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This Mortgage ("Security Instrument”) is given on MARCH 29, 1999
The grantor is
KIMBERLI S. FANCHER, AN UNMARRIED PERSON

whose address is 1011 ASHLEY BROOK LANE, HELENA, AL 35080

("Borrower” ). This Security Instrument is given to

STEWART & CO., L.L.C.

which is organized and existing under the laws of STATE OF ALABAMA , und whowe
address is 3512 OLD MONTGOMERY HIGHWAY, SUITE 100, BIRMINGHAM, AL 35209

("Lender”). Borrower owes Lender the principal sum

NINETY FIVE THOUSAND FOUR HUNDRED FIFTY AND NO/100THS--=---v====----===s

Dollars (U.S. $ 95,450.00 )

This debt is evidenced by Borrower' s note dated the same date as this Security Instrument {"Note™), which provades for
monthly payments, with the full debt, if not pad earlier, due and payable on APRIL 1, 2029

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced hy the Note. with interest, and all
renewals. extensions and modifications: (b) the paymemt of all other sums, with interest, advanced under paragraph 6 to
protect the security of this Security Instrument; and (¢) the performance of Borrower' s covenants and agreements under this
Security Instrument and the Note. For this purposc, Borrower does hereby mortgage, grant and convey to Lender and
Lender' s successors and assigny, with power of sale. the following described property located 1n

('vunty, Alabama
SHELBY

{OT 74. ACCORDING TO THE SURVEY OF ASHLEY BROOK , AS RECORDED [N
IN MAP BOOK 22 PAGE 78 IN THE PROBATE OFFICE OF SHELBY COUNTY,

ALABAMA .

which has the address of 1011 ASHLEY BROOK LANE, HELERA
EStreet] |City |
Alabama 35080 ("Propesty Address™),
[Zip Code]

TG HAVE AND TO HOLD this property unto Lender and Lender' s successors and assigns, forever. together with all the
improvements now or hercafter erected on the property, and all essements. rights. appurtenances, rents, royallics. runeral, oil
and gas rights and profits, water rights and stock and al} fixtures now oy hercafter a pan of the property. Al replacements and
additions shalt also be covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instriment a
the “Property.”
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BORROWER CO\'ENASI:S that Borrower is lawfully seized of the estate hereby conveyed and has Lhe ri‘ht!lﬂ

mwwm‘mm encumbrunces of :
defend generally the title to against all claims and demands. subject to any

E

Late Chrg Borrower shall pay when due the principal of. and intcrest on.,
g8 due under the Note.

snce, sind Other Charges. Borrower shall include in each monthly payment.
4 in the Noie and any late charges, a sum for (a) taxes and special
, (B) leasehold payments or ground rents on the Property. and
| 4. In any year in which the Lender must o MOTLgage INsUrence
Urben Developmeni {"Secretary™), or in any yc#r in such premium would
| vy Issmument, each monthly payment shall also include either: (1) a sum for
the annual age premizm 10 be paid by Lender to the Secretary. of (ii} a monthly charge instead of a mortgage
insurance mm if this Security Instrument is held by the Secretary, in a reasonable amount fo he determined by the
Except for the monthly charge by the Secretary, these items are called "Escrow Items™ and the surmns paid v Lendes

are callod "Escrow Funds,”

Lender may, at any time. coilect and hold amounts for Escrow [tems in an aggregale amount not te exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Settiement Procedures Act of 1974, 12
US.C.§ 2601 ¢f s¢q and im ting regulations, 24 CFR Part 3500, as they may be amendcd from tme (o Lme
("RESPA"), except that the cushiodjor reserve permitted by RESPA for unanticipated disbursements or dishursernents before
the Borrower' s payments are available in the acoount may not be based on amounts due for the mungagc INSUCANCE PreThIvm.

If the amounts held by Lender for Escrow Items exceed the amouns permitied to be held by RESPA, Lender shall deal
with the excess furkis as required by RESPA. If the amounts of funds held by Lender at any time are nol sutfickent w pay the
Escrow liems when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficency us
permitied by RESPA.

