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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on APRIL 2, 19989
The grantor 1s JOHN ALLEM CMESSER AND BETTY S. CHESSER, HUSBAND AMD WIFE

("Borrower™). This Security Instrument is given to
HSBC MORTGAGE CORPORATION (USA), :
which is organized and existing under the laws of DELAWARE . and whose addrness is
7700 LITTLE RIVER TURNPIKE, STE. 302
ANNANDALE, VA 22003
("Lender”). Borrower owes Lender the principal sum uf
FIFTY THOUSAND AND NO/100

Dollars (J.S. $ 50,000.00 }. This debt is evidenced by Borrower's note dated the same dale as this Sacurity
lnstrument ("Note™), which provides for monthly payments, with the full debt, if not paid carlier, duc and payable on
AFRIL 1, 2029 . This Security [nstrument sccures 10 Lender: (a) the repayment of the debl evidenced

by the Note, with interest, and all renewals, extensions and modifications of Lthe Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to prolect the sccurity of this Secunty Instrumeat; and (¢) the performance ol
Borrower’s covenants and agreements under this Securily Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender and Lender's successors and assigns, with power of sale, the following descnbed
property located in SHELBY County, Alabama.

SEE SCHEDULE A

which has the address of 20 ALLEN DRIVE CHELSEA
[Soreat} | Catyd
Alabama ¥5043 ("Property Address”);
[Zip Code]
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7O HAVE AND TO HOLD this property unto Lender and Lender's successors and astigns, forever, together with all |
the improvemenis aow or hereafter erected on pmm'iy, and all easements, appurtenances, and fixtures now or hereaflr a
part of the pumm ?lmmu and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to tn thi ity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstatc hereby conveyed and has the right to
morigage, grant and coavey the Property and that the Property is uncncumbered, except for encumbrancea of record,
Romrower warrants and will defend gencrally the title to the Property against all claims and demands, subject to any
encumbeances of recard.

THIS SECURITY INSTRUMENT combines uniform covcoants for national use and non-uniform covenants with
limited vnﬁatinmggmﬁninn to constitute a uniform security instrument covering real property.

UNIFORM ANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inierest; Prepa and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc un the Noke.

3 Funds for Taxes and Insurance. Subject to applicabic law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (4} ycarly
laxes and asscssments which may attain pnurtll? over this Security Instrument as a lien on the Property, (b) yearly Jeasehold
payments or ground rents on the Property, if any: (¢} yearly hazard or propety insuragce premiums; (d) yearly flood
insurance premiums, if any; (¢} yearly morigage insurance premiums, if any; and () any sums payable by Borrower lo
Lender, in accordance with the provisions of paragraph 8, m licu of the J:a ment.of morigage insurance premiums. These
items are called "Escrow Items.” Lender may, at any tune, collect and hel F?'undn in an amount not to exceed the maximum
amount 4 lender for a foderally relaied mongage loan may raquire for Borrower's escrow acoount under the federal Real
Bstate Settlement Procedurea Act of 1974 as amended from time o time, 12 US.C. 2601 ef seq. ("RESPA™), unlcss anothey
law that applics to the Funds sets a leaser amount. If so, Lender may, at any time, collect and hold Funds in an amount not Lo
exceed the lesser amount. Lender may calimate the amount of Funds due oq the basis of current data and reasonable estimates
of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shail be held in an institution whose deposits arc insured by a federal agency, instrumcatality, ur esuty
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds (o pay
the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cacrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Leader may require Borrower to pay & one-lime charge for an indopendent real estate lax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unlesa an agreement
is made or applicable law requires interest to be paid, Lender shall ot be required lo pay Borrower any inlerest or carmings on
the Funds. Borrower and Lender may agree in writing, however, that interest ghall be paid oo the Funds. Lender shall give 1o
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purposc fur
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
instrument.

