of Grantor to perform shall not attect Lander's night ro declare a datault and oxercese s ramedus
undar this Mortgage.

Attorneys’ Fees; Expsnses. |f Lender institutes any suit of action to enforce any of the terma of this Mortgage. Lander shall Do antitied e
recover such eum as the court may adjucdge ressonaiie as atiomays’ isea at trial and ar any appaal, Whathar or rvl any Court action
involved, oll ressonable expanses incurred by Lender that in Lender’s apinion are necesaary At any tima for tha protacion of (tyonterest o
the snfoicement of its rights aball bacome a part of the Indebtedness peyable on demand and shall bear nterest {rom the dote !
expenditure until rapaid at the raie prowided tor in the Note. Expenses covarsad by this paragraph mcluds, without bmaation  howeves
subject to any limits under applicable law, Lendar’s attorneys’ fees and Lendar's legal expenses whether or not thare s a lawsul atcluding
attornaya’ fees for bankruptcy proceedings linchuding eftorts to modify or vacale any aulomatc stAy ar inunctiont. Dppals Al oary
anticipsted post-judgmant collettion services, the cost of searching records. cbtaining it raports Oncludmng  torecinsgre reports:
gurveayonra’ reporis, and appraisal feas, and title inaurance, 1o tha oxtent permitted by applhcable law. Granter algo wall pay any ©nuet cests
in addition to all other sums provided by law. Grantor agrees 10 pay AttornEys’  teeas to Lender in connmachian with Closimy strendiog
modifying the Igen. In addition, if this Maoartgage is subject to Section 5 13 10, Cnde ot Alabama 1375, as amendad, any attoroucys fees
provided far In this Mortgage shall not excesd 16% of the unpaid debt after default and refarral to an altornay whno 5 nnt 3 silproed
amployee of tha Lender.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. inctuding without lirutation any natice of defaut! ard sy
notice of sale to Grantor, shall be in writing. may be sent by telafacaimile (unlees otharwise requirad by law)l, and shall be atfoctive i
actually delivered, or when daposited with a nationsHy recognizaed ovarnight courer, or. if maled, sheit be deemad affectve whaon deposibed
tha United States mail firsl class, certitiad or registered mail, posisge prepad, diracted to the addresgas shown near the beginming of thes
Mortgage. AnDy party may change its ‘ﬁdl‘ﬂﬂﬂ for notices under this Mortgage by grving format wintten notica to the other partias. Bpai oy
that the purpose of the notice 18 1o change the party’s address. All copies of notices of forsciosure from the holder of any Lan wheh Bian
phorily over this Mortgage shall ba gant to Londsr's address. as shown near the beginning ot this Morigage. For nohia purposos Grant:r
ayreas to keap Lender informed at all times of Grantor’'s current address.

MISCELLANEOUS PROVISIONS. The tolowing miscelianaous provisions are a part of this Martgage:

Amendments. This Mortgaga, tagether with any Related Decurnents, constitutes the entire yndarstandingg and agreamant ot the parties as
10 the matters set forth in this Mortgage. No aiteration of or amendment to thia Mortgage shall ba etfactrve uniess Qivitn «n woting ani
signad by tha party or parties scught 1o be charged of bound by the alteration or amendment.

Applicabls Law. This Mortgage has been delivered to Lendar and scceptad by Lender in the Stete of Alsbama. Subject 10 the provisions
on arbitration, this Mortgage shall be governed by and construed in accordeswcs with ths laws of the Stete of Alabama

Arbiteation. Lendar snd Grantor agree that ail disputes, claims and controversies between them, whwther individual, jowrt. or class m
nature. arising from this Mortgage or otherwise, Inciuding without limitation contract and tort disputes. shall be srbitrated pursuant to the
Rules of the Amaerican Arbitration Association, upon requast of either party. No act 1o take or dispose ol any Coltatesal shall constitutie n
wavar of 1his arbitration agreemant or be prohibited by thes arbitration agfaamant. Thig includes, without lirmitaton, obtammeg ipnctive
ralig! Or a temporery reatraining order; invoking a puwer of sale under any deed ol frust or morigage; obteming a wnt of altachmant or
imposition ot 8 receiver. or exarcising any rights relating to personal property, including taking or digposing of such property with or without
tudicial process pursuant 1o Article 9 of the Unitarm Commercial Code. Any disputes, clmms. or controvarsas concermng the Iawtyliens o
reasonabienass of any act, or axercise of any night, concarning any Collateral, including any claim fo rascing . refarm. or atherawrsoe modhity
ary agresmant ralating to tha Colisteral, shall siso be arbitrated. providad howevar that no artitratir shall heve the nght or The psiwiest 10
aryoin ar [estrain any act of any perty. Judgment upon any award rendered by any arbiirator Ay be antarad i any court having
jurischetion.  Nothing in tms Mortgage shatl preciude any party from seeking equitable religt from a court of competant junadiction The
statuta of Iimitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable n an action Heaought by A party
shall be applicable in any arbitration proceeding. and the commencament af an arbitration proceeding shatl ba desmed the commemn amearn’
of an action for thase purposes. The Fadaral Arbitralion Act shall apply to the construchion narpretation. snd prtorommant of s
arktryian provigon

Caption Headings. Cuption headings in this Maortgage are tor conveniance purposes nrly and are nol 10 De used To nterprel o detine The
provisions of this Mortgage.