The Escrow Funds are pledged as additional secunty for all sums secured by this Security Instrument. 1 Borrower
ienders o Lender the full payment of all such sums, Borrower s account shall be credited with the balunce remaiming for all
instailment items (a), (b), and (c) and any mougnf,: msurance premium installment that Lender has not become obliguted to
pay to the Secretary, and Lender shall promptly re und any excess funds to Borrower. Immediately prior to a foreciosure wale
of the Property or its ecquisition by Lender, Borrower s account shall be crediled with any balance remanning for al)
installments for items (@), (b), and (¢}

3. Apphcation of Payments. All payments under Paragraphs i and 2 shall be applied by Lender as teliows:

FIRST. io the age insutance premium to be paid by Lender to the Secretary or to the monthly charge by

the Secretary in of the monthly mostgage insoyance premnium,

SECOND. to any taxes, special assessments. leasehold payments or ground rents, and fire, flood and other

hazard insurance premiums, as required;

, to interest due under the Note;
, 10 amontization of the principal of the Note;

FIFTH. to late charges due under the Note.

4. Fire. Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propery. whether now
in existence or subsequently erected, against any hazards. cusualtics. and contngencies, including fire, tor which {ender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure atl 1 vements on the Property, whether now in existence or subsequently crected. against loss by touds
to the extent required i; the Secretary. All insurance shall be camed with companies approved by Lender. The imurance
policies and any re shall be heid by Lender and shali include loss payable clauses in favor of, and 1n a form acceplable
to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proot of Toss 1f mt made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed 10 make paynwent for such Joss
directly to _instead of to Borrower and 10 Lender jontly. All or any pan of the insurance procecds may be apphed by
Lender, at ity option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument. fir 1o uny
delinquent amounts applied in the order in Paragraph 3. and then to prepayment of principal, or (b) to the restorabion or repair
of the damaged property. Anyr;rplicﬁ.inn of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in Paragraph 2. or change the amount of such paymenis. Any cxoess imuarance
proceeds over an amount required w© pay all outstanding indebtedness under the Note and this Security fnstrument shali be
paid to the enlity legally entithed thereto.

In the event of foreclosure of this Sccurity Instrument or other transfer of ttle to the Property that ¢xunguishes the
indebtedness, all right, tike and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Bosrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower' s principal residence for at
least one year afier the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for
Borrower. or unless extenuating circumstances exist which are beyond Bomower s control.  Borrower shall notify Lendens ol
any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantally change the Pruperty or
sliow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property sf the Property i~
vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
abandoned Property. Borrower shall also be in defauit if Borrower, during the loan application process, gave matenally falwe
or inaccurate information or staterments o Lender (or failed to provide Lender with any malerial information} in connection
with the loan cvidenced by the Note, including, but not limited 10, representations concerning Borrower' s occupancy of the
Fnﬁ'ty as a principal residence. If this Secunty Instrument is on a leasehold. Borrower shall comply with the provisions o
the lease. If Borsower acquires fee title to the Property. the leasehold and fee tide shall not be merged unless Lender agrees o
the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all gon ermmental
or municipal charges, fines and impositions that arc not included in Paragraph 2. Borrower shall pay these abhgations vn
lime directly to the entity which iz owed thc payment. Il failure to pay would adversely affect Lender's interesl in the
Property, upon Lender' s request Borrower shal) promptly furnish to Lender receipts evidencing these paymenis