If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall account 10
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is oot sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, 1
such case Borrower shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shall make up he
deficiency in no more than twelve monthly paymeats, at Lendesr’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or seil Lthe Property, ﬂnda. prior to the scquisilion or
sale of the Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a crodit against the sums
secured by this Security {nstrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, 1o principai due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shail pay all laxcs, asscasments, charges, fincs and impositions alinbutable to the
Property which may autain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paxd in thal maasef, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnuh to Lender all potices of amounta to be pad wodsr
this paragraph. [f Borrower makes these paymenls directly, Borrower shall prompty furnish to Lender receipla evidencing
the paymenls.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrumentl unless Borrower: (1) agrees
in writing to the payment of the obligation secured by the licn in a manuer acceptable to Lender; (b) contests ia good farth the
lien by, or defends againat enforcement of the lien in, legal proceedings which i the Lender’s opinion operale 1o prevent he
enforeement of the lien: or (¢) secures frum the holder of the lien an agreement sausfaciory 1o Lender subordinating the licn
this Sccurity Instrument, If Lender determines that any pan of the Property is subject to a licn which may altain prionty over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or tuke one ot
more of the actions set forth above within 10 days of the giviag of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Praperty insured against loss by firc, hazards included within the term “extended coverage” and any other hazards, including
fioods or flooding. for which Lender requircs insurancc. This insurance shall be maintsined in the amounts and
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policies and renewals. Leadar requires, Borrower shall promptly give to Lender all roceipts
notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and

ﬁmﬁmmmmﬂ.
wer othexwise agree iasyrance proceeds shall be applied to restoration or repam of
mwhwfmmmwmmunmam*um
or Leader's security would be lesscacd, the insurance proceeds shall be
_ | ﬂﬁw?[mmnrnmthmdMWHhanymmidem.lf
| hhomy.udmﬂwﬂhwhﬂinmmmmwwmhu
offered to seffle & claim, then Lender may collect the insurance proceeds. Lender may use the prooseds to repair of restore the
mywwmmmwwammwmﬂmdm.mS{I-dnypa'iodwiuhcginwtu:ut}r

UMMﬂBmehMuwannIWIumipﬂmﬂl nol extend or
pmmehmm&themmmlypcymurefmdmhmmlmdlmdungtuwunmnlufuwplmnu‘lf
under paragraph 21 the Propenty is acquired by Lander, Bomrower’s right to any insurance policics and proceeds resulting

g

from tuﬂw?mpun)'pnmtuthemquhitinnduﬂpmmlmdatnumcnmtnfthcmmimcumdhyuﬂ:Sccur'ny
e Presecraiboe, Mae
6. Occupancy, and Protection of the Property; Borrower’'s Loan A pplication;

MBmwa,MMMmeuﬂmw'sﬁncWMWm sixty days afler
the execanion of this Security lastrument and shall continue to occupy the Property as Borrower’s principal residence for at
Mmmnﬂaﬂndﬁanfommw.mlmlmdumwinwhing, which conseat shall nol be unreasotiably
withheld, or unless extenuating circumastances exist which are beyond Borrower’s control. Borrower shall not destroy. damage
nnmplirthquy.aﬂuw!h:?ropatymdunimﬂe,wmmmhwm“ﬂzhopmy.ﬂmwmﬂweindefnuhifmy
fmfuil:rulnﬁnnurprmding.whﬂh:r:ivilnraiminahilbegunthmiandﬂ'sgoodf:hhjldgmum could result 10
fatfem:rﬁhePmpeﬂynruthuwinmnaiﬂlyimpnhthcli:nmnndhythhmylmmarL:ndﬂ'lmily
interest. Borrower may cure such s default and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's good faith determination, preciudes forferture of the Borrower's iaterest in the
Property or other material impairment of the lien created by this Secunty Instrument or Lender’s security inlcrest. Borrower
shall also be io default if Borrower, during the loan application process, gave materially false or maccurale information or
statements 10 Lender (or failed to provide Lender with any material information) in connection wilh the loan cvidenced by the
Note, including, but not limited to, represcntations concerning Borrower’a occupancy of the Property as a principal ressdeace.
!l'thinSenn'ityImumlhm:woﬁ,ﬂmwmﬂmmplymmﬂmpmmiumnfu:m. if Borrower acquires
fuﬁﬂ:tuﬂmhﬂpmy.ﬂnwmmefumhm“tmpmmmngrmmtlmmgcrinm-iﬂng.