Margar. There shall he ng meargear ot the nterest or ostate created by this Mortgage with any nthar intarest ar estale ther Prropaarty at sy
time held by of tor the beneht of Lander in any copacity, without the wnitien consent ol Lendar

Sevesability. ! a court ot competent jurisdiction hinds any prowsion of this Mortgage 1o be invald o unenforcesble as (o any mIson o
circumatance, such finding shall not randar that prowvision invalid or uneanforceable es o any ather persons of crcumstances |1 feasdie
any such otanding provigion shall he deemed to be modihed to be within the limis of enforceabtlity or valdity: howevar | the offending
provision cannot be o moditied, it shall be atricken and all other provisions of this Mortgage i all other reapects shall raman valid and
anforceable.

Successors and Asslgna. Subject to the lirmitations statod 0 this Martgage on transter of Grantor’s interest. this Mortgage shall b tuniding
upon ang inure 1o tha benati of the partias, thair successors and assigns I ownership of tha Proparty becormat vaRiad i A (Brs0n o b
than Grantor, Lendar. without notice ta Grantor, may deal with Grantor’'s successors with refarence to this Mortgage and tho ingebtednes.
by way of fnrbaarance or extension without rglemssing Grantor from the obligations of this Mortgage or habxhily undar the indebtmdnon:

Time Is of the Esasnce. Time i of the essaence In the perlformance of this Mortgage.

Waiver of Homenstesd Exemption. Grantor hereby releases and waives all rights and banehts of the homaestead axempion lawe of the Stae
nt Alasbama as 1o a2l Indebtedness securad by this Martgage.

Walivers and Consents. Lender shall not be deemed to have warved any nights under this Morigage (or under 1he Ralated Documenis
unlass such waivar 19 in writing and signed by Lender. No delay or crrussion on the part o! Lender in exerciming any rght shatl opaerate any o
waivar of such night or any othar right. A waiver by any party of & provigion of this Mortgage shall nat canst:tule a warver 0t or piagLil e
the party’'s fight atherwise to demand strict comphance with thal provigion or any athar provision. NG pnot waiver by Lendar. nor any
course of dealing betwean Lender and Grantor, shall constitute & waiver of any of Lender's rights or any of Grantor'a obisgatsons as o any
future transactions. Whenever consent by Lender is requirgd in rthis Mortgaga, thae granting of such consent by Lender in any inatance Bl
not constitule continuing consant to subsequent INstances where such caonsant s ragquired

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE., AND GRANTOR AGREES TO ITS TEAMS
CAUTION - IT IS (MPORTANT THAT YOU THOROUGHLY READ THE CONTRACTY AEFORE YOU SIGN IT.

GRANTOR:
X / ; /%; {SEAL)
Oavid Kallis ’

This Mortgage prepared by:

! Name: Cathy Weahisy
Address:
City, State, ZIF:
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I.tl'uundlnw-uﬂwrlw.lﬁouwPmﬂclnmfnrnmtmmwlnnidﬂltl,h-mhrvmfﬂfyttutmu-l:,whuu N (8 Sigred 10 the
toregoing instrument. and wha is known to ma. scknowisdged before me on this day that, being informed of the contants ot said Mortgage. he
or she sxecuted the samae volunterily on the dey the sama bears date. Q?

L L

Given under my hend end cfficiel veal this Q dﬂﬂ_ﬂ%ﬂJ | .

B ——— o T

-—

NOTE TO PROBATE JUDGE

This Mortgege sacures open-and or mmnunmm"ummmmm.mmmn-mm.
Code of Alsbame 1975. as amanded. wmmmmmWMm-Mt.mhmnmmw
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EXHIBIT A"

The land referred to in this Coomitment is located 1n the County of Shelby, State of

Alabama, apd described as follows:

Commence at the northeast corner of Section 23, Township 20 South, Range 3 West,
Shelby County, Alabama and run West along the North boundary

the Atlantic Coast LineiRailroad; thence turn an angle of 117 degrees 20 minutes to
rhe left and run a distance of 335 feet to a polnt, which point is the point of
beginning of the 1and herein described. From said point of beginning turn an angle
of 90 degrees to the right and run thence a distance of 151 feet to a point on the
Fast side of the 0Old Montgomery Highway; thence turnr an angle of 80 degrees and 41
pinutes to the ieft and run a distance of 99.55 feet, thence turn an angle of 99
degrees and 19 minutes 10O the left and run a distance of 167.18 feetr, more or less,
to the West right of way line of the sald Atlantic Coast Line Railroad; thence turn

an angle of 90 degrees to the left and Tun in a Northwesterly2 direction along sald
west right of way line of sald railroad a distance of 98.20 feet, more or less, to

+he said point of beginning and being a part of the NOrtheast Quarter ok the

Northeast Quarter of Section 23, Township 20 South, Range 1 West, situated in Shelby

County, Alabama.

1ine of said Section 23,
a distance of 258.56 feet, moTe Of less, to a point om the West right of way line of
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