If Borrower fails to make these payments of the payments required by Paragraph 2, or fails 10 perform any other
covenants and ments contained in this Security Instrument, or there i a legal proceeding that may significantly aftect
Lender' s rights in the Property (such as a proceeding in bankruptcy, for condemnation or 1o enfarce laws or regulatrons),
then Lender may do and pay whatever is necessary (o protect the vatue of the Property and Lender' « nghts in the Praperty.
including payment of taxes, insurance and other itetny mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Bomower and be secured
this Security Instrument. These amounts shall bear interest from the date of disbursement. at the Note rate, and at the option
of Lender, shall be immediately due and payable.
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7. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connectibn with any
condemnation or other taking of any part of the Propeny, or for conveyance in place of condemnation. arc herchy M8 gmed
and shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains uapaid under the Note and thas
Security instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and this hecanty
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3. and then 1o prepayment of pnacipal.
Any application of the proceeds to the principal shall nol ¢xtend or postpone the due date of the monthly payments, which
are referred to in Paragraph 2. or change the amount of such payments. Any excess proceeds over an amounl reguired wy psay
all outstanding indebtedness under the Note shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Greunds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the cuse of pavinent defaults.
require immediate payment in full of all sums secured by this Secunity Instrument 1k
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securnty Invtaiment praoy
1o or an the due date of the next inonthly payment, or
iy Borrawer defaults by faiting, for a peniod of thiny days. 1o pedorm any other obligations contaned in th:-
Securily Instrument.
(h) Sale Without Credit Approval, Lender shall, if penmitted by applicahie law and with the prior approval of the
Secretary, require immediate payment in full ot alt the sums secured by ths Secunty Instrument it
(1) All or part of the Property, or a beneficial interest in u trust owoing all ar pan af the Properts s sold o
otherwise transferred (other than by devise or descent) by the Barrower. and
(i) The Propenty is ngt occupied by the puschaser or grimtee as his or her principal residenee, or the purchases
of grantee does so occupy the Propenty but his or her credit han not been approsaed i acvordange
with the requirements of the Secretary,
() No Waiver. If circumstances occur that would perni Lender to require immediate pay nwent 1o futl, but [endes
does not require such payments, Lender does not wanve iis nights with respect 10 subseyuent evenis
{d) Regulations of HUD Secretary. In many circumstances regulations issoed by the Secretary wall Tt Leader s
righls, in the case of payment defauits, 1o require immediate payment in full and foreclose f not pasd  This
Security Instrument does not authorize acceleration or foreclosure it not permitted by regulations of the Seorelan
(e} Mortgage Not Insured. Borrower agrees that shouid this Secarity Instrument and the note secured therebsy med
be chigible for insurance under the National Housing Act within troim the
date hereol, Lender may, at its option and notwithstanding anything n Paragrapht Y. reguare amnediate payownim
full of all sutns secured by this Security Instrument. A wrilten statement of any authorized agent of the Secretan
dated subseguent o {rom the dine hereaf, dechmng o 1nsure s Segunty
Instrument and the note secured thereby, shall be deemed conclusive proof of such ineligihity Motw nhsunding
the foregoing. this option may not be exercised by bLender when the unavailability of insurance s solely doe to
| ender' s failure to remit a morigage insurance premium o the Secretary.

10. Reinstatement. Borrower has a night 1o be reinstited if Lender has required iminediate paynientin full hecause ol
Horrower' s failure to pay an amount due under the Noie or this decurity Instrement. This right applies even after forechnure
procecdings are instituted. To reinstate the Security Instrument. Borrower shall tender in o fump suim all amounts required e
hring Bormower's account current inchuding, to the extent they are obligations of Borrower umder thic Secunity Instruiment.
toreclosure cosls uad reasonable and custommary aitorneys’ tees and expenses properly associated with  the foredlosure
proceeding  Upan reinstitement by Borrower, this Security Instrument and the obligations that 11 secures shall repman in
ctfect as if Lender had not required immediate paymient in full. However, Lender is not required to pernit reinstalemetin
(i) Lender has accepted reinstatenent after the commencement of foreclosure proceedings within two years imnnediatel
preceding the commencement of a current foreclosure proceeding. (1) reinstaternent will preclude forectosure on ditferent
grounds n the Tuture, or () remstatement wall adversely aftect the priority of the lien created by this Sevuity frstruinent

1. Borrower Not Released: Forbesrance by Lender Not u Waiver. Extenvon of the ume of pivment o
modification of amontization of the sums secured by this Secunty Instrument granted by Lender o any suciessoran mres|
ol Borrower shal! not operate 10 release the hability of the original Borrower or Borrower s successor i interest | cisder
shadl net be reguired to commence proceedhings agamst any successor i mterest or refuse 0 exiend tme Fer pas ment o
otherwine miodify amortization of the sums secured by this Security Instrument by reason of any demand made by the
onginal Bormower or Borrower' s saccessors i anterest. Any torbearance by Lender in exervising any nght or jemedy shadl
nut be o waver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreciments of s
Secunsty Instrument shafl bind and benefit the successors and assigns of Lender and Bormower, subject o the prosisions of
Paragraph 9(h). Borrower's covenants and agreements shall be joint and severul. Any Borrower who co-signs this Secunty
ystruiment bat does not exeeute the Note: (a) is co-signing this Security Instrument only to morgage. grant and convey That
Hurrower' s interest in the Propenty under the ternms of this Secunty [nstrument. (b s not personally obligated to pay the suns
seeured by this Security Instrument; and (¢) agrees that Lender and any ather Borrower may agree 1o extend, mesity | torbeas
or make any accommuodations with regard to the lerms of this Secunty Instrusment or the Nole without that Bormower s
OISR

13. Notlces. Any notice 10 Bormower provided for i this Secunty Instrament shall be given by deitvening it or by
maling it by first class mail unless applicable law requires use of another method. The notice shall be directed o the
Propenty Address or any other address Borrower designates by notice ke Lender. Any notice o Lender shall be 2iven LSRN TTEN
cliss mail o Lender' s address stated herein or any address 1ender designates by notice o Borrower. Any notice pros e
[or in this Security Instrument shall be deemed to have been given to Barrower or 1 onder when given as presaded an thee
putagtaph.