7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the covenants and agreements
contained in this Security Instrumest, or there is a jegal procoexiing that may significantly affect Lender’s rights in the
Property (such as & proceeding in bankruptcy. probate, for condemnation or forfenure or o enforce laws or regulations), Lhen
L.mdﬂ'mlydnudprfmmﬂhmmmhvﬂmnfmchopmymdhndﬂ’n rights in the Property.
Leader's actions may include paying any sums sccured by a lien which has priority over this Security Instrument, appearing 10
court, paying reasonable stiorneys’ fees and catering on the Property to make repairs. Although Leader may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security lnstrument. Unloss Borrower and Lender agree to other terms of paymest, these amounts shall bear interest from the
date of disbursemeat at the Note rile and shall be payabie, with interest, upon notice from Leader to Borrower reqesing
payment.

8. Mortgape Insarance. Iflmdﬂmquhtdmmgagcinmunmnditiunnfmnﬁumlmse-cwedbyt}m
Security MmanBmMpyhmmmuqumwmﬂuhmmﬂngmmm:ﬂm. If, for any
mmn,thammetnﬂlmmmuimdbyumhlmmmtuh:innﬁm‘ﬂmahaupnyuwpumm
required to obtain coverage substantially equivalent to the morigage thsurance previcusly in effect, at a cost substantially
nquivnlcultutinmmﬂmwnfthemmgngehnmupreﬁmuly‘mcffm. from an aliernatle mortgage insusce
approved by Leader. If substantially equivalent mostgage msurance coverage is not available, Borrower shall pay to Lender
cachnmnﬁnmmnquﬂh%ﬂﬂ#fthﬂﬂﬂ?“minmmpmmﬁmhdngpﬁihyﬂmwcrwltnd\c
immmvmalnpndnruuadmhehuﬂm,Lmduwﬂlmmummdmﬂnmmymuualmweinliru
of morngage insurance. Loss reacrve payments may no ionger be required, sl the option of Lender, if mortgage insurance
coverage (in the amount and for the pertod that Lender requircs) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrowes
and Lender or applicable law,

9. Inspection. Leader or its agent may make reasonabie entries upon and inspections of the Property. Lender shall
give Borrower notice st the time of or prior to an inspection specifying reasonable causc for the inspection.
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chaﬁupmyhlhndomdbyhmu.urif.nﬂumﬁn:bymdatn Borrower that the condemnor offers to make
mnwudmmhlddmfwdmﬂmfﬂstumdmmdnwﬁhinMdnylaﬁalhndﬂctmﬂuuuhgim
Lender is suthorized to collect and apply the at its option, either 1o restoration or repair of the Property or to the

Unhﬂ].ndﬂmammWhmﬂh&mywlkaﬂnnumepﬁmipalﬂuﬂnﬂlc;lcndur
postpons the due date of the y pa veferred to in paragraphs | and 2 or change the amount of such payments,

. + Forbearance By Lender Not a Walver. Extension of the time for paymcut of
madﬁcuhnufmmhﬁimofﬂrmmﬂbythhw;HMImnladbylmdalnmymininm
umelenﬂwmmmmﬁﬁynfﬂ:ﬁmﬂBmmemw‘umiuinm.Lmda
MnmhmﬁthMMuywmmmmeMmdmfurpaynmlor
otherwise modify amortization of mmmwtmwylmﬁtbymufmydmdmd:hym
mighﬂBmwamm‘lmhhm.MyIMmbyLmdainnnci:in.gmyrigmurrcnﬂdyﬂull
not be & waiver of or ' .

13. MMMMMNWW;CW The covenants and agreements of tus
Security Instrument shall bind and benefit the successors and asiagns o Leader and Borrower, subjoct to the provisions of
lnna-:ph 17. Borrower's covensats and agreements shall be joint and scveral. Any Bosrower who co-signs this Secumty
nstrument

but does not execute the Note: (8) is this Security lnstrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Instrument; (b) is not personally obligated to psy the sums
mntdhymhwmmt;md{a)wmnlmm“ymhﬂﬂmmml%: to extend, modify, forbeas
mmk:mymmmmwmthﬁmuflhhwmenr ote without that Borrower’s

13. Loan Charges. Hmmmwmmylmmthwbjnumnthmmmmlm
charges, ' oo that the interest of other toan charges collecied or (o be collecied in connection
with the loan exceed the permitted thm:(l}:uylnhlundmguhnl]bemduccdhyltnmummﬂumﬂm
the to the permitted limit; and (b} any sums collectad from Borrower which exceeded permittod himits will be
refunded to Bormower. Lender may choose to make this by reducing the principal owed under the Note of by making a
dhmwymtmﬂmw.ﬂlmmmmemﬂmimwﬂlh:mdunpuﬁalpmp:ymtw'ﬂhmnuy
prepa charge under the Note.

4. Notices. Anynmwmwﬂ'mvhadfminthhMylnmmcntmalibcgi\-mbydclivmngitnrby
maﬂinghbyﬁﬁchumﬂmhu-pﬂhbbhwmmmnfmmm.mmmh:djrm::dmﬁr:l*mpm;r
Addrmmm;ﬂhﬂddrmﬂmwwﬂuhynuﬁmtumdﬂ.ﬁnynmincmlmdﬂ'dnllbegivenbyﬁrﬂclusmm

to Lender's stated herein or any other address Lender dewignates b natice 10 Borrower. Any notice provided {or i
%Wthﬂbedmﬂmhﬂhmﬁmmhmwu when given as provided in this paragraph.
_ils. hﬂm.mw?hmmtthﬂbegwm y federal law and the law of the

Whﬂhmww&m.hﬂnﬂmimﬂmymm or clause of this Security Instrument or the Note
mnﬂhﬂn%:ppﬁubhhw,nmhmfﬁﬂdgﬂlnmlﬂntha&nviﬁuynfmhwlgmumm or the Note which can

16. Borrows’s . Borrower shall be one conformed copy of the Note and of this Security Instrument.
17. Transier of the or s Interest in Borrower, If all or any of the Property or any interest
in_iti:nuldnrhufmud{u' a beneficia) interest in Borrower is sold or transferred Borrower is not a natural person)

mthﬂﬂtl:ndﬂ"lpriutﬂﬂﬁﬂﬂl.lﬂdﬂm.ﬂhtﬁiﬂﬁ,r&tﬁthnmﬂdiﬂ:pl‘ymnlinﬁlﬂufﬂlmmh}'
this Security Instrument. However, this option ot be exercised by Lender if exexcise is prohibited by federat law as of
the date of this Security Instrument.

If Lender exercises this Lmdﬂuhﬂlgivcﬂmwnutheﬂfmm&m.mnulinl:shnllpm\ridcapakﬂuf
not lesa than 30 days from the thnﬂhhddwuﬁmmﬂdwhﬁnwﬁchﬂqummyaﬂmmwmh
Security Instrument. If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any

remadies permitted by this Instrument withotrt further notice or demand on Borrower.
18. Borro Swm‘ to If Borrower mecls certain conditions, Borrower shall have the right to have
enforcement of this hmdhwnﬁnmdﬂmyﬁmeplhmtlwwﬁauf;{n}ﬁdlyl{msuchmlm;m-indu
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applicable law may specify for reinstatement) before sale of the Property purauant 1o any powet of sale contdined in this
Security Instrument; or (b) enty of a judgment enforcing this Security Instrument. Those conditions are that BSroder:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no accelerstion had
occurred: (b) cures any default of any other covenants or agrecments; () pays all cxpenscs mcurred in enforcing this Securty
instrument, including, but not limited to, reasonable sitorneys’ fees: and (d) lakes such action &8 Lender may ressonably
reqjuire to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrowes's obligalion to pay the
sums secured by this Security Instrament shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right 1o reinsiate ahall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold onc or more times without prior notice to Borrower. A salc may result in a change in the entily
(known as the "Loasn Servicer”) that collects monthly payments duc undes the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrciated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The aotice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