14. Governing Law; Severability. This Securnty instrument shall be governed by Federal Taw and the Low of the
urisdicuon in which the Property s focated. In the event thut any provisien or clause of this Securty Instromient or the Noe
conllicts with applicable law, such conflict shall not attect other provisions of this Sccunty Instruiment or the Note which can
he given etfect without the conflicting provision, To this end the provisians of this Security Instrument and the Note are
declared 10 be severable.

1%. Barrower's Capy. Buorrower shall he given une confonmed copy ot this Secunty [nstrumer

16. Assipnment of Rents. Borrower unconditionalty assigns and ransters to Lender all the renis and tesenues of the
Property. Borrower authorizes Lender or Lender s agents to cullect the rents and revenues and heeeby directs cach tenant o
the Property to pay the rents to Lender or Lender's agenis Howeser, prior to Lender' s notice 1@ Borrower of Borrewer -
heeach of any covenant or agreement in the Security [nstrument. Borrower shall cotlect and recerve all renty and resenues of
the Property as trustee tor the benefit of Lender and Borrower This assignment of rents constiutes an absolute asspgnnwn
atd pol an assigonment for additionat secunty only.

1! Lender gives notice of breach to Borrawer: cu) atl rents receved by Borrawer shall be held by Bormoser as trustee
ton benelit of Lender only. ta be applied to the suins secured by the Security Instrument; (b Lender shall be envled
collect and receive all of the rents of the Property: and o) each tenant of the Property shall pay Al rents due and wppand e
Iender or Lender s agent on Lender’ s written demand to the wenant

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any acr that woukd

prevent Eender from exercising its rights under this Paragraph 16
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Lender shall not be required 1o enter upen, take control of or maintain the Property betore or after giving sotice of
breuch 10 Borrower. However, Lender or a judicially appoinied receiver may do saoat any tine there s hreache Ay
application of rents shall not cure or waive any default or myalidate any other right or remedy of Lender. This assipnownt ot
rents of the Property shufl terminate when the debt secured by Lhe Security Insiaanent s paid i full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and auree as follows.

17. Foreclosure Procedure, If Lender reguires unmediate payment in full under paragraph 9, Lender may msohe the !
power of sale and any other remedics permitted by applicable law. Lender shail be entitled to collect all expenses invurred n f

pursuing the remedies provided this paragraph 17, including, but not linnted 16, reasonable attormey s’ fees and costs o ity
evidence.
Il Lender invokes the power of sale, Lender shall give a copy of a notice 0 Horrower an the manner provuded
paragraph 13, Tender shall publish the notice of sile once a week for three vonsecunye weeks 1 a pewspaper published in
SHELBY County, Alahama, and thercupon shall ~cil the Property to the highest bacder
public auction at the tront door of the County Courthouse of this County. Lender shall deliver to the purchiser Lender Jecd
::um-::ying the Property. [aender or its designee may purchum: the Property al any wale. Borroseer covenants and agiees tha
the proveeds of the sale shall be appiied in the foliowing order: i o all expenses of the sale. mctudimg, but moet hrroled te,
reasonable attorneys’ tees; (b) o atl sums secured by this Security Instruments and iy amy excess o the peeson o persens

' , ) . .
18. Release. Upon payment dnd discharge of all sums secured by this Security Enstrument, Fender shall rebease this

Security Instrument without charge 1o Borrower. Borrower shall pay uny recordation costs,
19. Waivers, Borrower walves all rights of homestead exemption in the Property and relinguishes all suzhts of cuses

and dower in the Property.