10. Harardous Substances. Borrower shall not cause or permit ihe presence, Use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Bomrower ahall nut do, nor allow anyone else to do, anything affecting the
Property that is in violation of any;Environmental Law. The preceding two sentences shall not apply to the presence. use, of
storsge on the Propesty of small quantities of Hazardous Substances that are generally recognized 1o be appropniatc to normnal
residential uscs and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie party involviag the Property and any Hazardous Substance or Envirenmeatal
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory suthory.
that any removal or other remediation of any Hazardous Substance affecting the Property is nccessary, Borrower shall
prompily take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toXxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used
in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located thal
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

31. Accelerntion; Remedies. Lender shall give notice io Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration ender paragraph 17
unless applicable law provides otherwise). The notice shall specify: {(a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be
cured: and (d) that fallure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borvower of the
right to reinstate after acceleration and the right to bring a court action 1o assert the non-existence of a default or any
other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notlce, Lender at Its option may require Inmedlate payment in rfull of all sums secured by this Security Instrumen!
without further demand and may Invoke the power of sale and any other remedies permitted by spplicable law.
Lender shall be entitied 1o collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costa of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks i a newspaper
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. Riders Secarity Instrwinent. If ome or more riders arc cxecuted by Borrower and recorded togethes with
mhmﬁhwmmdmmmmummm_mmlmm

X1 Adjustable Rate Rider I_—Cmdmmnftﬂer 1-4 Family Rider
B Graduaied Paymeat Rider D Planned Unit Development Rider Biweckly Payment Rider
S

Balloon Rider \ Dmmmtkida Esdeond Home Rider

STATE OF ALABAMA,  JEFFERSON County »s:
On this 2ND dayof APRIL, 1999 1, THE UNDERSIGNED AUTHORITY
Notary Public in and for said county and in said state, heredy ify that
: JOHN ALLEN CHESSER AND BETTY S. CHESSER, HUSBAND AND WIFE
, Whoee name{s) ARE gigned 1o the
' ing informed of the
f oouvoyance, and who ARE known 1o me, acknowledged before me that, being
cmfﬁ:gmwym THEY executed the same voluntarily and as THEIR act on the day the
same boars date.
Given under my hand and aeal of office this the 2ND day of APRIL, 1999

My Commiasion cxpires: /- /9 - 03 ‘

mhmmtwmuﬂby
ANTHONY D. SMABLE , ATTORNEY

1629 11TH AVENUE SOUTH Form 3001 W9
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SCHEDULE "A"

. COMMENCE AT THE NW CORNER OF SW1/4 OF NE1/4 OF SEC. 34, TP. 19
- SOUTH RANGE 1 WEST, SHELBY COUNTY, . THENCE PROCEED NORTH

' ALONG WEST BOUNDARY OF THE NW1/4 OF NE1/4 A DISTANCE OF 29.7 FEET;

' THENCE TURN AN ANGLE OF 112 DEG. 24 MINUTES TO THE RIGHT AND

PROCEED S 69 DEGREES 07 MINUTES E A DISTANCE OF 113.5 FEET TO A
POINT; THENCE CONTINUE IN THE SAME DIRECTION FOR A DISTANCE OF
94.65 FEET TO A POINT; THENCE TURN AN ANGLE 34 DEGREES 47 MINUTES
RIGHT AND RUN A DISTANCE OF 337.27 FEET TO POINT OF BEGINNING OF
THE LOT HEREIN DESCRIBED; (BEING THE EASTERNMOST CORNER OF PROPERTY
OF GRANTEE); THENCE RUN NORTH 34 DEGREES 20 MINUTES WEST 202.27
"FEET TO A POINT; THENCE NORTH 65 DEGREES EAST 448 FEET; THENCE
SOUTH 100 FEET; THENCE TURN AN ANGLE 45 DEGREES, AND RUN
SOUTHEASTERLY 100 FEET; THENCE SOUTH 232 FEET; THENCE SOUTH 68
DEGREES WEST 184 FEET; THENCE NORTH 34 DEGREES 20 WEST 330 FRET TO
POINT OF BEGINNING: BEING SITUATED IN SW1/4 OF NE1/4 OF SEC. 34, TP

19 SOUTH, RANGE 1 WEST, CONTAINING 2 ACRES, MORE OR LESS.
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FIXED/ADJUSTABLE RATE RIDER -

(1 Year Treasuory Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  2ND day of
- ... ~APRIL, 1999 , and is incorporated into and shall be deemed to amend and supplement
- the Mortgage, Deed of Trust or Security Decd (the "Security Instrument”) of the same date given by the
o undf:a:stgned (the "Borrower”) to secure Borrower’s Fixed/Adjustable Rate Note (the "Note”) to
.- 'HSBC MORTGAGE CORPORATION (USA)
- (the "Lender") of the same date and covering the property described in the Security Instrument and located at:

20 ALLEN DRIVE

CHELSEA , AL 35043
[Property Address]

" THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. |
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ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6.5000 %. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
APRIL, 2004 . and the adjustable interest rate I will pay may change on that day every
12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate,
and each date on which my adjustable interest rate could change, is called a "Change Date.”

(B) The Index '
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The

"Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1
year, as made available by the Federal Reserve Board. The most recent Index figure available as of the date
45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Change

Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND SEVEN EIGHTHS

percentage points (  2.8750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated 1n Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER -1 YEAR TREASURY INDEX - Single Family -
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(D) Limits on Interest Rate Changes

* The interest rate I am reqguired to pay at the first Change Date will not be greater than 8.5000 %
- or less than 4.5000 %. Thereafter, my adjustable interest rate will never be increased or decreased
. on any single Change Date by more than two percentage points (2.0%) from the rate of interest I have been

- paylng for the preceding 12 months. My interest rate will neverbe greater than 12.5000 %.
(E) Effective Date of Changes

- % My new interest rate will become effective on each Change Date. I will pay the amount of my new

mﬂnthl‘j' payment beginaing on the first monthly payment date after the Change Date until the amount of my
monthly payment changes agamn.
- () Notice of Changes

- The Note Holder will deliver or mail to me a notice of the change in my intial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my moenthly payment, any information required by law to be
. given me and also the telephone number of a person who will answer any question I may have regarding
the notice. '

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
- UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
- FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If ail or any part of the
Property or any interest in it is sold or transfemred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security. Instrument.

If Lender exercises the option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice 15 delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOYVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ
AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest m Borrower 1s sold or
transferred and Borrower is not a natural person) without Lender’s prior wntten consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:

Form 3182 594
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(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the

intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably

determines that Lender’ s security will not be impaired by the loan assumption and that the risk of a
‘breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

' To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition

. _to Lender’s consent to the loan assumption. Lender also may require the transferee to sign an

. assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the

‘promises and agreements made in the Note and in this Security Instrument. Borrower will

~_continue to be obligated under the Note and this Security Instrument unless Lender releases

‘Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Rorrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.
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BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in pages 1

through 3 of this Fixed/Adjustable Rate Rider.
Q%(sm)

- .
o % %(Seal)

HN ALLEN CHESSER | -Borrower Bormower
(Seal) (Seal)

-Bomower -Borrower

(Seal) _ (Seal)

-Bomrower -Bomower

[Sign Original Only]

Form 3182 5/94

_— 0169504590
PhlERG LA ABBS, cak 1.300.530-93000F 616701131

10z 47 AN CERTIFIEDR
¢HELBY COUNTY JUDGE DF PROBATE
G0 MMG $66.00

 fTEM 5745L3 (9801) MFCD?2031 - 03/98