1
fegally entithed 10t '
|

Riders 1o this Security Instrument. It one or more nders are exceuted by Borrower and recorded 1ogether with this
Security Instrument, the covenants of cach such rider shall be incorporated into and hatl amend and supplenwent e
covenants und agreements of this Security  [nsmument as W the rider(st were  a part of this Secunty  fnstuent

[Check applicable box{es)].
~ Condominium Rider o Graduated Payviment Rider Growing Equiny Rider
Planned Unit Development Rider X Other [Specity]  ADJUSTABLE RATFE RIDER

1Y SIGNING BELOW. Borrower accepts and agrees o the terms contiatped m pages 1 through 4 ot this Scecunty
Instrument and inany riderts) executed by Borrower and recorded wath

Witnesy Wilness:

& M I Neul v ]

I"L.:n [P

IMBERLI S. FANCHER Purrers ¢l

I el Crogh
-Mare e ag:oeci
T TN AV
Haor o el Huomromw g

STATE OF ALABAMA, County s SHELBY
On his 29TH day of MARCH , 1999 L

THE UNDERSIGNED
o Notary Public in and for sind county and i sand state, hereby certily thal
KIMBERLI S. FANCHER

. whose namei~) [5 signed (o the
foregoing conveyance, and who LS known L me. acknowledged hetore nie that. heing mtormed of the
contents of the conveyance,  SHE executed the same yoluntanly and as HER act on the day the sasue bears dhile

Grven under my hand and official seal of office this the 29T MARCH, 1999

My COMENSION ¢XPITES: '-) ( it {O}_

LY T ST I

[his instrutnent was prepared by PADEN & PADEN, ATTORNEYS AT LAW, FIVE RIVERCHASE RIDGE,
SULTE 100, BIRMINCHAM, AL 35244-2891
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FHA Case No.
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ADJUSTABLE RATE RIDER
" . THIS ADJUSTABLE RATE RIDER ismade this  29TH day of
) MARCH  , 1999 , and is incorporated into and shall be deemed to

and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”)
of the same date giverl by the undersigned ("Borrower”) to secure Borrower’'s Note
("Note") to

| STEWART & CO., LLC

(the "Lender") of the same date and covering the Property described in the Security
Instrument.and located at:

1011 ASHLEY BROOK LANE, HELENA, AL 35080

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE. BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. |

ADDITIONAL COVENANTS.In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JULY 1 ,

2000 ,and on that day of each succeeding year. "Change Date" means cach date on

which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index.
"Index"means the weekly average yield on United States Treasury Securities adjusted to

FHA Multistate ARM Rider - 10/95

-391 9605) . VMP MORTGAGE FORMS - (800)521-7291
FHAARR Distributed by John H. Hardand Co, (800)837-3799
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a constant maturity of one Yyear, as made available by the Federal Reserve Board.
"Current Index” means the most recent Index figure available 30 days before the Change
Date. If the Index (as defined above) is no longer available, Lender will use as a new
Index any index prescribed by the Secretary. As used in this Rider, "Secretary means the
Secretary of Housing and Urban Development or his or her designee." Lender will give
Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest ratc by adding a
-margin of  TWO AND ONE QUARTER percentage point(s)
( 2,25 | %) to the Current Index and rounding the sum to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in paragraph
(D) of this Rider, thisyrounded amount will be the new interest rate until the next
Chang :
(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than one
percentage point (1.0%) on any single Change Date. The interest ratc will never be
more than five percentage points (5.0%) higher or lower than the initial interest rate, as
stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of
monthly payment of principal and interest which would be necessary to repay the unpaid
principal balance in full at the Maturity Date at the new interest rafc through
substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default
in payment on the Note, reduced by the amount of any prepayments to principal. The
result of this calculation will be the amount of the new monthly payment of principal
and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly
payment amount. The notice must be given at least 25 days before the new monthly
payment amount is due, and must set forth (i) the date of the notice, (ii) the Change
Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment
amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viil) any other information
which may be required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this
Rider will become effective on the Change Date. Borrower shall make a payment in the
new monthly amount beginning on the first payment date which occurs at least 25 days
after Lender has given Borrower the notice of changes required by paragraph (F) of this

Rider.
-591 veos)
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R/2i/8m) | Page 20of 3




‘Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date
occurring -less than 25 days after Lender has given the required notice. If the monthly
payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amount which should have been stated 1n a
timely notice, then Borrower has the option to either (i) demand the return to Borrower
of any excess payment, with interest thereon at the Note rate {a rate equal to the interest
rate which should have been stated in a timely notice), or (ii) request that any excess
payment, with interest ythereon at the Note rate, be applied as payment of principal.

Lender’s obligation to return any excess payment with interest on demand 1s not
assignable even if the Note is otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

_&mMLMMJM) : - (Seal)

KIMBERLI S. FANCHER -Borrower -Borrower
(Seal) _ (Seal)
-Borrower -Borrower

@ -591 (9e06)
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